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INTRODUCTION

During the 1994 exploration season, Avance International, Inc. conducted a geochemical
survey over a portion of their 55 claim “ Gold Hill Property “ and had the samples
‘analysed by Can Tech Laboratories Inc of Calgary, Alberta for Au, Cu and Pb content.
The survey is part of a follow up study recommended by the writer in 2 May 1994 report
entitled “ Summary Report on the Gold Hill Property”. This report provides details and
results of 1994 work program.

LOCATION AND ACCESS

Avance International’s Gold Hill claims cover a broad northwest trending ridge south of
Pugh Peak, extending from the Wheaton River to Hodnett Lakes on NTS Map Sheet 105
D-6. The property lies 40 km south of Whitehorse, Yukon at geographical coordinates

60 16°N latitude, 135 06”W longitude.

The Alaska and Klondike Highways, and the Wheaton River - Mount Skukum all season
gravel road provide access to the area. A four wheel drive road follows Thompson Creek
from the Wheaton River road to the property. Best access to the property is still by
helicopter.

PHYSIOGRAPHY, CLIMATE AND VEGETATION

The Wheaton River district lies in the Boundary Range of the Coast Mountains, a rolling
upland area featuring prominent peaks and steep- walled stream and river valleys. Glacial
action has modified major river valleys to steep U-shaped drainages with terrace and
outwash deposits. Topographically, the area becomes progressively more severe to the
southwest,culminating in 2,500 meter mountains and icefields at the headwaters of the
Wheaton and Watson Rivers.

On the Avance claims, Gold Hill reaches a maximum of elevation 1,850 meters while the
lowest-lying feature is the Wheaton River at 884 meters. The claims cover a barren
northwest-trending ridge extending from the Wheaton River to Hodnett Lakes. Qutcrop is
common on steep slopes descending from the rounded ridge top. The effects of local
alpine glaciation are evident on the northern side of Pugh Peak, where cirques and tarns
are present. '




Southwestern Yukon has a dry sub-arctic climate, locally modified by the Pacific Ocean.
Summer temperatures average 12 C with average annual precipitation of 40 cm. The
exploration season lasts from early May until October.

Vegetation in the uplands consists of dwarf grasses, moss and lichen. Timber is restricted
to the main valleys at elevations below 1,200 meters.

PROPERTY
The Gold hill Claims are located in the Whitehorse Mining District of the Yukon

Territory and recorded on Map Sheet 105 D-6 at approximate coordinates of 60 16'N
and 135 06°W. The property consists of 55 claims detailed as follows:

Claim Status
Claim Name Grant Number Expiry Date
Neil1-6 YA82973-978 Mar 4, 1995
Neil 8 YA82980 Mar 4, 1995
Lil 1-18 YB27947-964 Sept 19,1995
Laid 1-30 YB12827-856 May 10,1995

PROPERTY GEOLOGY

The Gold Hill property is primarily underlain by Cretaceous granodiorite of the Coast
Plutonic Complex and a northwesterly trending belt of Triassic Lewes River Group
metasedimentary and metavolcanic rocks. Dykes and plugs of Early Tertiary Skukum
Group volcanic rocks intrude the Mesozoic and Paleozoic rocks.

Porphyry dykes and fracture systems associated with the volcanic center at nearby Mount
Skukum pass through the Gold Hill area.

The geology of the area is shown in Figure 2.

The oldest rocks occurring on Gold Hill are limestone, limestone breccia, quartzite,
schist, greywacke and argillite. These are all overlain and possibly interbedded with
andesitic and basaltic flow rocks, breccias and tuff, collectively known as the Lewes
River Group. The limestone unit is generally less than 100 meters wide and is locally
deformed by cross-faulting and felsic dykes. Low grade regional metemorphism and
deformation of the Lewes River Group has left a widespread schistosity and brittle
fracture in the rock. -



Figure 1 - Claim Map

SCALE: 1:13680
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Mid-Cretaceous plutonic rocks of the the Coast Range Complex intrude the older
statified units and consist of equigranular biotite-homeblende granodiorite, with
occasional granitic, aplitic, gneissic and pegmatitic phases. Triassic sedimentary rocks
were probably silicified and metamorphosed during the intrusive events.

Early Tertiary Skukum Group rhyolite, trachyte and andesite plugs and dykes have
intruded the Lewes River Group, and the granodiorite, along a fracture system crossing
the Gold Hill area in a north to northwesterly trend. These felsic volcanics were
accompanied by hydrothermal fluids which locally silicified and brecciated the
limestone, and in the final stages introduced silica-rich fluids into fractures and zones of
weakness in the Mesozoic and Paleozoic rocks.

Economic Geology

Gold and silver occur on Gold Hill in at least two distinct styles of mineralization, these
are: 1) quartz veins up to 2 meters wide in granite and metasedimentary/metavolcanic
rocks, and 2) narrow quartz and/or quartz-cacite veins in limestones, quartzites and
schists. In one instance, silver occurs as disseminations in a siliceous pyrite schist.

Quartz veins in the first group have a general northwest orientation and appear to be
continuous over long distances. The Gold Reef vein is considered a typical example, and
has been traced by underground workings, and surface pits for over 300 meters where the
average width has been 1.5 meters.

Quartz and quartz-calcite veins appear less continuous and have more random
orientations; and are generally spatially related to Eocene intrusive rocks.

Alteration and accessory minerals present around the vein systems include clays
(kaolinite and alunite), black and green chalcedonic breccias, fluorite, barite, pyrite and
hematite. Carbonization is common in andesitic rocks near veins; and carbonization and
chloritization are present in shear zones in andesitic rocks.

1994 Geochemical Survey

During the 1994 field season, both the existing North and South grids were expanded;
16.5 kilometers of new line grid was added to the North grid , and 4.0 kilometers to the
south grid. A total of 410 soil samples were collected from marked locations on the grids,
labelled, dried and shipped to Can Tech Laboratories Inc. in Calgary, Alberta for AA
analysis of gold, copper and lead values. All samples were taken from the “B” horizon
where possible. In areas of sparse or limited soil cover, this was not always possible. In
these areas the samples consist primarily of rock fragments and rock flour.



A total of 22 samples returned values exceeding 40 ppb Au ( considered anomolous )
with a peak value of 128 ppb Au on the south grid at station 21+50N : 46+50E. Ag and
Pb results are all below anomolous levels ( see maps appended to report).

CONCLUSIONS

Although results of the 1994 soil sampling program show a number of spot highs in both
gold and silver, the program was not sucessful in defining a significant anomoly. The
spot highs are undoubtedly indicative of a number of narrow mineralized quartz zones

which have little or no contmmty Bedrock in these areas is probably relatively near the
surface.

The source of the mineralized quartz blocks in the gully at the north end of Gold Hill and
in the float train on the ridge top, remains a puzzle. Dozer trenching in 1988 was not
sucessful in reaching bedrock on the ridge, primarily because of permafrost. However, the
presence of permafrost normally indicates that solifluction transport is not a major issue.
The lack of geochemical response may well mean that the “B” horizon is not sufficently
developed in this area and that the overburden is quite deep; i.e. the quartz vein follows
a zone of structural weakness which has been eroded and subsequently in-filled.

RECOMMENDATIONS

A two phased percussmn drilling program is recommended to drill test the mineralized
float train on Goid Hill.

Phase 1:

Two fences of percussion. drﬂl holes should be drilled under the mineralized float
train and the drill cuttings carefully sampled and-analysed. It is anticipated that this will
require approximately 20 - 50 ft. angle holes.

Estimated cesié-_a:e'detailed as féIIQWS'

Percussxon dnmng, IQOO feetin20 - 50 fi holes @ $7/ft ..................... $ 7,000
D-7 Cat Dozer, provide dnli access, 40hs@$ 125Mr .. 5,000
Mob; & DEMOD. et 4,600
Senior geologist & helper, 21 days @ $600/day ................................... 12,600
Truckrental e, . 1,500
Camp cost, 21 days @ $100/daY ....o.oooveoeeeeeeeeeeeeeee e 2,100
Assaying =~ ... e sttt eneen e 2,500
Finalreport ... ettt st et saen e aa s e e et arsaran e 1,250

Subtotal $~35 950

Conﬁngenéy 5550

Total . 84t SOO
If Phase 1 results are favourable, Phase 2 drilling will be initiated. ' 7



Phase 2: It is extremely difficult to assess Phase 2 drilling requirements at this time. In
all probability, drilling will be a combination of additional percussion drilling
and diamond drilling. Allowance should be made for a $100,000 expenditure.
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CERTIFICATE

I, James E. Wallis, of the City of Williams Lake in the Province of British Columbia, do

hereby certify that:

1)  Iam a mining engineer registered as a Professional Engineer with the Association
of Professional Engineers and Geoscientists of the Province of British Columbia.

2)  lam a graduate of the Haileybury School of Mines, the University of Alaska (B.Sc).

- and Queen’s University ( M. S¢. Eng. ).

3) Tam familiar with the Gold Hill Property through field investigations in 1985 and
1988, Field reports and maps of the 1994 geochemical survey were provided to me
by Avance International Inc. and form the basis for this report.

4) I do not have, nor have I ever had, any interest either direct or indirect in the
properties of Avance International Inc., nor do I expect to receive any such interest
in the properties pertaining thereto.

5) 1hereby grant my permission for Avance International Inc. to use this report for

filing with the Vancouver Stock Exchange:as partial requirement for a Statement of
Material Fact or for any legal purposes normal to the business of Avance
International Inc.

Signed at Williams Lake, British Columbia, this 26th day of January, 1995

Jathes E. Waiiisi;’ P.Eng.



APPENDIX “B”

Assay Certificates
Can Tech Laboratories Inc.
Calgary, Alberta



Calgary, Alberta Box 2510
Canada T2E 6K3 Pararnaribo - Suriname
Tel (403) 2501801 Te! (597) 421523

Fax (403&2%0:_8%% G-94 Fax {597} 421533

PAGE: 1 OF 14
AUTHORITY:R. MACDONALD COpY: 10F 2

é Carlech Laboratories Inc. 42008 - 10 SreetNE, e Wetrstaa 26

WORK ORDER: 93050-94

Akiik FINAL REPORT XAk

4 L ™
: CAL LABORATORY REFPORT
Al - AG PR
PPB PPM PPM
-18.0 0.2 12.0
15.0 0.2 16.0
SR - 5 0.5 15.0
143+00F: S 19.00 0.2 14.0
43+00E120400 . 3.0 <0.2 12.0
LD <0.2 11.0
oo B0 0.2 13.0
L <j§§f§) 0.3 12.0
B R ¥ 0.4 17.0
120407 0.5 17.0
4.0 0.6 13.0
7.0 0.5 15.0
2.0 0.2 10.0
11.0 0.2 1840
3.0 0.2 9.0
6.0 0.3 10.0
9.0 0.2 8.0
3.0 0.3 7.0
3.0 0.2 1.8
2.0 0.5 12.90
13.0 0.2 9.0
©14.0 0.2 13.0°
10.0 0.4 12.0
8.0 0.2 10.0
9.0 0.4 17.0
8.0 0.3 *  10.0
22.0. 0.3 13.0
-3.0 0.5 17.0
18.0 o3 9.0
: 6.0 0.3 . 8.0
-




Calgary, Alberta Box 2510
Canata T2E6K3 Paramariba - Suriname
Tel (403) 250-1801 Tel (597) 421523

Fx WO 594 (57) 421333

' paGE: 2 OF 14
QUT_HQ_R_ITY:B. MACTONALD gopY: 10E 2

-_A 'CﬂIﬁéCh Labomtoﬂes Inc. 42008 - 10 Stret NE. Kieine Waterstaat 28 |

oNaL INC.

281
WORK ORDER: 930%0~94

kkk EINAL REPORT &kk

AL LABORATORY REFPORT )
AG ¥E
PPM FPM
0.6 16.0
0.4 9.0
0.2 17.0
0.3 12.0
70 0.2 13.0
6.0 <0.2 22.0
4 2R 20 r DU 12.0 0.2 15.0
43+50E: 26+00N 10.0 0.4 10.0
43%50E126+50N 7.0 0.4 12.0
43+50QE:127+00N 6.0 0.3 13.0
43+50E127+50N 4.0 0.3 15.0
SOE:28+00N : g.0 0.4 12.0
.E'§$+59N,_ 17.0 0.2 26.0
: ' 14.0 0.2 15.0
6.0 <0.2 11.0
] 8.0 0.6 7.0
-50N: 19.0 0.4 6.0
OON 11.0 0.2 8. 0
SON 7.0 0.3 14.0
QON 5.0 0.5 7.0
GON. 2.0 0.4 10.0
Q0N 15.0 0.3 9.0
+50N 11.0 0.4 8.0
OON 6.0 0.2 19.0
N 9.0 0.2 12.0
4 4+ +00N 7.0 0.4 13.0
ggfaﬁﬂizﬁ&ﬁeﬁi - 6.0 0.2 11.0
44+00E326¥00N" ' : 8.0 0.5 7.0
44£00E 264300 4.0 0.4 2.0
44+00E 3 27+00N 953233 <0.2 7.0




A Canlech Laboratories nc.

AUTHORITY:EB. MACDONALL

;ﬁ"ﬂcg quanﬂétxnuan INC ..

"WORK

42008 - 10 Strest N.E,
Calgary, Alberta
Canada TZ2E6K3

Tel {403} 250-1901

Fax (403 20 S 5~ 9.4
PAGE: 3 OF 14
COPY: 10F 2

ORDER: 9305D

Kleine Waterstraat 2.6
Box 2510

Paramaribo - Suriname
Tei {587) 421523

Fax (587) 421533

-94

Akxk EFINAL REFPORT XkA

P et ped otk ot
1] & [ 2 o %. % g L] ] z * E = [ 3
Lo B B o ] [ o B B o R X3 DD DO <

[

7
4
9

7

3

8
2
6

7
8
.5
7
6
o
9
2

6
9

Al
FPHM

X
o

CoOoOCD OO60
# H3 E ] '] " * [ E » = » | 3 » i 3 3
PN W MW Ue WM WS N

[] LI T 1

FaN

" 1] » L] »

SO0 LSOO o0 COoOQO0 OCOoOooo

WL NN

FB
PPM

6.0
14.0
73.0
14.90

9.0

10.0
13.90
7.0
8.0
10.0

6.0
12.0
14.0
17.9
13.0

19.0
9.0
24.0

ot
(L3-8

[ S ol
ONOWY N D
" a5 = *

o O

» & x &

et
SO OO0 OO OGO

f




| A Canlech Laboratories Inc. #2008 0STRNE, K Wt 25
) Calgary, Alberta Box 2510
. Canada T2E BK3 Paramaribo - Surname
_ Tol (403) 250-1901 Tef (507) 421523
I Fax {403)1%6;8&% G-94 Fax {597) 421533
PAGE: 4 OF 14
' AUTHORITY:E. MACDONALD COPY: 10F 2
NATIONAL INC.
EET -
II C 281
| WOKK ORDER: 9305D-94
| Akkx FINAL REPORT Xxkk
i \
.ﬁ' AU AG PB
: PFB PPM PPM
Ik S 11.0 0.2 9.0
©14.0 0.4 7.0
- 8.0 0.2 10.0
l : 6 - 0 ’ { O L] 2 2 * 0
67 .0 0.4 17.0
| l' 15.0 <0.2 10.0
- OE:18+50N 24.0 0.2 15.0
- SOE:T9+00N 17.0 0.2 16.0
m SOE:19+50N 9.0 0.2 14.0
;:I! 15+S0E1 204008 16.0 0.4 15.0
o A5+50E120450N 14.0 0.3 10.0
ll 45+50E1 214 23.0 0.3 11.0
: 9.0 0.4 12.0
7.0 0.3 9.0
| |E 10.0 0.4 6.0
- 22.0 0.2 6.0
O 8.0 0.2 7.0
l 5.0 €0.2 14.0
14.0 0.5 7.0
. 9.0 0.4 14.0
l 13.0 0.6 11.0 |
6.0 0.2 13.0
: : 7.0 0.2 9.0
| 4G+ 11.0 <0.2 13.0
- 4640 8.0 <0.2 12.0
lI 46 12.0 0.2 12.0
- 4 8.0 0.2 ©11.0
j 7.0 0.2 6.0
l k 9.0 <0.2 5.0
- 46+ 47.0 0.2  14.0




Calgary, Alberta Box 2510
Canada T2E BX3 Paramaribo - Suriname
Tel {403) 250-1901 Tel (5971421523

Fax (403{25& 8265 94 Fax {597} 421533
UG- .

PAGE: - 5 OF 14
QUTHURITY:B. ﬁﬁCEBHﬁLB EOoPY: 1OF 2

<A Canlech Laboratories Inc. 42008 - 10 SRt E. Kleine Watrstraat 26

nvaacﬁ xnraanérxﬁﬂa*’

WORK ORDER: 93050-94

AkA FINAL REFPORT Xkk

LABORATORY REFORT

>
Y}
"
w

PFB  FPPH PPM

-t et
Vol o s R B+ I 05

*
SO OO0 COOoO0

X W ROw

OO0 OO0

fod

AGH+S0E 24+7SH'?. S T |
46+50E125425N e 1
46+50E126+00N - L

4a+dbs 26+50N a

OIN OB DN e
2 ® =W = B
e G 00 B G
A & = B 0

et B

4&+5es'z?+son
[4B+50E27+50N
4?40%3 26+¢0N3*;

e
o
o

12.0
11.0
18.0
22.0

64.0
7.0
11.0
22.0
9.0

- % % S de B LN BB

DO o
o o s ¥

26.0 .
13.0
14.0
20.0
12.0.

Mo
[ B Bo- B o B ]
[ R ]

A

15.0
- 10.0
33.0
23.0
15.0

s

N
QOO0

* ] » n

B B W W N NN




A ] 42008 - 10 Stroet N.E. Kleine Waterstraat 2-§
| Carlech Laboratories Inc. 208 10510 Koe
Ganada T2EBK3 Pararnaribo - Suriname
_ Tel (403) 250-1901 Tel (597)421523
l ¥u(403§2§0-"-8£ﬁ5[3 ~94 Fax (597} 421533
: PAGE: 6 OF 14
: AUTHORITY:E. MAGLHONALD : COPY: 1OF 2
' CE IIﬂ'IERﬁéTIBﬁAL mc..
. WORK ORDER: 9305D-94
kkx EINAL REPORT Ak
I «
' : AG PR __
! PPM PPM &
E ; . 0.3 22.0 o
| : . 0.2 31.0
| : 3 €0.2 19.0 v
l s 0.2 11.0
] .0 0.3 13.0
] ' 0.6 9.0
;_ N 0.4 6.0
P : ke 0.2 10.0
. 0 0.3 8.0
l N .0 0.2 7.0
'; 4.0 <0.2 4.0
l : 5.0 0.2 9.0
| 8.0 0.2 6.0
= 5.0 0.3 7.0
: ' 11.0 0.2 5.0
(T 7.0 0.4 9.0
R 9.0 0.4 10.0
' 4.0 0.3 9.0
= 17.0 0.2 5.0
l 6.0 0.3 12.0
- 13.0 €0.2 7.0
| 21.0 0.3 9.0
22.0 0.2 11.0
:‘ 46.’6 <O-2 4:0
' 0.4 14.0
- 0.3 S 10.0
o 0.7 9.0
: . 1-0 }.4.0
B 0.2 13.0




é Catﬂéch Laboratorjes Inc 4éooa-1esueem.2. Kieine Waterstraat 2-6

Calgary, Alberta Box 2510
Canada T2E 6K3 Paramaribo - Suriname
Tel (403) 250-1901 Tel (597} 421523
Fax {403 230 8&6& G-94 Fax {597) 421533
PAGE: 7 OF 14
AUTHORITY :RB. MACLONALD copYy: 10F 2

ﬁUARCE INTER&ATIGNQL INC .

WORK ORDER: 9305D-94

Axkx EINAL REPORT A&k

el ™
LABORATORY REPORT
AG PB
PPM PPM
“0 0.6 11.0
.0 0.4 31.0
.0 0.5 30.0
0 0.2 16.0
3 0.4 8.0
0. 0.3 9.0
0 0.2 12.0
: : o 0.2 6.0
#7*503 55+00N 0 €0.2 7.0
4?*SGE'SS+SON 0 0.3 8.0
0 0.3 6.0
20 <0.2 5.0
.0 0.2 8.0
140 0.5 9.0
«0 0.2 6.0
. 0 0.4 10.0
0 0.2 7.0
0 0.3 6.0
0 0.4 8.0
0 0.5 10.0
0 0.4 7.0
0 0.2 12.0
.0 0.3 10.0
.0 0.5 19.0
i 0 0.4 13.0
) 0.3 15.0
0. 0.2 - 13.0
0 0.5 16.0
ﬁ. .0 0.6 14.0
-4a+o s 33+23N -0 0.4 17.0
\.: P y




Calgary, Alberta Box 2510
Canada T2E 6K3 Faramuribo - Surdname
Tet (403} 250-1901 Tel (597)421523

Fax {403)1?85}-_‘8&% 5-94 Fax (597) 421533

, PAGE: 8 (OF 14
AUTHORITY:R. MACDONALD copy: 1 0OF 2

é Carﬂ"ech LﬂbOTﬂMQS IﬂC 42005-wsmem.e.' Kisine Waterstraat 2-6

ﬁNCEﬁINTERNATIﬁNQL INC.

WORK QRDER: 93030-94

A4kk FINAL REPORT Akk

LABORATORY REPORT

AG FB
PPM PFPHM

18.0
15.0

11.0
20.0

23.0

Lo Qo Bo Jle B oo
* & =
B3 B B3 L0 O

A

21.0
21.0
33.9
14.0
12.0

S DD D
]
L B b 00 )

L] * L] .

23.0
13.0

QOO 0D
® * ®x oz

O b > O
2 L . *

]
SOD OO0 LT o B Rl o

X
&0 D W

L ] * " L]

~
DO RO

] E L]

“. .
A
o
BRI N R L B 03 B LR
e
M
(=

FaX

FUEN)
COOCO OO0

Nl bl B3O B GV L) e b
EH] a o 1 ] ]

dr W NN CBRIWNDN
ot

OO0 OOOOCo

“h3

ot
N WD OO e N

g

" R K. % B
= & & x =
COCOO DOOOO

-
et




. ¥

AUTHORITY k. MACDONALD

é Canlech Laboratories Inc.

ﬁUﬁNCE INTERNQTIGNAL INC.-

WORK

%4k EINAL REPORT

42008 - 10 Street N.E.
Calgary, Alberta
Canada T2E 8K3

Tei {403) 250-1801

Fax(402)250-8%68 -

PAGE: 9 OF 14
oM 10F 2

Kieine Waterstraat 2-6
Box 2510
Paramariho - Suriname
Tel {597} 421523
Fax [597) 421533

ORDER: 9305D-94

hhk

el

OGNS N Wb N 0o @

£l s N ]

e e

ok

s ] .

SOoOOC OO0 OO

LI | % u

Y B BB

OCXOOO LOOOO COCOO
L] L] L] * * ]
W NG DD

x Bisx m o »
o

QOO0 QOO QOO OO

WUWW N NMWNE WM b

7.0
12.0
14.0
12.0
26.0

19.0
1640
31.0
47 .0
78.0

121.0
50.0
36.0

MG
29.0

6.0
13.0
17.0
13.0
14.0

19.0
13.0
14.0
11.0
14.0

17.0
- 48.0
25.0
22.0
17.0




i - o " -

' A Cardlech Laboratories Inc. 200-10SKeANE. K Vet 246
Calgary, Alberta B 2510
Canada T2E 8K3 Paramaribo - Suriname
Tel {403) 250-1801 Tel {597) 421523

Fax (40312‘5){);8&% f-94 Fax {597} 421533

PABE: 10 OF 14
AUTHORITY:B. MACDONALD COPY: 10F 2

guaﬂc& ) m:z«:mmnmnm. INC.-

WORK ORDER: 93050-94

AkAk EFINAL REFPORT AXkX

= ™
.. AU AG PB
“ PPB PFPM PPM
21.90 <0.2 13.0
.36.0 0.2 12.0
251.0 0.4 17.0
'30.0 0.5 11.0
21.0 0.2 4.0
18.0 0.3 019,90
4.0 0.2 8.0
8.0 0.2 7.0
7.0 0.5 11.0
9.0 0.2 8.0
4.0 0.3 9.0
16.0 0.4 11.90
12.0 €0.2 10.0
2.0 <0.2 16.0
7.0 0.6 21.0
12.0 0.3 13.0
9.0 0.4 8.0
11.0 0.2 13.0
6.0 0.5 9.0
©13.0 0.3 8.0
41.0 1.0 14.0
23.0 0.6 9.0
- 11,0 0.8 17.0
7.0 0.2 13.0
11240 1.2 52.0
8.0 0.8 37.¢0
5.0 0.4 - 8.0
18.0 0.2 7.0
12.90 0.5 16.0
-21.0 0.4 6.0
— ~




<' A Canlech Laboratories Inc.

AUTHORITY:R. MACDONALD

*'vaucn INIER&AIIQNA”

42008 - 10 Street N.E.
Calgary, Alberta
Canada T2E6K3

Tel {403) 250-1501

% Ts-0a

PAGE: 11 OF 14
coPy: 18F 2

Kleline Waterstraat 2-6
Box 2510

Pararnaribo - Suriname
Tel {597)421523
Fax (597) 421533

WORK OKRDER: 9305D-94

Akkx EINAL REPORT Ak

>
it

PFM

a

S OO Db
a ¥ ® w
PSS 1 M

x

O OGSO O
(oY L) L LD

Lo R e e TR w I 9% SCOOOO O OO OO
1 = x ® % * n x 3 M
2V IR R 2 R ) G Grole e O [ eyl R/ S S - £V I

SO OO O
® k& 3 ®

LABORATORY REFPORT

PEB
PEM

19.0
12.0
15.0

9!0
10.¢

9.0
12.¢
10.0
16.0
11.0

10.0
14.0
11.0
13.90
14.0

17.0
15.0
17.0
36.0
14.0

-3
o
*

OQOOO o D000

=t ot ot
O W] O DN W
| ] n = * [ N N ]

o




“E!gg Canlech Laboratories Inc.

AUTHORITYR. HACDONALD

“ﬁUﬁNCE INIERNQIIGN&L IMC.
9,“Lﬁ?5 HGHE STREET
NCOUVER, - B.C.. ?Gﬁ-2§i,

WORK

42008 - 10 Streat N.E.
Calgary, Alberta
Canada T2E6K3
Tel (403) 250-1501

Fax (409} 230-828 3~ 9. 4

PAGE: 12 OF 14
copY: 140F 2

Kieine Waterstraat 2-6
Box 2510

Paramaribo - Suriname
Tel (5871421523

Fax {597) 421533

ORDER: 92305D-94

*kk FINAL REFPORT Axk

|50+ cs 650N 36.0
I50+00Es64+00N : : 24.0
SL#00EL47+0O0N _ _ 11.0
S1+Qog 47+50N 7.0
51+eo£ 48+00N 48.0
ﬁ1+eea_43+ssﬂ 16.0

7.0

3.0

SS+50N, 8.0
QE:56+00N_ 12.0
OE:56+50N 13.0
QEZS7+00N . . 9.0
OE:S7+50N . - . 11.90

>
1]

PEM

L] [ ]

SOOI OO0 OO
E )
&L

B3 B LT G B

S DO D OO O
[ ] * L 2 ] - ® [ 2 =
B b (O b L

.+ s =
e LT e L

S DO OO0 O DO O 0D
a 2 ® 3T X =
£ IO NN hLdm

GEOCHEMICAL LABORATORY REPORT

PB
FPM

16.0
15.0
21.0
11.0

9.0

34.90
37.0
26.0
8.0
8.0

14.0
13.0
12.0
11.0
14.0

10.90
16.0
15.0

6.0
19.0

11.0
25.0
7.0
11.0
5.0

18.0
- 24.0
19.0
13.90
17.0




A Carilech Laboratories Inc. 208 OSMANE o Wetmovaat 24
. ) Caigary, Alberta Box 2510
. Canada T2E 6K3 Paramartho - Sutiname
| Tel (403) 250-1901 Tel (507) 421523
Fax (4 421
l (032508088 Fax(597) 421530
| PAGE: 13 OF 14
: AUTHORITY:E. MACDONALD COPY: 10F 2
l ﬂUﬁMDE m:cI-:Rm.rmNAL INC.
: 475 HOWE STREET ;
} : ; Vﬁc QBI
: WORK ORDER: 9305D-94
' | Akx EINAL REPORT Ak
- | L LABORATORY REPORT
1 ' CoeAu - AG PR
_ oL PPB FPM PPM
. 25.0 0.7 14.0
: _ .0 0.3 11.0
.0 0.2 8.0
' .0 0.5 21.0
_ 5 .0 0.6 9.0
- l 20.0 0.4 11.0
] - a{} Qm4 12-0
P .0 0.6 10.0
m I .0 0.4 S 24,0
. l _ 15.0 0.6 19.0
T .0 2.4 26.0
. | 14.0 0.4 9.0
o 51.0 0.5 6.0
o 15.0 0.2 9,0
o 10.0 0.5 10.0
o 405:0 Oms ?ao
. '24.0 0.8 9.0
: . 0.5 1}. -0 .
- 0.6 17.0
m 0.7 12.0
_. 0.4 9.0
o < 0.6 12.0
. - 26.0 0.8 9.0
S4+00N 99,0 0.5 12.0
- H4+50N 21.0° 0.6 11.0
' 14.0 0.6 5.0




; 42008 - 10 Street N.E. Kleine Waterstraat 2-6
A Canlech Laboratories Inc. 4zme - 105t Ko i
Canada T2EBK3 Paramariho - Suriname
Tel {403} 250-1801 Tel {597) 421523

Fax (403)12&0;8&% G-94 Fax (697) 421533

PAGE: 14 OF 14
AUTHORITY 8. MACDONALD COPY: 140F 2

WORK ORDER: 93035D-94

A4k EFINAL REPORT XkAk

BEORATORY REPORT )
AG PB
FPHM PPM
1.0 14.0
0.6 27.0
1.0 20.0
0.7 17.0
0.4 13.0
0.5 8.0
1.2 18.0
0.6 7.0
1.4 13.0
0.8 8.0
0.5 4.0
0.7 6.0
0.2 6.0
0.4 5.0
0.2 11.0
0.4 15.0
0.7 7.0
0.2 7.0
0.3 11.0
0.4 9.0
FOOTNOTES: o -
P=QUESTIONAELE PRECISION; #=INTEREERENCE; TR=TRACE; NO=NOT DETECTED;
| IS=INSUFFICIENT SAMPLE; NA=NOT ANALYZED; MS=MISSING SAMPLE D




APPENDIX C

Statement of Expense



(

ITEMIZED INC/EXP ACCOUNT REPORT

1/ 1/93 Throuch

AVANCE INTERNATIONAL INC-All Accounts

l/ 5/95

‘

n - - !

3/31/95

Date Acct Num Description Memo ProjecClr Amount
Gold:
mugimAssay
8/31/94 Payabl Invoice Ketza Enterprises L -4,529.74
Total GH Assay -4,529.74
GH Consult
7/ 7/94  BNS 263 Glen Macdonald Expense on Go X ~250.00
7/ 7/94 BNS 264 James E. Wallis P.E Consulting Go X =500.00
10/13/94 ENS 309 John W. Guilbault X =750.00
8/31/94 Payabl Invoice Ketza Enterprises L ~340.47
Glen Macdonal -3,500.00
10/ 1/94 Payabl 94-2066 Ketza Enterprises L 2,155.00
10/ 1/94 Payabl Invoice Ketza Enterprises L ~664 .35
Total GH Consult -3,849.82
GH Geo
1/12/95 Payabl 95-102 Brad's Drafting Ser ~463,87
Total GH Geo ~463.87
GH Labour
8/31/94 Payabl Invoice Ketza Enterprises L —7,900.00
Total GH Labour ~7,900.00
GH Meals
8/31/94 Payabl Invoice Ketza Enterprises L ~1,035.39
Total GH Meals -1,035.39
GH Repair
10/ 1/94 Payabl 94-2066 Ketza Enterprises L -280.37
Total GH Repair ~280.37
GH Supp
8/31/94 Payabl Invoice Ketza Enterprises L ~873.96
Total GH Supp -873.96
GH Support

Page 7
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INTRODUCTION

During the 1994 exploration season, Avance International, Inc. conducted a geochemical
survey over a portion of their 55 claim “ Gold Hill Property “ and had the samples
‘analysed by Can Tech Laboratories Inc of Calgary, Alberta for Au, Cu and Pb content.
The survey is part of a follow up study recommended by the writer in a May 1994 report
entitled “ Summary Report on the Gold Hill Property”. This report provides details and
results of 1994 work program.

LOCATION AND ACCESS

Avance International’s Gold Hill claims cover a broad northwest trending ridge south of
Pugh Peak, extending from the Wheaton River to Hodnett Lakes on NTS Map Sheet 105
D-6. The property lies 40 km south of Whitehorse, Yukon at geographical coordinates

60 16°N latitude, 135 06”W longitude.

The Alaska and Klondike Highways, and the Wheaton River - Mount Skukum all season
gravel road provide access to the area. A four wheel drive road follows Thompson Creek
from the Wheaton River road to the property. Best access to the property is still by
helicopter.

PHYSIOGRAPHY, CLIMATE AND VEGETATION

The Wheaton River district lies in the Boundary Range of the Coast Mountains, a rolling
upland area featuring prominent peaks and steep- walled stream and river valleys. Glacial
action has modified major river valleys to steep U-shaped drainages with terrace and
outwash deposits. Topographically, the area becomes progressively more severe to the
southwest,culminating in 2,500 meter mountains and icefields at the headwaters of the
Wheaton and Watson Rivers.

On the Avance claims, Gold Hill reaches a maximum of elevation 1,850 meters while the
lowest-lying feature is the Wheaton River at 884 meters. The claims cover a barren
northwest-trending ridge extending from the Wheaton River to Hodnett Lakes. Outcrop is
common on steep slopes descending from the rounded ridge top. The effects of local
alpine glaciation are evident on the northern side of Pugh Peak, where cirques and tarps
are present. '



Southwestern Yukon has a dry sub-_émticﬁ climate, locally modified by the Pacific Ocean.
Summer temperatures: average 12 C'with average annual precipitation of 40 cm. The
exploration season lasts from eaﬂy May un‘tﬂ October.

Vegetation in the upiands conslsts of dwarf grasses, moss and lichen. Timber is restricted
1o the main valieys at elevatmns below l 200 meters.

PROPERTY

The Gold Hill Claims are located in the Whitehorse Mining District of the Yukon

Territory and recorded on Map-'Shee-‘i"}LOS D-6 at approximate coordinates of 60 16N
and 135 06°W. The property consists of 55 claims detailed as follows:

Claim Status
Claim Name Grant Number Expiry Date
Neil1-6 YA82973-978 Mar 4, 1995
Neil 8 YA82980 Mar 4, 1995
Lil 1-18 YB27947-564 Sept 19,1995
Laid 1-30 YB12827-856 May 10,1995

PROPERTY GEOLOGY

The Gold Hill property is primarily underlain by Cretaceous granodiorite of the Coast
Plutonic Complex and a northwesterly trending belt of Triassic Lewes River Group
metasedimentary and metavolcanic rocks. Dykes and plugs of Early Tertiary Skukum
Group volcanic rocks intrude the Mésozoic and Paleozoic rocks.

Porphyry dykes and fracture systems.associated with the volcanic center at nearby Mount
Skukum pass through the Gold Hill area.

The geology of the area is shown in Figure 2.

The oldest rocks occurring on Gold Hill are limestone, limestone breccia, quartzite,
schist, greywacke and argillite. These are all overlain and possibly interbedded with
andesitic and basaltic flow rocks, breccias and tuff, collectively known as the Lewes
River Group. The limestone unit is generally less than 100 meters wide and is locally
deformed by cross-faulting and felsic dykes. Low grade regional metemorphism and
deformation of the Lewes River Group has left a widespread schistosity and brittle
fracture in the rock.



Figure 1 - Claim Map

SCALE: 1:13680
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Mid-Cretaceous plutonic rocks of the the Coast Range Complex intrude the older
statified units and consist of equigranular biotite-horneblende granodiorite, with
occasional granitic, aplitic, gneissic and pegmatitic phases. Triassic sedimentary rocks
were probably silicified and metamorphosed during the intrusive events.

Early Tertiary Skukum Group rhyolite, trachyte and andesite plugs and dykes have
intruded the Lewes River Group, and the granodiorite, along a fracture system crossing
the Gold Hill area in a north to nerthwesterly trend. These felsic volcanics were
accompanied by hydrothermal fluids which locally silicified and brecciated the
limestone, and in the final stages introduced silica-rich fluids into fractures and zones of
weakness in the Mesozoic and Paleozoic rocks.

Economic Geology

Gold and silver occur on Gold Hill in at least two distinct styles of mineralization, these
are: 1) quartz veins up to 2 meters wide in granite and metasedimentary/metavolcanic
rocks, and 2) narrow quartz and/or quartz-cacite veins in limestones, quartzites and
schists. In one instance, silver occurs as disseminations in a siliceous pyrite schist.

Quartz veins in the first group have a general northwest orientation and appear to be
continuous over long distances. The Gold Reef vein is considered a typical example, and
has been traced by underground workings, and surface pits for over 300 meters where the
average width has been 1.5 meters.

Quartz and quartz-calcite veins appear less continuous and have more random
orientations; and are generally spatially related to Eocene intrusive rocks.

Alteration and accessory minerals present around the wvein systems include clays
(kaolinite and alunite), black and green chalcedonic breccias, fluorite, barite, pyrite and
hematite. Carbonization is common in andesitic rocks near veins; and carbonization and
chloritization are present in shear zones in andesitic rocks.

1994 Geochemical Survey

During the 1994 field season, both the existing North and South grids were expanded;
16.5 kilometers of new line grid was added to the North grid |, and 4.0 kilometers to the
south grid. A total of 410 soil samples were collected from marked locations on the grids,
labelled, dried and shipped to Can Tech Laboratories Inc. in Calgary, Alberta for AA
analysis of gold, copper and lead values. All samples were taken from the “B” horizon
where possible. In areas of sparse or limited soil cover, this was not always possible. In
these areas the samples consist primarily of rock fragments and rock flour.



A total of 22 samples returned values exceeding 40 ppb Au { considered anomolous )
with a peak value of 128 ppb Au on the south grid at station 21-+50N : 46+50E. Ag and
Pb results are all below anomolous levels ( see maps appended to report).

CONCLUSIONS

Although results of the 1994 soil sampling program show a number of spot highs in both
gold and silver, the program was not sucessful in defining a significant anomoly. The
spot highs are undoubtedly indicative of a number of narrow mineralized quartz zones
which have little or no continuity. Bedrock in these areas is probably relatively near the
surface.

The source of the mineralized quartz blocks in the gully at the north end of Gold Hill and
in the float train on the ridge top, remains a puzzle. Dozer trenching in 1988 was not
sucessful in reaching bedrock on the ridge, primarily because of permafrost. However, the
presence of permafrost normally indicates that solifluction transport is not a major issue.
The lack of geochemical response may well mean that the “B” horizon is not sufficently
developed in this area and that the overburden is quite deep; i.e. the quartz vein follows
a zone of structural weakness which has been eroded and subsequently in-filled.

RECOMMENDATIONS

A two phased percussion dnlling program is recommended to drill test the mineralized
float train on Gold Hill.

Phase 1:

Two fences of percussion drill holes should be drilled under the mineralized float
train and the drill cuttings carefully sampled and analysed. It is anticipated that this will
require approximately 20 - 50 ft. angle holes.

Estimated costs are detailed as follows:

Percussion drilling, 1000 feetin20- 50 fiholes @ $7/ft ... $ 7,000
D-7 Cat Dozer, provide drill access, 40 hrs @ $ 125/hr ... 5,000
Mob. & Demob. e 4.000
Sentor geologist & helper, 21 days @ $600/day ..o 12,600
Truckrental e, 1,560
Camp cost, 21 days @ $100/day ... 2,100
ASSBYINIE et 2.500
Final report 1,250

Subtotal $ 35,950

Contingency 5,550

Total 541,500
If Phase 1 results are favourable, Phase 2 drilling will be initiated.




Phase 2: It is extremely difficult to assess Phase 2 drilling requirements at this time. In
all probability, drilling will be a combination of additional percussion drilling
and diamond drilling. Allowance should be made for a $100,000 expenditure,
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CERTIFICATE

I, James E. Wallis, of the City of Williams Lake in the Province of British Columbia, do

hereby certify that:

1)  Tam a mining engineer registered as a Professional Engineer with the Association
of Professional Engineers and Geoscientists of the Province of British Columbia.

2} Iam a graduate of the Haileybury School of Mines, the University of Alaska (B.Sc).

~ and Queen’s University ( M. Sc. Eng. ).

3) Iam familiar with the Gold Hill Property through field investigations in 1985 and
1988. Field reports and maps of the 1994 geochemical survey were provided to me
by Avance International Inc. and form the basis for this report.

4}  1do not have, nor have I ever had, any interest either direct or indirect in the
properties of Avance International Inc., nor do I expect to receive any such interest
in the properties pertaining thereto.

5) I hereby grant my permission for Avance International Inc. to use this report for

filing with the Vancouver Stock Exchange as partial requirement for a Statement of
Material Fact or for any legal purposes normal to the business of Avance
International Inc.

Signed at Williams Lake, British Columbia, this 26th day of January, 1995

{jﬂw’w "
J;

es E. Wallig, P. Eng.
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APPENDIX C

Statement of Expense



: .V’ANCE INTERNATICHAL INC-All Accounts

/ 5/95

ITEMIZED INC/EXP ACCOUNT REPORT
1/ 1/93 Through 3/31/95

Date Acct Num Description Memo ProjecClr Amount
Gold:
G assay
8/31/94 Payabl Invoice Ketza Enterprises L -4,529.74
Total GH Assay -4,529.74
GH Consult
7/ 1/94  BNS 263 Glen Macdonald Expense on Go X =250, 00
7/ 7/94  BNS 264 James E. Wallis P.E Consulting Go X ~500.00
10/13/94  BNS 309 John W. Guilbault X —750.00
8/31/94 Payabl Invoice Ketza Enterprises L -340.47
Glen Macdonal ~3,500.00
10/ 1/94 Paysbl 94-2066 Ketza Enterprises L 2,155.00
10/ 1/94 Payabl Invoice Ketza Enterprises L ~664.,35
Total GH Consult -3,849.82
GH Geo
1/12/95 Payabl 95-102 Brad's Drafting Ser -463.87
Total GH Geo -463.87
GH Iabour
8/31/94 Payabl Invoice Retza Enterprises L ~7,900.00
Total GH Labour -7,900.00
CH Meals
8/31/94 Payabl Invoice Ketza Enterprises L -1,035.39
Total GH Meals -1,035.39
GH Repair
10/ 1/94 Payabl 94-2066 Ketza Enterprises L -280.37
Total GH Repair ~280.37
GH Supp
8/31/94 Payabl Invoice Ketza Enterprises L ~873.96
Total GH Supp -873.96
GH Support

Page 7




ITEMIZED INC/EXP ACCOUNT REPORT
1/ 1/93 Through 3/31/95

AVANCE INTERNATICNAL INC-Al}l ACCOL‘III‘{:S ) Page 8
3/ 5/95
Date Acct Num Description Memo ProjecClr Amount
10/ 1/94 Payabl 94-2066 Ketza Enterprises L -3,308.16
Total GH Support -3,308.16
GH Trav
8/31/94 Payabl Invoice Ketza Enterprises L ~2,542.14
10/ 1/94 Payabl 94~2066 Ketza Enterprises L -2,966.93
Total GH Trav -5,500,07
Gold - Other
7/13/94 BNS 265 Glen Macdonald Advance on Pr X ~10,000.00
8/ 3/94 BNS 273 Glen Macdonald Gold Hill Pro X =5,000.00
8/31/94 Payabl Invoice Ketza Enterprises L 15,000.00
Total Gold - Other 0.00
Total Gold -27,750.38
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