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SUMMARY 

Panamex Resources Inc.'s Len property consists of 12 mineral claims located in the Mayo Mining 

District, Yukon Temtory. It is accessible by "Cat" trail from Mayo. The ground recently became an 

attractive exploration target due to the development of two other bulk tonnage, low grade, heap leachable, 

gold deposits in the same geological belt. 

The property covers a Cretaceous granitoid stock of the Tombstone intrusive suite. The geological setting 

is interpreted as suitable for hosting a gold deposit of a style similar to those being mined at Brewery 

Creek and developed at Dublin Gulch. 

Exploration work carried out on the Len property in 1996 resulted in the discovery of a new intrusive 

hosted gold occurrence by trenching of low order geochemical anomalies. Mineralization is controlled by 

east-west trending faults and fractures containing variable amounts of gold in multiple clay-quartz- 

sulfide-carbonate veins. 

The 1997 exploration program involved drilling a total of 500 meters in six diamond drill holes. The 

holes tested 400 meters of assumed strike length along the central core of the mineralized zone, as defined 

by trench exposures. All of the holes were successful in intersecting gold mineralization of at least 4 g/T 

across widths of 0.5 meters or more. Assay results of the individual veins as intersected in the holes have 

returned up to 28.5 fl gold across a core width of 0.73 meters (Hole DDH 97-02). Weighted averages 

across multiple veins have returned up to 2.22 g/T gold across 18.59 meters and 0.65 g/T gold across 

48.77 meters (Holes 97-01 and 97-03 respectively; core widths). High gold values are associated with 

arsenopynte, and locally with pyrite, galena, sphalerite, stibnite, and bismuthinite. 

Results of the drilling i d e n ~ e d  two styles of gold mineralization; (1) high sulfide vein-type 

mineralization, where most of the sigruficant values are restricted to a single fault-controlled structure 

trending 100" in granodiorite, and (2) low-sulfide mineralization possibly associated with sub-horizontal 

thrust faults in both granodiorite and older quartzite. 

Based on these results, further exploration work consisting of additional sampling of existing core, 

additional drilling, and reconnaissance surface exploration are warranted and recommended. 
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INTRODUCTION 
This report was prepared for Panamex Resources Inc. to describe the results of a diamond drilling 
program carried out on the Len Property in 1997. 

Work consisted of camp construction, drill pad preparation, and diamond drilling. A total of 500 meters 
in 6 HQ holes was completed during the period June 1 to June 17. E. Caron Diamond Drilling Ltd. of 
Whitehorse completed the drilling, with bulldozer support by J & B Contracting Ltd. of Mayo, and camp 
construction by Side Hill Enterprises Ltd. of Whitehorse. The work was supervised by Harmen Keyser, 
B.Sc., and Ben Johnson, B.Sc. 

The property is located about 47 kilometers north of Mayo, Yukon, and is accessible by "Cat" trail and by 
helicopter. 

LOCATION AND ACCESS 
The Len property is located in central Yukon Temtory, approximately 47 kilometers north of Mayo 
(Figure 1). It is situated on the north slope of a ridge separating the South McQuesten River from Lynx 
and Haggart Creeks. The geographc coordmtes of a point approximately in the center of the property 
are 64" 01' north latitude and 135" 37' west longitude. 

Mobilizatipn of drilling equipment to the property in 1997 was by "Cat" trail from Dublin Gulch. 
Personnel and groceries were mobilized by helicopter from Mayo. 

PROPERTY 
The Len property consists of twelve contiguous unsurveyed two-post mineral claims (Figure 2) covering 
approximately 170 hectares held according to the Yukon Quartz Mming Act. The claims are located in 
the Mayo Mining Division and are shown on Northern Affairs Program Mineral Rights map 106-D-4 
(Quartz). Current claim data are as follows: 

Claim Name Grant No. Expiry Date* 

Len 4 
Len 6 
Len 8 
Len 10 
Len 24 
Len 26 
Len 28 
Len 30 
Jan 1-4 Fr 

Dec. 2,2003 
Dec. 2,2003 
Dec. 2, 2003 
Dec. 2, 2003 
Dec. 2, 2003 
Dec. 2,2003 
Dec. 2, 2003 
Dec. 2,2003 
July 19, 2002 

* prior to acceptance of assessment credits described in this report. 

The Len Property is held by Balaclava Mines Inc. (formerly Balaclava Industries Ltd.) under option 
agreement dated 24 May, 1996 from Janet Dickson of Whitehorse, Yukon, whereby Balaclava can acquire 
a 100% interest in the Property by the issuance of shares and cash to Janet Dickson. Panamex Resources 
Inc. entered into an agreement dated 4 September, 1996, and amended December 20, 1996, to acquire a 
50% interest in the Property by completing $1,000,000 of exploration work on the Property by October 3 1, 
1998, and by malung certain share payments to Mrs. Dickson. 

Panamex Resources Inc. 
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HISTORY 
Placer gold was discovered in the Haggart Creek area prior to 1900. Recorded placer gold production at 
Haggart Creek since 191 1 is 3,400,000 crude grams (1 11,000 ounces). 

The area of the Len property was first examined by United Keno Hill Mines Limited (Van Tassell, 1970) 
in 1965 following the release of anomalous stream sediment sample data collected by the Geological 
Survey of Canada during Operation Keno. Exploration culminated in the discovery of a galena-siderite 
vein, which is located immediately outside of the southwest comer of the current Len Property. During 
the period 1969 to 1974, the vein was explored by Altair Mining Corporation and Belmoral Mines Ltd. 
who conducted soil sampling, trenching, and diamond dnlling (total of 71.6 meters in six EXT holes) on 
ground now partly covered by the Len claims (Dodson, 1969, Holcapek, 1973 and Deighton, 1974). The 
work was directed toward silver-lead vein-type occurrences, and the ground was allowed to lapse after 
1974. 

The late Yukon prospector Gordon F. Dickson staked the current ground in May 1978. He optioned the 
ground to Gold Cup Resources and Tally Resources Inc. which performed soil geochemical surveys and 
geological mapping in 1979 and 1980 (McAtee, 1980.) In 1994 and 1995, Aurum Geological Consultants 
Inc. performed small exploration programs for Janet Dickson (Doherty and vanRanden, 1994, and 
Doherty, 1996a). In 1996, Balaclava Mines Inc. and Panamex Resources Inc. carried out soil 
geochemistry (760 samples), geological mapping, geophysics (magnetics, EM, and IP), and excavator 
trenching (2300 lineal meters; Keyser, 1996, and Doherty, 1996b). 

PHYSIOGRAPHY 
Climate in the area of the Len property is typified by warm summers and cold winters. Precipitation is 
low, about 30-40 centimeters annually. The property is normally free of snow from mid May to late 
September. Permafrost is present on most marshy and forested north and east facing slopes. 

Relief on the property is only 350 meters, with the highest point on the Len property at 1200 meters above 
sea level. The property is on a north facing slope below treeline. Vegetation consists of stunted but 
mature black spruce, willow, and alder. The most recent (Pleistocene) glaciation did not affect this area of 
Yukon, except for small alpine glaciers on the highest mountain peaks (Vernon and Hughes, 1966). As a 
result, bedrock exposure is rare (< 2%). Outcrops are limited to ridge tops and deeply incised drainage 
channels, in addition to trenches. Overburden is in part glacial in origin, and is locally rich in Recent 
volcanic ash and organics. 
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GEOLOGY 

Regional Geology 
The Len property is situated w i t h  the western Selwyn Basin. The regional geology has been adequately 
described by Bostock (1964), Green (1972), Boyle and Gleeson (1980), Roots and Murphy (1992), and 
Wheeler and McFeely (199 1). 

The Selwyn Basin is imperfectly defined (Abbott et al., 1986) and is used here to describe that part of the 
Cordilleran rniogeocline comprised of a prism of Proterozoic to Mesozoic sedimenm rocks deposited 
along the western margin of ancient North America. The eastern boundary of the basin is marked by the 
Paleozoic shale-carbonate contact while the western margin is in fault contact with accreted terranes. The 
sedimentary basin was active from late Proterozoic to middle Jurassic time and is attributed to rifting at or 
near the western margin of ancient North America. 

Selwyn Basin rocks were deformed during the Jura-Cretaceous compressional tectonic event. This event 
generated several regional low-angle reverse faults including the Robert Service thrust fault. These 
thrusts moved large packages of Selwyn Basin rocks northward, and also generated the McQuesten 
anticline. The Tintina Fault, a major transverse fault with a right-lateral displacement of some 400 
kilometers, was also activated at this time. 

Two suites of granitoid intrusives, related to underplating and subduction, are found on both sides of the 
Tintina Fault. Granitoid emplacement peaked during the early-middle Cretaceous (Tempelman-Kluit, 
1981). The Western Suite of granitoid intrusives, found southwest of the Selwyn Basin. is predominantly 
granodiorite in composition and is associated with porphyly copper-molybdenum and copper skarn 
deposits. The Eastern Suite (comprised of the McQuesten, Selwyn, and Tombstone suites) is mainly 
granitic in composition, and is associated with tin, tungsten, and gold mineralization (Emond, 1992). 

Regional metamorphism has imprinted, at minimum, a greenschist facies metamorphic mineral 
assemblage on the Selwyn Basin sediments. Contact metamorphic aureoles surround the intrusive bodies 
producing biotite hornfels locally enriched in iron, tin-tungsten, and precious metals. Often the larger 
intrusions have a low magnetic signature surrounded by an area of high magnetic relief related to the 
hornfelsed zone. 

Regional Metallogeny and Exploration Model 
The Len Property is located within the McQuesten Mineral Belt on the northern limb of the east-trending 
McQuesten anticline in the Selwyn Basin (Aho, 1962; Emond, 1992). The McQuesten Mineral Belt is 
defined here as a 30-50 kilometer wide and 200 kilometer long east-west trending zone of east-northeast 
trending folds, Cretaceous felsic intrusions (Tombstone Intrusive Suite), and related gold, tin, tungsten, 
and silver mineralization. The Cretaceous felsic stocks are found throughout the McQuesten anticline and 
extend from Brewery Creek in the west to past the well knbwn Keno Hill silver camp in the east. Five 
types of mineralization have been identified in the McQuesten Mineral Belt: (1) intrusive-hosted Au-Ag- 
W, (2) inter-hornfels Au-Sn-W, (3) extra-hornfels Au-W, (4) distal vein-type Ag-Au, and (5) skam-type 
Au-CU- W. 

Two of the most significant mineral deposits in the McQuesten Mineral Belt are Viceroy Resource Corp.'s 
Brewery Creek gold mine (125 km to the west - 18,204,000 pre-production tonnes grading 1.55 fl gold; 
Diment, 1996) and First Dynasty Mines Ltd.'s Dublin Gulch project (8 km to the west - 98,600,000 
tonnes grading 1.19 g/T gold; Smit et al, 1996). Both of these deposits are large tonnage, low-grade (1-2 
glt), heap-leachable gold deposits within, or closely associated with, Cretaceous felsic intrusions of the 
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Tombstone intrusive suite (92-94 ma; Murphy and Mortensen, in press). Gold is typically associated with 
bismuth and arsenic. At Brewery Creek, ore bodies are closely associated with sill-like intrusives 
emplaced along thrust faults (Diment, 1996), while the Dublin Gulch deposit consists of multiple steeply 
dipping quartz veins unusually low in sulfide content entirely within an intrusive stock (Smit et al, 1996). 

The exploration model for this "Fort Knox" style of deposit is one of intrusive hosted gold genetically 
related to a granitoid stock (Hollister, 1991). Genesis can be compared to porphyry copper or porphyry 
molybdenum systems and, as such, these deposits can also be called porphyry gold. Deuteric and 
hydrothermal fluids deposited gold and related elements within the intrusive during and after 
emplacement of the stock. Mineralization may be concentrated near the roof of the intrusion which makes 
still capped portions of the intrusions attractive exploration targets. 

In addition to these gold deposits, distal hydrothermal vein-type silver mineralization is present at Keno 
Hill (20 km to the southeast), where 6.5 billion grams of silver have been produced (Watson, 1986). 

Property Geology 
The first property scale geological mapping in the area of the Len Property was in 1969 by United Keno 
Hill Mines Ltd. (Van Tassell, 1970). In 1980 , the property was mapped at 1:10,000 scale by Tally 
Resources Inc. (McAtee, 1980) with additional work carried out in 1994 by Aurum Geological 
Consultants Inc. (Doherty and vanRanden, 1994), and by Balaclava and Panamex in 1996 (Keyser, 1996). 
Due to poor bedrock exposure, lithologic distributions have been determined in part by mapping rock 
types present in soil and overburden as boulders and scree. 

The majority of the property (Figure 3) is underlain by Mississippian quartzite informally named Keno 
Hill Quartzite (Boyle and Gleeson, 1980) in fault contact with variably deformed quartzite, schist, and 
minor limestone of the Proterozoic Hyland Group. Stratigraphic relations within these metasedimentary 
rocks are difficult to establish due to poor bedrock exposure, deep surficial weathering, a lack of marker 
horizons, and the degree of metamorphism and deformation on the property. 

Significantly, a 400 x 700 meter elliptical shaped equigranular, locally megacrystic, granodiorite intrusive 
stock has been identified on the Len property (Van Tassell, 1970; McAtee, 1980; Keyser, 1996). The 
granodiorite contains up to 3% disseminated arsenopyrite and rare pyrite. Prior to the 1996 work, there 
were no exposures of this unit; its location was determined solely by the presence of granodiorite 
fragments and boulders in overburden. Moderate hornfelsing of the host metasedimentary rocks is 
expressed by biotite and sulfide alteration of the quartzite, and varying degrees of sericitization, 
silicification, and limonite staining. This stock is most likely part of the Tombstone intrusive suite. 

Where exposed in trenches, the southern intrusive contact of the stock appears to dip gently toward the 
south. Near the contact zone, the granodiorite displays a textural chilled margin and metasediments are 
intensely fractured with small sulfide-free quartz veins in fractures. Metasediments locally exhibit a 
granitoid texture. Partially assimilated quartz-rich xenoliths of metasediments are present throughout the 
intrusive, but especially near the margins. 
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GEOCHEMISTRY AND GEOPHYSICS 
Soil and stream sediment geochemistry surveys were completed in 1969 (Van Tassell, 1970), 1973 
(Holcapek, 1973), 1974 (Deighton, 1974), 1980 (McAtee, 1980), 1994 (Doherty and vanRanden, 1994), 
1995 (Doherty, 1996a), and 1996 (Keyser, 1996). Prior to 1994, all geochemical work was directed 
toward locating vein-type silver deposits. Of approximately 4,000 samples collected in the area up to and 
including the 1980 work, none were analyzed for gold. However, selected samples were analyzed for 
arsenic, presumably using arsenic as a pathfinder to locate arsenopyrite associated with silver as at the 
known vein on the property. The pre-1994 work identified a large, high-order, arsenic-in-soil anomaly at 
the south-central part of the current Len Property. The 1994, 1995, and 1996 samples (total of 818) were 
analyzed for multiple elements including gold by industry-accepted methods. 

The most si&icant result generated by the geochemical work was the identification of a large coincident 
gold-arsenic-antimony soil anomaly centered over the granodiorite stock (Figure 4). Values range up to 
2690 ppb gold, 3643 ppm arsenic, and 4899 ppm antimony. Gold and arsenic anomalies cover an area of 
about 500 x 1600 meters, while the antimony anomaly is about 300 x 1000 meters. Given the topography 
and glacial history of the property, and results of the current exploration work, these anomalies have a 
local bedrock source. 

Examination of soil profiles exposed in trenches excavated subsequent to the soil geochemistry program 
showed that the property has a significant veneer of clay-rich glacial till and volcanic ash ranging up to 
one meter in thickness, increasing toward the north (downslope). This would suggest that conventional 
soil geochemistry is of limited value on the northern part of the property. Soil samples collected from 
trenches below the layer of glacial and ash veneer in mineralized areas frequently show anomalous values 
at least an order of magnitude greater than conventional soil samples collected at surface (Keyser, 1996). 

In 1996, Balaclava and Panamex camed out magnetic (total field), electromagnetic (HLEM) and induced 
polarization @ole-dipole) surveys, concentrated on the central part of the geochemical anomaly after 
bedrock mineralization was identified in trenches. While the electromagnetic survey results were 
inconclusive (Keyser, 1996), the magnetic survey identified high amplitude anomalies directly over the 
area of mineralization. The magnetic anomalies are probably related to variable and alternating 
introduction and destruction of magnetic minerals, including pyrrhotite, during the hydrothermal 
mineralizing process. A limited IP survey (results appended to this report) showed chargeability and 
resistivity anomalies in the general area of mineralization identified previously in trenches. 

MINERALIZATION 
Prior to the 1996 exploration work by Balaclava and Panamex, there was no known bedrock gold 
mineralization exposed on the Len Property. A single silver-bearing galena-siderite vein (McAtee, 1980) 
was previously thought to be on the Len Property (Doherty and van Randen, 1994). A claim post location 
survey in 1996 showed that this vein lies immediately outside the southwest property boundary. 

The 1996 excavator trenching program exposed multiple structurally controlled, sheeted sericite-clay- 
quartz-sulfide-carbonate zones approximately paralleling the south margin of the intrusive granodiorite 
(Figure 5). Sulfides are dominated by arsenopyrite, with lesser amounts of pyrite, stibnite, and galena as 
massive stringers and disseminations within clay-rich zones and along quartz vein selvages. Individual 
mineralized zones range up to ten meters wide, and are separated by parallel zones of altered granodiorite. 
Lithic breccia fragments of granodiorite wallrock are present in the mineralization. Mineralized zones 
are frequently gossanous weathering resulting from limonitic and hematitic alteration, and local ferricrete 
development, of former pyrite. The zone of mineralization is exposed intermittently over the entire 
trenched area; a width of 200 meters and a strike length of 400 meters. The fractured and mineralized 
zone contains elevated concentrations of silver, lead, arsenic, cadmium, tungsten, bismuth, and antimony, 
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in addition to gold. Fractures in the western trenches (1210 to 1435) dip dominantly steep to the north. 
While there are still a significant amount of steeply dpping fractures in the eastern trenches (1480 to 
1595), prominent sub-horizontal fractures and alteration patterns were also observed. Results of the 1996 
program showed that all of the known mineralization was hosted by granodiorite and concluded that the 
dominant orientation of mineralized structures was east-west with a steep north dip (Keyser, 1996; 
Doherty, 1996b). 

Chip sampling of mineralized zones exposed in trenches has returned up to 22.2 giT gold across three 
meters (Trench 1480), with individual samples ranging up to 50 g/T gold (Trench 1595,O. 1 meters wide). 
All of the trenches between 1200E and 1600E (except Trench 1555 where no rock samples could be 
collected due to poor bedrock exposure) have returned at least one bedrock sample assaying greater than 
1.2 g/T gold over narrow widths. 

1997 DRILLING PROGRAM 
The 1997 drilling program was designed to test mineralization exposed in the 1996 excavator trenches at 
depth. A total of 500 meters in six holes was completed. A skid-mounted Longyear 38 drill was used to 
recover HQ core (63.5 mm diameter). All of the holes were drilled in a southward direction to intersect 
steeply north dipping, east-west trending, mineralized structures as interpreted from exposures in the 1996 
trenches. Core is stored on the property, immediately southeast of the collar for hole 97-03. 

The core was logged in feet to correspond with markers placed in the boxes, and mathematically 
converted to metric units after logging. Plans and sections of the drilling data were plotted in metric 
units. Samples of altered and mineralized core were taken by splitting the core, leaving half the core in 
the core boxes for geologic records. A total of 175 samples representing 223.48 meters of split core were 
collected. Geochemical analyses were performed using conventional analflcal methods by Acme 
Analytical Laboratories Ltd. with check assays performed by Chemex Labs Ltd., both of Vancouver, B.C. 
Most of the gold analyses were reported in parts per billion @pb). Table 1 summarizes the drill holes. 

Table 1. Drill Hole Statistics 

Hole No. North East Elevation Azimuth0 Dip0 Length ft Length m 
97-0 1 1058 1208 1053.9 176 -5 1 300 91.44 
97-02 1058 1302 1062.9 183 -5 1 385 117.35 
97-03 1044 1391 1062.1 178 -47 3 00 91.44 
97-04 1058 1478 1049.6 180 -5 1 170 51.82 
97-05 1050 1480 1050.7 177 -5 1 265 80.77 
97-06 1 106 1589 1037.5 178 -4 9 220 67.06 
Totals: 1640 500 

DDH 97-01 
The first hole of the 1997 program was designed to test mineralization exposed in a 1996 trench at 1260 
E, 984 to 990N. The hole (Figure 6) intersected variably altered granodiorite for its entire length. 
Granodiorite recovered from the drill hole was noticeably less oxidized and fractured than granodiorite 
exposed in nearby trenches. Two discrete zones of massive fine grained sulfides comprised of pyrite, 
pyrrhotite, arsenopyrite, galena, sphalerite, and stibnite were encountered. Sulfides show both pre-sulfide 
and post-sulfide brecciation textures, with both breccia clasts and later vein-type fracture fillings of quartz 
and rare calcite. Orientation of fractures in both sulfides and granodiorite wallrock ranges from 
perpendicular to parallel to core axis. Sulfide-granodiorite contacts are at about 70" to core axis. 

Panamex Resources Inc. 
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Mxas (both biotite and muscovite) are locally chloritized. Secondary biotite is locally present. 
Disseminated arsenopyrite and pyrite are ubiquitous. 

The lower sulfide intercept assayed 7.06 g/T gold across 4.27 meters, including 1.83 meters of 15.3 g/T 
gold. The upper sulfide zone returned 6.3 g/T gold across 1.37 meters. The two zones of sulfide 
mineralization are separated by 12.9 meters of fractured granodiorite, with local fracture fillings of 
arsenopyrite and stibnite. Gold values decrease rapidly outside of the sulfide zones. The zone of 
granodiorite between the sulfide intercepts is anomalous in gold (up to 0.59 fl), which results in a 
weighted average over the total 18.59 meter width of 2.22 g/T gold. Individual samples contain up to 
47.2 g/T silver and 15.4% zinc. 

Although it is not possible to positively correlate the mineralized zone intersected in the drill hole with 
surface data, it would appear to correspond with mineralization exposed in trenches immediately to the 
south. If so, the mineralized zone would have a moderate north dip and would therefor project at right 
angles to the drill hole. However, an abundance of fractures, especially near the top of the hole, which cut 
the core at shallow angles complicates the structural interpretation. 

DDH 97-02 
The purpose of hole DDH 97-02 (Figure 7) was to test the easterly projection of sulfide mineralization 
encountered in hole 1, which coincides with gold-bearing sulfide mineralization exposed in Trench 1310 
(8.0 m @ 4.4 g/T Au). The hole intersected variably altered granolorite, with a single vein-type zone of 
quartz-sulfide breccia. Sulfides are dominated by arsenopyrite, with galena, sphalerite, pyrite, pyrrhotite, 
and rare bismuthinite and chalcopyrite. Surface exposures are more intensely weathered and fractured 
than drill core. Two different sets of fracture patterns were noted; 20-30" and 60-90" to core axis. 

The sulfide zone returned 7.96 g/T gold across a core width of 2.74 meters, including a higher grade core 
of 28.5 g/T gold, 146 g/T silver, 1.9% lead, and 3.0% zinc across 0.73 meters. There were no significant 
values encountered in wallrock. 

The abundant 60-90" to core axis fracture patterns and the proximity of anomalous gold mineralization in 
a nearby trench (Trench 13 10) would suggest that the sulfide zone dips steeply north. 

DDH 97-03 
Figure 8 shows a section for hole DDH 97-03. This hole was designed to test for the east extension of 
mineralization encountered in the first two holes, and to test closely coinciding mineralization exposed 
in Trench 1375 (2.0 m @ 1.28 g/T Au) and anomalous soil collected in trench 1435 (599 ppb Au). The 
hole encountered weakly altered granodiorite for the first 35 meters, and progressively changed to a more 
altered and fractured granodiorite. Alteration minerals consisted of quartz, sericite, chlorite, and 
secondary biotite. Two closely spaced vein-type sulfide zones were intersected. 

The upper sulfide zone returned 23.9 g/T gold, 7.2 g/T silver, and less than 0.1% each for lead and zinc 
across 0.77 meters. The lower sulfide zone returned 4.87 g/T gold, 35.8 g/T silver, 0.76% lead, and 1.7% 
zinc across 0.52 meters. Including the geochemically anomalous 2.13 meters of highly altered 
granodiorite separating the two sulfide zones results in a weighted average of three samples of 7.37 g/T 
gold across 3.42 meters. The sulfide veins are hosted in a large zone of altered granodiorite containing 
multiple fractures filled with variable amounts of quartz, calcite, arsenopyrite, and stibnite. Fracture 
density ranges from 1 to 15 fractures per meter. The granodiorite is altered to an assemblage of quartz 
and sericite minerals, and also contains disseminated arsenopyrite and pyrite. The altered and fractured 
zone is anomalous in gold, up to 1.1 g/T. Including the sulfide veins, the zone returned a weighted 
average of 0.65 g/T gold across 48.77 meters. 
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Fractures and veins have a bimodal orientation to core axis; 70-90' and 10-30". The only ~ i g ~ c a n t  
mineralization known on surface in the area of this hole is exposed in Trench 1375, whlch returned a 2 
meter section grading 1.28 g/T gold. This is situated almost vertically above the sulfide intersection, 
resulting in an assumed steep south dip. 

DDH 97-04 
Hole 97-04 (Figure 9) was targeted to test one of the best zones of mineralization identified in the 1996 
trenches (Trench 1480; 3.0 meters @ 22.2 g/T Au). The hole intersected altered granodiorite, with a 
small xenolith of the hosting quartzite encountered. 

Although the hole was lost in caving ground at 5 1.8 meters before reaching its planned depth, abundant 
fractures variably mineralized with pyrite, arsenopyrite, and rare stibnite were encountered. One of the 
sections of fractured and mineralized granodiorite returned 6.8 g/T gold across 0.91 meters. Disseminated 
pyrite and arsenopyrite was noted throughout. 

Fracture orientations were dominantly 20-30" to core axis. The mineralized intercept can not be 
correlated with any known surface mineralization. 

DDH 97-05 
With hole 04 abandoned at 5 1.8 meters, a second hole was drilled to test the same trench mineralization 
as originally planned. Hole 05 also intersected variably altered granodiorite with disseminated 
arsenopyrite and pyrite, but did not encounter any metasedimentary xenoliths. However, strong foliation 
near the bottom of the hole may represent proximity to an intrusive contact zone. 

A total of two narrow zones of gold mineralization were encountered; 0.61 meters gradmg 4.20 g/T and 
0.46 meters grading 4.54 g/T. Both of these mineralized intervals represent fractured granodiorite with 
arsenopyrite and pyrite along fracture surfaces. 

There is no obvious structural correlation between mineralization encountered in the drill hole and the 
mineralization exposed in the nearby trench. 

DDH 97-06 
The last hole of the 1997 drilling program was designed to test a narrow zone of granodiorite-hosted gold 
mineralization (0.3 m @ 2.2 g/T Au) exposed in Trench 1595, and a hghly anomalous gold value 
(>100,000 ppb Au) obtained in a nearby soil sample. The hole (Figure 10) encountered limonitic 
quartzite for its entire length. The quartzite is presumably part of the "Keno Hill" quartzite which forms 
the country rock for the intruding granodiorite stock which hosts all other known gold mineralization on 
the property. 

Even though hole 06 unexpectedly encountered quartzite below surface exposures of younger granodiorite, 
the hole was successful in identifying a new style of gold mineralization. Two zones of anomalous gold 
were encountered; 1.1 g/T gold across 2.13 meters near the top of the hole, and 3.1 g/t gold across 6.1 
meters, including 6.9 g/T across 1.53 meters near the bottom of the hole. Both of the zones of 
mineralization are much lower in total sulfide content than in the first three holes. The dominant sulfide 
is pyrite, with only accessory amounts of pyrrhotite, arsenopyrite and sphalerite present. The sulfides are 
associated with multiple, centimeter-scale, well developed quartz veins oriented close to perpendicular to 
the core axis. 
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Due to the significantly lower sulfide content, sample density was reduced as compared to, especially, the 
first three holes. Of the 12 samples collected from hole 06, all but one are considered anomalous in gold 
(2 13 - 6860 ppb Au). 

Fracture and vein density ranges up to 12 fractures per meter. The orientation of the fractures is 
dominantly 70-90" to core axis. There is no obvious structural correlation between mineralized zones 
encountered in the drill hole and surface mineralization. However, the upper zone of mineralization may 
correlate with the anomalous gold value in soil. 
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CONCLUSIONS AND RECOMMENDATIONS 
The Len Property is underlain by a sequence of metamorphosed and deformed sedimentary rocks of the 
late Proterozoic Hyland group, intruded by a granodiorite stock of the Cretaceous Tombstone plutonic 
suite. Anomalously high concentrations of disseminated arsenopyrite are present in the stock, which has 
yielded a large high-order arsenic-in-soil anomaly with more discrete gold and antimony anomalies. The 
granodiorite stock was not exposed at surface prior to the 1996 exploration program, possibly resulting 
from recessive weathering due to extensive fracturing. The geological setting is interpreted as suitable for 
hosting gold deposits. 

Exploration work completed in 1996 and 1997 resulted in the identification of a new zone of gold 
mineralization by trenchmg of low-order soil geochemical anomalies in an extensive overburden covered 
area, followed by diamond drilling. Multiple, sub-parallel, structurally controlled zones of sericite-clay- 
quartz-sulfide-carbonate mineralization carrying variable but anomalous gold values hosted within a 
granodiorite stock were exposed in trenches, and encountered at depth in all six holes completed to date. 

The 1997 drilling program explored the mineralized zone at depth over a strike length of 400 meters. A 
total of six holes were completed, including one hole which was abandoned at half of its target depth. The 
holes were designed to test down-dip extensions of the best mineralization discovered in the 1996 
exploration program. All of the holes intersected zones of gold mineralization grading at least 4 g/T 
across variable widths. 

The first three holes @DH 97-01, 97-02, and 97-03) intersected similar zones of high sulfide vein-type 
mineralization. Sulfides are dominated by arsenopyrite, with galena, sphalerite, pyrite, pyrrhotite, 
stibnite, and bismuthinite present in variable amounts. The high sulfide zones are flanked, in holes 01 
and 03, by 18 to 48 meters of variably mineralized fractures yielding anomalous, but sub ore-grade, gold 
values over significant widths. There is a good positive correlation between arsenopyrite and gold 
content; and sphalerite-galena and silver content. The sulfide intercepts in these three holes can be 
correlated to a single vein-type fault-controlled structure trending 100"; however the dip of this structure, 
as assumed by projecting to surface mineralization, deviates from steeply south in the easternmost of the 
three holes to moderately north in the west. The assumed structure is open to the west, and trends south 
of the last three holes. Therefore, it is also open to the east. Alteration of the granodiorite is 
characterized by potassic and phyllic mineral assemblages. 

The last three of the holes identified irregular zones of gold mineralization not directly associated with 
high sulfide content. A reinterpretation of subtle shallow-dipping fractures and alteration patterns 
exposed in Trenches 1480, 1555, and 1595, combined with the unusual structural relationship between 
granodiorite on surface underlain by quartzite in DDH 97-06 is indicative of multiple stacked, northward- 
directed, thrust faults. It is possible that such low-angle faults control the emplacement of intrusive 
structures (sills?) and gold mineralization in this area, not unlike the controls on gold mineralization at 
Brewery Creek. 

Insufficient structural data are available to positively correlate individual mineralized structures with 
mineralization in adjoining trenches and drill holes. Accordingly, it is not possible to estimate true 
widths of any of the mineralized zones. The multiple structures encountered to date, especially west of 
1450E, may represent multiple discontinuous veins and veinlets oriented approximately east-west with a 
steep dip. 

Bedrock exposures in trenches have a distinctly different appearance than corresponding core recovered 
below the exposures. Surface exposures have a much more friable texture and are more gossanous This 
indicates that the surface has been subjected to a fair degree of supergene weathering and oxidation, 
resulting in underlying high-sulfide veins being locally d=cult to identify in trenches. The weathering 
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has also resulted in a dispersion of gold values over a large area when compared to corresponding veins at 
depth. 

Anomalous gold values in conventional soil samples are present over the exposed zone of gold 
mineralization, and along a strike length of 1600 meters. The mineralized zone is potentially much larger 
than what has been tested by trenching and drilling. There remain significant untested gold anomalies in 
soil samples collected from trenches north and southeast of the area tested by the 1997 drilling. 

Results of the 1997 drilling program on the Len Property warrant additional exploration. The following 
work program is recommended: 

1. Split and analyze additional samples from core recovered in 1997, especially in hole 6 where 
significant, but unexpected, gold values were obtained. 

2. Additional diamond drilling is required to test the extents of gold mineralization west, east, and at 
depth below, the mineralization tested in 1997. Special attention must be paid to understanding the 
structural controls of mineralization. 

3.  In-fill drilling between the 1997 holes is also required. 

4. Test by diamond drilling significant gold values encountered in the northern and southeastern parts of 
the 1996 trenches, which to date remain untested and unexplained. 

5 .  The large multi-element soil anomaly identified in 1996 needs to be addressed with an exploration 
program consisting of prospecting, trenching, and possibly, geophysics (Induced Polarization) and 
drilling in areas that have not been tested to date. 

28 November, 1997 

Respectfully submitted; 
Panamex Resources Inc. 
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Statement of Qualifications 

I, Harmen J. Keyser, hereby cerhfy that; 

1. I am a geologist residing at 123 Rainbow Road, Whitehorse, Yukon Y 1A 5K2. 

2. I am a graduate of Saint Mary's University, Halifax, N.S., with a degree in geology (B.Sc., 1981). 

3. I am a Fellow of the Geological Association of Canada (F3759). 

4. I have been employed as a geologist on a full-time and part-time basis continuously since 1981. 

5 .  I am the author of this report on the Len Property, which is based on my personal supervision of all 
exploration work carried out in 1996 and 1997. 

6. I am a director and a shareholder of Panamex Resources Inc., and therefore this report is not to be 
used in any circumstance which would require an independent report. 

28 November, 1997 &.en J. Keyser, B.Sc., FGAC 
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STATEMENT OF COSTS 

The following costs were incurred as assessment credits on the Len Property during the period August 17 
to September 4, 1997: 

E. Caron Diamond Drilling Ltd. 
7 Roundel Road 
Whitehorse, Yukon 
Y1A 3H3 

Invoice No.'s 3567 and 3571: 

Total Direct 
Hole No. Drilling Cost Claim 

DDH 97-0 1 8,808.72 
DDH 97-02 10,706.48 
DDH 97-03 8,448.22 
DDH 97-04 14,175.75 
DDH 97-05 7,255.52 
DDH 97-06 7.033.97 

Jan 3 Fr. 
Jan 3 Fr. 
Jan 3 Fr. 
Jan 3 Fr. 
Jan 3 Fr. 
Jan 2 Fr. 

Total Cost: $56.428.66 (exclusive of GST) 

These costs are applicable as assessment to the following mineral claims: 

Len 6 
Len 6 
Len 8 
Len 10 
Len 24 
Len 26 
Len 28 
Len 30 
Jan 1-4 Fr. 

4 years 
4 years 
4 years 
4 years 
4 years 
4 years 
4 years 
4 years 
4 years 

Total: 48 claim-years 
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APPENDIX A 

Analytical Results 
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ACME ANALYTICAL LABORAT 

RRE 971009 
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971013 

971019 
971020 
971021 
RE 971021 
RRE 971021 

971 027 
971028 
971029 
971 030 
STANDARD C3/AU-1 

77 437 2.2 7 5 368 2.77 4833 <5 <2 11 131 3.1 
2 30 203 110 2.6 6 7 324 5.43 24006 <5 <2 8 124 1.0 147 12 2 2.23 -049 6 9 -65 62<.01 <3 .37 .O1 .16 2 1.47 
1 647 19046 30223 146.3 6 3 868 23.75 93612 <5 23 <2 17 264.1 21614 1077 <1 -25 .003 <1 109 .17 9c.01 <3 .10 .O1 .03 <2 28.53 
1309  234922140 11.2 8 72068 7.07 8087 <5 <2 9 53 168.2 692 <2 3 .80 -043 5 56 .86 69c.01 <3 .35 .O1 .20 3 .20 
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971049 
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971 064 
971065 
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971067 
971068 
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971 071 
STANDARDC3/AU-R 1 25 65 39 164 5.4 34 1 1  7223.35 53 15 2 19 3123.2 18 24 84 .58.095 19 171 .63 150 .10 231.97 .04 .I7 19 471 

I C P  - .SO0 GRAM SAMPLE I S  DIGESTED WITH 3ML 3-1-2 HCL-HN03-H20  AT 95 DEG. C FOR ONE HOUR AND I S  D I L U T E D  TO 10 ML WITH WATER. 
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ACHE ANALYTICAL 
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STANDARD C3/AU-R 

Sample type: CORE. Samples beginning 'REr are Reruns and 'RRE' are Reiect Reruns. 

A l l  resul ts  are considered the conf ident ial  property of the c l i e n t .  Acme assumes the L i a b i l i t i e s  fo r  actual cost of the analysis only. Data- FA - 
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ACME ANALYTICAL ACME ANALGAL 

SAMPLE# Mo Cu Pb Zn Ag Ni Co Mn Fe As U Au Th Sr Cd Sb B i  V Ca P La C r  Mg Ba T i  B AL Na K W Au* 
PP PP PP PP PP PP PP PP % PP PP PP PP ppm PW PP fw PP % % PP PP % PP % ppm % % % ppm P P ~  

971 105 1 44 59 301 1.3 5 8 6462.72 547 <5 <2 15 140 .2 59 <2 83.00 -061 31 8 .84 64 c.01 <3 -52 .01 .I9 2 69 
971 106 1 48 22 263 .4 5 7 492 2.52 1261 <5 <2 15 160 c.2 30 3 9 2.96 .060 33 10 .83 69 <.01 <3 -63 <.01 .I7 <2 201 
971 107 1 38 30 99 .7 6 7 476 2.68 393 <5 <2 12 177 <.2 34 <2 4 3.61 .056 18 10 .98 66 <.01 <3 -49 <.01 .22 <2 44 
971 108 1 53 78 134 2.3 6 6 5902.901146 <5 <2 10 203 .2 82 <2 43.95 .048 12 81.08 77c.01 <3 .50<.01 .24 <2 55 
RE 971108 <I 49 77 133 2.1 5 6 586 2.87 1132 <5 <2 10 202 <.2 83 <2 4 3.92 .046 12 9 1.08 80 <.01 <3 -52 <.01 .24 2 65 

Sample type: CORE. Samples beginning 'RE1 are  Reruns and 'RRE' are  Reject Reruns. 

ALL r e s u l t s  are  considered the con f i den t i a l  property o f  the c l i e n t .  Acme assumes the l i a b i l i t i e s  f o r  ac tua l  cost o f  the analysis only. Data- FA - 



9 7 1  119 
RE 9711 19 
RRE 971 119 
971 1 2 0  
9 7 1 1 2 1  

RE 971131 
RRE 9 7 1 1 3 1  
9 7 1  1 3 2  
9 7 1  1 3 3  
9 7 1  1 3 4  

971 1 3 5  
971 1 3 6  
STANDARD C3/AU-R 

I C P  - - 5 0 0  GRAM SAMPLE I S  DIGESTED WITH 3ML 3 - 1 - 2  HCL-HN03-H20 AT 9 5  DEG. C FOR ONE HOUR AND I S  DILUTED TO 1 0  ML WITH WATER. 
T H I S  LEACH I S  P A R T I A L  FOR MN FE SR CA P LA CR MG BA T I  B W AND L I M I T E D  FOR NA K AND AL.  
ASSAY RECOMMENDED FOR ROCK AND CORE SAMPLES I F  CU PB ZN AS > I%, AG > 3 0  PPM 8 AU > 1 0 0 0  PPB 
- SAMPLE TYPE: P I  CORE P 2  ROCK AU* - IGNITED,  AQUA-REGIA/MIBK EXTRACT, GF/AA F IN ISHED. (10  GM) 
S a m ~ L e s  b e g i n n i n g  'RE' a r e  R e r u n s  a n d  (RRE' a r e  R e j e c t  R e r u n s .  

DATE RECEIVED: JUN 2 4  1997 DATE REPORT MAILED: 97 SIGNED BY. .TOYE, C-LEONG, J.WANG; CERTIF IED B.C.  ASSAYERS 

ALL r e s u l t s  a r e  c o n s i d e r e d  t h e  c o n f i d e n t i a l  p r o p e r t y  o f  t h e  c l i e n t .  Acme a s s u m e s  t h e  L i a b i l i t i e s  f o r  a c t u a l  c o s t  o f  t h e  a n a l y s i s  o n l y .  D a t a =  FA - 



Sample type: ROCK. Samples beginning 'RE1 are Reruns and 'RRE1 are Reiect Reruns. 

Panamex Resources Inc. PROJECT LEN #3 FILE # 9 7 - 3 0 8 5  Page 2 
AME UULnlCU AWE wnm 

ALL resu l t s  are considered the conf ident ia l  property of  the c l i e n t .  Acme assunes the L i a b i l i t i e s  f o r  actual  cost of the analysis only. Data. FA - 

SAMPLE# Mo Cu Pb Zn Ag Ni Co Mn Fe As U Au Th Sr Cd Sb Bi V Ca P La C r  Mg Ba T i  B  A1 Na K U Au* 

p p n p p n p p n p p n p p n p p n p p n p p n  X p p n p p n p p n m p p n p p n p p n p p n p p n  X  X p p n p p n  X p p n  X p p n  X  X  X p p n p p b  



. > 

- ---- 
ACME ANALYTICAL LABORATORIES LTD. 852 E. HASTINGS ST. VANCOUVER BC V6A 1R6 PHONE (604) 253-3158 FAX(604) 253-1716' 

RE 971142 
RRE 971142 
971 143 
971 144 
971 145 

RE 971155 
RRE 971155 
971 156 
971 157 
971 158 

971 164 
STANDARD C3/AU-R 

ICP - .500 GRAM SAMPLE IS DIGESTED WITH 3ML 3-1-2 HCL-HNO3-HZ0 AT 95 DEG. C FOR ONE HWR AND IS  DILUTED TO 10 ML UITH WATER. 
THIS LEACH IS PARTIAL FOR MN FE SR CA P LA CR MG BA TI B W AND LIMITED FOR NA K AND AL. 
ASSAY RECOMMENDED FOR ROCK AND CORE SAMPLES I F  CU PB ZN AS > I%, AG > 30 PPM & AU > 1000 PPB 
- SAMPLE TYPE: PI TO ~2 CORE ~3 STREAM SED. AU* - IGNITED, AQUA-REGIAIMIBK EXTRACT F/AA FINISHED.'(IO GM) 
Samples beginninq 'RE' a re  Reruns and 'RREr a r b R e j e c t  Reruns. A 

GEOCHEMICAL ANALYSIS CERTIFICATE 

Panamex Resources Inc. PROJECT LEN #4 File # 97-3086 Page 1 
C/O G. Ross McDonald, 150, Vancouver BC V6C 112 Submitted by: Harmen Keyser 

Mo Cu Pb Zn Ag Ni Co Mn Fe As U Au Th Sr Cd Sb B i  V Ca P La C r  Mg Ba T i  B A l  Na K U Au* SAMPLE 
P P P n  PPn PP" PPnPPnPPnPPn % P n X P P P W P P "  PP" PPnPPnPPn % % p X  % p X  % p p  % % %"/. % Lb 

ALL r e s u l t s  are  considered the con f i den t i a l  p roper ty  o f  the  cl&(t. ~ c d e  a&& the l i a b i l i t i e s  f o r  actual  cost  04 the  ana lys is  only.  ~ a t a A  FA - I 
V 



RE 971174 
RRE 971174 
971 175 
971 176 
971177 

971 178 
971179 
971 180 
STANDARD C3/AU-R 

Panamex Resources Inc. PROJECT LEN #4  F I L E  # 9 7 - 3 0 8 6  Page 2 I 

m wnlw j 
Mo Cu Pb Zn Ag Ni Co Mn Fe As U Au Th Sr Cd Sb B i  V Ca P La Cr Mg Ba T i  B A1 Na K V Au* SAMPLE 
v m m  m PPnPPnPPnPPn % P P m m P P m  PPnPPnPPnPPn % r . X W  r . P P  XPpm % XPpn  ppb Lb 

Samle tyw: CORE. Sarmies beginning 'RE' a re  Reruns and 'RRE1 are Reject  Reruns. 

, 
ALL r e s u l t s  are considered the con f i den t i a l  p roper ty  o f  t he  c l i e n t .  Acme a s s w s  the L i a b i l i t i e s  f o r  actual  cost  of the  ana lys is  only. ~ a t a L  FA - 



Chemex Labs Ltd. 
Analytical Chemists ' Geochemists Registered Assayers 

212 Brooksbank Ave., North Vancouver 
British Columbia, Canada V7J 2C1 
PHONE: 604-984-0221 FAX: 604-984-021 8 

To: PANAMEX RESOURCES INC. ** 

855 - 409 GRANVILLE ST 
VANCOUVER, BC 
V6C IT2 

Project : 
Comments: AlTN: HERMAN KEYSER 

CERTIFICATE OF ANALYSIS 

SAMPLE r--- PREP 
CODE 

Page Number : 1 
Total Pages : 1 
Certificate Date: 09-JUL-97 
Invoice No. : I9730445 
P.O. Number : 
Account : PCG 

CERTIFICATION: 



AU# - SAMPLES ARE LEACHED UITH 1% CYANIDE FOR 24 HWRS. (100 gm) 
ASSAY RECOMMENDED FOR ROCK AND CORE SAMPLES I F  CU PB ZN AS > I%, AG > 30 PPM & AU > 1000 PPB 
- SAMPLE TYPE: CORE PULP 
Samples besinning 'REt are  Reruns and 'RREr are Reject  R e w s .  

DATE RECEIVED: JUN 20 1997 DATE REPORT MAILED: .TOYE, C-LEONG, J.UANG; CERTIFIED B.C. ASSAYERS 

A l l  r e s u l t s  are  considered the con f i den t i a l  property o f  the c l i e n t .  Acme assunes the l i a b i l i t i e s  f o r  actual  cost o f  the  analysis only. D a t a 2  FA - 





I AURUM OEOLOOICAL CONdULTANTS IWC. DIAMOND DRILL 
Property L E N  I NTS l o b  Q ~ Y  1 Claim 30 3 FI- I €11 
Coordinates 1 A 17nUE I Din Tests - I Advance 

 tio on l a  s r I Azimuth /I L 1 LanathRoo' 

Interval . Core Sample fiU P b  zn  
From] To Width No. f p b  , pph, frra, P P ~ ~  

I 



1 AURUY OEOLOOICAL CON8ULTANTS INC. DIAMOND DRILL LOG 

DESCRIPTION 

.......... . ..... 

......... c(aAIJon1. ?!!3 ...... ................. 

..... .......... &.'octnt?..r ......... ? . . t t t ~ . ~ . k ~ r . . . +  
I W E ~ R E  ~ I I C . C  f i t ( ~ 1 3  RT 3 1 . 5  fit; ....................... ..................... .- . ...................... , .......... 

.... _e. 1- a ~ n  z c.!..e".v!zE-, 
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f i ~  S L I C U ~ ' F J S I D C S  30 O f i f i C f l  fe9.Y ............. %R!3 - ........................ . 

- 
Core 
Width 

Sample 
No. 



-. 

/ AURUY OEOLOOICAL CONUULTANT8 INC. DIAMOND DRILL LOG HOLE No. 97  - 0 ' 



( AURUY OCOLOOICAL CONbULTANTS INC. DIAMOND DRILL LOG 

DESCRIPTION sample 1 I 
No. 1 

I 



I A U R U ~  oEOLOOlCAL CONUULTANT8 INC. DIAMOND DRILL LOG 

DESCRIPTION 

......................... ............................ 3 .......... G.A . ........................ 
* 102 m5-r 7b ....... !o3 PfZ-ET. @ U A . U ~ . L  v f a -  1 4  ; <-l.'% ...... -- 

~ ~ ~ . L P ! ! ! P I I _ ~ ~ ~ ~ . :  ........... ........................................ 

A 7  10s e E 7  I ?  ..... A ......... 1- CM W C k  ...... b . u . q .  VEI rJ  ........ 

--.& ...... 60 DEC~e.tS. .  .%.. .. ..W~-Plrrt_ .... @ . ~ , ~ C . E ~ S - - . ? . - . ?  Yo .... 
4 'IhlQrJEP ! ..... e2.1.. .cu P * w z -  ..................... ................... 

.. ~ M ~ o T f f l  ............... !!S?!!s 47 .!.?.%... ..%~~L(-~.T .... '.? ................. - 
.......... .................. D s.. m r ~  -.-ar1.9.- 

...... ........ ....... 1 0 7  4 ~ ~ 7  J~ FIW WAUE !OM; 
n O h  ! ! ! j  14 ha ..... o r i . ~ . . ~ . ~  cA.. .............. 

Core 
Width 

Sample Pv 4 P b  2- 
No. pp b PP- PP* pp + 



I AURUM OCOLOO~CAL C O N ~ U L T A N T ~  INC. DIAMOND DRILL LOG 

DESCRIPTION Core 
Width 

Sample 
No. 



** 
AURUY OCOLOOlCAl CON8ULtANT8 INC. DIAMOND DRILL LOG HOLE No. page I d P 1 

Star\.  SomC .- .. -. ..................... -. ... .- . - - . . . .  

......... -- 
T07*'LY ................. " ~ L A  Y -!Y ........... M V 5  . 

G ~ O ~ ~ J D  ........ . ... ................... coag !'t _-E.- I..% 

.................... .- -- 

................ ................................... .. ........ ................. . . . . . . . . . .  -. .- 

........................... -. ...... ..................... 

.............. -- - -  -. ...... -. ............. - .- .......... -. 

........ .. 

................ .................. - -- -- - 

m... I S 1  f0 166 !W. D I S ~ Y I ~ J ~ ~ ~ € B  ........ !?w& 
. - .- -. - . . - .- 

. . -- 

. 

. .  .- - - 



MIRUM OEOLOOICAl CONUULTANTS INC. DIAMOND DRILL LOG HOLE No q 7 ' O \  pace A d 3- 1 

Fmm 1 To % 
DESCRIPTION 

I 

~- 
- ,  

Interval Core Sample 4l.c f'.. zn/ 
~rom TO Width No. not5 mm n/lnJ non) 

I I Y U #  / 1 



I AURUM OEOLOOICAL CONUULTANTS INC. DIAMOND DRILL LOG 

DESCRIPTION 



. 
AURUM OEOLOOICAL CONbULTANTb IHC. DIAMOND DRILL LOG HOLE No. 

[ Coordinates 1 b ~ g  N I 3 0 2  t I Dip Tests I Advance 
I Purposes 

Inter 
From 

0 
. 

2.0.0 ; 

2 

Drilled 
I 

DESCRIPTION 

. -- -- -- - - --.- 
ALTERED AND @ A U V  R 4 0  4 I C A ~ o b r o R f - ~ t '  

- CCoucMD 2 3 . 0  -m 2s;O 2 6  o 70 3 0 . 0  
I - 0 F R A C T I A R E J  O b l C P J 7 E D  20- 3 3  

~ k l i d n  s on 80 n, 90 occ;errS / c A  
- x L t  wC N S ~ O C ~  ( r ~  I'M _ \ I A R I G ~  ~ ~ * E ) ~ T A T . ~ Q s  

O ~ J  N ~ F J Y  M A c m k k _  &UC_FAC€S .- .. 

- a ~ J P A I J  __. CL* BY pt (_~e  J'DR + Z * I E ~  
7D M A  

- --- - -- -- 

I 1 From1 To 1 Width I No. J a!! 
I I I I I / r 





I AURUM OEOLOOlCAl CON8ULTANTS INC. DIAMOND DRILL LOG 



I AURUM OCOLOOICAL CONIULTANTS INC. DIAMOND DRILL LOG HOLE NO. 47-02 Page ~t o( b 1 
DESCRIPTION I I 



1 AURUM OEOL001CAL CONSULTANTS INC. DIAMOND DRILL LOG 



AURUY OEOLOOICAL CONSULTANTS INC. DIAMOND DRILL LOG HOLE NO. page L ol A 1 
DESCRIPTION Sample I 1 

No. 1 
I I 



1 AURUM QFOLOQICAL CONSULTANTI I=. DIAMOND DRILL LOG HOLE No. q 7  - l o =  hw 1 of.& - - ---. - - - -- -- - 

Property L@ 1 NTS 1 Claim 1 Elevation I 0 6 2  , 1 Azimuth 176' I Length 3- 1 h 4 7 "  
Coordinates l o y y  AI 1391 E I Dip Tests 1 Advance 2 or/, b I k p t h  2 1q .* I Date Collrred 7 r*"1.-, 10 -2 
Puraosc @ 

DESCRIPTION I Inter' 
From 

0 I . - .- - . . 

, /L.a 1 

-- - . 

19.0 

- 

- 

.- - . 
B5.0 

A1 S p c b  ~ R A ~ J O  D / o / I ~ ~ .  
- ~ < A c l u R t i J  @ 1 0 - 3 0  O E G ~ E F ~  [ C A  . LIL*QNITL; 

h l %  R A T I O N  A L o I J ~  fif A ~ 7 u  A M  

- M I N O R  k 6 - i  ~=KPTII~I _ n ~  P - ~ L D J P W -  - b f S ~ : f i ~ ! r J " ' r t &  X U ~ P e f b e r -  C y  12. ) ~ D ~ T ~  

f i s s L & J J f Y & ~ ~  ,-Wf _ Cvl_aLf~P(Al*L -- - -- 
- Sy~p&r~ o r $ *  QFJLJ f R c ? S ~ t J ' i  u ~ n e  L I -M~-@ -- 

PtLEaa'ilOd I<  a B w t ~ 7 .  
- llr(nOFJ17t f i ? E P h - ~ ' - ' ~ -  [r-O!f@E-T .AlOF14_ - 

-- pll%% (EL EL-- GW- _ELW2 A P T 0  - e - 
I r J n  R O W  f l o w  I?eR.=ae- ILA+Jc:- - 



I AURUY OCOLOOICAL CONbULTANTb INC. DIAMOND IlRlLL LOG HOLE NO. 91- '3 ~ a e e ~ d  h I 
DESCRIPTION Interval 

From 1 To 
Core 
Width 



I AURUM OCOlOO/CAl CONIULTANTS INC. DIAMOND DRILL LOG HOLE No. 

DESCRIPTION 





:i 
> 
i 

?. 

1 AURUM OCOLOOICAL CONUULIANTI INC. DIAMOND DRILL LOG HOLE NO. paw s 01 L 1 q7 ' O 

DESCRIPTION 

A 

Sample Vb LN 
@- m d  



( A U R W  OEOLOOICAL CONIULfANTS INC. DIAMOND DRILL LOG 
Intuvrl 

From To 

. . . . .  ..- 
.... 

... -- . - .. . .  - 

, . , . . 

........ 
. ....-. ..... 

. .... --- 

. .. - .-..- -- - . 

- - 

I 

DESCRIPTION 

........ 4~ aUkcrTt  -P..~/.eb t- J~L-!N!.DS.,...E.CZ ,...... 
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I AURUM OEOLOOICAL CONbULTANT8 INC. DIAMOND DRILL LOG 

DESCRIPTION 
Interval 

From 1 To . 
Sample 



MIRUM OEOLOOICAL CONSULTANT8 INC. DIAMOND DRILL LOG HOLE No. 97 -O'f 



I AURUM OEOLOOICAL CONUULTANTS INC. DIAMOND DRILL LOG .. 
Core Sample kib 
Width No. WW /p" 



AURUM OEOLOOICAL CONUULTA NT8 INC. DIAMOND DRILL LOG HOLE No 97- '+  



I AURUY OCOLOOICAL CONbULTANTS INC. DIAMOND DRILL LOG 

DESCRIPTION Cote 
Width 

- 

Sample I 
No. I 

I I 



Elevation /or/ I Azimuth I77 
2 6 5  1 Depth 2 05.7 ( Date 

DESCRIPTION 

- -  -- - -- - -.-. IL 

ALTERED G p f l r t o g l O R  I -& 
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AURuY OCOLOOICAL CONSULTANTS INC. DIAMOND DRILL LOG HOLE NO. 97-0F page A d 4, 

'r*uval 
From 1 To ' 

I 

Ry 
qb m0 DESCRIPTION Interval 

From 1 To 
I 

Core 
Width 

Sample 
No. 

kjj 
@R. 



? 

I AURUY OCOl001CAl CON8UlTANT8 I C .  DIAMOND DRILL LOG HOLE No. Page 3 h 



AURUY OCOLOOlCAl CONSULTANTS INC. DIAMOND DRILL LOG 

DESCRIPTION Sample 
No. 

I - 



DESCRIPTION 

...... ........ 

....... ....... . . . .  ...... hMP.. ..? .1" Lf.0- A E . 7 n d . . - R . E  ?,T 
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DESCRIPTION 

I ........................ ........ - 
t a u  - 26V.g - ........................ 

Interval Core Sample 
firm TO Wldth No. f3 

- -. - - . - .- - 



DESCRIPTION 
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\ 
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HOLE NO. 47-06 ~ a a e  L ot Y. 1 AURUY OEOLOOlCAL CONbULTANTb INC. DIAMOND DRILL LOG 

DESCRIPTION 
Interval 

From 1 To 
p F  

Width 



AURUY OEOLOOICAL CONSULTANTS INC. DIAMOND DRILL LOG HOLE No. 47--6 
I 

W y A O D  DESCRIPTION Interval Core Sample /-I./ A3 pb 2 8 8  

% From To Width No. fpb ,.- tV" /'f'* 
' 
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LOG I AURUM OCOLOOICAL CONIULTA N T I  INC. DIAMOND DRILL 
Intuvrl Rsc'l 

From To % 

-.- ...... 
- 

- ................... 

.................... 

. .  ..................... 

- ....... 

DESCRIPTION 





Len Property - 1997 Drill Samples 

Panamex Resources Inc. 

Sample Log - Len Property - 1997 Diamond Drilling Program 
(metric weighted averages) 

Hole Sample Interval Conversions Interval Au Au width 
No. No. From To (ft) (ft) From (m) To (m) (meters) Au g/T Au (opt) W * A Au g/T (m) Comments 
1 971001 30.00 36.50 6.50 9.14 11.13 1.98 0.10 0.003 0.20 
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(for interval 49.07 to 53.34) 

Quartz-Sulphide Breccia 



Len Property - 1997 Drill Samples 

Hole Sample Interval Conversions Interval Au Au width 
No. No. From To (ft) (ft) From (m) To (m) (meters) Au g/T Au (opt) W * A Au glT (m) Comments 
1 971022 270.00 274.00 4.00 
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Len Property - 1997 Drill Samples 

Hole Sample Interval Conversions Interval Au Au width 
No. No. From To (ft) (ft) From (m) To (m) (meters) Au g/T Au (opt) W * A Au g/T (m) Comments 

971071 166.30 170.00 3.70 50.69 51.82 1 .13 0.01 0.000 0.01 
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Len Property - 1997 Drill Samples 

Hole Sample Interval Conversions Interval Au Au width 
No. No. From To (ft) (ft) From (m) To (m) (meters) Au g/T Au (opt) W * A Au g/T (m) 
3 971096 155.00 160.00 5.00 47.24 48.77 1.52 0.04 0.001 0.06 

Comments 

Zuartz-Sulphide Breccia 

Zuartz-Sulphide Breccia 
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Len Property - 1997 Drill Samples 

Hole Sample Interval Conversions Interval Au Au width 
No. No. From To (ft) (ft) From (m) To (m) (meters) Au g/T Au (opt) W * A Au g/T (m) Comments 

971140 127.00 130.00 3.00 38.71 39.62 0.91 0.00 0.000 0.00 
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Len Property - 1997 Drill Samples 

Hole Sample Interval Convenions Interval Au Au width 
No. No. From To (ft) (ft) From (rn) To (m) (meters) Au g/T Au (opt) W A Au g/T (m) Comments 

Totals: 733.20 223.48 0.72 

SUMMARY: 

Hole 97-01 
2.22 g/T across 18.59 m, including 15.27 g/T across 1.83 m (0.061 opt across 61 feet, 
including 0.445 opt across 6 feet). Another zone of 6.29 g/T across 1.37 m (0.183 opt 
across 4.5 feet). 

Hole 97-02 
7.96 g/T across 2.74 m, including 28.53 g/T across 0.73 m (0.232 opt across 9 feet, 
including 0.832 opt across 2.4 feet). 

Hole 97-03 
7.35 g/T across 3.42 m, including 23.90 g/T across 0.76 m. 

Hole 97-04 
6.83 g/T across 0.91 m. 

Hole 97-05 
4.20 g i l  across 0.61 m, another zone of 4.54 gn0.46 m. 

Hole 97-06 
3.1 g i l  across 6.10 m, another zone of 1.12 g/T across 2.13 m. 

All widths are core widths, true widths may be less. 

Drill Hole Data: 
No. N E Az Dip Length fi Advanc Depth 
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Len Property - 1997 Drill Samples 

Hole Sample Interval Conversions Interval Au Au width 
No. No. From To (ft) (ft) From (m) To (m) (meters) Au g/T Au (opt) W * A Au g/T (m) Comments 

TOTA 1640 

Cyanide Leach Data 
Sample No. FA g/T CN g/T Rec% 

971002 6.29 6.30 100.16 
971009 15.27 10.60 69.42 
971029 28.53 24.75 86.75 (cyanide leach value shown is average of two analyses) 
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