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p E G A S U S 4381 GALLANT AVENUE
NORTH VANCOUVER, BRITISH COLUMBIA
earth sensing TELEPHONC;Te:;S? 92\:)762;;;
corporation TELEX: 04352543
th
Mr. Gary Sturch, August 29, 1985
Box 1774, Project # 198-01

3-211-5th Ave. W.,
Brooks,.'Alberta.
T0J 0J0

Re: Summary of Gold Recovery and Assay Results for Samples from
California Creek, Yukon.

Dear Gary,
This letter summarizes the results of our gold recovery work and assay

tests conducted during August of 1985. Included is a list of results showing
gold recovered in each trench (Table 1), Chemex Labs’30 element I.C.P assay,
Acme Analytical Laboratories'l6 element assay and General Testing's results

for gold, silver, platinum and palladium.

Gold recovery in our lab was conducted by I. Thomson using a hydrocyclone
to recover gold from concentrate brought back from the Knudsen Bowl concentrator.
The hydrocyclone method is about 95% efficient and produced the results
originally telephoned to you. Evidence suggested that some gold had been added
to one or two buckets at California Creek during our fieldwork. This is now
thought not to be the case, in that all the gold belongs to each sample.

There has been considerable discussion as to the efficiency of the spinning
barrel used during testing. No matter how efficient the barrel may or may not
‘be, the sluice box checks on trenches 11 and 13 should have caught most of
the "flow-through" gold. In trench #11, .07 grams came from the sluice box
while in trench #13, .84 grams (mostly small nuggets) came from the box.

This apparent inconsistency in sluice box results does raise some question
about sluice box recovery, the answer is open to discussion..It should be
noted that during each test run where a sluice box wasn't used, a large tin
bucket was placed at the tailings end of the spinning barrel in order to act
as a gold trap. The material remaining in the bucket at the end of the run
was shovelled into the feed end of the barrel thus hopefully re-catching any

gold.

A check of the efficiency of the hydrocycloning was conducted for trenches
2,4,6 and 11 by amalgamating the hydrocyclone tails. An additional 5% or so
of fine gold was extracted and added to the results of Table 1. As a check
of the efficiency of the Knudsen Zowl, tails were screened and amalgamated
for trenches 2 and 13. Very small amounts were recovered and have been added

to the results cf Table 1.

Table 1 values are low, indicating an uneconomic mining situation at this
time. o
. - D



The hydrocycloned and amalgamated tails from trenches 2,4,6 and 11 were
sent to General Testing Laboratories. Each sample was crushed and fire assayed
for gold, silver, platinum and palladium. The values were calculated using
the submitted sample weight as portions of a standard ton (2000 pounds). The
submitted sample weights varied between 23 and 152 grams and in all cases
the actual values for gold, silver, platinum and palladium were much less
than 1¢ per sample.

The average gold values in the concentrated concentrate worked out to $17.20
per ton while silver was $1.94 per ton. The exact amount of pyrites and heavies
produced during running is not known but Al Olsson and myself guesstimated
400 pounds per 5 yards run. This would mean 2000 pounds per 25 yards which
results in less than $1.00/yard values. To complicated matters, a refined
recovery system would have to be used as pyrites have a lower specific gravity
than gold and crushing may be needed to extract the values. The increased
costs of recovery and Tow values point to an uneconomic mining situation.

Samples T-10-1 and T-10-2 were sent to Chemex and Acme Labs respectively
for multielement analysis. T-10-1 was panned from a grab sample bag of sluice
- box tails from trench #10, while T-10-2 was the tails from the Knudsen Bowl
concetrate of trench #10 spinning barrel concentrate. Both samples were
hydrocycloned but not amalgamated so a small amount of gold was expected in
the submitted samples. In the Acme results gold was reported at 0.1€8 oz/ton
of concentrated concentrate which calculated on the sample submitted is 0.7¢.
This figure was not added to Table 1. Gold was not reported on the Chemex
results. Silver values were 0.13 oz/ton from both labs. Returning to the same
line of thought as in the above paragraph, the values and extraction difficulties

do nQt warrant a mining operation.

Other elements reported on the assays appear in quantities the are not
economically interesting.

Our conclusion at this time is that the property is not economically feasible
to mine although a test program of the bench areas along California Creek
is suggested for future work. We would be interested in discussing the
possibilities of this work with you.

I'11 take this opportunity to thank you for involvement in an interesting
placer area. Should you have any questions or comments please feel free to
contact myself or Ted Reimchen.

Sincerely,

r. .
N
Ve, L ey iy e

Ian D. Thomson

IT/3jm Project Geologist

c.c. Al Olsson
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TABLE #1 file 198-01
SUMMARY OF RESULTS. (Gold at $11.75 Can/g) 2.

‘rench #1:  .01g Au from .82 yg> =$0.14/yd>  (hydrocycloning) TOTAL
Trench #2:  .74g from 4.5yd° =$1.93/yd3 " { (hydrocyc.)

.30g = 1.04g total =$2.71/yd3 (found in bucket)*

.05g = 1.09g total =$2.85/yd3‘ (.05 from amalgamation)

.01g (or less) = 1.10g =52.87/yd” \ A (Knudsen Bowl tails) TOTAL
Trench #4:  .55g from 7.5yd° '=50.86/yd3 ' (hydrocyc.)

.03g from amalgam =$0.91/yd TOTAL
Trench #5: .51 from 4.8yd> =$1.25/yd>  (hydrocyc.) TOTAL
Trench #6:  .49g from 7.5yd =50.77/yd3  (hydrocyc.)

.03g from amalgam =$0.81/yd TOTAL
Trench #10: .23g from 7.5_yd3 =$O.36/yd§ (hydrocyc.)

.59g (added?)* =51.28/yd TOTAL
Trench #11: ".48g from 5.lyd] =$1.11/yd>  (hydrocyc.)

.07g (=30.16/yd™) 3 (from sluice box)

.03g from amalgam =$1.34/yd TOTAL
Trench #13:X T28g from 5‘.1yd3 =$O.65/yd3.</ [nydrocyc.)

.02¢ ' 3 (from sluice box)

.84c .ruggets added?)* =$2.63/yd3 \

.04c¢ , o =$2.72/yd3 . (Knudsen tails of sluice box)

.0lg -- =$2.74/yd (Knudsen spinning barrel tails) TOTAL

* Probably not added. . /3'




B File:  8508~1650 I

‘1,\3 555 SGS SUPERVISION SERVICES INC.

_j, ; General Testing Laboratories Division TO: PEGASUS EARTH SENSING CORPORATION
1001 East Pender Street, 4381 Gallant Ave.,
Vancouver, B.C., Canada. V6A 1W2 North Vancouver, B.C.
Telephone: (604) 254-1647 V76 1L1

Telex: 04-507514

We hereby certify that the following are the results of assays on: subanitted Pyrite Concentrate

GOLD SK.VER

matinuﬂ PalladiuL: P 0000100080900 0060000000000000000504

HER oz/st | oz/st | oz/st oz/st o
TR 2 1 0.036 | 0.37 |< 0.001 | ¢ 0.001
TR 4 0.070 | 0.18 |< 0.001 | < 0.001
2 6 0.016 | 0.17 |< 0.001 | < 0.001
TR 6/11 0.015 | 0.12 |< 0.001 | < 0.001 B
™ -1 0.038 | 0.20 |< 0.001 | < 0.001 1

NOTE: REJECTS RETAINED ONE MONTH. PULPS RETAINED THREE MONTHS ON REQUEST PULPS AND
AND REJECTS Wil BE STORE FOR A MAXIMUM OF ONE YEAR.

ALL REPORTS ARE THE CONFIDENTIAL PROPERTY OF CUENTS. PUBLICATION OF STATEMENTS.
CONCLUSION OR EXTRACTS FROM OR REGARDING OUR REPORTS IN NOT PERMITTED WITHOUT
~ Q9 WRITTEN APPROVAL ANY LIABILUITY ATTACHED THERETOQ 1S UMITED TO THE FEE CHARGED.

PROVINCIAL ASSAYER

Analytical and Consuiting Chemists, Bulk Cargo Specialists, Surveyors, Inspectors, Samplers, Weighers
MEMBER: Amenican Scciety For Testing Materials @ The American Oit Chemists Society @ Canadian Testing association

REFEREE AND OR OFFICIAL CHEMISTS FOR: National Institute of Oiseed Products ® The American Od Chenwsts’ Socety

OFFICIAL WEIGHMASTERS FOR: Vancouver Board Of Trade
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TELEX 0O4-33124

ACHE ANALYTICAL LABORATORIES LTD. 852 E.HASTINGS ST.VANCOUVER B.C. Vb6A 1Ré& PHONE 233-31%38

ASSAY CERTIFICATE

1,00 GRAM SAWPLE [5 DIBESTED WITH 30ML OF 3-1-2 OF HCL-HNG3-K20 AT 93 DE6. [ FOR OME HOUR,
AND IS DILUTED T0 100M WITH WATER. DETECTION FOR BASE WETAL 1S .011.
- SAWPLE TYPE: CONC - PULVERIZING  AUE 10 BRAM REGULAR ASSAY

DATE RECEIVED: A6 13 1985 DATE REPORT MAILED: YAM&M/XS’ V:

ASSAYER. . A

DEAN TOYE OR TOM SAUNDRY. CERTIFIED B.C. ASSAYER
PEGASUS EARTH SENSING FILE # BS5-1836

FAGE 1
SOMPLE#® Mo Cu Fb in Ay Ni Co Mn Fe As U Th Cd Sb Bi Au
% 7. A % 0I/7 “ A 7. % YA A 4 Y A A 0Z/7
T-i0-2 L 001 02 .01 .01 .13 02 .01 .11 33,07 .04 002 .01 L.010 010 .010 .16B

g/



Chemex Labs Ltd.

«Analytical Chemists *Geochemists *Registered Assayers

CERTIFICATE UF ARALTCIS

212 Brooksbank Ave.
North Vancouver, B.C.

Canada V7J 2C1
Telephone:(604) 984-0221
Telex: 043-52597

TO : PEGASUS SARTH SENS ING TURPORATTION CERT. B t ARG LE035-001-4
INVOICE # : I&515036

4381 BALLANT AVENUE UATE P 28-aAalUG-85

NORTH VANCOUVER, E.C. F.O. # DOHBNE 0

U7 1L1
Sample Ho ppm ¥ ppm 2nppm P ppm b ppm Bi ppm Cd ppm Co ppm M ppn ba ppw  Fe X Mnppe Crppw HgX V ppm Al Z Beppw CaZ Cuppm Agppm Ti Z Sr ppe N3 X1 K X
description (ICe)  (ICP)  {ICH)  (ICP)  (ICP)  (ICO) (ICM)  (ICe)  (ICR)  (ICP) (ICP) (ICP) (ICPY {ICP) (ICP)Y (ICP) (ICH) (ICP) (IcH) AAS  (ICP)Y  (ICPY  (ICP)Y  (ICP)
I-10-1 {l {10 41 505 2 13 0.5 12 53 2020 16,20 7730 a0 072 75 5.08 0.5 1.90 103 1.4 1.030 63 0.64 0.38

Certiiien

b Y




PEGASUS EARTH SENSING CORPORATION
4381 Gallant Avenue

NORTH VANCOUVER, B. C.

V76 111

Canada

Telephone: (604) 929-2377

17

vate:__&/9 /S

Our File: /9&“0/

Your File: 51;/Q244
Project: b
Purchase Order:

Invoice No.: /4% ‘*O’/

To: (: €5{1LAALL2
SOty
Box \07¢
33—l ~Sene W

'?‘omg'kgd T %

%ﬁ?fw M»%%

\\(QQ(P 3300-.00
350 -0

33,64
7783

_{s_l 6- 00
457747

1STo-¢0

Tohd Ouely 307747
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PEGASUS EARTH SENSING CORPORATION
4381 Gallant Avenue
NORTH VANCOUVER, B. C.

Date: 9//0/&(-

Qur File: Go-u,, Sz‘u,l,ol,

Uss.

V7G 1L1 Your File:
Canada Project: 7"2,5—[—(/\5,
Telephone: (604) 929=2377 Purchase Order: /& &
tea 2§ a) Invoice No.: £ O
Al Bl g
To: G:O-*V\] ek mcluclio : / lotrrta
B 1774 ol gl sy
2 - R Ao W T ev
Beovlk , At
Loy oJo
(\> 4 3scemald
Ton Thewrson ¢A.S@¥ 4L [ by 35°€C.00
\sell Q—LA/VPLC/LW 2 @ &% 7¢ “«cu/\ l4¢ ot
Dol
. {\(\acDo’?/\erO/ a @ he Y-S0
W { .Y
D\%bw«,dw%{%
w % 2C -7
@‘\m‘o u,m (2.0

Qo Teo bl wawg Hs3 .4y
PMM 30 77. 47

HAac.q
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' 4384-GALLANT-AVENUE
P E G A S U S NORTH VANCOUVER, BRITISH COLUMBIA
. CANADA, \ V7G 1L1
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corporation TELEX: 04 -352543
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PEGASUS EARTH SENSING CORPORATION

REIMBURSABLE EXPENSE RECORD

1

.

1,05 OFFICE FE)&

IAN D, THetrsoM

»7‘5 ~cl
Jos AND NAMF

WEEK ENDING mo / da [ yr NAME (Print) C?/l{“o\,’ﬂ "c\ (‘/ﬁ‘l{ /(1“
- Supervisor’s CURRENCY USED
PAGE OF. 'Approval IF OTHER THAN CAN. DOLLARS -
DESCRIPTION OF EXPENSE SAT 2., SUN MON 7?7 TUE 23 WED Ty THUUS FRL ZC AMOUNT
’ o]
Room - Folm 13,8
Meals 3 g /lc\o e thael rrﬂLZ/aﬁl' 1€.03
~
. _ Papr boulet (. 1>
[ 9
ﬂe};; fin l/c}gwmf //.é‘l
Ex:ru Laundry & Cleaning
; weeri ' * [}
-S‘i’_‘_.“t‘i‘fi“’_“_‘f) nerbe) T2x, 1.
”
e e B4 X T.oo )
I\n Fare ard Bagpage ‘iandlmg
l.ocal Transportation {Inct. Parking, Taxi etc.)
o e - -
Fonght
r-(,'ommumcanom
Miscolianeout Field Supplies (‘\'VL}V W U { o0 Ul Lll 5B
Other Coded Expenss, Rentals /\
Miscellaneous (Describe) L
{For Job or
Use of Personal Car — job relsted task) No. of Km. ( ) %

Entartainment

Business Meetings and Conferences

Personne! Ralations {Describe)

N
~N

{Receipt always Req'd.

Training & Overtinie inciuding Meals 7 Describe)

TOTAL EXPENSFE

'77-(8 L*Lf,} 5 2,(},5-0

)u/

I cartity that the expenses listed were incurred lor the benefit of
the firm and have been pa\d by me.
G J/ M

Signed e

Fie ceived Payment

Siyned.




GRANDFAIR TRAVEL LTD.

m 43 - Merz. Flr. o ™~
/ .
601 West EBroadwav f/ G )
Vancouver E.C. \\ 1 (5

VEC 40T
Tel.: (604) B70-4%541

xxxesax [RHUQICE *X¥x¥x

Fill To: '
Pegasys %arth Sensing Corporation ‘
4361 Gallant ave., ) !
N, vancouver, 3.C. :
\,'_./C 1l H

]
.
:
Date i Descripton s
. .
. J CF air _ickets lo's (L& 2462 287 427
issued in favour of x, I. Thompscrh

Terms: Net 20 days from date of invoice

Interest wili be charged on overdue ac

L PP
Dater—duty 20, 1955

5 éAgfgk
: \}2

’ —~

.
—_— t -~ ~
FREL00 ‘ 20.0C
]
]

—

counts at =227 per annum.
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;‘ BLTEL =) IN

=1 BRITISH COLUMBIA TELEPHONE COMPANY =
YOUR TELEPHONE NUMBER DA’l"E OF BiLL
PAGASUS EARTH 929 5979 0 AUG 23, 1985
SENSING CORP NORTH VAN
D/B URLICH GEOLOGICAL PREVIOUS BILL £9.10 ANOUNT
?
k]
4
; OVERDUE 89.10
6
’ 1 BUS IND ACCESS LINE ON SINGLE LINE TEL 38.70
) 1 SINGLE LINE TEL 80 2.55 '
s%RENTAL FOR BILLING MONTH AUG 24 TO SEP 23 41.25
10 .
n CALLS TO NUMBER TY MIN CALLS FROM
12 -
TAUG 13 BROOKS AB 362 6553 0K 18 16.37 )
BAUG 13 BROOKS AB 362 7447 0K 1 .96
AUG 14 BROOKS AB 362 7447 oK XK .96 1‘18—0(
“AUG 14 BROOKS AB - 362 7447 0K 12 9.63 V
AUG 14 WHITEHORSE YT 668 6706 0S5 6 4.77
MAUG 15 BROOKS AB 362 7447 OB 40 12.79
%
2 TOTAL TOLL CHARGES 43 .44
2
2 %5.5. TAX AT 7% ON 84.69 5.93
2
«LATE PMNT CHRG: 1.50% ON $44.96 OVERDUE ON JUL BILL .67
-1
x CURRENT CHARGES 91.29
27
x TOTAL PAYABLE BY SEP 19 180.39
: (B § 4344 M ferd A8
kil ) <
, A3

CUSTOMER COPY PLEASE SEE REVERSE FOR EXPLANATION OF TYPES OF LONG DISTANCE CALLS. LATE PAYMENT CHARGE. AND DISCOUNTS.

 BCTEL = iy

BRITISH COLUMEIA 7[1[Pf/0/1/£ COMPANY

oy

YOUR TELEPHONE NUMBER DATE OF BiLL
PAGE 2 929 2377 AUG 23, 1985
CALLS TO NUMBER TY MIN CALLS FROM AMOUNT
sJUL 26 SPOKANE WA 838 4458 OK 1 .73 (Lrwag v
«JUL 26 SPOKANE WA 838 1309 0K 1 .73 (ty-0& «
sJUL 26 WLMS LK BC 398 6919 3K 9 VANCVER BC 6.78 s3-O0% /
N X IR By P %m\‘g&DAN,&UN. \&f 60 2Bz b IESC |
"AUG 3 W ROCK 536 7798 05 .3 73 v~
°AUG 3 COBBLE BC 763 2001 0S a 2.70 13 -04 /
: . OVE“.BC_.,929 ss%znﬂééauhéunAusnﬁmxmug 12.10 £ -0
wAuq,_.,g_.uu FHOR S EoxYekeres  6reses 3K v 2 DAWS ON. 126 Toe 2.34 (97-0i
*{0G 8 VICTORI BC 387 1441 0K "3 1.64 mm-o
G , Zewrsd s reuBlen 42.81 -0i
TRy 2T R QI Y taus £ ' T et S 1.3¢_| s308 /
wAUG 12 WHITEHORSE YT 668 6706 35S 3 WST VAN BC 3.56
AUG 15 BROOKS AB 362 6553 0K 1 ~—g5" 198-0|
AUG 15 BROOKS AB 362 6553 35 13 WST VAN BC . 7733‘<
AUG 21 BROOKS AB 362 4983 3K 29 WST VAN BC 2¢.0% )
T
w TOTAL TOLL CHARGES 185.74
X
2 %¥5.5. TAX AT 7% ON 322.72 22.59
2
aLATE PMNT CHRG: 1.50% ON $714.73 OVERDUE ON JUL BILL 10.72
N
» 131-03 {ce.07 + 66l =%T7270
= les-0S 3 O.Cy + 007 =% O07I8
" $3-08 lav + |4 =: S¢
% -
121-O4- 330 + 03¢ = w72
. i13 ’1 ¢ 17+ o d =Y -3¢
n lUw? ¥ 1ac+ oir =8 |-¢/
v 195-C I jASis + 145y = £159-S0

CUSTOMER 7 ~




4 .
B.L.TEL = 1
BRITISH COLUMBIA TELEPHONE COMPANY —
|: Y{JR TELEIONE NUMBER ) DATC OF BiLL
TED REIMCHEN 1 929 5517 8 SEP 25, 1985
iNORTH VAN
i PREVIOUS BILL 45,24 AMOUNT
! PAYMENT APPLIED SEP 24 45.24CK
?
3 1 RES IND ACCESS LINE ON SINGLE LINE TEL 11.55
. 2 SINGLE LINE TEL 80 3.9¢
s RENTAL FOR BILLING MONTH SEP 24 70O OCT 23 TAX FREE 15.45
¢
rAUG 21 LOST COIN CREDIT .25CR
+SEP 16 OPERATOR HANDLED LOCAL COIN CHARGE .25
9
«AUG 23 DIRECTORY ASSISTAHNCE FOR 929 5981 .55
wAUG 31 DIRECTORY ASSISTANCE FOR 988 7551 .55
+AUG 31 DIRECTORY ASSISTANCE FOR 986 0972 .55
u LOCATION NUMBER TY MIN DAYRATE SAVINGS
1)
wAUG 23 LOSANGELES CA 655 7777 0K 7 %4.93 4.93 Q*QNwa
vAUG 25 FR NANAIMO BC 753 %041 4S5 3 2.44%
sAUG 26 WETASKIWIN AB 352 7416 0S 4 2.20
sAUG 30 NEWTON BC 596 6385 0K 11 2.95 2.95
xSEP 1 NANAIMO BC 753 1698 0SS 11 : 2.92
»SEP 2 LADMNER BC 943 6374 0S 2 .53
zSEP 4 TORONTO ON 635 7498 0S 16 9.644
5SEP 14 BROOKS ~ AB_ . 362:789%:0Ke 259 wn 86 Lhimmmsrccmibon o 86 =10y (A Y O |
M
= TOTAL TOLL CHARGES 72.17
2
7 ¥5.5. TAX AT 7% ON 72.17 5.05
el
k
k"
CUSTOMER COPY - PLEASE SEE REVERSE FOR EXPLANATION OF TYPES OF LONG DISTANCE CALLS LATE PAYMENT CHARGE. AND DISCOUNTS
S N
i B.C. TEL COPY - PLEASE MAIL THIS CASHIER STUB WITH PAYMENT /s,u';*:;(\
R0028031 B.C. TELEPHONE COMPANY BOX 6767 VANCOUVER, B.C. V6B 4L86
,‘_HBJFamfi%
.
/ AMOUNT DUE

kw J

If ANY PART OF T#tiS BILL
HAS BEEN PAID OR 1S
BEING ADJUSTED PLEASE
OEDUCT AND PAY HALANCE

NORTH VAN 929 5517 8
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