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INTRODUCTION

The Rau Project is located on the western half of the Rackla Gold Property in east-central Yukon.
The Rackla Gold Property comprises a 1,700 km? area of highly prospective platform to basin
facies sedimentary rocks located along the northern edge of the Tintina Gold Belt. Various
commodities have been explored for and discovered within the claim block. Historically, this
exploration focused on base metal mineralization, while more recent exploration has been
directed towards gold potential. The Rau Project is focused around the Tiger gold deposit, an
intrusion related, carbonate replacement gold deposit. The property is owned 100% by ATAC
Resources Ltd.

This report describes work completed at the Rau Project in 2019, including: geochemical
sampling, prospecting, geophysical surveys, rotary air blast (RAB) drilling and diamond drilling at
several targets across the Rau Project. Management of this work was provided by Archer, Cathro
& Associates (1981) Limited, on behalf of ATAC. The authors reviewed all data relating to this
work, and their Statements of Qualifications appear in Appendix |. A Statement of Expenditures
is provided in Appendix II.

PROPERTY LOCATION, CLAIM DATA, ACCESS AND INFASTRUCTURE

The Rau Project consists of 2,791 contiguous mineral claims located from 63°57'N to 64°28°N
latitude and stretching from 133°18"W to 134°16°W longitude on NTS map sheets 106D/01-03,
06-08 and 105M14-15 (Figure 1). The claims are all registered with the Mayo Mining Recorder in
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the name of ATAC Resources Ltd. Specifics concerning claim registration are tabulated below
while the locations of individual claims are shown on Figures 2A-C.

TABLE I: RAU PROJECT CLAIM INFORMATION

Claim Claim Number | Claim Number Grant Grant To Expiry
Name From To From
ACX 1 67 YD08251 YD08317 Apr 28, 2039
ACX 68 YD08318 Apr 28, 2037
ACX 69 75 YD08319 YD08325 Apr 28, 2039
ACX 76 YD08326 Apr 28, 2037
ACX 77 80 YD08327 YDO08330 Apr 28, 2039
ACX 81 82 YD08331 YD08332 Apr 28, 2037
ACX 83 112 YD08333 YD08362 Apr 28, 2039
ACX 113 114 YD08363 YDO08364 Apr 28, 2037
ACX 115 120 YDO08365 YDO08370 Apr 28, 2039
ACX 121 YD08371 Apr 28, 2037
ACX 122 151 YD08372 YD08401 Apr 28, 2039
ACX 152 153 YD08402 YDO08403 Apr 28, 2037
ACX 154 170 YD08404 YD08420 Apr 28, 2039
ACX 171 186 YD08421 YD08436 Apr 28, 2037
ACX 187 206 YD08437 YD08456 Apr 28, 2039
ACX 207 YD08457 Apr 28, 2037
ACX 208 YD08458 Apr 28, 2039
ACX 209 212 YD08459 YD08462 Apr 28, 2037
ACX 213 218 YD08463 YD08468 Apr 28, 2039
ACX 219 220 YD08469 YD08470 Apr 28, 2037
ACX 221 224 YD08471 YD08474 Apr 28, 2039
ACX 225 YD08475 Apr 28, 2037
ACX 226 YD08476 Apr 28, 2039
ACX 227 229 YD08477 YD08479 Apr 28, 2037
ACX 230 YD08480 Apr 28, 2039
ACX 231 YD08481 Apr 28, 2037
ACX 232 YD08482 Apr 28, 2039
ACX 233 YD08483 Apr 28, 2037
ACX 234 YD08484 Apr 28, 2039
ACX 235 238 YD33163 YD33166 Apr 28, 2039
ACX 239 YD33167 Apr 28, 2037
ACX 240 YD33168 Apr 28, 2039
ACX 241 YD33169 Apr 28, 2037
ACX 242 YD33170 Apr 28, 2039
ACX 243 YD33171 Apr 28, 2037
ACX 244 YD33172 Apr 28, 2039
ACX 245 252 YD33173 YD33180 Apr 28, 2037
ACX 253 258 YD33181 YD33186 Apr 28, 2039
ACX 259 260 YD33187 YD33188 Apr 28, 2037
ACX 261 YD33189 Apr 28, 2039
ACX 262 YD33190 Apr 28, 2037
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ACX 263 YD33191 Apr 28, 2037
ACX 264 YD33192 Apr 28, 2037
ACX 265 YD33193 Apr 28, 2039
ACX 266 YD33194 Apr 28, 2037
ACX 267 YD33195 Apr 28, 2039
ACX 268 YD33196 Apr 28, 2037
ACX 269 273 YD33197 YD33201 Apr 28, 2039
ACX 274 282 YD33202 YD33210 Apr 28, 2037
ACX 283 YD33211 Apr 28, 2039
ACX 284 YD33212 Apr 28, 2037
ACX 285 YD33213 Apr 28, 2039
ACX 286 YD33214 Apr 28, 2037
ACX 287 292 YD33215 YD33220 Apr 28, 2039
ACX 293 310 YD33221 YD33238 Apr 28, 2037
GAM 1 21 YC98437 YC98457 Apr 28, 2035
GAM 22 32 YE65090 YE65100 May 25, 2030
GF 3 4 YC32305 YC32306 Apr 28, 2044
Q 1 13 YC92361 YC92373 Apr 28, 2041
Q 14 YC92470 Apr 28, 2041
Q 15 26 YC92375 YC92386 Apr 28, 2041
Q 27 52 YC92387 YC92412 Apr 28, 2034
Q 53 58 YC92413 YC92418 Apr 28, 2038
Q 59 84 YC92419 YC92444 Apr 28, 2034
Q 85 88 YC92445 YC92448 Apr 28, 2038
Q 89 YC92449 Apr 28, 2034
Q 90 YC92450 Apr 28, 2038
Q 91 109 YC92451 YC92469 Apr 28, 2034
R 1 6 YC68334 YC68339 Apr 28, 2043
R 7 10 YC68340 YC68343 Apr 28, 2040
R 11 12 YC68344 YC68345 Apr 28, 2036
R 13 20 YC68346 YC68353 Apr 28, 2043
R 21 24 YC68354 YC68357 Apr 28, 2040
R 25 54 YC68358 YC68387 Apr 28, 2036
R 55 66 YC68388 YC68399 Apr 28, 2043
R 67 70 YC68400 YC68403 Apr 28, 2040
R 71 YC68404 Apr 28, 2038
R 72 YC68405 Apr 28, 2036
R 73 YC68406 Apr 28, 2038
R 74 YC68407 Apr 28, 2036
R 75 YC68408 Apr 28, 2038
R 76 YC68409 Apr 28, 2036
R 77 YC68410 Apr 28, 2038
R 78 YC68411 Apr 28, 2036
R 79 YC68412 Apr 28, 2038
R 80 103 YC68413 YC68436 Apr 28, 2036
R 105 120 YC68438 YC68453 Apr 28, 2043
R 121 124 YC68454 YC68457 Apr 28, 2040
R 125 134 YC68458 YC68467 Apr 28, 2038
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R 135 158 YC68468 YC68491 Apr 28, 2036
R 159 178 YC68492 YC68511 Apr 28, 2043
R 179 182 YC68512 YC68515 Apr 28, 2040
R 183 192 YC68516 YC68525 Apr 28, 2038
R 193 214 YC68526 YC68547 Apr 28, 2036
R 215 234 YC68548 YC68567 Apr 28, 2043
R 235 238 YC68568 YC68571 Apr 28, 2040
R 239 248 YC68572 YC68581 Apr 28, 2038
R 249 270 YC68582 YC68603 Apr 28, 2036
R 271 328 YC68604 YC68661 Apr 28, 2043
R 329 416 YC68662 YC68749 Apr 28, 2036
R 417 434 YC68750 YC68767 Apr 28, 2043
R 435 456 YC68768 YC68789 Apr 28, 2036
R 457 467 YC68790 YC68800 Apr 28, 2043
R 468 471 YC68801 YC68804 Apr 28, 2047
R 474 489 YC68807 YC68822 Apr 28, 2043
R 490 495 YC68823 YC68828 Apr 28, 2036
R 496 501 YC68829 YC68834 Apr 28, 2043
R 502 508 YC68835 YC68841 Apr 28, 2047
R 509 535 YC68842 YC68868 Apr 28, 2043
R 536 539 YC68869 YC68872 Apr 28, 2036
R 540 543 YC68873 YC68876 Apr 28, 2043
R 544 551 YC68877 YC68884 Apr 28, 2047
R 552 577 YC68885 YC68910 Apr 28, 2043
R 578 581 YC68911 YC68914 Apr 28, 2036
R 582 584 YC68915 YC68917 Apr 28, 2043
R 585 590 YC68918 YC68923 Apr 28, 2047
R 591 616 YC68924 YC68949 Apr 28, 2043
R 617 620 YC68950 YC68953 Apr 28, 2036
R 621 625 YC68954 YC68958 Apr 28, 2047
R 626 627 YC68959 YC68960 Apr 28, 2046
R 628 651 YC68961 YC68984 Apr 28, 2043
R 652 655 YC68985 YC68988 Apr 28, 2036
R 656 659 YC68989 YC68992 Apr 28, 2047
R 660 663 YC68993 YC68996 Apr 28, 2046
R 664 685 YC68997 YC69018 Apr 28, 2043
R 686 689 YC69019 YC69022 Apr 28, 2036
R 690 691 YC69023 YC69024 Apr 28, 2043
R 692 695 YC69025 YC69028 Apr 28, 2047
R 696 701 YC69029 YC69034 Apr 28, 2046
R 702 719 YC69035 YC69052 Apr 28, 2043
R 720 723 YC69053 YC69056 Apr 28, 2036
R 724 727 YC69057 YC69060 Apr 28, 2043
R 728 YC69061 Apr 28, 2047
R 729 YC69062 Apr 28, 2043
R 730 YC69063 Apr 28, 2046
R 731 YC69064 Apr 28, 2047
R 732 735 YC69065 YC69068 Apr 28, 2046
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R 736 753 YC69069 YC69086 Apr 28, 2043
R 754 757 YC69087 YC69090 Apr 28, 2036
R 758 759 YC69091 YC69092 Apr 28, 2043
R 760 761 YC69093 YC69094 Apr 28, 2047
R 762 YC69095 Apr 28, 2046
R 763 YC69096 Apr 28, 2047
R 764 765 YC69097 YC69098 Apr 28, 2046
R 766 YC69099 Apr 28, 2043
R 767 YC69100 Apr 28, 2046
R 768 783 YC69101 YC69116 Apr 28, 2043
R 784 787 YC69117 YC69120 Apr 28, 2036
R 788 790 YC69121 YC69123 Apr 28, 2047
R 791 794 YC69124 YC69127 Apr 28, 2046
R 795 810 YC69128 YC69143 Apr 28, 2043
R 811 814 YC69144 YC69147 Apr 28, 2036
R 815 816 YC69148 YC69149 Apr 28, 2047
R 817 820 YC69150 YC69153 Apr 28, 2046
R 821 836 YC69154 YC69169 Apr 28, 2043
R 837 908 YC69170 YC69241 Apr 28, 2036
R 909 913 YC69242 YC69246 Apr 28, 2047
R 914 915 YC69247 YC69248 Apr 28, 2046
R 916 933 YC69249 YC69266 Apr 28, 2043
R 934 955 YC69267 YC69288 Apr 28, 2036
R 956 961 YC69289 YC69294 Apr 28, 2047
R 962 963 YC69295 YC69296 Apr 28, 2046
R 964 981 YC69297 YC69314 Apr 28, 2043
R 982 1003 YC69315 YC69336 Apr 28, 2036
R 1004 YC69337 Apr 28, 2047
R 1005 YC69338 Apr 28, 2043
R 1006 1009 YC69339 YC69342 Apr 28, 2047
R 1010 1011 YC69343 YC69344 Apr 28, 2046
R 1012 1029 YC69345 YC69362 Apr 28, 2043
R 1030 1051 YC69363 YC69384 Apr 28, 2036
R 1052 1053 YC69385 YC69386 Apr 28, 2043
R 1054 1057 YC69387 YC69390 Apr 28, 2047
R 1058 1061 YC69391 YC69394 Apr 28, 2046
R 1062 YC69395 Apr 28, 2043
R 1063 YC69396 Apr 28, 2046
R 1064 1077 YC69397 YC69410 Apr 28, 2043
R 1078 1107 YC69411 YC69440 Apr 28, 2036
R 1108 1109 YC69441 YC69442 Apr 28, 2043
R 1110 YC69443 Apr 28, 2047
R 1111 YC69444 Apr 28, 2043
R 1112 1113 YC69445 YC69446 Apr 28, 2047
R 1114 1119 YC69447 YC69452 Apr 28, 2046
R 1120 YC69453 Apr 28, 2043
R 1121 YC69454 Apr 28, 2046
R 1122 1131 YC69455 YC69464 Apr 28, 2043
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R 1132 1161 YC69465 YC69494 Apr 28, 2036
R 1162 1163 YC69495 YC69496 Apr 28, 2047
R 1164 1169 YC69497 YC69502 Apr 28, 2046
R 1170 1181 YC69503 YC69514 Apr 28, 2043
R 1182 1211 YC69515 YC69544 Apr 28, 2036
R 1212 1213 YC69545 YC69546 Apr 28, 2047
R 1214 YC69547 Apr 28, 2046
R 1215 1219 YC69548 YC69552 Apr 28, 2043
R 1220 1249 YC69553 YC69582 Apr 28, 2036
R 1250 1251 YC69583 YC69584 Apr 28, 2043
R 1252 1295 YC69585 YC69628 Apr 28, 2036
R 1296 1308 YC70595 YC70607 Apr 28, 2033
R 1309 YC70608 Apr 28, 2037
R 1310 YC70609 Apr 28, 2033
R 1311 1315 YC70610 YC70614 Apr 28, 2037
R 1316 1337 YC70615 YC70636 Apr 28, 2033
Rau 1 8 YC50268 YC50275 Apr 28, 2043
Rau 9 10 YC50276 YC50277 Apr 28, 2039
Rau 11 YC50278 Apr 28, 2051
Rau 12 YC50279 Apr 28, 2043
Rau 13 16 YC50280 YC50283 Apr 28, 2051
Rau 17 31 YC50284 YC50298 Apr 28, 2043
Rau 32 YC50299 Apr 28, 2051
Rau 33 44 YC50300 YC50311 Apr 28, 2043
Rau 45 48 YC50312 YC50315 Apr 28, 2051
Rau 49 51 YC50316 YC50318 Apr 28, 2043
Rau 53 YC50320 Apr 28, 2043
Rau 55 YC50322 Apr 28, 2051
Rau 57 YC50324 Apr 28, 2051
Rau 59 YC50326 Apr 28, 2051
Rau 61 64 YC50328 YC50331 Apr 28, 2051
Rau 65 66 YC57529 YC57530 Apr 28, 2036
Rau 77 78 YC57541 YC57542 Apr 28, 2043
Rau 87 96 YC57551 YC57560 Apr 28, 2044
RR 148 YC89701 YC89848 Apr 28, 2036
S 42 YC90801 YC90842 Apr 28, 2034
S 43 92 YC90843 YC90892 Apr 28, 2041
S 93 700 YC90893 YC91500 Apr 28, 2034
S 701 842 YC91901 YC92042 Apr 28, 2034
S 843 YC92355 Apr 28, 2034
S 844 860 YC92044 YC92060 Apr 28, 2034
S 861 878 YC92061 YC92078 Apr 28, 2033
S 879 896 YC92079 YC92096 Apr 28, 2034
S 897 912 YC92097 YC92112 Apr 28, 2033
S 913 932 YC92113 YC92132 Apr 28, 2034
S 933 946 YC92133 YC92146 Apr 28, 2033
S 947 968 YC92147 YC92168 Apr 28, 2034
S 969 980 YC92169 YC92180 Apr 28, 2033
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S 981 1001 YC92181 YC92201 Apr 28, 2034
S 1002 1013 YC92202 YC92213 Apr 28, 2033
S 1014 1036 YC92214 YC92236 Apr 28, 2034
S 1037 1044 YC92237 YC92244 Apr 28, 2033
S 1045 1070 YC92245 YC92270 Apr 28, 2034
S 1071 1078 YC92271 YC92278 Apr 28, 2033
S 1079 1106 YC92279 YC92306 Apr 28, 2034
S 1107 1114 YC92307 YC92314 Apr 28, 2033
S 1115 1154 YC92315 YC92354 Apr 28, 2034
S 1155 1244 YD09635 YD09724 Mar 01, 2028
S 1245 YD09725 Mar 01, 2035
S 1246 YD09726 Mar 01, 2029
S 1247 YD09727 Mar 01, 2033
S 1248 YD09728 Mar 01, 2035
S 1249 1250 YD09729 YD09730 Mar 01, 2028
T 1 28 YD09731 YD09758 Mar 01, 2036
R 472 473 YC68805 YC68806 Apr 28, 2047
Rau 52 YC50319 Apr 28, 2043
Rau 54 YC50321 Apr 28, 2051
Rau 56 YC50323 Apr 28, 2051
Rau 58 YC50325 Apr 28, 2051
Rau 60 YC50327 Apr 28, 2051
Rau 67 68 YC57531 YC57532 Apr 28, 2036
Rau 69 YC57533 Apr 28, 2044
Rau 70 YC57534 Apr 28, 2046
Rau 71 YC57535 Apr 28, 2044
Rau 72 YC57536 Apr 28, 2047
Rau 73 YC57537 Apr 28, 2043
Rau 74 YC57538 Apr 28, 2047
Rau 75 YC57539 Apr 28, 2043
Rau 76 YC57540 Apr 28, 2047
Rau 79 80 YC57543 YC57544 Apr 28, 2043
Rau 81 84 YC57545 YC57548 Apr 28, 2046
Rau 85 86 YC57549 YC57550 Apr 28, 2047
Rau 97 98 YC69925 YC69926 Apr 28, 2045
Rau 99 YC69961 Apr 28, 2044
Rau 100 YC69962 Apr 28, 2037

*Expiry dates include 2019 work which has been filed for assessment and has received assessment credit.

The Rau Project is centered approximately 100 km northeast of Mayo, the nearest supply centre.
The closest road access is to the community of Keno City, situated about 49 km by road northeast
of Mayo and 55 km by air southwest of the property. Mayo and Keno City can be reached in all
seasons by two wheel drive vehicles using the Yukon highway system. The Wind River trail crosses
the western portion of the property and is also accessible via the Yukon highway system from
McQuesten Lake near Keno City (Figure 3). This winter trail has been used intermittently by
various exploration companies since it was built in the late 1960s.
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Access to the project in 2018 was by fixed wing via Mayo to the Rau airstrip, approximately 95
km northeast of Mayo. Alkan Air provided the project’s service flights between Mayo and the
Rau airstrip utilizing a Cessna 208B Grand Caravan. The locations of the Rau airstrip and Rau camp
are shown on Figure 3. All drill core is stored at south end of Rau Camp. Access to work areas on
the project was provided by Fireweed Helicopters utilizing a MD520.

HISTORY AND PREVIOUS WORK

The earliest reported exploration within the area of the Rau Project occurred in 1922 following
the discovery of silver mineralization at Keno Hill; prospectors first identified and staked
mineralized float occurrences at Carpenter Ridge in the far northwest corner of the current
property. In 1924, reconnaissance work conducted by the Geological Survey of Canada
discovered galena-calcite-siderite in float on the southwest end of Carpenter Ridge. A sample of
this float returned 8.75 oz. silver and 56.0% lead (Cockfield, 1925); however, the source of this
mineralization was not found. Hand pits were dug in 1927 and 1928 but little record remains of
the work completed during this period. All claims were ultimately dropped.

Nearby at Grey Copper Hill, 9 km to the southeast, silver-rich tetrahedrite float was discovered
in 1923 by an independent prospector. This showing and other nearby prospects were staked
later that year. Several investigatory adits were dug into the hillside during follow up exploration
but eventually all claim holdings lapsed.

Between 1930 and 1974 Grey Copper Hill was staked several times by independent prospectors
and exploration companies, including Cypress Resources Limited and United Keno Hill Mines
Limited. Little work was reported (Hilker, 1969) and all claims ultimately expired.

Hesca Resources Corporation Ltd re-staked Grey Copper Hill in 1974 and conducted prospecting,
soil sampling, hand trenching and adit maintenance. In addition, two shallow, small diameter
diamond drill holes totalling 56.3 m were drilled; however, the results from this drilling are not
documented. No further work was done by Hesca and the claims were dropped (Deklerk and
Traynor, 2004).

In spring 1978 Prism Resources Limited re-staked the area and conducted prospecting and
geochemical sampling later that year. Soil sampling identified several lead and silver anomalies;
however, follow up prospecting failed to explain them (Sivertz, 1979). A sample collected from
an outcrop of dolomite yielded 0.60% lead and 51.43 g/t silver, while a tetrahedrite sample
collected near an old adit assayed 7,000 g/t silver (Sivertz, 1980). Prism allowed the claims to
lapse.

Grey Copper Hill was again restaked in 1983 by a prospector who conducted grid soil sampling
later that year. This program delineated silver anomalies coincident with surface lineations. No
further work was completed and the claims expired.
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In 1988 Bonventures Limited staked the area and conducted limited blast trenching, prospecting,
mapping plus soil and rock sampling. A gossan zone with pyrite and strong fracture filling
malachite and azurite was identified between two collapsed adits (Carlyle, 1989). These claims
eventually lapsed.

The area remained open until August of 2005 when an independent prospector staked four
claims over the Grey Copper Hill showing. These four claims were subsequently optioned by
Metallic Minerals Corp. and are now surrounded by the Rackla Gold Property.

Approximately 45 km to the southeast, Cominco Limited staked the Beaver claims in 1968 based
on results of regional geochemical sampling done the year before. Later that year, L. Elliott staked
the nearby Now claims and optioned them to Cominco, which completed mapping and soil
sampling in 1968 and 1969 (Johnson and Richardson, 1969a and 1969b).

In 1977, Prism Joint Venture (Asamera Qil Corp, Chieftain Development Company Limited, Prism
Resources Ltd, Siebens Oil & Gas Limited and E & B Exploration Limited) restaked Cominco’s
claims as part of a larger block that extended for about 20 km along the north side of the Beaver
River. In 1979, Dome Petroleum Ltd replaced Siebens in the joint venture.

Prism conducted most of its activities around the original Beaver claims. Soil sampling and
mapping were performed in 1977 (Montgomery and Dewonck, 1978) and additional soil sampling
and trenching were done in 1978 (Prism Joint Venture, 1979a). In 1979 Prism completed six
diamond drill holes totalling 610 m (Dewonck, 1980). This work focused primarily on sedimentary
exhalite and Mississippi Valley type lead-zinc mineralization, but resulted in the discovery of a
narrow gold-rich vein (the Now Showing).

NDU Resources Ltd. staked claims over the Now Showing in 1987 to cover the lead, zinc and silver
soil geochemical anomalies identified by Cominco and Prism. The following year, NDU conducted
a geochemical sampling program which focused on the gold vein mineralization at the Now
Showing (Cathro, 1989).

In 1977, 6.25 km further to the northwest, Prism conducted mapping, soil sampling and
electromagnetic surveys. Numerous samples from that program returned high zinc-in-soil values
ranging from 2,100 ppm to 12.2%. One sample collected from a large gossan (Ocelot Showing)
yielded 3.8 g/t silver, 800 ppm lead and 12.2% zinc (Montgomery and Cavey, 1978), suggesting
the metals were leached and remobilized in acidic groundwater before being reprecipitated
when the fluids were neutralized. These promising results were not followed up. Prism also
performed minor soil sampling near a strong gossan developed 19 km to the east (Kathy Showing)
(Prism Joint Venture, 1979b).

In 1979 and 1980, Prism explored in two areas approximately 16 km southeast of the current
Ocelot Showing and conducted prospecting, soil geochemical sampling and one diamond drill
hole. This work led to the discovery of scheelite mineralization at the Blue Lite and Flat Top
Showings. Well mineralized tremolite skarn specimens from the Flat Top Showing assayed up to
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8.4% WOs3, but most material graded below 0.04% (Churchill, 1980). No further work was done
at either showing.

ATAC's interest in the area was prompted by an isolated, high gold value (150 ppb) reported by
a regional-scale stream sediment geochemical survey, conducted by the Geological Survey of
Canada (Hornbrook et al., 1990). This value is in the 99 percentile of gold results from the survey
and is supported by a 99 percentile tungsten value (25 ppm). The sample was collected near the
Rackla Pluton, east of the Tiger Deposit.

In summer 2006, ATAC staked 64 claims to cover the anomalous drainage. During the staking, a
number of rock and soil samples were collected, many of which returned anomalous values for
tungsten and a few were notably enriched in gold, lead, zinc, silver and copper. Cursory
prospecting relocated scheelite-bearing tremolite skarn (Flat Top Showing) and discovered
tungsten in diopside-actinolite skarn and highly fractionated intrusive rocks, about 1,500 m to
the south.

In 2007 ATAC completed geological mapping, prospecting, grid soil sampling and helicopter-
borne variable time-domain electromagnetic (VTEM) surveys (Eaton and Panton, 2008). This
work partially delineated a large hydrothermal system centered on the largely buried Rackla
Pluton. Following that program, ATAC staked an additional 32 claims, mostly to improve coverage
around a very strong gold-in-soil anomaly outlined on the western edge of the grid.

ATAC and Yankee Hat Minerals Limited signed an option agreement in spring 2008 concerning 40
claims that covered the Rackla Pluton and the tungsten-bearing skarns. During the summer of
2008 Yankee Hat conducted prospecting and a total of 437.38 m of diamond drilling in three holes
(Dumala, 2008). Several narrow skarn bands with weak to moderate tungsten mineralization
were identified within the carbonate host rocks. The option agreement was terminated in late
2008 following poor results and the claims were returned to ATAC.

Also in the summer of 2008, ATAC conducted geological mapping, prospecting, soil and stream
sediment geochemical sampling, 3,423.21 m of diamond drilling in 18 holes and property-wide
helicopter-borne magnetic variable time-domain electromagnetic (VTEM) surveys on the claims
not covered by the Yankee Hat option agreement. Drilling identified three stacked, gold-bearing
horizons in what is now known as the Tiger Deposit (Dumala, 2009). The central horizon
(Discovery Horizon) contains gold in iron carbonate replacement and hosts the most abundant
mineralization. In 2008 grid soil sampling and stream sediment sampling was extended to the
northwest. In response to positive results, ATAC added 1,340 claims to cover the favourable
stratigraphy along the anomalous trend.

In 2009 ATAC continued to delineate the Tiger Deposit with an additional 58 diamond drill holes
totalling 9,578.30 m (Dumala and Lane, 2010). Drilling identified a significant oxide component
to the northwest, within the Tiger Deposit. Prospecting in 2009 also identified several new
showings containing mineralization similar to that found at the Tiger Deposit. These include the
Cub, Lion, Jaguar, Panther, Cougar, Puma, Cheetah and Lynx Showings.

Rau Property Assessment Report December 2020
ATAC Resources Limited Page 15 of 66




In 2010 ATAC continued definition drilling at the Tiger Deposit resulting in the completion of a
mineral resource estimate of the sulphide and oxide horizons (Stroshein et al., 2011). Results of
the resource estimate using a 0.3 g/t gold cut off yield an indicated resource estimate of 508,000
ounces of gold (7,150,000 tonnes at an average grade of 2.21 g/t) and an inferred resource
estimate of 290,200 ounces of gold (8,280,000 tonnes at an average grade of 1.09 g/t) for the
oxide and sulphide horizons combined.

Prospecting at the geochemically anomalous Ocelot Showing in 2010 resulted in the discovery of
high grade Ag-Pb-Zn massive sulphide mineralization. Grab samples from this area included 2,100
g/t Ag, 55.33% Pb and 62 g/t In (Dumala, 2011).

In 2011 ATAC drilled 19 holes totaling 3,784.75 m at the Ocelot target beneath a known but
previously undrilled surface gossan. The best grade intervals yielded 145.43 g/t silver, 3.36% lead
and 11.65% zinc across 41.72 m and 188.07 g/t silver, 8.69% lead and 6.06% zinc over 37.91 m in
semi-massive to massive sulphide mineralization. Drilling by the end of the 2011 season identified
mineralization over a 230 m strike length and to a depth of 150 m. (Dumala, 2012a).

Also in 2011 ATAC drilled 10 holes totaling 2,113.2 m of diamond drilling at the Now Showing (3
holes), Puma Showing (2 holes), Cheetah Showing (3 holes), and Kathy Showing (2 holes). Weakly
anomalous gold, silver, lead and zinc values were intersected in one Now drill hole. Puma and
Cheetah drilling intersected weak gold mineralization; while Kathy drilling intersected no
significant results (Dumala, 2012b).

In 2012 ATAC completed metallurgical testing, heritage resources assessment and ongoing
environmental monitoring in relation to the Tiger Deposit (Carne and Lane, 2013). ATAC also
completed mapping, geochemical sampling, prospecting and hand trenching on portions of the
Rau trend in 2012 (Lane et al., 2013).

In 2013 1,229 soil and 348 rock samples were collected in seven target areas in the Rau Trend.
This exploration focused on assessing gold potential at known mineralized showings and
geochemical targets. Emphasis at the mineralized targets was directed to follow up of
geochemical anomalies that occurred in proximity to receptive stratigraphy (Lane and Phillips,
2014)

In 2014 ATAC also conducted a small hand pitting and mapping program at the Puma Zone, as
well as contour and grid sampling in the central region of the property. Samples collected at Puma
returned values ranging from below detection limit to a maximum value of 4.21 g/t Au. The
mineralized rock samples supported the hypothesis that the gold at the Puma target may be
sourcing from the Puma fault. No significant gold values were returned from the soil sampling
program, while arsenic values ranged from below detection limit to a maximum value of 4,310
ppm (Lane and Phillips, 2015).
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Also in 2014 ATAC released a maiden Preliminary Economic Assessment (PEA) on the Tiger
Deposit. The technical report (Kappes et al., 2014) should be reviewed for details of this PEA.

In 2015 ATAC conducted a program of grid/contour soil sampling, prospecting, and diamond
drilling. Notable hand samples collected during 2015 prospecting included a 5.02 g/t Au from
Cheetah and a 2.60 g/t Au sample from Panther. Diamond drilling in 2015 had multiple objectives
including: exploration, infill, geotechnical and water monitoring hole installation. A total of
1,814.23 m were drilled in the Tiger (18 holes) and Puma (2 holes) zones. Puma Zone exploration
drilling confirmed the presence of oxide development within the local host rock and revealed
karst development. The highest grade interval from the program returned a value of 1.45 g/t gold
over 3.05 m in PM-15-004 (Lane and Phillips, 2016).

An updated Mineral Resource estimate and PEA was completed by ATAC in 2016 that
incorporated 2015 diamond drilling. Mineral resources were reported using 0.5 g/t gold and 1.0
g/t gold cut-offs for oxide sulphide mineralization, respectively. The Tiger Deposit contains an
estimated 485,700 oz gold in the measured and indicated categories (5,680,000 tonnes grading
2.66 g/t gold) and 188,500 oz gold in the inferred category (3,230,000 tonnes grading 1.81 g/t
gold). The technical report (Ghaffari et al., 2016) should be reviewed for details of the updated
Mineral Resource and PEA.

In 2016, ATAC completed additional geochemical sampling, and 466.33 m of Rotary Air Blast
(RAB) drilling at the Airstrip and Bengal anomalies. Three of the seven RAB holes at the Airstrip
Anomaly returned significant intervals including: 1.04 g/t Au over 6.10 m in hole ASR-16-004;
3.68 g/t Au over 1.52 m in hole ASR-16-005; and 1.43 g/t Au over 13.71 m in hole ASR-16-006.
While no anomalous gold was intersected in the holes at Bengal, an elevated zinc response was
detected in pyritic shale. A LIDAR surveys near the Tiger Deposit, Airstrip Anomaly and several
creek crossings along the proposed Rau Tote Road route was also completed in 2016.

In 2017 ATAC completed 1,371.29 m of diamond drilling in 12 holes at the Tiger Deposit (Dumala,
2018). This work demonstrated the potential to expand high-grade oxide gold mineralization
along the Tiger Fault to the southeast. Drilling at Tiger East highlighted the potential for
mineralization along the southeastern edge of the limit of the proposed pit. Additionally
prospecting along trend of the Tiger Deposit identified multiple new and existing targets.
Highlights of this work include results from the Northwest Target area where peak values of 2017
grab samples yielded 1.43 g/t gold and 4.14% zinc; and the Condor Showing where peak values
of grab samples returned 17.0 g/t gold with 378 g/t silver.

In 2018, ATAC conducted a program consisting of grid and contour soil sampling and a broad
prospecting program. Soil sampling east of Bobcat extended an existing silver-lead-tin anomaly
by 1.2km? (Coulter and Carne, 2019). An expanded soil sample gird at Spotlight identified a west-
trending, 2.2km long gold-in-soil anomaly. Rock samples were collected from Bobcat, Spotlight,
Condor, Puma and Panther targets. Highlight results from 2018 work include rock samples
including 6.07g/t Au, 7.41g/t Cu and 157g/t Ag at Bobcat; rock samples up to 4,090 g/t Ag at the
main Spotlight target, and 2.17 g/t Au from samples 1.2km west of the target; grid pitting of a
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vegetation anomaly at Condor yielded samples with varying amounts of Au-Ag-Zn-Pb; Panth