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The May Creek Property is located approximately 50 km north of
whitehorse and approximately 15 km east of the abandoned placer mining town of

Livingstone, within the Salmon River area of the Yukon Territory.

The property consists of fourteen (14) located placer claims Numbers
P12900 to and including P12910 and P26838B situated on May Creek, and one
located claim on an un-named creek 3 km to the west of May Creek.

The claims are held under option by Gamsan Resources of Edmonton from
Mr. D. Gonder of Whitehorse.

The area is designated as 105 E8 of the National Topographic System.

The property was visited in mid July 1987, at the request of Mr. H.
Mah, President of Gamsan Resources Ltd., in order to determine if the prospect
warrants investigation as a potential placer gold producer. The author has no

doubt that further investigation is warranted.



Rccess to the property is by fixed-wing aircraft 80 km north of
 whitehorse to the Martin Creek airstrip, then by approximately 15 km of gravel
road to May Creek.

A 100 km winter tote-trail connects the property to Whitehorse,
allowing movement of bulk fuel and heavy equipment during a five week period
beginning in early February.

PHYSTOGRAPHY

The area has been glaciated, outcrops are frequent along the higher
ground. Intermediate and lower slopes are covered by a veneer of glacially-
derived debris.

The geomorphology of May Creek is identical to all the major drainage
systems flowing westwards from the Big Salmon Highlands, including the past and

present placer gold producers at Livingstone and Martin Creek.

The upper portions of the drainage basins are characterized by wide,
pre-glacial valleys, the lower portions being dominated by steep canyons,
produced by rapid down-cutting to the current local base level of the South Big

Salmon River.



EXPLORATION HISTORY

The first discovery of gold in the Salmon River District was
approximately 18 km west of the property, on Cotteneva Creek, in 1898. The
district was recognized to contain all the creeks draining south-westerly from
the high plateau, located on the north-eastern side of the South Big Salmon

River.

Within the region the major historical- and current -producers continue
to be Livingstone and Martin Creeks.

Small-scale, hand mining appears to have been conducted on May Creek
within the last 60 years, although no published production figures are
available.
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The geoclogy of the region has generally been described as a series of
Carboniferous to Permian amphibolitic metasediments and Triassic to Jurassic
chloritic schists separated by the structurally complex Teslin Suture Zone.
Locally the Teslin Suture is coincident with the South Big Salmon River Channel
(Templeman-Kluit 1978).

Detailed bedrock geocloay of the May Creek and Unnamed Creek area is not
available, however, regional geology maps (Templeman-Kluit® 1978) indicate that
the geology of producing placer creeks, Livingstone Creek and Martin Creek is
similar to the geclogy of May Creek and Unnamed Creek.

MINERALIZATION

Bedrock mineralization in the erea occurs in two major settings (Map
1v).

The first major setting is in shear-zones possibly related to the

development of the Teslin Suture. Pyrite and chalcopyrite mineralization are

most common.

The second major setting is galena-chalcopyrite-gold and pyrite
mineralization within quartz-carbonate vein systems and joint fillings possibly
related to, or coeval with, the metavolcanic units or feldspar porphyry dykes
which intrude the sequence (Stecink, 1986).

No sulfide veins are known to outcrop along May Creek or Unnamed Creel..

Sulfide veins were discovered in the Livingstone Creek and Martin Creek area

only after extensive overburden removal during placer mining activities.
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PLACFR EVALUATION

In an effort to evaluate the May Creek prospect, a cursory program of
test pits dug by Caterpillar D7 tractor was initiated. Despite a series of
mechanical difficulties two pits were completed (Map III).

Pit 87-1 was excavated to a depth of 4 meters on Claim §3 in May Creek.
The pit did not reach bedrock or pay gravels however, despite the surficial

origin of the material tested, small quantities of placer gold were recovered.

Pit 87-2 was excavated to a depth of 3 meters on the discovery claim of
the unnamed creek, approximately 3 km north of May Creek. The pit did not
reach bedrock or pay gravels. The pit material appeared to be comprised of an

alluvial fan deposit. Small quantities of gold were recovered from the

material.

Although only small quantities of placer gold were recovered in these
two test pits the presence of any gold in the surface and alluvial fan deposits

must be regarded as positive evidence of placer-type deposit potentials.

The potential for pre-glacial channels containing placer gold on the

property is somewhat enhanced by the following discovery.

Prospecting near the Unnamed Creesk yielded two boulders of extremely
well cemented poorly sorted pale brown conglomerate.






Four grab samples of well cemented conglomerate were assayed for gold
by Bondar Clegg Laboratories of Vancouver. Sample UNC-2 returned 360 ppb gold
(Map 111).

Examination of pre-glacial "pay" gravel currently mined on Martin
Creek showed them to be well cemented, poorly sorted conglomerates.

Some differences in cement exist between the cobserved conglomerates of
Martin Creek and the boulders in unnamed creek. Although differences in
character of the cements should be expected, the similarity between the two

auriferous conglomerates remains remarkable.

The Unnamed Creek is "up ice" direction from Martin Creek, thus it is
unlikely that the conglomerate boulders have been transported from the known
deposit.

Preglacial gravels or cemented conglomerates were not observed in situ

along May Creek.
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COCLISIONS

The following factors may be regarded as positive for this property:

The claims are located in a well-known placer mining district.

Strong similarities in bedrock geology exist between the area of

the claims and other producing creeks in the area.

Strong similarities in geomorphological characteristics exist
between the area of the claims and other producing creeks in the

area.

Available water and reasonable topographic gradient may combine to
allow low-cost hydraulic mining methods on May Creek similar to
those currently in use on Martin Creek.

Gold has been shown to exist in the surficial environments.
Auriferous conglomerates comprise the "pay" gravels of current

mining operations on Martin Creek. Auriferous conglomerate

boulders have been discovered on the property.
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RECOMMENDATIONS

It is recommended that the following program be undertaken in order to
 evaluate the potentials of the property.

1. Purchase of Crawler Backhoe .....ccvviiieneeinenniincnncnnnes $70,000.00
2. Mobilization to Property ....oeeeeieeiiiiiiiiiiiiiiiiieaa $20,000.00
3. Fuel and Mobilization .....covvenenvaiencnienenes R .. $10,000.00
4. Road Construction (10 km) ..iciiinieeiineenereceeennecanans $10,000.00
5. BiY SUPDPOYE tiiiiitetneerececanceectonscnsesosscsascssssocsaan $ 5,000.00
6. T P T -... $18,000.00
1. Camp COStES toieteetecsonvecressestsestsscanssnsosasvasscansess $12,000.00 -
8. CoNtiNgENCY .veeerrenrerescseosssscssassanssacacansssscnnss $20,000.00

TOTAL $165,000.00




The author would like to thank Doug and Norma Gonder for their
hospitality and cooperation with this investigation, as well as Roy Pollock for
his assistance in the field and Doug Gonder Sr. for the invitation to visit his

- operations site on Martin Creek.
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Bondar-Clegg & Company Ltd.

130 Pemnberton Ave.
North Vancouver, B.C.
Canada VTP 2RS

BONDAR

Phone: (604) 985-0681
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CERTIFICATE

I, Glenn S. Hartley of 7302-118 A Street, Edmonton, Alberta, do hereby
state that:

1. 1 am a professional geologist and a member of The Assocciation of
Professional Engineers, Geologists and Geophysicists of Alberta.

2. I am a graduate of The University of RAlberta Geology Department
(1977) and have practiced my profession continuously since

graduation.

3. I am familiar with the evaluation of placer prospects and placer

mining activities.

4. I have no beneficial interest in the property and do not expect to
receive any return direct or indirect, from any mining activity

that might take place there.
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PROPERTY AND SAMPLE/PIT LOCATIONS

MAY CREEK AREA

G.S. Hartley, P. Geol.
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G. HARTLEY, P. GEOL.

7302-118A STREET

EDMONTON, ALBERTA

MR. H. MAH

GAMSAN RESOURCES LTD.
#1720, 10130-103 STREET
EDMONTON, ALBERTA

RE: PLACER _EVALUATION OF GONDER PROPERTIES

Dear Sir:

The following is a statement of expenses incurred
during the evaluation of placer claims held by yourselves and Mr.

D. Gonder of Whitehorse.

ITEM
Food (Restaurant)
Harduare
Hotel
Alr Charter
Gas
~->Equipment Rental
Assay
Food (Camp)
Maps .
Consulting Fees $500/day x 12 days
Field Assistant $100/day x 9 days
Printing and Photography

Less $5000.00 cash advance

Due and Outstanding

COSTS

207.54~
135.16 7
337.22-
650.50~
214.79 7
350.00 -
116.25 ~
310.10 -
11.00~
6000.00
900.00
_94.15~ [fo ¢o

9327.31
5000.00

4327.31
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