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1 SUMMARY

Airborne magnetic and electromagnetic surveys and ground gravity surveys in 1980 - 1983, followed up
by a ground Max-Min EM survey in 1990, indicated a conductor recommended for drill testing on the
GMS claims. In late 1995 and early 1996 the claim block was surveyed with ground magnetics and
VLF-EM and a search made for the earlier established grid to allow location of conductors and suitable
drill targets. In 1995-96, 18 lines were cut and flagged for a total of 19,385m, of which 16,185m in 16
lines were surveyed by VLF-EM,then three were resurveyed by VLF-EM using a different frequency
station signal. Magnetometer surveying covered 8,275m along 10 of the new lines and one line was
resurveyed. A total of 398m of diamond drilling in 3 holes was completed in March - April 1996. After
logging, core was sampled and assayed. No economic mineralization was discovered.

2 INTRODUCTION

Winters are long and bitter in Yukon but unlike the Northwest Territories, there is some respite from the
weather when a Chinook blows in as was the case in March 1996, when the temperatures warmed up
sufficiently around Watson lake, Yukon, where the property is located, for an adequate water supply to
be established to allow this drilling to be undertaken. Winter was selected as the preferred time for
drilling so that access to the drill sites would be over snow and frozen ground and therefore problems of
crossing and damaging wetland areas would not be an issue,

There are power, utilities, and a serviced airport at the town of Watson Lake, 28km by a good all-season
dirt road, the Robert Campbell Highway, to the southeast of the GMS Claims. Watson Lake in turn is
connected by the paved Alaska highway to Fori Nelson, B.C. (520km) and Whitehorse, Y. T. (450km)

Field operations were headquartered in Watson Lake as it has accommodation, communications and all
consumables likely to be needed could be obtained there. Apart from the community, the area is largely
uninhabited.

3 PROPERTY AND LOCATION

The property comprises 52 contiguous claims, GMS 1-15 and 17-21 and TOM 1-32. The GMS claims
are immediately east of the Robert Campbell Highway from 27 to 32km north from Watson Lake. They
straddle the boundaries of 1:50,000 topographic and claim map sheets NTS 105/A2, 16 and A7, with the
majority of the property being on A2 and A7. The TOM claims lie immediately west of the GMS claims.

Access is excellent along the Robert Campbell Highway, which is paved for the first 10 kilometres north
from Watson Lake and thereafter a well maintained, all weather, gravel topped road. Kilometre marker
posts are located at most individual kilometre distances. See Figures 1 and 2.

Details of record numbers and anniversary dates of the claims are given in Table 1 and 2. The GMS
claims are all registered in the name of Glimmer Resources Inc. In October 1995, Glimmer Resources
Inc. and Minfocus International Inc. entered an agreement whereby Minfocus, by making certain
expenditures on the GMS Claims property could earn a joint venture interest in the property. The work
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described in this report has been undertaken by Minfocus in partial fulfilment of the agreement
conditions.

Table 1. Summary of GMS Claims Information

Claim Name Grant Number Registered Owner Anniversary NTS
Date (Claim Sheet #)
GMS | YB15898 (Glimmer Resources Inc. 96/08/11 105-A-02
GMS 2 YB15899 Glimmer Resources Inc. 96/08/11 105-A-02
GMS 3 YB15900 Glimener Resources Ine. 96/08/11 105-A-02
GMS 4 YB15901 Glimmer Resources Inc. 96/08/11 105-A-02
GMS 3 YB153902 Glimmer Resources Inc. 96/08/11 105-A-02
GMS 6 YB15903 Glimmer Resources Inc. 96/08/11 105-A~-02
GMS 7 YBI15904 Ghimmer Resources Inc. 96/08/11 105-A-02
GMS 8 YRBi5905 Ghmmer Resources Inc. 96/08/11 105-A-02 & A-07
GMS 9 YR13906 Glimmer Resources Inc. 96/08/11 105-A-02 & A-07
GMS 10 YB15907 Glimmer Resources Inc, 96/08/11 105-A-07
GMS 11 YBi15908§ Glimmer Resourcees Inc. 96/08/11 105-A-07
GMS 12 YB15%09 Glimmer Resources Inc. 96/08/11 105-A-07
GMS 13 YB15910 Glimmer Resources Inc. 96/08/11 103-A-07
GMS 14 YBI59H] Glimmer Resources Inc. 96/08/11 103-A-07
GMS 15 YB15912 Glimmer Resources Inc. 96/08/11 165-A-07
GMS 17 YBI15837 Glimmer Resources Inc. 96/08/11 105-A-02
GMS 18 YBI15838 Glimmer Resources Inc. 96/08/11 105-A-02, A-06 & A-07
GMS 19 YBI53839 Glimmer Resources Inc. 96/08/11 105-A-06 & A-07
GMS 20 YB15840 Ghimmer Resources Inc. 66/08/11 105-A-06 & A-O7
GMS 21 YBI15841 Ghimmer Resources Inc. 96/08/11 105-A-06 & A-07

After agreement was reached between Glimmer Resources Inc. and Minfocus International Inc.,
Minfocus arranged for the staking of an additional 32 claims, the TOM #1 - 32 claims, contiguous with
and to the west of the GMS claims as geophysical evidence suggested a west dip to the conductive
target. Details of the TOM claims are given in Table 2. The registration date of the TOM claims is in
December 1995 and apart from one day of geophysical work undertaken in October 1995, all other work
described in this report was undertaken after January 15th 1996.
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Table 2. Summary of TOM Claims Information

Claim Grant Registered Qwner Apniversary | NTS

Name Number Date {Claim Sheet #)
TOM 1 YB71276 Minfocus International Incorporated | 96/12/14 105-A-06

TOM 2 YB71277 Minfocus International Incorporated | 96/12/14 103-A-06

TOM 3 YB71278 Minfocus International Incorporated | 96/12/14 105-A-06

TOM 4 YB71279 Minfocus International Incorporated | 96/12/14 103-A-06

TOM 3 YB71280 Minfocus International Incorporated | 96/12/14 103-A-06

TOM 6 YB71281 Minfocus International Incorporated | 96/12/14 105-A-06

TOM 7 YB71282 Minfocus International Incorporated | 96/12/14 105-A-06

TOM 8 YB71283 Minfocus International Incorporated | 96/12/14 105-A-06

TOM 9 YB71284 Minfocus International Incorporated | 96/12/14 105-A-06

TOM 10 YRR71285 Minfocus International Incorporated | 96/12/14 105-A-03 105-A-06
TOM 11 YB71286 Minfocus International Incorporated | 96/12/14 105-A-02 103-A-03
TOM 12 YR71287 Minfocus International Incorporated | 96/12/14 105-A-03

TOM 13 YB71288 Minfocus International Incorporated | 96/12/14 105-A-02 105-A-03
TOM 14 YB71289 Minfocus International Incorporated | 96/12/14 105-A-03

TOM 13 YB71290 Minfocus International Incorporated | 96/12/14 105-A-02 105-A-03
TOM 16 YB71291 Minfocus International Incorporated | 96/12/14 1035-A-03

TOM 7 YB71292 Minfocus International Incorporated | 96/12/14 105-A-02 105-A-03
TOM 18 YB71293 Minfocus International Incorporated | 96/12/14 105-A-03

TOM 19 YB71294 Minfocus International Incorporated | 96/12/14 105-A-02 103-A-03
TOM 20 YB71295 Minfocus International Incorporated | 96/12/14 105-A-03

TOM 21 YB71296 Minfocus Interpational Incorporated | 96/12/14 103-A-02 105-A-03
TOM 22 YB71297 Minfocus International Incorporated | 96/12/14 105-A-03

TOM 23 YB7129% Minfocus International Incorporated | 96/12/14 103-A-02

TOM 24 YB71299 Minfocus International Incorporated | 96/12/14 105-A-02

TOM 25 YB71300 Minfocus International Incorporated | 96/12/14 143-A-02

TOM 26 YB71301 Minfocus International Incorporated | 96/12/14 105-A-02

TOM 27 YB71302 Minfocus International Incorporated | 96/12/14 105-A-02

TOM 28 YB71303 Minfocus International Incorporated | 96/12/14 105-A-02

TOM 29 YB71304 Minfocus International Incorporated | 96/12/14 105-A-02

TOM 36 YB71305 Minfocus International Incorporated | 96/12/14 105-A-02

TOM 31 YB71306 Minfocus International Incorporated | 96/12/14 105-A-02

TOM 32 YB71307 Minfocus International Incorporated | 96/12/14 105-A-02
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4 PREVIOUS WORK

Attention was drawn to this area and the property first staked to protect geophysical conductors revealed
during an extensive investigation in 1981, when an airborne Questor Mark VI Input survey was flown
regionally; 1982, when geochemical and some scattered ground based Shootback EM, VLF-EM,
magnetometer, gravity geophysical surveys were completed. In 1990 a Max-Min EM ground survey was
done. This latest survey by Kent (1990) indicates a strong electromagnetic anomaly, suggestive to the
author of massive to nearly massive sulphides, dipping about 60 degrees to the west, at a depth of 150
feet (45m). The map which accompanies the report shows the survey to have been on approximately
east-west lines spaced at 400 foot intervals, with the strongest portion of the anomaly to be on line 28N
in the case of the 444 mega Hertz response and on Line 24N for the 1777 mega Hertz frequency
response. It should be noted that there is a gap in line coverage from immediately north of 28N to 37N
due to the presence of a pond. The survey did not define the full length of the conductor. The grid is
keyed in to Kilometre 28 Post on the Highway. (The map is stated as having a scale of 17 = 1007 but all
other labelling on the map suggests a scale of 17 = 200, which latter has been assumed to be the case in
this report)

Comparison of the plotted position of the 1981 airborne Input EM anomaly with the gravity anomaly and
the 1990 Max-Min anomaly does not indicate perfect coincidence of each of the conductors and
anomalies. The Max-Min anomaly is apparently slightly to the west of the airborne and gravity features.
Figure 3 gives a summary of the position of various conductors and anomalies detected during the
surveys and protected by claims of Glimmer Resources Inc. and Minfocus International Inc.

5 SUMMARY OF WORK COMPLETED IN 1995/96 PROGRAM

After a single day visit in fall 1995, when a short ground VLF-EM traverse was made, the existing
airborne and ground geophysical maps of the claims were studied, prior to a March-April survey with
ground VLF-EM and Magnetometer units, aimed at relocating the previously indicated conductors, and
to choose drill targets. Using the Robert Campbell Highway as baseline, traverse lines at 400m intervals
were cut, blazed and flagged every 50m. These were tied in by GPS (“Global Positioning System” a
satellite based navigation system available in small handheld instruments) at endpoints, or as dictated by
local geography. Where circumstances demanded, and as time allowed, certain infill lines at 200m
intervals were flagged, again at 50m intervals. During the course of this grid establishment several of the
old lines dating from the 1990 survey were discovered; and in one case (28N) legible pickets; and tied in
to the new grid which is oriented with a 25° angular offset ( Old Grid lines are oriented on a true bearing
of 085° and the New Grid lines are oriented at 060°). Total length of lines cut, blazed and flagged was
19,385 metres in 18 lines. Of these, 16 lines (16,185m) were surveyed with VLF-EM and 3 then
resurveyed (3,200m) using different stations for the VLF-EM. Ten lines (8,275m) were surveyed by
magnetometer and 1 line (500m) resurveyed by magnetometer to attempt to get better results.

Lines in the new grid are numbered according to the distance from Watson Lake of the start point of the
line on the Robert Campbell Highway, using the 28km beacon as base. Hence, line 29200N starts from
the highway at a point 1,200m north of the 28km beacon; i.e. 29.2km from Watson Lake. Line 27450N
starts from the highway at a point 550m south of the 28km beacon; i.e. 27.45km from Watson Lake.
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Some discrepancies occur - for example, certain lines cross, and certain lines, put in from east to west,
are numbered according to where they were expected to connect to the highway, not according to where
they actually connected.

The geophysical work was designed to confirm and relocate the previous geophysical surveys and on the
basis thereof, to site diamond drill holes to investigate the nature of the conductors indicated. Three
diamond drill holes, totalling 398m were completed in April of 1996.

Dr. Gerald Harper, President of Minfocus International Inc. of Toronto, Ontario, was overall project
manager and administrator while field work was undertaken by consulting geologist Dr. Adrian Mann of
Ruthrie Enterprises Ltd. of Calgary, Alberta. He was assisted in geophysical surveys by Mr. M. Mann,
also of Calgary, Alberta, and personnel of Thronduik Engineering & Consulting of Watson Lake, Yukon
after they had completed line cutting, blazing and flagging.

Drill site access trail construction and diamond drilling were undertaken by D J Drilling Ltd. of Watson
lake, Yukon. Trail clean up after completion of drilling was undertaken by George Millen of Watson
Lake, Yukon. Analyses of drill core samples were performed by CanTech Laboratories of Alberta,
Chauncey Assay Laboratories Ltd. and X-Ray Assay Laboratories, both of Toronto, Ontario. Drill core is
presently stored at the D J Drilling Ltd. yard in Watson Lake, Yukon.

6 REGIONAL GEOLOGY

The Geological Survey of Canada mapped the area in 1966 (Gabrielse, 1966), which map is published as
a 1:250,000 scale black line print, without accompanying memoir. He interpreted the area to be underlain
by sedimentary rocks of Mississippian and/or Devonian age, although he did show considerable areas in
the vicinity of Watson Lake to be obscured by recent cover. The extent of Pleistocene and recent cover is
attested to by Klassen and Morison (1981) who mapped the surficial geology. Subsequent work to the
north suggested that the age of the rocks was more likely to be Pennsylvanian to Permian and that the
this assemblage formed part of an allocthonous package thrust on top of older rocks from the west. A
Geological Compilation Map of the southeastern Yukon, compiled by H. Gabrielse, D.H. Tempelman-
Khiit, S.L.. Blusson, and R.B. Campbell (1977) at a scale of 1:1,000,000 reflects the most recent
interpretation and age relationships. Figure 1 includes a summary outline of the major geologic elements
taken from Gabrielse et al (1977) map.

Figure 1 also shows the important mineral deposits known in the district. Further to the northwest are the
several lead, zinc, silver deposits of the Faro district which have been described by Jennings and Jilson
(1983) and the Ketza River gold deposit which was in production in the late 1980s. Immediately to the
south in northern British Columbia is the Midway lead, zinc, silver deposit of Regional Resources, which
has been bulk sampled by underground development but not yet committed to production.
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7 GEOPHYSICAL WORK
MAGNETOMETER SURVEY - Methodology

This survey used a Scintrex Mark II proton magnetometer. Readings were taken at 2.5m above snow
level (£ 4.0m total above ground level) in duplicate or triplicate at 10m or 25m intervals along the
flagged lines. Where rapid rates of change with distance were detected, the interval was cut to 5m, and
traverse direction was reversed temporarily to repeat a portion of the line. When fluctuations of readings
occurred in one location, the readings were repeated until a +3 gamma reproducibility was achieved.

When this was not achieved in 10 repetitions, the magnetometer traverse was abandoned, for repetition
on another day. As a matter of course, repeat readings were taken at 1 minute intervals at roughly 500m
intervals, to check for diurnal fluctuations. Where practical, traverses were "jimmy" closed, by merely
returning to one or more points near start of the traverse at a later time of day. No second magnetometer,
as base station, was used.

Although purists may frown at the methodology, the intent of the survey was not to provide absolute

data, but rather to hone in on existing data of high quality, and thereby to choose the best drilling target.

Corrected magnetic values were plotted in profiles for each line in conjunction with the electromagnetic
results and are appended as a series of pseudo sections at the rear of this report (Appendix A) for lines:

27200N 27450N 27650N 27800N
280G00N 28000N(Repeat) 28200N 28350N
28350N(Repeat) 28600N28800N 29000N 29200N
29200N(Repeat) 29600N30000N 30400N 30800N
Glimmer Line 24N

These lines extend over all GMS claims except GMS #15 and also cover parts of TOM claims
#5,7,9,23,25 and 31.

MAGNETOMETER SURVEY - Results

The Magnetometer survey gave very little useful data, or in other words, generally reflected an
environment of very low magnetic relief which provided little information with which to build a case to
support electromagnetically indicated conductive drill targets. Line 27200N shows a sharp rise in values
some 50 metres east of the Robert Campbell Highway, which was interpreted in the field as being
indicative of sharply rising basement, perhaps against a fault. However, neither the 27450N nor the
27650N lines, which are close to, or cross, this line show a like change; and a similar profile is lacking in
all other lines surveyed. Line 29200N shows a gentle increase in total field from 300m to 750m east of
the highway, then an equally gentle decrease by the 1000m line interval; no conclusions could be reached
about the significance or otherwise of this feature.
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ELECTROMAGNETIC SURVEY - Methodclogy

Using a Ronka EM-16, readings were taken at 10m or 25m intervals along the flagged lines. Where
rapid rates of change occurred, the interval was cut to Sm. In the initial stages of the survey, Jim Creek,
Seattle (NPG - 18600Hz) was chosen as source, but difficulties in obtaining precision with the In phase
signal engendered a switch, first to Cutler, Maine (NAA - 17800Hz) and later to Honolulu, Hawaii (NPM
- 23400Hz). This last proved to be the most consistent station, allowing repetition not only on In Phase
readings, but also in Quadrature.

On occasion, readings proved impossible, either through atmospherics, or because there was too broad a
range for a minimum {o be accurately pinpointed.

The lines surveyed, with the Very Low Frequency Transmitting Station Signal used are:

27200N - Hawaii 27450N - Cutler Maine 27650N - Cutler Maine
27800N - Hawaii 28000N - Cutler Maine 28000N(Repeat) - Jim Ck
28200N - Hawaii 28350N - Cutler Maine 28350N(Repeat) - Hawaii
28600N - Hawaii 28800N - Hawaii 29000N - Hawaii
29200N - Hawaii 29200N(Repeat) - Hawaii 29600N - Hawaii
30000N - Hawaii 30400N - Hawaii 30800N - Hawaii

Glimmer Line 24N - Hawaii

On the Glimmer Line 24N the results of the 1990 Max-Min two frequency surveys are plotted for
comparison with the VLF-EM response.

In Figure 4 all conductors and drill hole collar locations are plotted in plan. In Figures 5 and 6, the

sections through each of the deeper drill holes, the geophysical pseudo sections have been superimposed.
ELECTROMAGNETIC SURVEY - Results

Line 27200N shows no crossover, save at the start of the traverse, on the road.

Line 27450N shows a poor crossover feature, which might represent a weak conductor, at 215m east of
the highway, and another weak feature at 260m.

Line 27650N shows weak crossovers at 340 and 390m east of the highway, and a rather stronger feature
from 450 to 475m (conductor A). This feature appears to strengthen towards the north in other lines, and
was chosen as first drill target because of this northward strengthening. The hole was sited on 27650N
line because this falls within a small test clearcut logging area, so minimal disruption of the environment
would be caused.

Line 27800N follows the trail pushed through the black spruce for the drill contractors’ water pipeline. It
starts at the pumphouse on Robert Campbell Highway, and meanders through the trees to end at DDH

10
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96-1 drill site, A poorly defined crossover at 35m and another at 165m east of the road may be related to
real conductors, but the presence of muskeg suggests that they are merely surface manifestations.

On Cutler station, line 28000N shows invert crossovers at 140 and 245m, 460 to 480, 510, 750 and 790m

probably related to shallow conductivity in the muskeg. At 70, and again at 310m, there are more
classical features, indicating strong conductors at depth. Questionable features occur at 825, 900, 950
and 985m. In an effort to elucidate which features were the more dominant, the line was resurveyed
using Jim Creek, Washington. The result was startlingly different. A clear crossover occurs at 580m
east of the highway, another at 740m, with a flutter between, giving apparent crossovers at 645 and
720m. The interpretation is of one body, perhaps 180m in thickness in a horizontal sense, with
conductive zones on the east (740m) and west (580m) contacts. This seems to correlate with Conductor
A, of line 27650N.

Conductor A is manifest also in Line 28200N at 670 and 720m, with invert crossovers at 365 and 415m.

Line 28350N was traversed using Cutler Station, then repeated using Hawaii. With the former,
crossovers occur at 400 and 525m. Although the In-Phase curve on Hawaii station follows the same
general profile trend, it lacks the cross over. This suggests that if there is a conductor at this position
then it has an orientation that is responsive to the Cutler direction but blind to Hawaii. While a
conductor at this location would correlate with Conductor A, noted further south, it does not have the
strength of the southern expression.

Line 28600N, traversed using the Hawaii station, shows no features in the east, but has a sequence of
poor, possibly muskeg-related inverse crossovers at 270, 380, 420 to 470, 550 and 580m east of the road.
The 420-470m crossover may correlate with Conductor A,

The data on 28800N from the road to 550m east is very poor, as it was very difficult to establish a clear
definition of minima on the In-Phase readings. No crossovers are interpreted.

Line 29000N shows a crossover between 120 and 160 east, with a reversion at 245m, another crossover
at 345m, then no firm features until 1250m, although hints, perhaps related to muskeg, occur at 1025,
1050, and again at 1300, 1335, A positive feature occurs at 1365m east of the road.

Line 29200N, run at 10m intervals tuned to Hawaii on the same day as the problematic survey of Line
28800N, suffered from the same difficulty in definition up to 350m east of the road. A clear crossover is
indicated at 620m and from 840m, a cross over is followed by a deep In-Phase trough which reaches its
deepest point at 875m, with a reversion from 975m to 1000m, where the traverse was terminated.
Because of the poor data at traverse start, and in view of the positive feature which was incompletely
covered at the east end, the traverse was repeated, still using Hawaii, at 25m intervals, some weeks later.
The line was also extended an additional 500 metres eastwards. It should be noted that the "first”
crossover is rather more crisply defined at 500m, the nadir of the trough is at 875m, the "second”
crossover is less precise at 990 to 1060m, peak In-Phase is at 1180m, and a third crossover begins to
suggest itself at 1400 to 1495, which is on the eastern claims boundary.

Line 29600N, again on Hawaii at 25m intervals, repeats these same features as seen in 29200N. A
crossover near the road may have some significance. The "first" crossover is again visible at 325-430m,
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with the same deep In-Phase trough at 600m, the "second” crossover from 775 to 975, the zenith at
1100m, and the "third” at 1250,

The pattern is less distinct on lines 30000N, 30400N and 30800N, which were all surveyed at 25m
intervals. The "first" crossover appears on line 30000N at 430m, reappears at 165m on line 30800N, but
is not manifest between the two. The "second” appears on 30000N at 1025m, and on 30400N at 750m,

but is not seen in the north. The "third" occurs in the north at 1060m, on 30400N at 1175m, but
disappears to the south.

Line 24N, in the Glimmer grid, while obliguely oriented to the present survey lines can be considered as
being in the vicinity of present lines 29200N to 29600N. The strong Max-Min EM conductor shown in
their 1777Hz and, to a lesser extent, in their 444Hz surveys. was not reflected in the VLF-EM ftraverse
run in the current survey. Rather, there is a hint (at 150m west of the baseline) of the "first” conductor
seen on 29200N and 29600N, and there is a definite crossover at 510m east of the baseline, coinciding
with the "second" crossover of the same lines. The Max-Min surveys did not extend sufficiently far to
the east or west to cross these features,

8 DIAMOND DRILLING - Operational Procedure

Three diamond holes, totalling 398m were drilled on the property during April 1996. Drilling contractor
was DJ Drilling of Watson lake, Yukon who provided equipment and crews to drill 24 hours per day.
Due to the proximity to the town of Watson lake, no camp was established and each drill shift commuted
to and from the drill site. Due to the expected deep overburden that was implied by the terrain it was
determined to start each hole using “H” size equipment and then to reduce down to “N” size as
appropriate or when forced to do so by drilling conditions. Such an approach provided a fallback in being
able to reduce to “B” and even “A” size in the extreme. In the second hole “B” size rods were ultimately
resorted to but the other holes were drilled with “H” then “N”, Rock conditions for drilling were
generally bad with extremely thick overburden, slow penetration rates, broken ground, shattering
siliceous chips and excessive diamond drill bit wear. Various muds were tried but none was found to
assist progress materially.

The first hole, GMS 96-1, at UTM N6677524, E0501407, was collared oriented at -80° towards
065°True), was drilled to intersect the hinted southern extension of "Conductor A" on line 27650N at
450E (Fig 3). Overburden, comprising glacial debris, boulders, gravels and clays extended to 34m (hole
depth), beneath which is a clearly volcanic sequence of very young rocks, presumably Tertiary, down to
70m, overlying scarcely consolidated claystones, siltstones, sandstones and lignites o 97m. An
oligomictic breccia, probably of tectonic origin, with clasts of the overlying sediments to 100m, and
clasts of the underlying andesites to 103m, marks the transition from this vounger sedimentary zone into
much older, indurated, and silica impregnated andesitic lavas. These lavas extended for the balance of
the hole depth till technical drilling difficulties forced aborting the hole at 148m.

The second hole, GMS 96-2A, at UTM N6679161, E0500487, was oriented at -75° towards 090°(True)
and was drilled to intersect the strong Max-Min anomaly on Glimmer 24N line at 300m east of the
baseline. The hole was aborted in claystone at 45m after a cone from the tricone overburden bit broke
off in the hole.
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The third hole, GMS 96-2, sited 2m distant from the second, was drilled for the same target as the
aborted second hole (Fig 3). It was also oriented at 090° (True)strike and with collar dip of -70°.
Overburden of glacial debris, gravels and clays extended to 35m, beneath which are Tertiary sediments,
mostly bentonitic claystones (perhaps after felsic pyroclastics?) to 48m, and shales, arkosic arenites,
siltstones, carbonaceous shales and interbedded lignites to 130m. A quartz-chert breccia extends from
here to the end of hole at 205m, where drilling was abandoned without reaching any feature which would
be a satisfactory explanation of the Max-Min anomaly.

The drillhole logs are reproduced in Appendix C. No log was made of GMS 96-2A, because it did not
reach bedrock. No section was drawn either as it effectively parallels Hole GMS 96-2. Assay values for
gold are listed in parts per billion.

Holes GMS 96-2A and GMS 96-2 are located on Claim GMS #8 and hole GMS 96-1 is located on Claim
GMS #1.

DIAMOND DRILLING - Interpretation of Results

Neither hole reached any feature which adequately explains the conductor indicated by the geophysics.
Fig 7 is a schematic compilation of the two holes GMS 96-01 and 02, to indicate the interpretation which
these two holes require to explain the geology observed. The eastern fault is inferred as an explanation
of the conductor. The thick Tertiary sedimentary and volcanic pile is manifest in the holes. The
volcanics being more apparent and thicker in the south and east than in the north and west. The
inference is that they are localised by the faulting, which also serves as a limiting feature to the graben
into which the sediments were deposited.

Although gold values are decidedly subeconomic (see Appendix B for assay results and Appendix C for
drill logs showing assayed intervals), the values returned from the Tertiary felsic volcanics and
kaolinized arkose, which in itself may be a volcanic, are higher than one would expect for like rock types
in an unmineralized environment. Is the fault perhaps a channelway for percolating hydrothermal
activity? Is this perhaps a hint of Poulsen's (1996) Carlin type mineralization, which he suggests may be
found in the Ketza River-Pelly Mountains-Cassiar Platform-Midway areas of the Yukon and northern
B.C.. Certainly the model seems to fit, and bears further investigation.
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9 CONCLUSIONS and RECOMMENDATIONS

No economic values were found in the drilling program and the original target concept of a massive
sulphide, polymetallic, conductive body is now deemed to be very unlikely to exist for two reasons.
Firstly because such was not intersected by the drilling. Secondly the combined depth of overburden and
flat lying Tertiary strata was found to be so deep that the ability of geophysics to see massive sulphide
type conductors in the favourable host rocks beneath is severely limited. The presence of silicified and
brecciated fault or thrust related units suggests that there may be some potential for economic gold
mineralization of the Carlin-type. A rather more theoretical study must be done before a model can be
developed allowing more precise targets for gold mineralisation can be designated.
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10

STATEMENT OF QUALIFICATIONS

1, Gerald Harper do hereby certify that:

i

I am a graduate of the University of London with a B.Sc. degree in geology and chemistry in
1965, a B.Sc. Honours degree in Geology in 1966 and a Ph. D. in geology in 1970.

I have practiced my profession continuously since 1966.

I am a member in good standing of the Association of Professional Engineers of Ontario, the
Society of Economic Geologists, the Canadian Institute of Mining, the Society for Exploration,
Mining and Metallurgy, the Geological Society of South Africa and a Fellow of the Geological
Society.

I am the President of Minfocus International Inc., may be deemed to be its promoter and have
instigated the staking by Minfocus International Inc. and the joint venture with Glimmer
Resources Inc,

1 directed and supervised the program of work described in this report and endorse the opinions
and conclusions presented in this report on the basis of field examinations and review of
compiled data by me in April and July 1996.

Gerald Harper Ph.D., P.Eng.,
Toronto, Ontario
August 6, 1996
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I, Adrian Gardiner Mann do hereby certify that:

1.

2.

I am a graduate of the Universities of London, England and Witwatersrand, South Africa.

I hold the degrees of:
Ph.D.,
M.B.A.
B.Sc. (General Honours) in chemistry and geology
B.Sc. (Special Geology) (Honours)

I have practiced my profession continuously since 1965. My experience was gained in central
and southern Africa, south and north America,

I am a member in good standing of the Society of Economic Geologists, the Canadian Institute
of Mining, Metallurgy and Petroleum, Institution Mining and Metallurgy, the Geological Society
of South Africa.

I am registered in Alberta as a Professional Geologist and in Britain as a Chartered Engineer.

This report is a fair and honest reflection of the geology of the claims and their immediate
surrounds.

The data on which opinions expressed in this report are made is derived from:

13 Examination of the reference material cited

2) Examination of data furnished by the company

3) Field work in October/November 1995 and February-April 1996 when geophysical
surveys were run and drilling was supervised and core logged.

I have no interest in these properties, nor in Minfocus International Inc., nor do I expect to
receive any such interest.

Adrian G, Mann Ph.D., P.Geol,,
Calgary, Alberta
August 6, 1996
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11 PERSONNEL, CONTRACTORS AND SERVICE AGENCIES EMPLOYED

Name Affiliation Address Function Period
Gerald Harper Minfocus International Inc Toronto Overall
Supervision

report preparation Oct. 95-Aug. 96

Adrian Mann  Ruthrie Enterprises Ltd. Calgary Geological &
Geophysical
Surveys, core
logging & report
preparation Oct. 95-Jul. 96

D J Drilling Company Ltd. Watson Lake Drill access roads
construction
Diamond drilling Mar.96-Apr. 96

Thronduik Engineering Watson Lake Line cutting and
and Consulting geophysical surveys  Feb. 96-Mar. 96
Michel Mann Calgary Geophysical surveys  Feb.96- Mar. 96
George Millen Watson Lake  Drill road and site
rehabilitation Apr.96-May 96
Can-Tech Laboratories Inc. Calgary Drill core analyses Apr.96-May 96
Chauncey Assay
Laboratories Ltd. Toronto Drill core analyses Apr.96-May 96
X-Ray Assay Laboratories Toronto Drill core check
: analyses Apr.96-May 96
D. Collins Gamabh International Limited  Toronto Report typing and
maps preparation August 1996
K.S. Harper  Gamah International Limited Toronto Report typing and
maps preparation August 1996
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12 STATEMENT OF COSTS

Item Details Amonnt
Accommodation Gateway Motel, Watson Lake re G Harper, A.G. Mann

and M. Mann field work $1,441.01
Analyses $ 1,019.45
Communications Telephone, courier and shipping of samples

& instruments $ 93094
Diamond Drilling Contractor payments to D J Drilling for footage drilled,

mobilisation, access route preparation, core boxes and

consumables, G Millen for access route ciean up. $64,190.54
Meals Watson Lake and field $§ 800.41
Personnel - Geology  Time for A.G. Mann, M Mann and G Harper $15,064.19
Personnel - Admin Time for K Harper and D Collins $ 62.50
Physical Work Line cutting time, Thronduik Engineering and

Consulting and expenses inc misc field supplies $ 4,158.01
Rentals Vehicles, geophysical instruments $ 2,14992
Travel Air transport to and from Watson Lake $ 1,012.86

Total: % 90,829.83

The above costs are as accurate as possible and represent the true value of the work carried out as shown
above and described in this report. Detailed records for back up to these amounts are available at the
office of Minfocus International Inc., at suite 707, 1243 Islington Avenue, Toronto, Ontario, M8X 1Y9.

Gerald Harper Ph.D., P.Eng.
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A CanTech Laboratories Inc.

&8°d W0t

i
i

42008 - 19 St HLE,
Catgary, Alberta
~Eiihre Enteronses T1g Canada T2E 843
10443 Brackenridge Rd. S.W. s : Te: {403) 250-1501
Selory Ao R Certificate of Analysis o (03 250265
T2W 1A1 Attention: Adrian Mann ** FINAL REFPORT ™
i T W.0. 9739-96
/'W o
PROJEGT : GMS
' Map Sample# Au -AQ As Cu Ph Sb - &n
D Sample Fia _ ppb - ppm - ppm ‘ppm ppm ppm ppm
UHETUE g 14 | T8 04 T8 TR TR0 82
» 2 L 34 D5 12 16 3 <0.2 2T
98::1-2A 38 1.0 1.1 26 3 <0.2 80
o 9813 | N 0.5 23 12 2 <2 20
98; 114 7 0.2 20 8 3 <0.2 27
‘ 96 15 . 8 0.9 13 13 2 <02 28
e 0818 . Sz o7 .48 4 2 .04 5 S
o 96: :1.7 9 04 22 8 <z 0.2 21
' CanTech Laborsiories, lnc. |
\. .

WAIT:80 966T1-22-v3
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INT BY: GAMAH INTERNATIONAL; & 3-96 12:11; 4162320120 =» 4032630888;
MAY 28 95 B2:44PM CHAUNCEY ASSRY LARS M.

#2/3

CHALINCEY ASSAY LAPORATORIES LYD.

33 Chauncey Averam, Toronta, Ontwio, MG 272
Telz: (R16) Z¥-33527 FaX: (Al16) 7374012

CERTIFICATE OF ANALYEIS

RECEIVED FROM: GAMAH INTERNATIONAL LIMITED DATE: MAY 18, 1996
REPCRT NO.: HI-364F-REPEATS SAMPLES OF:  ROCKS
DATE RECEIVED: MAY &, 1996 ATTENTION: MR. BERALD HARPER
SAMPLE NQO: Au PPB
961 1157 25 tFELSIC VOLCANIC)
i28- 10 (FELSIC VOLCANIC)
152 % {(MAFIC YOLCANIC)
198° 7 {MAF IC vOoLCANIO)
2827 39 (KODALINIZED ARKDSE)
522-332° 8o - -
I32-3J7 &1
411 16 7 (ANDESITE)
621 4Q0~480" 18
FE~2-2 AB0~-BO0’ 37
Y&~-2-3 [QO-S55G’ 1%
Y24 350600 36
9625 H00-650° 20
V26 LS0-&71° 10
98-Z 665 9 {FLINTY CHERT BRECCIA)
V-1 FE-125° 10
VA2 125155 10
W4~ 155-185" 1%
944 185-221° 5
Vg 224267 17

Jd wvan Engelen Mgr .,



XRAL Laboratories
A Division of SGS Canada inc.

[ %)

1885 L.%sti% Street
Canada VGB 3.4 CERTIFICATE OF ANALYSIS
Telephone (416) 445-5755
Fax {416) 445-41582 . REPORT 6840
GAMAH INTERNATICONAL LIMITED
ATTN: GERALD HARPER CUSTOMER No. 4000
1243 ISLINGTCN AVENUE
SUITE 707 DATE SUBMITTED
TORONTO, ONTARIO 14-May-96
MBX 1Y%
WORKORDER 8380- TOTAL PAGES 1
10 PULPS
METHCD DETECTION METHCOD
LIMIT CODE
AU-1AT PPB FARA 5. Fa-30

Dol Lo Ay >
e M@%
p5081/7( L e 8 g 1790

*** UNLESS INSTRUCTED CTHERWISE WE WILL DISCARD PULPS IN 90 DAYS ***
AND REJECTS IN 30 DAYS FROM THE DATE OF THIS REPORT
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28-MAY-96 REPCRT 6840 WORKORDER 8380~

SAMPLE AU-1AT PER
FARA
FA~30
MI-3643 96-1 322.332 33
MI-3843 96-1 332-337 i1
MI-3643 96-1 411 7
MI-3643 86-2-1 <5
MI-~3643 96-2-2 <5
MI-3643 $6-2-3 5
MI-3643 96-2-4 11
MI~3643 CAM 96-3-2 15
MT-3£643 CAM 96-3-4 <5
MI~-3643 CAM 36-3-44 12
MI-3643 96-1 322-332 21

AU-1AT PPB - ASSAY PERFCRMED ON 30 GRAM ALIQUOT
D - QUALITY CONTRCIL DUPLICATE

SIS Momber of the SGS Group (Société Générale de Surveillance)
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