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INTRODUCTION

The LLL property lies near the centre of the Dawson Range Gold Belt in western Yukon.
Exploration in 2010 focused on evaluating its gold potential. Central Resources Corp. can earn a
100% interest in the property subject to an option agreement with Strategic Metals Ltd.

This report describes a nine day exploration program that was conducted by Archer, Cathro &
Associates (1981) Limited in summer 2010 on behalf of Central Resources. The work was
performed on: June 28 and 29; July 2 to 6 and 19; and August 21. It comprised soil sampling
and prospecting. The author participated in and directed the program, and her Statement of
Qualifications appears in Appendix 1.

PROPERTY LOCATION, CLAIM DATA AND ACCESS

The LLL property consists of 446 contiguous mineral claims, which are located on NTS map
sheets 115J/08 and 115J/09 at latitude 62°32" north and longitude 138°14" west (Figure 1). The
property covers an area of approximately 9031 ha (90.31 sq km). The claims are registered with
the Whitehorse Mining Recorder in the name of Archer Cathro, which holds them in trust for
Strategic. Specifics concerning claim registration are tabulated below, while the locations of
individual claims are shown on Figure 2.

Claim Name Grant Number Expiry Date*

LLL 1-220  YD56521-YD56740  April 15, 2011
221-228 YDO07275-YD07282  August 30, 2011
229-446 ' YD90609-YD90826 September 23, 2011

* Expiry date does not include 2010 work that has not yet been filed for assessment credit.

In June and July, work involved daily set outs and pick ups with a Bell 206B helicopter owned
and operated by Capital Helicopters (1995) Inc. of Whitehorse, from a temporary base at the
Klaza property located near the former Mount Nansen Mine. The Klaza property lies 70 km
southeast of the LLL property and 70 km by road west of the community of Carmacks.

In August, the crew accessed the property by a Bell 206B helicopter owned and operated by
Trans North Turbo Air of Whitehorse, from its year-round base at Carmacks, about 110 km
southeast of the LLL property.

HISTORY AND PREVIOUS WORK

In 1969, Archer Cathro performed regional exploration in the Dawson Range district for the
Dawson Range Joint Venture (DRJV). During that exploration program forty stream sediment
samples were collected from what is now the LLL property. Those samples were analyzed for
copper, lead and molybdenum. Values up to 117 ppm copper, 2 ppm molybdenum and 49 ppm
lead were reported. The DRJV work resulted in the discovery of a small porphyry (Minfile 115J
015) immediately north of the current LLL property (Figure 2). That porphyry is described as a
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stock of hornblende diorite intruding quartz monzonite. Minor chalcopyrite is reported near the
chilled margin of the stock (Deklerk and Traynor, 2005).

In 1974, Archer Cathro again conducted regional exploration in the Dawson Range district, for
the Klotassin Joint Venture (KJV). KJV was made up of Newconex Canadian Exploration Ltd.,
Marietta Resources International Ltd., and Molybdenum Corporation of America. Work
performed included 1:50,000 scale reconnaissance-style prospecting, mapping and geochemical
sampling (Cathro, 1974). KJV identified an approximately three by four kilometre zone of
argillic alteration hosting disseminated tourmaline, which is approximately centered on the
porphyry identified by DRJV in 1969. KIJV collected 284 soil samples and 22 stream sediment
samples from the current LLL property. Those samples were analyzed for copper, molybdenum,
lead and zinc. Soil sample values up to 118 ppm copper, 3 ppm molybdenum, 150 ppm lead and
184 ppm zinc were reported. Stream sediment sample values range up to 26 ppm copper, 1 ppm
molybdenum, 32 ppm lead and 155 ppm zinc (Cathro, 1974).

In 1980, Archer Cathro once did more work in the Dawson Range — now on behalf of the NAT
Joint Venture (NAT JV), which comprised Chevron Canada Limited and Armco Mineral
Exploration Ltd. The NAT JV program involved reanalyses of splits from over 5000 previously
collected samples for gold, silver, arsenic and lead, plus follow up geochemical sampling. None
of the earlier samples collected from the area of the current LLL property were reanalyzed, but a
number of reconnaissance-scale soil samples were taken in the area. Those samples were
analyzed for gold only. The most anomalous value reported was 470 ppb gold (Archer and
Onasick, 1980).

In 1985, Archer Cathro explored as Freegold Venture (FV) for Chevron Canada Limited to
follow up targets identified by KJV and NAT JV, which appeared to have potential for bulk
tonnage gold deposits. A geochemical sampling program was conducted as part of FV’s
exploration program on its Selwyn property, which included part of the current LLL property.
This sampling comprised five rock samples and 905 soil samples. The rock samples returned up
to 40 ppb gold while soil sampling yielded up to 523 ppb gold. Mapping on the Selwyn property
identified several highly siliceous breccia zones associated with altered porphyry dykes, but
geochemical sampling of these zones returned only slightly elevated values for gold (Eaton and
Halleran, 1985).

The Yukon Minfile for NTS map sheet 115J shows historical placer gold workings on Selwyn
River within and downstream of the current LLL property (Figure 2).

Strategic staked the LLL property based on the historical geochemical results. Central Resources
signed an optional purchase agreement with Strategic in June 2010.

GEOMORPHOLOGY AND CLIMATE

The LLL property is situated in the central part of the Dawson Range and covers an area with
gentle to moderate relief. The property is drained by the Selwyn River and Butterfield and
Fourmile creeks, which are all part of the Yukon River watershed. Most of the Dawson Range
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escaped Pleistocene glaciation and as a result the landscapes are usually mature with dendritic
drainages forming radial fans off the flanks of upland domes.

Elevations range from about 1100 to 1550 m above sea level. Approximately 80% of the
property lies below treeline. Vegetation consists of moss, dense buckbrush, alder, spruce and
some second grown of poplar and birch. Permafrost is prevalent on north facing slopes and
where moss and organic matter exceed 20 cm thickness.

Soil profiles in the Dawson Range are complex compared to most other places in Yukon. Due to
the absence of glaciation, ridges and spines are deeply weathered and often leached. On hillsides
and valley bottoms, the soil profile from surface to bedrock typically consists of the following: a
layer of organic matter, which ranges from 10 to 50 cm thick; a layer of 2000 year old volcanic
ash from the Mount Churchill eruption, which varies from 0 to 20 c¢m thick; a layer comprised of
loess mixed with soliflucted B and C-horizon residual soil, which ranges from 0 to more than
100 cm thick; and a layer of C-horizon residual soil.

Climate in the LLL area is typical of northern continental regions with long, cold winters,
truncated fall and spring seasons and short, mild summers. Although summers are relatively
mild, arctic cold fronts often cover the area and snowfall can occur in any month.

GEOLOGY

In 1974, the Geological Survey of Canada (GSC) published a geological map of the Snag area
(NTS map sheet 1157J) at 1:250,000 scale (Templeman-Kluit, 1974). Also in 1974, KJV
performed 1:50,000 scale geological mapping on 115J/08 and 115J/09 (Cathro, 1974). In 1981,
NAT JV performed 1:25,000 scale geological mapping on parts of 115J/09 (Archer and Onasick,
1981). Gordey and Makepeace (2003) later completed a Yukon-wide geological compilation,
which updated the lithological unit names in the LLL area.

The LLL property is located within the Yukon-Tanana Terrane (YTT) as shown on Figure 3.
The YTT represents a continental arc that developed along the ancient Pacific margin of North
America from Late Devonian to Permian. Figure 4 illustrates geology compiled by Gordey and
Makepeace and alteration as mapped by KJV. Rock types described during 1974 mapping have
been re-assigned to equivalent map units from the current Yukon Geological Survey (YGS)
geological compilation. The main lithological map suites are described in the Table 1.

Table I- Lithological Units (after Gordey and Makepeace, 2003)

Map Suite Age Map Unit Description

Prospector Late LKP Grey, fine to coarse grained, massive, granitic rocks of

Mountain Cretaceous to felsic composition and related quartz-feldspar porphyry

Suite Tertiary dykes.

Carmacks Upper uKCl1 A volcanic succession dominated by basic volcanic

Group Cretaceous strata; augite-olivine basalt and breccia; hornblende-
feldspar porphyry, andesite and dacite flows; vesicular,
augite phyric andesite and trachyte; minor sandy tuff,
granite boulder conglomerate, agglomerate and
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LATE CRETACEOUS TO TERTIARY
LKP: PROSPECTOR MOUNTAIN SUITE

UPPER CRETACEOUS

UKC1 | uKCL:CARMACKS

agglomerate and associated epiclastic rocks

LATE DEVONIAN TO MISSISSIPPIAN

DMgPW DMgPW: PELLY GNEISS SUITE - SOUTHWEST

amphibolite, quartz-mica schist and phyllite.

Grey, fine to coarse grained, massive, granitic rocks of felsic
composition and related felsic dykes (quartz-feldspar porphyry).

A volcanic succession dominated by basic volcanic strata:
augite olivine basalt and breccia; hornblende feldspar porphyry
andesitic and dacitic flows; vesicular, augite phyric andesite and
trachyte; minor sandy tuff, granite boulder conglomerate,

Foliated medium grained, homogenous biotite granite gneiss to
hornblende-biotite granodiorite gneiss, massive to strongly
foliated dioritic to granodioritic gneiss, includes interfoliated

mKqW

DEVONIAN, MISSISSIPPIAN AND(?) OLDER
DMNS5: NASINA .
Black weathering, massive, dark grey to black strongly graphitic :
quartzite with lesser grey micaceous quartzite and quartz-mica
schist.

MID-CRETACEOUS

mKgW: WHITEHORSE SUITE

Grey, medium to coarse grained, generally equigranular granitic
rocks of intermediate composition: biotite-hornblende
granodiorite, hornblende quartz diorite and hornblende diorite;
leucocratic, biotite hornblende granodiorite locally with sparse
grey and pink potassium feldspar phenocrysts.

mKgW: WHITEHORSE SUITE
Grey, medium to coarse grained generally equigranular granitic
rocks of felsic composition.
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associated epiclastic rocks.
Whitehorse Mid- mKgW Biotite-hornblende granodiorite, hornblende-quartz
Suite Cretaceous diorite and hornblende diorite; leucocratic, biotite-
hornblende granodiorite with sparse grey-pink
potassium feldspar phenocrysts.
mKqW Grey, medium to coarse grained, generally equigranular
granitic rocks of felsic composition.
Pelly Gneiss Late DMgPW Foliated medium grained, homogeneous biotite granite
Suite Devonian to gneiss to hornblende granodiorite gneiss; massive to
Mississippian strongly foliated dioritic to granodioritic gneiss;
includes interfoliated amphibolite, quartz-mica schist
and phyllite.
Nasina Devonian, DMNS5 Black weathering, massive, dark grey to black strongly
Assemblage Mississippian graphitic quartzite with lesser grey micaceous quartzite
and Older and quartz-mica schist.

PROPERTY GEOLOGY

Some detailed geological mapping was done by FV in 1985 in the north-central part of the LLL
property as part of its Selwyn property. The following interpretation is based on that mapping
and work performed by GSC and YGS.

The western and northeastern parts of the property are underlain by metasediments of DMNS5,
which were intruded by DMgPW plutons prior to regional deformation. Together, these units
form a basal package that was intruded by two phases of Whitehorse Suite plutonic rocks
(mKgW and mKqW). Volcanic rocks (uKC1) unconformably cap DMN5, DMgPW and mKgW
in the southwestern part of the claim block. The youngest rocks on the property are a series of
approximately northeast trending LKP dykes that intrude all units except uKC1. These dykes
generally occur as swarms, which are typically northeast-trending. The largest dyke on the
property strikes easterly and is 350 m wide by 5700 m long.

In the northeast corner of the property, there is evidence for a tightly folded, northwest plunging
anticline. The axis of this anticline has been intruded by an elongated body of mKgW and its
limbs are truncated on both sides by mKgW plutons.

The dominant structural feature in the vicinity of the LLL property is the northwest-striking Big
Creek Fault, which lies seven kilometres to the northeast. This steeply dipping feature is poorly
understood but appears to have played an important role in localizing mineralization in the
district.

REGIONAL MINERALIZATION

There are numerous mineral deposits within the Dawson Range that are associated with large
scale structural features (including the Big Creek Fault) and young intrusions. The three
properties that most closely resemble the setting of the LLL property are: Sonora Gulch
(Northern Tiger Resources Ltd.), White Gold (Kinross Gold Corporation) and Coffee (Kaminak
Gold Corporation), the locations of which are shown on Figure 1.
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Northern Tiger’s Sonora Gulch property lies about 10 km north of the LLL property. Soil
sampling at Sonora Gulch has identified numerous gold-copper-molybdenum geochemical
anomalies (specifically the Nightmusic and Amedius zones). Gold-in-soil values range up to
2340 ppb with an average of 56 ppb, copper-in-soil results range up to 1870 ppm with an average
grade of 145 ppm and molybdenum-in-soil values range up to 231 ppm with an average of

11 ppm (Hayes, 2010). Sonora Gulch reportedly hosts mineralization within structurally
controlled veins, skarns and replacement and stockwork style settings related to Mid-Cretaceous
Whitehorse Suite intrusions. Recent drill results from the Sonora Gulch property include:

e 5.0g/tgold, 11.9 g/t silver and 0.23% copper over 26.6 m (Nightmusic Zone)
including 25.8 g/t gold and 6.5 g/t silver over 4 m; and
e 1.0 g/t gold and 6.9 g/t silver over 64 m (Amedius Zone).

Kinross” White Gold property lies about 80 km northwest of the LLL property. Reported
pathfinder elements for gold mineralization at White Gold are arsenic and antimony. All mineral
occurrences and showings on the White Gold property are hosted within Pelly Gneiss Suite and
Nasina Assemblage. The Golden Saddle Zone hosts mineralization in a similar geological
package as that mapped at the LLL property. Although Underworld reported multiple styles of
mineralization at Golden Saddle, most of the gold is hosted in quartz-albite-carbonate breccias
with minor disseminated pyrite. The following table lists highlights from 2009 drill program at
Golden Saddle (Underworld, 2009).

Table Il - 2009 Drilling Highlights from Golden Saddle Zone,
White Gold Property

Location | Length | Grade
(m) (g/t Au)

WD09-29 60.5 3.89
WDO09-31 | 104.0 3.39
WD09-47 31.1 9.20

WD09-64 | 100.4 3.13
WD09-69 76.9 3.40
WD09-72 49.5 3.49
WD09-91 91.28 3.69
WDO09-101 | 48.75 3.67
WDO09-102 | 41.72 4.36
WD09-103 | 25.38 4.48
WD09-106 | 25.50 2.97

Kaminak Gold Corporation is actively exploring its Coffee property, which also lies within the
Dawson Range, 65 km northwest of the LLL property. Kaminak has recently identified a
granite-hosted environment for gold mineralization at its “Kona Zone” on the Coffee property.
The granite has been described as equigranular and non-magnetic with a primary composition of
plagioclase, potassium feldspar, quartz, biotite and hornblende. Alteration within the
mineralized zone typically consists of clay, sericite and limonite. The depth of supergene
oxidation is approximately 60 m. Gold is hosted in near-vertical brittle structural zones within

Archer, Cathro & Associates (1981) Limited LLL Property Assessment Report December 2010



the granite. Sulphides are dominated by pyrite, which occurs as disseminations replacing mafic
minerals and less commonly as veins, fracture fillings and sulphidic-matrix in fault breccias.
Drill highlights at the Kona Zone include 2.2 g/t gold over 57 m and 1.9 g/t gold over 23 m,
respectively. The Kona Zone has been described as a gold system with arsenic and antimony
pathfinders (Carpenter, 2010).

MINERALIZATION AND ROCK GEOCHEMISTRY

Prior to 2010, there were no known mineral showings on the LLL property.

In 2010, 15 rock samples were collected from the property and assayed. Rock sample
descriptions appear in Appendix II, Sample and Analytical Procedures are explained in
Appendix III, and Certificates of Analysis are provided in Appendix IV. Rock sample locations
are shown on Figure 5, while thematic data for gold, arsenic, copper, molybdenum, and
antimony are illustrated on Figures 6, 7, 8, 9 and 10, respectively.

Thirteen samples were collected in the northeastern part of the claim block from a small upland
plateau and an adjacent gently northfacing hillside. Most samples were breccias that typically
comprise punky, limonite matrix with dark grey siliceous siltstone clasts. The most anomalous
sample returned 0.208 g/t gold, 0.5 g/t silver, 626 ppm arsenic and 28 ppm antimony. Copper is
weakly elevated in many of these samples but lead values were low. This geochemical signature
is characteristic of structurally hosted gold occurrences in the Dawson Range.

Two samples were taken in the southern part of the claim block. Both of these samples yielded
background values for gold; background to weakly elevated arsenic (up to 101 ppm); and

background to weakly elevated molybdenum (up to 5 ppm) and antimony (up to 2 ppm).

STREAM SEDIMENT AND SOIL GEOCHEMISTRY

Previous geochemical surveys on the LLL property included widely spaced reconnaissance soil
and stream sediment samples and a localized soil grid. Over the years, samples were analyzed
for all or some of the following elements: gold, arsenic, copper, molybdenum, lead and zinc.
Results from historical programs returned many weakly to moderately anomalous values for
gold, arsenic, copper, molybdenum, lead and zinc and a few strongly anomalous values for gold
(Table III).

Table 111 — Historical Stream Sediment and Soil Geochemistry
Sample Type Element Low High | Average
(ppm) | (ppm) | (ppmM)
1969 Stream Sediment | Copper 6 117 28
Lead 15 49 26
1974 Soil Copper 4 118 24
Molybdenum nil 3 0.8
Lead 4 150 25
Zinc 16 184 74
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1974 Stream Sediment | Copper 13 26 16
Molybdenum nil 1 0.6
Lead 22 32 20
Zinc 41 155 83
1980 Soil Gold nil 470 12
1980 Stream Sediment | Gold nil 96 8
1985 Soil Gold nil 523 5

In 2010, a total of 927 soil samples were taken using hand held augers from two small grids and
a number of contour lines (Figure 11). Results for gold, arsenic, copper, molybdenum, antimony
and lead are plotted on Figures 12 to 17, respectively. Sampling and Analytical Procedures for
2010 samples are described in Appendix III, while Certificates of Analysis are in Appendix I'V.

The 2010 samples returned: background to strongly anomalous values for gold (up to 205 ppb),
arsenic (up to 1045 ppm), copper (up to 473 ppm), molybdenum (up to 22 ppm), antimony (up to
24 ppm) and lead (up to 176 ppm). The best results are clustered in two zones (Anomalies A and
B).

Anomaly A lies in the northeastern part of the property and comprises a 1000 by 800 m zone of
coincident gold and arsenic values, ranging up to 470 ppb and 1045 ppm, respectively.
Molybdenum and antimony response within Anomaly A is moderate to strongly anomalous with
values ranging up to 14 ppm and 24 ppm, respectively. Response for copper and lead within this
anomaly is background to moderately elevated. Anomaly A lies near the eastern end of the
largest LKP dyke.

Anomaly B is in the northwestern part of the property and comprises a 600 by 500 m zone of
moderately to strongly anomalous gold, copper, antimony and lead. Peak values for those
elements are 261 ppb gold, 473 ppm copper, 5 ppm antimony and 158 ppm lead. Arsenic and
molybdenum values at Anomaly B are background to weak. Anomaly B is located immediately
west of the Selwyn River in an area that is heavily vegetated. It is mapped as being hosted
within mKgW.

A single contour line from the centre of the property returned three strongly anomalous
molybdenum values (12, 14 and 22 ppm) from within mKgW. Single point anomalies for gold,
arsenic, copper, molybdenum, antimony and lead are scattered across the property. Included in
the point anomalies is a value of 523 ppb gold, which lies about 500 m northwest of Anomaly B.

DISCUSSION AND CONCLUSIONS

The LLL property lies within the Dawson Range Gold Belt, which hosts a number of gold
occurrences that are associated with Late Cretaceous dyke swarms, Mid- to Late Cretaceous
porphyry deposits and extensional structural features.

Recent discoveries at the White Gold and Coffee properties were made using pathfinder

elements for gold mineralization, specifically arsenic and antimony. Geochemical sampling at
the LLL property has returned encouraging results for gold, arsenic and antimony as well as
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