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In t roduct ion:  

General 

The Scroggie Gold D i s t r i c t  i s  loca ted  sou th  of  t h e  S tewar t  River  and n o r t h  of  
the  Yukon River and encloses  an a r e a  of  approximately 600 square  miles. The 
proven gold-bearing creeks i n  t h i s  a r e a  a r e  Scroggie ,  Wal ha1 l a ,  Mariposa, Barker,  
Brewer, T h i s t l e ,  Kirkrnan, and B a l l a r a t ,  a s  well a s  t h e i r  r e l a t e d  d r a i n a g e  
tri butar i  es. 

In e a r l y  March of 1982, Aurun Mines Ltd. was requested t o  e v a l u a t e  p l a c e r  gold 
property acquired by Yukon P l a c e r  Prospect ing  Leases. The 22 miles o f  p l a c e r  
p roper t i e s  were staked on t r i b u t a r y  creeks  t h a t  d r a i n  i n t o  t h e  Yukon River and 
located on NTS Sheets 115-5-14 and 15. The prospect ing  l e a s e s  were s taked on 
Excels ior ,  Coffee, Dan Man, Ped la r  and No Name Creeks. On March l l t h ,  1982, 
R. G. H i  1 ker, P. Eng. - Aurun Mines Ltd. prepared a proposed schedu le  t o  e v a l u a t e  
the  p lace r  p roper t i e s  located  on t h e  f i v e  c r e e k s  i n  t h e  Yukon T e r r i t o r y .  During 
the  time period of March 22 t o  Apri l  8, 1982 t h e  w r i t e r  t r a v e l l e d  t o  Whitehorse, 
Y.T. and v i s i t e d  t h e  area  o f  p l a c e r  l e a s e s ,  evaluated  s h a f t  work and converted 
twenty miles of l eases  t o  p l a c e r  c la ims.  The proper ty  management schedule  of  
events and purpose of the  Yukon v i s i t  was t o  eva lua te  t h e  p l a c e r  p r o s p e c t s  w i t h  
what da ta  there  was a v a i l a b l e  and t o  keep i n  good s t and ing  t h e  p r o p e r t y  p o s i t i o n .  

Shaft  s inking was conducted on E x c e l s i o r  and Pedlar  Creeks d u r i n g  t h e  w i n t e r  
months of 1982. Gravel samples from t h e  s h a f t s  were processed and t h e  heavy 
concentrates were e x t r a c t i o n  assayed f o r  gold content .  The g r a v e l  samples from 
Shaft  #1 and #3 on Pedlar creek i n d i c a t e d  i n t e r e s t i n g  gold va lues .  The gravel  
samples assayed f o r  gold were very small compared t o  t h e  volume o f  g r a v e l s  dug 
from t h e  sha f t s .  I t  was recommended t h a t  t h e  e n t i r e  volume o f  g r a v e l s  from t h e  
s h a f t s  be hand-sluiced and t o  cons ide r  t h e  s h a f t  ma te r i a l  a s  a bulk Sample o f  
e i g h t  t o  t en  cubic yards  i n  volume. 

During t h e  time period o f  June 1 4  - 22 a hand opera ted  s l u i c e  box and r e l a t e d  
equipment was manufactured and assembled i n  Whitehorse f o r  t h e  P e d l a r  Creek 
gravel t e s t  programme. On June 23 a two man crew, t h e  s l u i c i n g  equipment, and 
camp was mobilized t o  Pedlar  Creek a t  t h e  s i t e  o f  S h a f t  #3 on t h e  PED #19 p l a c e r  
claim. The equipment and crew was t r a n s p o r t e d  from Whitehorse t o  t h e  upper 
Scroggie Creek a i r s t r i p  by Cessna 180 and twin Navajo f i x e d  wing a i r c r a f t s .  A 
Hughes 500D rotary  blade a i r c r a f t  was mobil ized t o  t h e  Scroggie  Creek a i r s t r i p  
from Dawson City. The he1 i c o p t e r  t r a n s p o r t e d  approximately 3,600 pounds of 
equipment from t h e  Scroggie a i r s t r i p  a - d i s t a n c e  of  e i g h t  miles t o  a prepared 
he1 i c o p t e r  landing s i t e  on t h e  P E D  #19 p l a c e r  claim. The g r a v e l  s l u i c e  t e s t i n g  
on Shaf ts  #1 and #3 was conducted from June 23 t o  J u l y  11, 1982. 



Property Owners h i  p : 

A t l a n t i c  Energy Corporation e t  a1 
Yukon Placer  Excelsior  P r o j e c t  
Property Partnership 

The Yukon placer p r o p e r t i e s  a r e  j o i n t l y  f inanced  f o r  exp lo ra t ion  purposes by a 
group of  f i v e  p a r t i c i p a n t s .  The p a r t n e r  companies and t h e  p a r t i c i p a t i n g  i n t e r e s t s  
i n  t h e  mining p ro jec t s  a r e  l i s t e d  a s  fo l lows:  

At lan t i c  Energy Corporat ion,  
900, 640 - 8 t h  Ave. S.W., 
Calgary, A1 b e r t a ,  T2P 167 
Attention:  Norman M. Thachuk 
Tel:  237-2374 

Westfort P e t r o l e m s  Ltd. ,  
500, 1177 - l l t h  Ave. S.W., 
Calgary, A1 ber ta  , T2R OG5 
Attention: R. H. Brown 
Tel : 245-4329 

Delta Petroleum Corporat ion Ltd. , 
802, 805 - 8th  Ave. S.W., 
Calgary, A1 b e r t a ,  T2P lH7 
Attention: R. Bethal l  
Tel : 262-6948 

Corsair  Petroleum Ltd. , 
500, 1177 - l l t h  Ave. S.W., 
Calgary, A1 b e r t a ,  T2R 065 
Attention: Donald V.  Basso 
Te 1 : 244- 8898 

Aurun Mines Ltd.,  
#910 - 640 - 8th  Ave. S.W., 
Calgary, A1 b e r t a ,  T2P 1G7 
Attention: Jed E. Dagenais 
Tel : 290-0441 

The group of p a r t i c i p a n t s  has re ta ined  Aurun Mines Ltd. t o  p r o j e c t  manage 
exp lo ra t ion  and maintain proper ty  s t a t u s  on t h e  p l a c e r  p roper t i e s .  



1982 S h a f t  Sinking Programme: 

Pedlar and Excelsior Creeks: 

Several shaf ts  were dug t o  bedrock in the creek gravels of Excelsior and Pedlar 
creeks during the winter of 1982. The sha f t  sinking crew consisted of the  
following miners: 

- Mr. Eric A. Nelson Jr. 
- Mr. Dan Fraser 
- Mr. Kerry White 
- Mr. Sanford Armstrong 

The shaft  crew was mobi 1 ized t o  a log cabin campsite located a t  t h e  confluence of 
Ballarat Creek and the  Yukon River in  January, 1982. Shaft  sinking was conducted 
on Excelsior Creek i n  February and March and on Pedlar Creek i n  l a t e  March and 
April. The shaft  sinking project  was contracted by T l ing i t  River Exploration a t  
a price of $159,00/foot. The sha f t s  were dug in permafrost gravels and thawing 
done by an open f i r e  method. The gravels could be thawed approximately "one foot"  
per day and the gravels then mucked out by hand and hoisted t o  the  surface using a 
windlass and five gallon bucket. 

Shaft sinking was conducted on Excelsior Creek during the winter of 1982 and a 
to t a l  of 108.5 fee t  of shaf ts  were dug. Random gravel samples were col lected from 
four of the shafts and heavy concentrates were recovered from the  gravels. 
Technational Research Corporation - Whitehorse, Y.T. made th ree  Metallic assays 
and one Extraction assay on pa r t  of the concentrates. The gravels dug from t h e  
shafts  were dumped adjacent t o  the co l l a r s  of the  individual sha f t s  and are  a b u l  k 
sample. The shaft gravels could not be sluiced to  recover the  heavy concentrates 
because of the winter weather condi t ions.  

Excelsior Creek: 

- Shaft #1 - t o t a l  depth 24.5 f e e t  (4 X 4 f t . 2 )  - 14 yd3 gravels - Shaft #4 - t o t a l  depth 19.5 f e e t  (4 X 6 f t . 2 )  - 17 yd3 gravels 
- Shaft #5 - t o t a l .  depth 23.0 f e e t  (5 X 6 f t . 2 )  - 25 yd3 gravels 
- Shaft #6 - t o t a l  depth 19.0 f e e t  (6 X 6 f t . 2 )  - 25 yd3 gravels 

Pedlar Creek: 

Shaft  sinking was conducted on Pedlar Creek a t  Shaft #1, #2 and #3 from March 18th 
t o  Apri 1 9th, 1982. Two samples from Shaft #l & #3 were ext rac t ion  assayed. 
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- Shaft #1 - t o t a l  depth 14.5 f e e t  (5 X 5 f t . 2 )  (3.& YP' 
- Shaft #2 - t o t a l  depth 5.5 f e e t  (4 X 5 f t . ' )  and abandoned. 4 - Shaft #3 - t o t a l  depth 13.5 f e e t  (4 X 5 f t . * )  

16 y9 



Location and Access: 

The general Scroggie gold d i s t r i c t  area referred t o  by the w r i t e r  i n  t h i s  report 
encompasses a n  area of approximately 640 square miles. The area described i s  
roughly 28 miles in length between upper Mariposa Creek west t o  t h e  Yukon River 
and 23 miles wide between the  Stewart River and south to  the  Yukon River. The 
Klondi ke Gold Field i s  within an area of approximately 800 square mi l e s  and i s  
located about 28 miles north of the Stewart River. 

The mouth of Scroggie Creek on the Stewart River i s  located approximately 25 miles 
upstream from the confluence of the Stewart River and the Yukon River. The 
streams and t r ibutar ies  on the  south s ide  of t h e  Stewart River in t h e  Scroggie 
Creek area comprise the following drainage: Simmons, Brewer, Telford,  Barker, 
Scroggie, Mariposa, Wal hal la  and Sharpe Creeks. On the west s i d e  of the  Scroggie 
d i s t r i c t ,  the main streams and t r i b u t a r i e s  a r e  This t le  and Kirkrnan Creeks, with 
drainage into the Yukon River. The main creeks on the south p a r t  of  t h e  d i s t r i c t  
are  Ball a ra t  and Pedlar Creeks . 
Pedlar Creek has a main val ley of 10 miles i n  length and i s  a t r i b u t a r y  of the  
Yukon River. I t  follows mainly a southerly course and i t s  confluence with the  
Yukon River i s  about 48 miles upstream from Stewart, near the mouth of the  Stewart 
River. 

The topography in the area of Pedlar Creek varies  from approximately 1,286 f e e t  
elevation a t  the confluence with the  Yukon River t o  3,250 f e e t  e leva t ion  a t  the 
headwaters. 

Pedlar, Excelsior, Coffee, Dan Man and No Name Creeks a r e  located on NTS Sheets 
115-5-14 and 115-5-15 and i s within the  Dawson Mining D i s t r i c t  of the  Yukon 
Territory. The topography shee t  f o r  the  area i s  Snag, Y.T. Sheet 115-5 and 
115-K, scale 1:250,000. 

The Ballarat a i r s t r i p  i s  about 1,800 f e e t  long and i s  located 3/4 of a mile upstream 
from the confluence of t h e  creek and the  Yukon River. The a i r s t r i p  i s  su i t ab le  
for  a Cessna 185 and DeHavilland Beaver fixed wing a i r c r a f t .  The s t r i p  i s  85 
miles southeast of Dawson City and 72 miles northwest of the Minto landing a i r s t r i p .  
There is  no road access t o  Bal l a r a t  Creek however, the Yukon River can be navigated 
by boat or  barge going downstream from Minto Landing o r  upstream from Dawson City. 

Riverboat Di stances - Yukon River : 

- Upstream from Dawson City t o  Bal la ra t  Creek: 104 miles. 

- Downstream from Minto Landing t o  Bal la ra t  Creek: 72 miles. 
-  owns st re& from Minto Landi ng t o  Pedlar Creek: 64 mi l e s .  



A road has been b u i l t  from the old Bal la ra t  Creek s i t e  on the Yukon River, on the 
east  s ide of the creek, to  the  height of land between the creek and Kirkman Creek. 
The road i s  passable by a 4 X 4 pick-up type of vehicle. I t  i s  possible t o  walk 
a crawler t rac tor  upstream on the  Bal la ra t  Creek road t o  the r i g h t  fork tha t  i s  
approximately 3 112 miles from the mouth of the creek. A crawler t r a c t o r  could 
be walked 6 1 / 2  miles upstream on the r i g h t  fork of Bal larat  Creek t o  the head- 
waters of Pedlar Creek. 

Location of Creek: 

- Pedlar Creek claims a r e  centered a t  approximately l a t i t u d e  62'55'N and 
longitude l38"46'W, NTS Sheet 115-5-15, Dawson Mining D i s t r i c t .  





Yukon Placer Claims : 

All of- the following l i s t e d  placer claims a r e  registered and recorded t o  Atlant ic  
Energy Corporation - Calgary, Alberta, in  the  Whitehorse and Dawson Mining Dis t r i c t s  - 
Yukon Territory. 

Whitehorse Mining Dis t r i c t :  

Placer Claim Grant Numbers NTS Sheet Anniversary Date 

Excelsior Creek: 

EXCEL #1-49 P17298-PI7346 ( inc l  . ) 115-3-15 Apri  1 6/1983 

Coffee Creek : 

COFFEE #1-22 P17378-P17399 ( inc l . )  115-5-14 Apri 1 8/1983 

COFFEE #23-53 P22501-P22531 (i ncl . ) Apr i 1 8/1983 

Dan Man Creek: 

DAN #1-53 P22532-P22584 ( inc l  . ) 115-5-14 April 8/1983 

Dawson Mining Dis t r i c t  : 

Pedl ar  Creek: 

PED #1-49 P20749-P20797 (Incl . ) 115-5-15 Apri  1 5/1983 

Note - The PED #1-49 have been grouped f o r  assessment work purpose and a "Grouping - 
Cert i f icate  No. D759" issued with "Grouping Effective From June 4/198ZM. 



f7& Department of Indian Affairs and Northern Development 

YUKON PLACER MINING ACT 
GROUPING CERTIFICATE 

Certificate No. 

SCHEDULE "H" - FORM 7 D759 

r - Grgupmg Effective 
FEE PAID S 44 -oO From : 

Mlning Dlstrict 

DAWSON I 

J 

In accordance with the provlslons of Section 52 of the YUKON PLACER 
MINING ACT the owner@) of the following claims are permitted to 
group such claims together for the performance of work: Office Date Stamp 

GRANT NUMBER (S) CLAIM NAME (S) LOCATION CLAIM SHEET NO. 

P20749-P20797 PED#l-49 P e d l a r  Creek 115-5-15 



Scroggie Gold D i s t r i c t  Geology: 

General Geology 

The geological formations t h a t  outcrop a long t h e  upper p a r t  o f  Scroggie-Mariposa 
Creeks and throughout t h e  general  a r e a  west t o  Simmons Creek a r e  mainly o ld  
sch i s tose  rocks t h a t  a r e  a s s o c i a t e d  w i t h  g n e i s s o i d  rocks  and c r y s t a l l i n e  limestone. 
Geological Survey o f  Canada g e o l o g i s t ,  H.  S. Bostock on Map 771A - Ogi lv ie  Shee t  
d a t e s  these  rocks i n  t h e  lower Yukon Group - Precambrian and La te r  i n  age. 

The Yukon Group o f  s c h i s t o s e  rocks a r e  in t ruded  by small s t o c k s  o f  g n e i s s i c  
g r a n i t e  northwest of  M t .  S t ewar t  a t  t h e  head o f  Simmons, Brewer and Preacher  Creeks 
and e a s t  of Alberta Creek. The g n e i s s i c  g r a n i t e  i s  aged a t  l a t e  Precambrian and 
Later .  The Yukon Group o f  s c h i s t o s e  and r e l a t e d  rocks a r e  in t ruded  by g r a n i t i c  
and associa ted  pegmatic rocks ,  which a r e  probably o f  Mesozoic age. 

The o lde r  Yukon Group o f  rocks c o n s i s t s  of: mica s c h i s t s ,  hornblende s c h i s t s ,  
c h l o r i t i c  s c h i s t s ,  a c t i n o l  i t e  s c h i s t s ,  cyani  t e  s c h i s t s ,  greens tone  s c h i s t s ,  
s c h i s t o s e  q u a r t z i t e s ,  s c h i s t o s e  amphibo l i t e s ,  mica g n e i s s e s ,  hornblende g n e i s s e s ,  
gneissoid q u a r t z i t e s ,  and c r y s t a l l i n e  l imestone  t h a t  i s  i n  p a r t s  do lomi t i c .  
Several  o f  t h e  s c h i s t o s e  rock types  have been metamorphosed g radua l ly  and pass  i n t o  
corresponding gnei s so id  v a r i e t i e s .  P a r t i c u l a r l y  , t h e r e  i s  a t r a n s i t i o n  between 
a mica and hornblende s c h i s t  i n t o  mica hornblende gneisses .  The s c h i s t o s e  and 
gneissoid rocks a r e  r epor ted  by D. P. Ca i rnes  t o  be mainly o f  sedimentary d e r i v a t i o n  
but  t h a t  some of t h e  rocks may be of  igneous o r i g i n .  Because of t h e  f o l d i n g ,  
f a u l t i n g ,  con to r t ion  and high degree o f  metamorphism o f  t h e  o r i g i n  source  rocks ,  
t h e  o r i g i n a l  sedimentary and igneous rock t y p e s  a r e  i n d i s t i n g u i s h a b l e  i n  t h e  f i e l d .  
The schi  s t o s e  rocks and a s s o c i a t e d  gnei s s o i d  rocks  and c r y s t a l  1 i n e  1 imestone a r e  
s i m i l a r  t o  the s c h i s t o s e  rocks of t h e  Klondi ke and i n  o t h e r  o f  t h e  more important  
gold producing d i s t r i c t s  o f  Yukon and Alaska, 

Pedlar  and B a l l a r a t  Creek Geology 

Pedlar and B a l l a r a t  Creeks a r e  loca ted  w i t h i n  t h e  P e l l y  Gneiss  map u n i t  o f  t h e  
Snag Geology Map 16-1973 - Geology by D. J. Tempelman-Kluit. The rock u n i t s  i n  
t h e  Scroggie Gold District a r e  wi th in  t h e  p rev ious ly  des igna ted  Yukon Group o f  
rock types t h a t  a r e  PROTEROZOIC AND/OR PALEOZOIC i n  age. 

The Pel ly  Gneiss u n i t  i s  i n  c o n t a c t  w i t h  t h e  S c h i s t  Gneiss  t o  t h e  west and n o r t h  
o f  B a l l a r a t  Creek: 



Test  S l  u i c i n a  E x ~ l o r a t i o n  Prosramme 

June 23 - July 11/1982 

The following l i s t e d  personnel  were on t h e  PED #1-49 p lace r  c l a i m  group f o r  the 
purpose o f  f i e l d  work on t h e  d a t e s  l i s t e d :  

Campsite #1 - P D #19 - June 23 t o  J u l y  11/1982. 

1. G. R. Isaac - Prospector  1 4  F i r t h  S t r e e t  J u n e  2 3  - J u l y  11 
( P r o j e c t  Work) Whi tehorse ,  Y .T. ( June  1 4  - J u l y  15) 

2. N. R. Fraser - Prospec to r  #307B-93 Lewis Blvd. J u n e  2 3  - J u l y  11 
( P r o j e c t  Work) Whi tehorse ,  Y .T. (June 23 - J u l y  15) 

3. R. G. Hi1 ker - Geologis t  P.O. Box 4008, J u n e  18 & 23 
(Supervision & Whitehorse ,  Y .T. ( June  1 4  - J u l y  15) 
Organi z a t i  on) 

4. R. G. Hilker - (Geologis t )  324 S i l v e r  Valley 
(Report  Rise N.W. (Oct. 21 - 29) 
P repara t ion)  Calgary  , A1 ber t a  

During the  time period o f  June 14 - 22 a hand opera ted  s l u i c e  box and r e l a t e d  
equipment was manufactured and assembled i n  Whitehorse f o r  t h e  P e d l a r  Creek gravel 
t e s t  programne. On June  23 a two man crew, t h e  sl ui c i  ng equipment,  and camp was 
mobilized t o  Pedlar Creek a t  t h e  s i t e  o f  S h a f t  #3  on the PED #19 p l a c e r  claim. 
The equipment and crew was t r a n s p o r t e d  from Whitehorse t o  t h e  upper  Scroggie  Creek 
a i r s t r i p  by Cessna 180 and twin Navajo f i x e d  wing a i r c r a f t s .  A Hughes 500D 
r o t a r y  blade a i r c r a f t  was mobil ized t o  t h e  Sc rogg ie  Creek a i r s t r i p  from Dawson City. 
The hel icopter  t r a n s p o r t e d  approximtely 3,600 pounds of equipment from t h e  Scroggie 
a i r s t r i p  a d is tance  o f  e i g h t  miles t o  a prepared  h e l i c o p t e r  l a n d i n g  s i t e  on t h e  
PED #19 placer  claim. The gravel  s l u i c e  t e s t i n g  on Shaf t s  #1 and # 3  was conducted 
from June 23 t o  J u l y  11, 1982. 

Two heavy concentrate samples from S h a f t  #1 and a s i n g l e  sample from S h a f t  #3 was, 
"ex t rac t ion  assayed" - a chemical d i s s o l v e d  and p r e c i p i t a t e d  method,  by Technati onal 
Research Corporation of Whitehorse, Y .T. 

Supervision and o r g a n i z a t i o n  of  t h e  hand s l u i c e  t e s t i n g  was under t h e  d i r e c t i o n  of 
R. G. Hilker of  Aurun Mines Ltd. - Calgary ,  Alber ta .  

Aurun Mines Ltd. i s  an Extra-Terri  t o r i a l  r e g i s t e r e d  company and c a r r i e d  Yukon 
Workmen's Compensation f o r  a l l  c o n t r a c t o r s  when exp lo ra t ion  work was conducted i n  
t h e  Yukon Terr i tory .  



Pedlar Creek S h a f t  T e s t i n g  

Loa Shaft #1 - PED #17 

0 - 7 f e e t  (7.0')  overburden material of sand, s i l t ,  clay and hunus, brown/black 
color. 

7 - 14.5 f ee t  (7.5 ' )  creek gravels, sand/s i l t  and clay. 

- Located on PED #17, 250 f e e t  from Post #1 on l e f t  l imi t  35 f e e t  from Pedlar 
Creek. 

- Vol urne of Materi a1 Sluiced: 

The gravels and overburden material was adjacent t o  the co l l a r  of the shaf t  
and a l l  of the t a i l ings  were hand sluiced. The mats were cleaned twice during 
the s luicing and two heavy concentrate samples were collected and contained i n  
heavy plast ic  bags. The shaf t  was in good condition and flooded with water. 
The gravel from the  5 X 5 f t V 2 \  shaf t  was hoisted with a hand windlass and the 
t a i l ings  ringed the co l l a r  a short  distance from the col la r .  

Volume Material - 14.5 f t .  X 5 f t .  X 5 f t .  = 13.42 yd3 2/ ft.3/yd3 

Miners Measure - 135 pans per cubic yard a t  25 pounds of material per pan or  
3,375 pounds per cubic yard. 

Weight Of Shaft Material - 13.42 yd3 X 3,375 1bs./yd3 = 45,292 pounds of gravel 
hand sluiced from Shaft #l .  

Gold Recovered From Concentrate - Sample Ped 17-1 -------- 3.15 mg 
Sample Ped 17-2 -------- 5.12 mg 
Total Weight ----------- -rn@ 

- - -- - --- - -- ^ _ _  - - - - - - - - - -- - 
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T1:CHNATIONAL. RESEARCH ( ' O K I ' O K A * I I (  )N 

I 3202 St. Johns Srrccl 2') M;lc l )o~ia ld  Road .  I"0r1c.r C'rcch 

Port Moody, B.C. V 3 H  2C9 Whitchorsc, Y .T. Y I A  41 1 
(604) 461 -3724 (403) 633-4384 

AURUN MINES LTD. 

Customer I.D. O r i g i n a l  Sample  T a b l e  concentrate M i l l i g r a m s  g o l d  
Weight  (g) ' Weight (g) P e r  sample 

PED 17-1  11550 

PED17-2 9931  

PED19-1 12508 



TECHNATIONAL RESEARCH COKI'OKATION 

3202 St. Johns Street 
Port Moody. B.C. V3H 2C9 
(604) 461 -3724 

29 MacDonald Road, Porter C'rcck 
Whitehorse. Y.T. Y I A  4LI 
(403) 633-4384 

DATE JULY 20182 

INVOICE NO. NO S 1660  
SOLD TO: AURUN MMES LTD. 

3 9TH FLOOR 640-8TH AVE. S.W. 
CALGARY, ALBERTA 

v i m 3  

Charge for concentration 

(1 hr X $103.00 per hour) 

Charge for extraction assays 

THAtJK YOU 

rroy Ounces Amount 



3202 St. Johns Street 
Port M o o d y ,  B.C. V314 2C9 
(604) 461 -3724 

29 MacDonald Road,  l'&rlcr C'rcch 
Whitchorsc, Y . 1 ' .  Y 1 A 41 1 
(403) 633-4384 

REPORT 
ON 

BANK RUN SAMPLE 
FOR 

AURUN MINES 

Each sample was weighed, screened and concentrated 

individually.  The t a b l e  concentrate  (containing  t h e  

black sands and gold)  was dr ied  and weighed. Using 
,? i 

s p c i f j c  thee. the go ld  i s  d i s s o l v e d  and prec ipated 

a s  999.9 f i n e  gold .  The powdered go ld  i s  weighed and 
-< \ 
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Trenching/Drill Site/Road Construction - Pedlar Creek 

Equipment Possibly Avai lab le  From Barker Creek. 

- Queenb;take Re.~ou~.ce.tt has no d/tCee on Batrhm Ctreek. The bo&wing qcLipment 
i~ av&ab& appmxima;t&y Sepfembm 15, 1982: C a t e ~ ~ p i l Y m  0 % K  ( / t ippm) , 
Catetrp&&~ 060 U h  a combkcxi /Lippm and winch, and a C a . t ~ ~  930 
Loadm. 

Heavy 0lLty EqLLipmevLt 

- Ttradotl lltLee be /~en;tai 604  a p&od od 4 - 5 weehs and t o  be t ~ u b n e d  t o  
Bahhm Cheek. 

- The V8ff akaclton and podbib@ t h e  960 .tmctoh wdd be ~ e d  a.t PedXatr Cheek 
.to cond&~uclt t h e  mad, dniee and f;rtencking Sep;tembetr 1 5  - O&bm 2 1 ,  1962. 





Estimated Cost of Programme 

Part A - TrenchingDri 11 Site/Road Construction (18 days) 

Note: I t  i s  recommended t h a t  road/dri 11 s i t e  construction should be completed - 
prior to a d r i l l  programme on Pedlar Creek. Test trenches should be dug 
to bedrock in  selected areas  when t h e  large t r a c t o r  i s  ava i lab le  on the 
creek. D8H and D6D Ca te rp i l l a r  t r a c t o r s  may be ava i lab le  from Barker 
Creek - Queenstake Resources Limited. Time period f o r  work i s  18 days. 

Cost 

1 )  Rental Equipment - Crew 

a. Barker Creek - D8H t r a c t o r  ($15,000 M) -------------- $18,750.00 
- D6D t r a c t o r  ($10,000 M) 

- Five weeks a t  $18,750.00 (dry) 
- Tractor operators (5 weeks) ---------- $6,250 
- Tractor helper (5 weeks) ------------- 3,750 ---- 10,000.00 

2) Fuel Supply and Storage 

4) Camp costs 8,000.00 
3 men for  35 days @ $75/day 

5) Fixed Wing Flying/Communi cat ions ........................ 3,000.00 

b. Fixed Wing Flying ---- ----------- ------ 2,500.00 
4 t r ips  Whi tehorse/Bal l a r a t  Creek 
@ $620/trip 

6) Supervision/Organi zation. o f  Programme ------------------- 7,500.00 

Total Trenchi ng/Road/Dri 11 S i t e  Costs --------------- $76,830.00 



E s t i m a t e d  Cost o f  Programme 

Part B - Helicopter Dri 11 Programme 

Estimated costs fo r  a 500 f o o t  d r i l l  cont rac t  t o  Frye Contracting f o r  a 25 foot  
hole programne with explorat ion spacing of d r i l l  hole l i n e s  and locat ions.  

1) Contract Dril l ing - Exploration Spacing ..................... $20,000.00 
- 500 f t .  @ $W/ft .  - $20,000 

3) Mobi 1 i zation/Demobi 1 i z a t i  on Dri 11 ........................... 5,000.00 
- Fixed Wing Flying - $4,000 
- Trucking Transportation - $1,000 

6)  Supervi sion/Organi za t ion  Programme .......................... 14,000.00 
- Geologist $6,00O/M - $12,000 
- Travel & Living Expenses - $2,000 



CERTIFICATION 

I, ROBERT G. HILKER, o f  324 S i l v e r  Va l ley  Rise, N.W. i n  the C i t y  o f  Calgary, i n  
the Province o f  A1 ber ta  , DO HEREBY CERTIFY: 

THAT I am a Consul t ing Geologist ,  w i t h  an o f f i c e  a t  Aurun Mines Ltd.,  
located a t  #910 - 640 - 8 th  Avenue S.W.,  i n  t h e  City o f  Calgary,  i n  
the  Province o f  A1 b e r t a  . 
THAT I am a graduate of t he  Michigan Technological  U n i v e r s i t y  loca ted  
a t  Houghton, Michigan, U.S.A., where I obta ined  a Bachelor o f  Science 
Degree i n  Geological Engineering (Exp lo ra t ion  Opt ion) i n  1962. 

THAT I am a r e g i s t e r e d  member i n  good s tand ing  o f  t h e  Assoc ia t i on  o f  
Professional Engineers o f  the  Yukon T e r r i t o r y ,  and a Fe l low o f  t h e  
Geological Assoc ia t ion  o f  Canada, and am r e g i s t e r e d  w i t h  t he  Assoc ia t ion  
o f  Professional Engineers o f  B r i t i s h  Col umbi a (non-residence 1 icense)  . 
THAT I have p rac t i sed  my profess ion as an engineer and g e o l o g i s t  f o r  
the past twenty years. 

THAT I have pe rsona l l y  been on the PED #1-49 p lacer  c l a im  group on 
March 25th, June 1 8 t h  and 23rd, 1982, and have prepared t h e  geology r e p o r t  
on th,e Placer Claims, NTS Sheet 115-5-15, Dawson Min ing D i s t r i c t ,  by 
researching l i t e r a t u r e  and data i n  t he  Scroggie Gold D i s t r i c t  AND THAT I 
have v i s i t e d  the Bal  l a r a t  Creek Area f o r  t he  purpose o f  e v a l u a t i o n  and 
o r i en ta t i on  du r i ng  t h e  per iod  1981 and 1982. 

THAT I have no d i r e c t  i n t e r e s t  i n  t h e  Ped #1-49 P lacer  Claims and THAT I 
have an i n d i r e c t  c a r r i e d  i n t e r e s t  i n  t h e  P lacer  Claims. 

THAT I have no d i r e c t  o r  i n d i r e c t  i n t e r e s t  i n  any s e c u r i t i e s  o f  A t l a n t i c  
Energy Corporation e t  a l .  

DATED t h i s  29th day o f  October, 1982 a t  t h e  City o f  Calgary i n  t h e  Province o f  
A1 berta. 

R. G. H i1  ker, P. Eng. 



\ 

"APPENDIX" 

~ e s t  Sl "icing Exploration Programme 

R. G. Hilker, P. Eng. 
October 29/1982 



AFFIDAVIT OF EXPENDITURE 

I, S .  B. GIENI , accountant f o r  Aurun Mines Ltd.  , do hereby c e r t i f y  

tha t  a minimum o f  $24,500.00 was spent on the Ped #1-49 P lacer  Claim Group 

during June 14th t o  J u l y  15th, 1982; 

PED #1-49 Grant Nunbers P20749 t o  P20797 ( i n c l .  ). 

Grouping C e r t i f i c a t e  No. D759. Grouping e f f e c t i v e  from 

June 4th, 1982. 

THE PED CLAIM GROUP i s  -located on NTS Sheet 115-J-15 and i s  w i t h i n  

the Dawson Mining D i s t r i c t .  

AURUN MINES LTD. accounting records a r e  located a t  the  company o f f i ces ;  

#910 - 640 - 8th  Avenue S.W., Calgary, Alberta.  

DATED a t  t h e  City o f  CALGARY i n  t he  Province o f  ALBERTA t h i s  

Day o f  NOVEMBER, 1982. 

S. B. GIENI 
ACCOUNTANT 
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