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SUMMARY

The Claymorepropertyconsistsof 227 claims ( 4,600 hectares) located75 km north of
BeaverCreek and 140 km southwestof Dawson in the central Yukon Territory. The
Canada-U.S.border marksthe westernedge of the property. A 60 km. winter road
connectstheareato theAlaska Highway.

The propertylies at the southernend of the MoosehornRange,an areaof broadnorth-
south trendingridgesof moderaterelief typical of the Pelly Mountains. The ridges are
incisedby narrowsteepsidedvalleyswhich drain into the low lying Scottie Creek. Two
highly productiveplacergold creeks( Swamp& KenyonCreeks) havebeenmined in the
areaoftheproperty.

The Moosehornrange is a large batholith of Upper Triassic granodioriteintruded by
Cretaceousgraniticbodiesandandesite,rhyolite andporphyrydikes. A majornorth-south
trendingstructureevident on airphotoshostsa high gradequartz-sulphidevein ( No. 1
Vein ) at SwampCreek. Otherquartzveinsoccurin sub parallelfracturezonesovera 5 x
5 km area. Mineralization consists of arsenopyrite, stibnite, galena, sphalerite,
tetrahedrite,As-Sb oxidesandfreegold in a quartzgangue. At the No. 1 veinsystematic
bulk sampling in 1993 determinedan averagegradeof 2.16 opt over a 350 foot strike
length( Tilsley, 1993).

In 1994, 450 tons of ore from theNo. 1 vein was mined and stockpiled. The ore was
shippedto the WestminResourcesmill at Stewart,B.C. in March, 1995 and processed,
producingapproximately500 ouncesof gold. Of the shippedmaterial about30% was
wasterock and 70%wasquartzoregrading 1.6 opt. Also in 1994, apilot mill wassetup
at Swamp Creek which processedapproximately20 tons of ore. About 2,300 lbs. of
sulphideconcentratewasproducedwhichassayedup to 43.1 opt gold.

In May, 1995 thewriter andR. Stackperformedan explorationprogramon theClaymore
propertyfrom May 10-16, 1995. Thepurposeof theprogramwasto prepareabasemap
ofthe property,to perform a VLF-EM surveyover the main occurrences,and to initiate
generalexploration. The VLF-EM survey outlined severalstrong structureswhich are
proximal to threequartz-sulphideveins. Also in 1995, stripping and trenchingof the
quartz-sulphideveins expandedthe reservesavaillable for high grade mining. The
increasedrock exposureshowsconsiderablestockworkquart veining in the areaof the
Number 2 & 3 veins. There is a good possibility for outlining a larger tonnagegold
depositin thesestockworkzones.

The 1995 mining seasonsaw an averageof20 tonsof ore processedper shift, over an 80
day period. Atotal of2,500tonsof oreweremilled producing1,300 ouncesof freegold
and 14 tonsoftableconcentrate.



INTRODUCTION

The Claymore propertyis locatedin the Central Yukon at Swamp Creek a tributary of
ScottieCreekand theWhite River in the WhitehorseMining District, Yukon Territory (
NTS 115 N-2). Accessis by air to agravelstrip. Heavyequipment,suppliesandfuel can
be hauled in on a good winter trail that is used annually. The road distancefrom
Whitehorseis 450 km.

Quartz veins were discoveredat the Moosehorn Range during regional exploration
surveysin 1970. Stakingandexplorationoftheareauncoverednarrowhigh-gradequartz
veinsof shallowdip on thetop and eastsideofMoosehornMountain. GreatBearMining
Ltd. reportedgradesofup to 20 opt from avein averaging20 cm in width.

Placermining ofKenyonCreekbelowseveralofthehigh gradequartzoccurrencesstarted
in 1975 and provedvery successfi.ilwith productionof over 30,000ouncesfrom a two
mile sectionofcreekbed.

Thenextdrainageto the south, SwampCreekhasalsobeenextensivelymined by Canada
Tungstenand SikanniOilfleld Construction. The“No. 1 vein” was first uncoveredduring
a trenchingprogramon Swamp Creek in 1975. Mr. G. Hartley & Assoc. stakedthe
occurrencein 1983 and is the presentownerof 111 claims in the area. Sikanni Oilfield
Constructionacquiredthe high grademining ritesto theNo. 1 vein and havestakedan
additional 116 claims. Mr. Hartley & Assoc. and Sikanni Oilfield Constructionhave an
agreementon the explorationand developmentof their claims. Collectively theseclaims
areidentifiedastheClaymorepropertyin this report

This report reviews dataand documentsprovided by Sikanni Oilfield ConstructionLtd.
Sampleresultsof work completedby Hemlo Gold Mines Ltd. during two propertyvisits
are included. The reportwaspreparedat the requestof Mr. Svean,presidentof Sikanni
andthewriters lastvisit to the propertywasfrom August 10-15, 1995.

LOCATION AND ACCESS

The Claymoreproperty is locatedat Swamp Creekat the south end of the Moosehorn
Rangeon NTS Map Sheet 115 N-2 at geographicalco-ordinates63°02’ N and 140°57’
W. The Claymore property is accessedby aircraft in the summerfrom Dawson or
Whitehorse. The airstripis locatedon a high ridge betweenKenyonand SwampCreeks.
A network of four-wheel drive roads extendfrom the airstrip to the camp and placer
workings; cat-trails provide good accessaround the claim area. The Sikanni camp is
situatedon SwampCreekapproximately5 lan from the airstrip. The all-weathercamp
consists of four Atco trailers with full facilities. Figures 1 and 2 show the property
location.
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A winter road from the Alaska Highway north of Beaver Creek to Swamp Creek is
establishedin late Februaryor early March by Sikanni to transport equipment,fuel and
suppliesto thecamp.

Logistically, Dawsonprovidessuppliesand servicesfor the district in summer. Charter
aircraftareavailableattheDawsonairportasareconnectionsto Whitehorse.

PHYSIOGRAPHY

The Claymorepropertycoversbroad gentleto moderatehills and slopesaround Swamp
and Scottie Creeks,higher and rougher terrain at the southernend of the Moosehorn
Range and the swampyflat bottomed tributariesof Scottie Creek. Outcrop is sparse
except in the placer cuts and along roads. On hillsides overburdenis shallow and
permafrostis limited to north facingslopesandcreekbeds.

Vegetationrangesfrom swamphummocksand sparsestuntedsprucein valley bottoms
and on north facingslopesto birch, poplarandspruceforest on southand westerlyfacing
slopes. Alder and buck brush is thick along creek banks and at higher elevations.
Particularlydifficult buckbrushgrowing amonglargegraniticbouldersis commonat and
above treelineon the MoosehornRange. Elevationsrange from 2100-4300above sea
level.

TheBeaverCreekdistrict hasanortherninterior climatemarkedby long cold wintersand
low annualprecipitation. Explorationon the propertycanbe performedon a yearround
basisbut is mostpracticalfrom Marchto October.

Environmental considerationsin this area are mitigabic. No major problems are
envisionedin meetinggovernmentregulationsor permitting requirements.Placermining
on Swamp and Kenyon creeks have beenperformed in accordancewith government
regulationsandan annualwaterlicenseis maintainedby Sikanni.

PROPERTY

The Claymore propertyconsistsof 227 mineral claims, as shownin Figures3 & 4, and
listed in Table 1. Mr. 0. Hartley & Assoc. havean agreementwith Sikanni underwhich
Sikannicanhighgrademine, exploreandmarkettheclaims. Mr. Hartley& Assoc. claims
aremarkedwith an asterix(*).

Claim linesand postscomprisingthe Hartleyclaimswerefoundto be in reasonableshape
given the ageof someof the claims. Lines were reflaggedand blazedwhen necessary.
The actualclaim locationsare somewhatdifferent from the claim map, as is usually the
case. A 175 ft. fraction foundin theRAN claimswas stakedandrecorded. A surveyof
theclaims usinga GPSunit wasinitiated during the lastpropertyvisit.
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TABLE 1-CLAIM DATA

CLAIM NAME RECORDNUMBER EXPIIRY DATE OWNER

GIT I~2* YA77840-841 31 Dec, 2002 Hartley& Assoc.&
0. Almberg

GIT 5_6*
RAG 1_8*
RED I~8*

RAN 1~4*
WELL 1~6*

WINE I~8*
WON 1~7*

WIND 1~22*
FOX 1~4*
PUD 1~2*
SEE 1~6*
SAY 1~3*
WON ~*

WOMP I~2O*
BEN 1-2
BEN 3-4
DEN 1-3
UN 1-10
SCOT 1-91
SCOT96-111
RAN 5-6Fr

YA77844-845
YA95122-129
YA95130-137

YIBO6 123-126
YB 12664-669

YB 12670-677
YB 12678-684

YB27350-371
YB36935-938
YB8074-075
YB38076-081
YB38169-171
YB38172
YB38198-217
YB46914-915
YB54403-404
YB54405.-407
YB54408-417
YB54544-634
YB54639-654
YB57535-536

31 Dcc, 2002
31 Dcc, 2002
31 Dcc, 2002

31 Dee, 2002
31 Dec, 2002

7 Dec, 2002
31 Dcc, 2002

31 Dee, 2002
9JuI, 1998
31 Dcc, 1999
31 Dec, 1998
31 Dec. 1998
31 Dcc, 1998
31 Dec, 199S
24Jun,1995
29Aug, 1995
29Aüg, 1995
29Aug, 1995
13 Sept. 1995
13 Sept. 1995
19 May 1996

sameasabove
sameasabove
Hartley& Assoc.&
R. Jury
sameasabove
Hartley& Assoc.&
& Almberg
sameasabove
Hartley& Assoc.&
G. Ahnberg
sameasabove
sameasabove
sameasabove
sameasabove
sameasabove
sameasabove
sameasabove
Alan Lewis
sameasabove
sameasabove
sameasabove
SikanniOilfield
ConstructionLtd.
sameasabove

REGIONAL GEOLOGY

The Moosehorn Range is part of the Yukon Crystalline Terrane of the Canadian
Cordillera. The rocks underlyingthe MoosehornRangeare mainly granodioriteof the
TriassicKiotassinBatholith intrudedby a variety of sills and dikes. Granodioriteranges
from massiveequigranularto finer grainedfoliated textures. Xenoliths of diorite are
commonasare dioritic phasesofthebatholith. Andesite,basalt,diorite andrhyolite dikes
are widespread. Andesite dikes weather a light brown color and contain feldspar
phenocrysts;basalt dikes weathera dark rusty brown and form roundedcobbleswere
eroded. Quartzfeldsparrhyolite porphyryoccursasdikesandplugs in thegranodiorite.
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North-southtrendingfaults, east-westdiorite sills and rhyolite dykesin the granodiorite
arethe locusofquartzvein systemsthat rangefrom numerousvery narrowveinsfound at
the headof KenyonCreekto strong continuousveinslike the No. I vein. Theseveins
strike north or northwesterlyand dip 20-40°to the east. Mineralization in the quartz
consists of coarsegrainedand bandedarsenopyrite,galena,boulangerite,chalcopyrite,
tetrahedriteand sphalerite. Free gold is visible in weatheredquartz boulders and is
reportedin someofthenarrowerquartzveins.

The most recent geologicalmap ofthe areawas compiled by D. J. Templeman-Kluit in
Paper73-41. Figure 5 showstheareageologyandtheTableof Formationsis presentedin
Table2.

HISTORY

Explorationin theMoosehornRangebeganin 1970 whenQuintaraMineralsCorporation
discoveredgold bearing quartzveins high on the southeasternflank of Moosehorn
Mountain. A. Harman& Assoc.continued investigatingthe quartzvein occurrencesin
theearly 1970’s. GreatBearMining Ltd. andClaymoreResourcesLtd. stakedtheareain
1974andperformedtrenchingand drilling in 1975. Both companieswerediscouragedby
the narrowand discontinuousnatureofthe quartzveins. AboveKenyonCreekClaymore
discovereda swarm of narrow quartz veins that produced very high gold values.
Prospectingof the creek bed revealeda narrow rich placer deposit which prompted
Claymoreto ceasemineralexplorationand switchto placermining.

Theareaexperienceda brief stakingrush in 1975 asapproximately800 new clainis were
staked. Most of theseclaims lapsedby theearly 1980’s. G. Hartleystakedseveralof the
vein occurrencesasthey lapsedstartingin 1983. He now holds approximately100 claims
in thearea. I. Warrick restakedothermain occurrencesin thearea.

The No. 1 vein ( SwampCreekvein ) was discoveredin 1975 and was stakedby G.
Hartley in 1983. Placer testing and mining by CanadaTungsten exposedthe well
mineralizedveinin the placercut, however, no follow up work was performed. In 1993,
SikanniOilfield ConstructionLtd. trenchedandstrippedalongtheSwampCreekvein over
a 300 meterlength.

EXPLORATIONPROGRAMS 1993-1995

In 1993 theNo. I vein was strippedusinga D9h bulldozerexposing110 m ofcontinuous
veinbetween25-100cmwide. A seriesof 16 samplesacrossthevein collected829 lbs of
vein material,eachsamplewas crushedto -35 mesh. Oversizematerialwaswashedand
screenedto collectthecoarsegold and -35 meshmaterialwasconcentrated,screenedand
amalgamatedwith mercuryto recoverthe fine gold. Theprocessingrecoveredraw free
milling gold anddid not takegold in the suiphidemineralsinto account. An averagegrade
of 2.16 opt wasachievedform the 16 samples( Tilsley, 1993).
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In 1994 a20 ton per daymill wasconstructedon thepropertyandapproximately450 tons
of ore wasextractedfrom the No 1 vein and stockpiled Severaltest runsof matenal
through the mill did not recover the expected amount of free gold A run of
approximately24 tonsof ore producedapproximately2300 lbs of sulphdeconcentrate
containingaconsiderableamountof fine visible gold Theconcentratehasbeenassayedat
43 1 opt gold, which would give an averagegradefor the 24 tonsof processedore at 1 8
opt gold

A secondquartzoccurrence(No 2 vein ) locatedseveralhundredmeterswestof theNo
1 vein wasexposedby bulldozertrenchrng This vein hasa northeasterlystrike shallow
easterlydip andaverages30 cm in width Visible gold wasobservedin weatheredcavities
andalongotdebandsin this quartzvein

In March, 1995 the450 tonsof stockpiledorewasshippedto theWestmniResourcesmill
at Stewart B C Average grade was reported at 1 2 opt but the ore contained
approximately30% contammation,producingan actual grade of 1 6 opt for the vein
material

In 1995 strippingandtrenchingofthe No 1 & 2 veinsfUrther exposedtheveinsfor high
grading Explorationwasimttatedover themain occurrencesand thesurroundingclaims
A grid was establishedover theprincipalshowingsto facilitategeologicalmapping,claim
location and a VLF-EM survey The grid consistedof a 450 m cut baselineoriented
north-southwhich passesover theupperdamon SwampCreek. Grid lines were slashed
out by axefrom 50 m centersand stationswere flaggedat 20 m intervals. Mapping was
performedat a scaleof 1: 2,500,as shownon Figure 6. Claim linesand postsfor claims
from the Hartley Option were measuredand located. VLF-EM surveysutilizing the
Hawaii andSeattlefrequenciesareshownin Figures7-10

PROPERTYGEOLOGY

The claim areais underlainby biotite hornblendegranodionteintrudedby avarietyof sills,
dykes and possibly plugs of felsic volcanic rock The granodioriteis distinctive for its
coarseplagioclasephenocrystsand inclusionsof small to large fragmentsof blackdiontic
rock. Sills anddykesvary from blackandesiteto rusty brownandesiteordiorite, andpale
creamcoloredrhyolite. The dykesare closelyassociatedwith the quartz-sulphideveins,
sometimesforming thehangingwall or foot wall ofthevein. Otherintrusive rocks include
narrow sills of black andesitewhich follow fracturesin the granodioriteand occasionally
form a ladderlike pattern. The more mafic dykesand sills weatherto coarserounded
cobbleswith an extremelyrusty manganesestainedappearance.Rhyolite dykescontain
quartzeyes,feldsparphenocrystsandare stainedby manganeseandhematite.
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DetailedgeologyoftheNo. I vein wasundertakenby R. Tilsicy in 1993. He reports“The
No. 1 vein strikesbetween350 and010 degreesanddips at between18 and35 degreesto
the east. Vein thicknessvariesfrom 10-28inchesbut averages12 inchesin truethickness.
The vein is bandedparallel to the trendand partseasily along thebands. Bandsvary in
thicknessfrom less than a sixteenthof an inch to severalinches in width and contain
mainly arsenopyriteand stibnitewith lessgalena,sphalerite,tetrahedriteandboulangerite.
Sulfides also occur as irregular globs and patches,and as finely disseminatedgrains.
Suiphidecontentrangesup to 10%but averagesapproximately5%. Gold valuesappear
to decreasewheresphaleritecontentincreases.Visible gold is relatively rareandprobably
occurswithin thesuiphidebands. Sericiteandcalciteareaccessorymineralsin thequartz.

Wall rock alterationconsistsof silica, carbonateand arsenopyrite.Narrowquartzveinsin
thehangingwall andarsenopyritebearingwalirockproducedlow gold values.’

Brown weatheringandesiticdike is thefootwall for theNo. 1 veinover muchof its length.
Severalbrown dikes also crosscutthevein displacingit about3 m at one location. The
crosscuttingdikescontainfragmentsofshatteredquartz.

STRUCTURE

Air photo examinationshows a number of strong linears, in pa~icu1&a north-south
featurewhichcrossesSwampCreekneartheNo. 1 vein. TheVLF-EM surveysshoweda
strongresponseover this structureindicatinga fault. Two otherlinearscrossingthegrid
areawere also detectedby the VLF-EM surveys( seeFigure 6 ). One feature trends
northeastalong the eastside of SwampCreek crossingthe creekabove the upperdam.
The other feature trends northwest markedby a small gully which containeda large
amountofquartzfloat.

Granodioritedisplays a dominant joint-fracture-fault trend of north-southand shallow
easterlydip. Theprominentlinearsfollow this orientationandappearto correlatewith the
main quartzvein occurrencesin theMoosehornRange. Examinationof a remotesensing
image of the area indicate a series of north-south trending structures and several
northwest-southeastorientedlinears.

I’



TABLE Il-TABLE OF FORMATIONS

(adaptedfrom OpenFile 73-41)

QUATERNARY

Q-Undifferentiated,unconsolidatedgravels,sandsandclays.

CRETACEOUSOR YOUNGER

Kr-Felsicvolcanicdikesandplugs,a white to creamquartzfeldsparporphyryfelsic rock.

Ka-Brown weatheringmafic volcanicdikes, commonlyseenasroundedcobbleson
surface.

Kg-Granitic bodies,possiblyCoffeeCreekGranite.

Kdi-Dioritic sills anddykes

TRIASSIC

TRgd-Hornblendegranodiorite

12



MNERALIZATION

Quartz-sulphideveins arewell exposedin severallargecuts. The No. I vein is exposed
overa 350 in strike length and outcropsafUrther 750 m to thesouthin a roadbank above
SoyaCreek. It strikes175°anddips 10-15°east. TheNo. I vein appearsto continue~o
the north up the small creekknownastheAirport Pup. TheNo, 2 vein is exposedin a
seriesof trenchesand clearings. It occurs with numerousnarrowveins in a zonethat
trends 1600up thenorth side of the SwampCreekvalley which hasbeentracedover a
200 m strike length. TheNo. 3 vein locatedabovetheupperdam on the south side of
Swamp Creekoccurs in a fracture zone trending035°. To the southeastbellow Mr.
Hartley’scampanotherquartz-sulphidevein ( GIl vein ) over a 100 m in length hasbeen
exposedin 10 trenchesby Mr. Hartleyon theGIT claims.

In generalvein thicknessvariesfrom 0.10-1.0m andaverages0.3 xii Theveinscontain0-
15% sulphide minerals, in fine grained patches and bands, and as crystalline
dissemination’s. The primary suiphidesare arsenopyriteand stibnite with less sphalerite
andgalena. Bandsand stringersofred and yellow As & Sb oxideswith patchyfreegold
occur in the quartz. Narrow quartz sericite limonite alterationcontaining fine grained
arsenopyriteis presentalongthevein marginsin thehostgranodiorite.

Stockworkveining is presentaroundthe No. 2 vein asa seriesof parallel veins 1-2 cm
wide containingarsenopyriteand stibnite. Thereis a goodpossibility ofa fairly wide zone
oflow grademineralizationaroundtheNo. 2 vein. Otherfracturezoneswereexaminedin
thepit wall oftheNo. 1 vein-south,neartheNo. 3 vein in the placercut and on the east
sideof the largedam. Thesezonesarefracturedquartz-sericite-limonitealterationzones
5-20 m wide that havea vertical dip and an anomalousVLF response. Samples81476,
81477 & 81481 taken from the fractured alteration zones producedbackgroundgold
values.

The strongestgold valuesappearto coincidewith higher content of arsenopyriteand/or
galena. Visible gold waspresentin quartzboulderswashedin the placermine howeverit
appearsas flakes which were poundedinto the quartz by streamaction. Gold grains
coatingsuiphidemineralswere also observedin the sluicebox, but visible gold is rare in
hand specimensfrom the No. 1 vein. One samplecut with a rock saw and polished
showedvisible gold grainsin massivefine grainedarsenopyriteand stibnite.

In contrasttheNo. 2 vein has abundantvisible gold in yellow to reddish-brownbandsof
As-Sb oxide minerals. Exceptionalgradeswere assayedon portions of the No. 2 vein
carrying visible gold. Somevisible gold was also notedin quartz sericiteveinlets in the
hangingwall.

Sevensamplescollectedby thewriter on September10, 1994aredescribedin TableIII.

13



TABLE 111-SAMPLE VALUES & DESCRIPTIONS

SAMPLE WIDTH DESCRIPTION AU AG AS
NUMBER (IN.) OZIT OZIT %

18402 24 Quartzvein, 4% bands 0.366 0.63 0.32
of galena+
arsenopyrite

18403 16 Quartzvein, 4% 4.155 1.62 066
patchesofgalena+

arsenopyrtie
18404 14 Quartzvein, 15% 0.676 1.30 1.42

bandsandclots
arseno.+stib. ±galena

18405 26 Quartzvein, 5% 0.039 0.42 0.77
suiphidebands

18406 Grab Quartzvein, 5% 0.035 1.33 0.08
patchesof galena
+stjb

18407 Grab Quartzfromvein 0.074 1.35 2.19
margin,bandsof
arseno.+ stib.

18408 Grab Quartzvein, open 4.908 1.38 0.78
casts,limonite, no
visible suiphides

18409 Grab Narrowquartz- 0.005 0.11 0.02
chalcedonyvein

Foursamplessubmittedby Mr. Sveanto PremierGold Project lab havethefollowing
results.

TABLE Ill-SAMPLE VALUES & DESCRIPTIONS,cont’d

SAMPLE WIDTH DESCRIPTION AU AG AS
NUMBER (IN.) OZ/T OZ/T
Sikn-LO1 Grab Brokenorevein, > 7% 7.15 4.4

arseno.
Sikn-L02 Grab sameasabove 5.875 3.2
Sikn-L03 Grab sameasabove 6.5 14 3.7
6.8kg rock Grab sameasabove 4.047
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Thewriter collectedanotherseventeensamplesin May, 1995 which arelisted bellow

TABLE 111-SAMPLEVALUES & DESCRIPTIONS,cont’d

SAMPLE WIDTH DESCRIPTION AU OPT AS PPB PB PPB
NUMBER

81476 5 m chp No 1 pit wail rusty fractured quartz 0004 426 76
sericite alterationzone nanow quartz
veins

81477 7 m chip Rustyfracturedzonein granodiorite <0.001 98 49
81478 grab No 1 vein quartz-sulphidevein some 1 59~ 3746 2 5%

oxidebands
81479 grab No. 3 vein,quartz-sulphidevein 2.268 2.4% 5575
81480 grab Granodiorite from the hangingwall of 0.050 1.9% 513

81479, quartz-sericite-limonite
alteration

S148t 5 m grab Rusty fractured granodiorite, quartz 0.003 334 47
sericitealteration

81482 grab No 2 vein white to yellow quartzvein 0 129 1059 8083
2%arseno.& stiibnite

81483 grab BEN, white quartz vein, sericite, no 0.001 46 145
visible suiphides

81484 grab BEN, white quartzvein <0.001 319 68
814S5 grab SCOT, quartz chalcedonybreccia, no <0.001 43 44

visible suiphides -

8 1486 grab BEN, quartzvein <0.001 125 27
81487 grab GIT, 0.25 m quartzsuiphidevein 0.297 1.3% 421
81488 grab GIT 025 m quartzsuiphidevein 1 259 7565 3190
81489 grab GIT. 0.3 m quartz-sulphidevein 0,898 4192 2547
81490 grab GIT 0 15 m quartzsWphidevein 0080 2729 17273
81491 grab GIT Olmquartz-sulphidevern 0233 1042 4101
81492 grab No 2sein backhoetrench 8848 19% 4516

Samplescollectedon two propertyvisitsby Hemlo Gold Mines Limited producedresults
consistantwith previoussampling Hemlo’s resultsarelisted in AppendixIV

Gold valuesappearto haveafairly wide rangeconsistentwith theoccurrenceoffreegold,
“nuggeteffect”
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VLF-EM SURVEYS

The VLF-EM surveyrecordedstrong responses( Anomaly A ) in both the Seattleand
Hawaii frequenciesalongthe north-southlinear evident on theairphotos. This conductor
follows the Airport Pupandunderliesthe largepile of materialstrippedoff theNo. 1 vein.
The conductoroccurs about 25 m west of the No. I vein and is parallel to the vein
howeverits relationshipto theveinis not clear.

A weakerresponse( Anomaly B ) wasevidentalongthetrendof theNo. 2 vein locatedat
the dump. Abundantquartzfloat is presentalong this trend to the north indicating that
this vein maycontinue.

A secondstrong response( Anomaly C ) trendsnortheastcrossingthe main branchof
SwampCreekabove the upperdam in the vicinity of the No. 3 vein. A rusty fractured
alterationzonein thegranodioritewasexposedalongthetraceofthis anomaly.

Anomaly D on thewesternedgeof thegrid correlateswith somequartzfloat in the ditch
of the main accessroad and along the Swamp Creekroad. No sampleswere collected
from this area.

Severallines of reconnaissanceVLF were run at the south end of the property. A line
along theHartley camp accessroad produceda strong responsewhich lines up with the
main north-southairphotolinear. Quartzfloat in the roadbedindicatethe presenceof a
quartzvein which maybe the southernextensionof the No. 1 vein. A bulldozer trench
acrossthis zone exposedan areaof rusty quartz-sericite-limonitein the granodiorite.
Samplescollectedby Hemlo Gold Mines Ltd. ofthe alterationasseyedbackgroundvalues
in gold.

Two other lines run along winter roadsbesideScottieCreekdid not produceanomalous
results. An aeromagneticlow in this areaisprobablycausedby underlyingvolcanicrocks.

TRENCHNG

A backhoetrenchat the bottom of the Airport Pup uncovereda rusty frozen zone
containingquartz-sulphidevein fragmentsthat marksthenortherncontinuationof theNo.
1 vein. Continuedtrenching to the north is recommendedto try and exposethe No. I
vein. Sample81478from thesouth exposureoftheNo. I vein assayed1.591 opt gold.

The Number2 vein hasbeenexposedin a seriesof trenchesover 300 m. Two pits have
beenmined alongthe vein. A backhoetrenchat the No. 2 South vein exposeda slightly
folded quartz~suIphidevein that hasstockworkveining in the hangingwall. The vein
appearsto be folded by a rhyolite dyke that cuts acrossthe baseof thetrench. Samples
81482 and 81492 assayed0.129 & 8.848 opt gold. At thenorth endthe vein endsat an
andesitedyke.
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The No, 3 vein was exposedin a trenchas a 10 cm wide quartz-sulphidevein near a
rhyolite dyke. Severallarge boulders of vein quartz were uncoveredand subsequent
trenchinghaslocateda largerquartz-sulphidevein up to 1.0 m in width. Sample81479
from theNo. 3 vein assayed2.268opt gold.

MINING

Gold bearingquartzorewasextractedfrom threepits in the 1995 season.Pit dimensions
arelisted in TableIII and locationsare shown in Figure 6. A largepit on the number 1
vein requiredextensivebulldozerstripping of overburdenand soft bedrockfollowed by
blasting and stripping of harder bedrock to expose the quartz vein for mining.
Approximately1400tonsof orewasexcavatedfrom theNo. I vein.

Table Ill
Pit andTrenchDimensions

Description ClaimName Length Width Depth Volume

No. 1 vein, pit stripping and 100 40 15 60,000
blasting
No. I vein, overburden 100 50 5 25,000
stripping

No. 2 vein South, strippingand 50 50 10 25,000
excavating

No. 2 vein North, strippingand 60 50 10 30,000
excavating

No. 2 vein, bulldozer and 250 5 4 5,000
excavatortrenching

No. 3 vein, bulldozer and 200 5 1.5 1,500
excavatertrenching

Soya Ck. road, cat trenchingof
quartzvein

Hartley road, cat trench on
VLF-EM anomaly
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Thenumber2 South vein wasmined in a smallerpit with approximately550 tonsof ore
extracted. The number2 North vein was exposedby extensivebulldozerstrippingand
mined from a smallerpit by excavator. Approximately550 tonsofore wasmined.

DISCUSSION

Sikanni Oilfield Constructonhad a bussy 1995 seasonbuilding and opperatinga mill,
developingand mining severalquartzveins and exploringfor otherquartz occurrences.
High grademining and milling haveproved successfulproducing 1,300 ouncesof free
gold and24 tonsof concentrate.

ThenorthernportionofNo. I vein hasbeenmined out andthrtheropencut mining in this
areawill be very expensivedue to a high strippingratio. Thesouthernportion oftheNo.
1 vein is availablefor mining but theveinwidth is fairly narrow ( 40 cm ).TheNo. 2 vein
systemhasbeenexposedover severalhundredmetersof strike length andshould provide
a reliablesourceof ore for the 1996 season. TheNo. 3 vein is poorly exposedbut also
containssignificantmining potential.

Geologically, the quartz-sulphideveins are associatedwith fault structuresand are
proximal to diorite sills, and rhyolite andandesitedykes. Stockworkveining and rusty
fracturezonesare presentaround the largerveins and along structuresindicatedby the
VLF-EM survey. Recommendationsfor future explorationinclude extendingthe present
grid to thesouthasfar asSoyaCreekandto thenorthasfar asKenyonCreekto facilitate
mappingandto expandtheVLF-EM coverage.

Otherrecommendationsinclude;

1) TrenchtheNo. 3 vein along strike to establishsizeandgrade.

2)TrenchtheNo. 1 vein northof SwampCreek.

The Claymore propertyis an attractivetarget for mining companiesexploring for high
gradeand/orbulk tonnagegold deposits. Representitivesof severalcompaniesvisited
the property in 1995 and negotiations are proceeding on potential exploration
agreements.It is recommendedthat an airbornegeophysicalsurveyoftheareabe one
ofthework commitments.
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CERTIFICATE

I, GRAHAM DAVIDSON, oftheCity ofWhitehorsein theYukon Territory, HEREBY
CERTIFY:

1. ThatI ama consultinggeologistandthat I reviewedpublishedandprivatereportsand
mapson thesubjectpropertyprovidedby Sikanni Oilfield ConstructionLtd. and thatI
visited theClaymorepropertyin September,1994andMay, 1995.

2. ThatI amagraduateoftheUniversityofWesternOntario(H. BSc.,Geology, 1981).

3. That I am registeredas a ProfessionalGeologistby the Associationof Professional
Engineers,GeologistsandGeophysicistsofAlberta(No.42038).

4. ThatI havebeenengagedin mineral exploration for fourteenyears in the Yukon &
NorthwestTerritoriesandBritish Columbia.

5. I do not have any interest, direct or indirect in the propertiesof Sikanni Oilfield
ConstructionLtd., nor do I expect to receive any such interest in the properties
pertainingthereto.

6. I herebygrant my permissionto Sikanni Oilfield ConstructionLtd.
for anylegalpurposesnormal to thebusinessof thecompany.

SIGNEDat Whitehorse,Yukon,this 7thday ofNovember,1995.

(1. S. DAVIDSON, P. Ge>~.

U

to usethis report
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DATE PERFORMED:1995 DATE FILED:Nov. 9/95
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I 07/06/95 Assay Certificate Page 1

Graham Davidson WO#27930
Proj.: Sikann~

Sample # Au oziton

I ~4Th 0.00481477 <0.001
81478 1.591

I 81479 2.268
81480 0.050
81481 0.003
81482 0.129
81483 0.001
81484 <0.001

I 81485 <0.00181486 <0.001

I 81487 0.29731488 1.259
31489 0.898

I 81490 0.080.31491 0.233
31492 8.848

Oertifled by

Th~~ PnM \Nhitphnrcp VT VIA 277 Pit [4112) ~~4q1~~R r~v141121 P~P~4PQfl



Phone (604) 879-7871
Fax (604) 879-789~

Client: Northern Analytical Latx,ratories WI: 9542910 Out: May 30, 1995 Page 1 of 1 Section 1 of 1
Project: 27930 11 Pulp In: May 29, 1995 [030111:09:33:59053095] Certified BC Assayer: David Chiu

SadlpleNin~ Ag Co Pb Zn As Sb Hg Mo Ti Si CdCo Ni Ba W Cr V No Ia SrZr Sc Ti Al Ca Fe P4j K
ppn pjn ppm ppm ppm ppm ppm ppmppmppn pp~pp~~ppmppiippn ppmppm ppm ppm pplppmppm Z 2 2 2 2 2 2

P 0.6
0.5

I~84.3

P 2.1

It
0.6

25.5
1.2
2.5
0.5

1.5
11.4
30.1
11.2
0.im

P 89.2
~42~0

9 16
10 49

165 2.~
21 5515
15 513

2 47
14 8083
9 145
9 68
4 44

8 21
32421
26 3190
23 2541
13 11273

61
61

9458
2131

226

9
MB -c

5660~n:108
1~9x66

52 ~34
601 Th54
109 ~3~9

31 a
11 ~4~S 6

804 ~ 30
146 ~9~d51841
606 4~9?1165
529 ~t 3631

133 4101 54 ~: 554
14 4516 889 ~$ 297

-C 3 C C

-c 2 -c c
3 1-’~
C 3 < C

C 4 < C

C

C

0.3m
60.4
5.9

9 5 264 C 52 51 881
9 4 144 8 55 29 859
1 3 36 16 146 12 61
3 6 18 c 191 5 107
8 3 36 c 59 61207

< < 3 <~I~0.1 5 3 252 c
55 < 7 c~1.~20.2 2 43 -c
5 -c 2 < ~c 0,5 2 2 180

10 3 3 4 129
• 2 c ~ 0.1 3 2 1616 c

C 4 C~4

‘C 3 Ci~:(~

< 2 <~.

-c 2
< 2 -c~~

-C

19.7
5.2

16.5
33.3

5 4 1094 ~‘~1
5 4
3 4 111 ~
1 3 60 ~
1 3 ii1~:

91 25 564
137 -c 92
125 2 116
158 12 628
113 2 120

146
127
167
153
182

3 ~ 10.2 1 3 79 ~ 162 2
c 3 c 4481 2 5 42 4 239 16

31 16
28 3’?

C 9
C 19
5 130

19 14
C 11
2 b
3 ~
4 6

5 164 3 10
6 222 4 23
8 218 10 14
<58 < 7
4 141 3 25

57 < 14
51 < 8

1 4 0.01 0.51 0.30 2.91 0.140.180,03 0.09
2 6 0.01 0.80 0 94 2.880.230.20 0.030.08
< < < 0.01 0.03 0.69 0.01 -c 0.01 c
-c < C 0.09 0.11 2.65 0.020.06 0,01 0.01
1 1 ~ 0.21 2.53 2.83 0.59 0.15 0.01 0.08

2 3 < 0.58 0.21 2.00 0.15 0.140.03 0.05
< -c < 0.02 0.02 0.33 < 0.01 0,01 c
< < ‘c 0.08 0.02 0.55 0.01 0.04 0,01 0.01
1 1 < 0.01 0.31 1.41 0.02 0.03 0.01 c
1 < C 0.14 0.11 0.11 0.02 0.01 0.01 0.01

1 C ‘C 0.09 0.03 1.14 0.01 0.050.02 0.01
1 -c < 0.13 0.41 1.17 0.13 0.11 0.01 0.01
1 1 ~ 0.24 0.52 1.61 0,10 0.080.02 0.02

c 0.04 0.03 0.68 0.01 0.01 0.01 c
< 0.05 0.04 0.63 0.01 0.02 0.01 c

1 -C -C 0.04 0.02 0.41 0.01 0,01 0.01 C

0.02 0.OS 2.33 ~ 0.01 0.01 ‘C

Minlimit 0.1 1 2 1 5 5 3 11020.111 25 12 1 2 11
Max Reported 99.9 20000 20000 200009999 9999 9999 9999 999 999 99.9 999 999 9999 999 9999 999 9999 9999 9999 999
Method 10’ IC? ICP IC? 101 10’ ICP IC? IC? XCI) IC? ICP IC? 10’ XCI) IC? IC? IC? IC? XCI) IC?
---=440 Test ins=Insofficiwt Sample 84011 R=Rock C”Core I$iltP=Pulp U.4indefined i.Estimate/1000 2’.Estimate2
International P1&n Pat, ltd. 2036 Columbia St. VancouverBC V5Y 3E1 Pfr.604/879—7878 Fax:604/819-1898

1 0.01 0.01
99 1,00 9.99

IC? IC? IC?
Ilax=No Estimate

0.01
9.99

XCI)

0.01 0.01 0.01 0,01 0.01
9.99 9.99 9.99 5.00 5.00
IC? IC? 10’ IC? ~

INTfl~NALIONALPLASMA LASORATOAY LTD

— p ~ a a a a a — — a a a — a — a — a
‘-/ fl CERTIFICATE OF ANALYSIS 2036 CoInrnb~aStreetJ ~ iPL 95E2910

81416
81411
81478
81419
81480

81481
81482
81483
81484
81485

81486
81487
81480
81489
81490

81491
81492
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INTPRNATIONAL PLASMA I.A8OMIORY LTD

11 707P
12 hOP
13 718P
14 704P
15 727P

ICP Cd 0.1 100
ICP Co 1 999
JCP Ni 1 999
ICP Ba 2 9999
ICP W 5 999

ppm Cd ICP
ppm Co ICP
ppm Ni ICP
ppm Ba ICP
ppmW ICP

=Envelope 0 RT=Report Style CC—Copies IN—Invoices FX=Fax(1=Ves 0..No)
=DownLoad 30=3—1/2 Disk. SD=5—1/4 Disk BT=8BS Type BL=88S(i~Ves0410) Totals: 2=Copy 2=Invoice 0=3—1/2 Disk 0..5—l/4 Disk

Analytical

ATT: Norm Smith

Summary
Met Title Limit Limit

Vancouver, B.C.
Canada V5V 3E1
Phone (604) 879-7878
Fax (604) 879 -7898

#0

01
02
03
04
05

Code

721 P
hip
714P
730p
703P

hod
ICP
ICP
ICP
ICP
ICP

Northern Analytical Laboratories 17 Samples o- Rock 0= Soil 0= Core 0=RC Ct 17= Pulp 0=Other [030717:09:28:59053095]
Out: May 30, 1995 Project: 27930 Raw Storage: —— —- -- —— i2Mon/Dis -- Mon=Month Dis=Discard
In : May 29, 1995 Shipper: Norm Smith Pulp Storage: -- -— —— l2Mon/Dis -- Rtn=Return Arc-Archive
PUN: 054675 Shipment:
Msg: ICP(AqR)30
Msg:
Document Distribution

ID..C030900

1 Northern Analytical Laboratories EN RT CC IN FX
i0sCopperRoad 1 2 2 2 1
Whitehorse DL 3D SD BT BL
VT V1A2Z7 0 0 0 1 0

Ph: 403/668—4968
Fx: 403/668—4890

Low High
Ag 0.1 100
Cu 1 20000
Pb 2 20000
Zn 1 20000
As 5 9999

06 702P
07 732P
08 hiP
09 747P
10 705P

Units Description

ppm Ag ICP
ppm Cu ICP
ppm Pb ICP
ppm Zn ICP
ppm As ICP 5 ppm

ppm Sb ICP
ppm Hg ICP
ppm Mo ICP
ppm Ti ICP
ppm 81 ICP

ICP Sb
ICP Hg
ICP Mo
ICP Ti
ICP Bi

5 9999
3 9999
1 9999

10 999
2 999

10 ppm (Incomplete

(Incomplete Digest
(Incomplete Digest

(Incomplete Digest

(Incomplete Digest
(Incomplete Digest

Element

Silver
Copper
Lead
Zinc
Arsenic

Antimony
Mercury
Moiydenum
Thallium
Bismuth

Cadmium
Cobalt
Nickel
Barium
Tungsten

Chromium
Vanadium
Manganese
Lanthanum
Strontium

Zirconium
Scandium
Titanium
Aluminum
Calcium

Iron
Magnesium
Potassium
Sodium
Phosphorus

ON

01
02
03
04
05

06
07
08
09
10

11
12
13
14
15

16
17
18
19
20

21
22
23
24
25

26
27
28
29
30

16 709P
11 72W
18 716P
19 713P
20 723P

21 73lP
22 136P
23 726P
24 7O1P
25 708P

26 712P
27 lisP
28 720P
29 722P
30 hl9P

ICP Cr
ICP V
ICP Mn
ICP La
ICP Sr

ICP Zr 1
lOP Sc 1
ICP Ti 0.01
lOP Al 0.01
ICP Ca 0.01

ICP Fe 0.01
lOP Mg 0.01
ICP K 0.01
ICP Na 0.01
lOP P 0.01

1 9999
2 999
1 9999
2 9999
1 9999

999
99

1 .00
9.99
9.99

9.99
9.99
9.99
5.00
5.00

ppm Cr lOP
ppmV tOP
ppm Mn ICP
ppm La lOP
ppm Sr lOP

ppm Zr TOP
ppm Sc TOP

2 Ti TOP
2 Al lOP
ZCa lOP

2 Fe ICP
2 Mg lOP
2 K lOP
2 Na lOP
ZP tOP

(Incomplete
(Incomplete
(Incomplete

(Incomplete
(Incomplete
(Incomplete

Digest
Digest
Digest

Digest
Digest
Digest
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<~. ~ NORANDA DELTA LABORATORY
5 ~ Ceochemical Analysis

YUKON OENI3X . 212
2 Silt. & 49 Ri

• Sample .cm,wd ~.M MESH (OS iron)

• Orgait, , Santa, $ Same
tO’ -0.2g aampIa digrolad ailb 3 ml HCIO4/HNO3 (4:1) S ~)3 t 1 4 bairn dib*od to 40ml withnbc. L.a P330001(7 Mnlmd .l.m.atsl omteib.
NB. Tha major eS. ohms. asd Ba, B., C., La, LI, G. an aroly dinofrodoronpk*a~from pologjai roseSla wt thIs sold dis.d,Mm mshod.

Project Name & No.:

Material:
kemarka:

Geol: CS/GM
Shed: IcC 2

SAMPLE Au Ag Al A. Ba B. El Ca Cd C. Ce Cr
No. ~0 ppm ppm ppm ppm ppm % ppm ppm ppm ppm

Date reedved: JULY II
Date completed: JULY 44

Au- silts soil, I5.Og asept. dIgostad with sqro.reg~and dotemilnod by A.A. (DL. 2 ItS); It; 40.0 g/Alt/AA (015 M’S)

C.

lA11Cfl11E 9507-1117
R 12600$

11. K La
% %ppm

11 Mg Mn Me Na
% ppm ppm %

NI
ppm

P
%

Pb
ppm

Sr
ppm

‘II
*

V
ppm

7.46 0.63 32
7.65 0.68 37
2,16 0.61 10
0.91 0.02 I
3.53 1,95 41

*02 0.44 10
3.34 1.82 33
3.51 3.25 45
2.96 1.81 34
3.8* 2.53 67

0.71
3.27
1.87
1.8*
3.00

346
447
448
151
152

153
154
155
156
IS?

*58
159
160
161
162

163
164
466
167
168

369
170
Ill
172
*73

174
*75
176
177
179

480
481
382
*83

1184

ML5C.iIt
MLSPadt

169126 a
169427
169128

169129
169130
169131
169132
369333

169134
169135
169136
169437
469438

169139
169140
*69141
169142
169143

169144
169I45
$69146
169*47
169148

169149
169150
169351
169352
169353

*69354
169355
*69356
469376
169371 ix

6.1,2662
14 ta 708

*5000 54,4 151
13350122,3015

230 1.4 461

I3800.M,0 097
305 10429
450 14715

45 *2412
405 04 160

4*00 601 055
1010 20 123

660000 ~004 035
24(m) *92 062

710 14 573

1341MM) ~DO284
160 20 682

‘*58(0) *71 226
3000 43 46$
1195 13 6*5

7500 3.1* 039
17(X) . 2.2 738

25 4,23.64
5*5 14 095
475 1.4 086

140 4.2 398
20.04149

5 10346
5 1.0399

25 : t13.RS

175 LU- 3.32
4*0 !‘ 44: 4.12

5301.27!
175 10 392

20 ~8, 095

37~3
52~$$

l3000t~t4
l06~*.
868~3øt>

I24I~~$~
723~~9$1

3538~f34*4
226~~322~

2696

~
2664~3($~
1253 43fl~

17000 ~ ~fl
14000 ~534?
I3000~3flt>

~
4297 ~$%,

693 3a53~
8630 ~AS5~
1986 ~
2940q4$T

‘

9®~S23~
2357

39~.$~
238

87 ‘.4
1oi$O$4~
847~
nWøt>~
27~V43~0.9

132 ~
144

933 ~
1834
3!8rj~2$~
2004Ø~9~

74 ~162

1.4
14
04
0.2
*2

0.3
II
IS
*0
13

02
16
02
02
12

07
1$
0.5
to
*8

02
1.4
0.7
06
07

14
1.0
08

1.2

I.!
1.8
01
28
0,4

S3.33~]~
5 2*l~t4~
5 006~j44~
5 0.01~
5 023fl~$

tth
5 0.04.~*5j~.
S 023!~fl
S 026
5 027
5 034

~A~
5 001 ~
5 01*
5 00* ~49er
$ 003 I4t~~
5 024

})*~
$ 046
5 027
5 0.33 ~
S o27~4~,

36 046~’~b
Ma’>

5 ooo~i~
$ 0.36 ~*24;%
54.21~r(~l2~
5 047
5 084

rd&
5 l37fl4~
5 0.08~~
5 609~JØt
54.77~~2~
5 1.77 ~

~flt1
5 4.56 ~
5 0,49 ~

5 I.9*~~9j~
$ 0l2~J~~
5 0.63.~~t~!

*3
100
19
9

78

26
76
94
84

127

12
102

5
5

407

26
58
2*
51
9*

5
62
6*
34
38

57
41
83
7*
54

57
23
55

lOS
IS

42
45

3
4
8

2
s
s
8
7

I
13

2
2

7

4
9
2
3
4

2
4

22
9

12

*7
5
6

19
13

25
18
IS
8
6

201
254
106
306

34

159
so
is
42
16

260
20

237
217

II

436
21
97
28

8

270
23
16
IS

43

40
199

38
14
19

21
49
22

244
174

0.28 4
3.13 50
0.18 3
0.28 3
2.63 62

2.27 4.09 *5
4.69 2.72 30
2,42 1.03 Il
2,29 1.91 25
4.58 3.20 57

0.62 0.18 2
3.56 3.31 36
6.59 0.33 17
8.15 *03 13
6.73 0.19 II

3.46
3.37
0.13
0.05
018

12241 012
I270( 4 014

~ ~- 30’ 004
45 ~ 2- 0.0*
860k 1006

194
267

3
3
3

016 5~
0.20
0.01 ~
0.01 ~.2HXl0~
oIo~$.

137
112
20

9
is

055
0.55
0.0*
0.0!
ooi

222
226
Il
Il
n

0.04
022
0.28
0.27
0.24

002

0.19
0.0*
003
0.36

0.24
0.26
010
0.3!
0.53

4.56 t 00*
546 1 006
265 , 1 006
~ * 007
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