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INTRODUCTION

During the 1994explorationseason,AvanceInternational,Inc. conducteda geochemical
surveyover a portion of their 55 claim “ Gold Hill Property“ and had the samples
analysedby CanTechLaboratoriesInc of Calgary, Alberta for Au, Cu and Pbcontent.
The surveyis part of a follow up studyrecommendedby thewriter in a May 1994report
entitled” SummaryReporton theGold Hill Property”. This report providesdetails and
resultsof 1994work program.

LOCATION AND ACCESS

AvanceInternational’sGold Hill claimscovera broadnorthwesttrendingridge southof
PughPeak,extendingfrom theWheatonRiver to HodnettLakes on NTS Map Sheet105
D-6. Thepropertylies 40 km southof Whitehorse,Yukon atgeographicalcoordinates
60 16’N latitude, 135 06’W longitude.

The AlaskaandK.londike Highways,andtheWheatonRiver - Mount Skukumall season
gravelroadprovideaccessto thearea.A four wheel drive roadfollows ThompsonCreek
from the WheatonRiver road to the property. Best accessto the property is still by
helicopter.

PHYSIOGRAPHY,CLIMATE AND VEGETATION

The WheatonRiverdistrict lies in theBoundaryRangeof theCoastMountains,arolling
uplandareafeatutingprominentpeaksandsteep-walledstreamandriver valleys. Glacial
actionhas modified major river valleys to steepU-shapeddrainageswith terraceand
outwashdeposits.Topographically,the areabecomesprogressivelymore severeto the
southwest,culminatingin 2,500 metermountainsand iceflelds at the headwatersof the
WheatonandWatsonRivers.

OntheAvarice claims,Gold Hill reachesa maximumofelevation1,850 meters*hile the
lowest-lying feature is the WheatonRiver at 884 meters. The claims cover a barren
northwest-trendingridgeextendingfrom theWheatonRiverto HodnettLakes.Outcropis
commonon steepslopesdescendingfrom the rounded ridge top. The effects of local
alpineglaciationareevidenton thenorthernsideofPughPeak,wherecirquesandthrns
arepresent.
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SouthwesternYukon hasa dry sub-arcticclimate, locally modifiedby thePacific Ocean.
Summertemperaturesaverage12 C with avengeannual precipitationof 40 cm. The
explorationseasonlastsfrom earlyMayuntil October.

Vegetationin theuplandsconsistsofdwarfgrasses,mossandlichen.Timber is restricted
to themain valleysatelevationsbelow 1,200meters.

PROPERTY

The Gold hill Claims are located in the WhitehorseMining District of the Yukon
Territory andrecordedon Map Sheet105 D-6 at approximatecoordinatesof 60 16‘N
and 135 06’W. Thepropertyconsistsof 55 claimsdetailedasfollows:

Claim Status

ClaimName GrantNumber Exyiry Date

Neil I - 6 YA82973-978 Mar4, 1995
Neil 8 YA82980 Mar 4, 1995
Lil 1-18 YB27947-964 Sept19,1995
Laid 1-30 YB12827-856 May 10,1995

PROPERTY GEOLOGY

The Gold Hill property is primarily underlainby Cretaceousgranodioriteof the Coast
Plutonic Complex and a northwesterlytrending belt of Triassic Lewes River Group
metasedimentaryand metavolcanicrocks. Dykes and plugs of Early Tertiary Skukum
Groupvolcanicrocks intrudetheMesozoicandPaleozoicrocks.

Porphyrydykesandfracturesystemsassociatedwith thevolcaniccenterat nearbyMount

SkukumpassthroughtheGold Hill area.

The geologyoftheareais shownin Figure2.

The oldest rocks occurring on Gold Hill are limestone,limestonebreccia, quartzite,
schist, greywackeand argillite. These are all overlain and possibly interbeddedwith
andesiticand basaltic flow rocks,brecciasand tuft’, collectively known as the Lewes
River Group. The limestoneunit is generally less than 100 meterswide and is locally
deformedby cross-faultingandfelsic dykes. Low graderegional metemorphismand
deformation of the Lewes River Group has left a widespreadschistosityand brittle
fracturein therock.
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Mid-Cretaceousplutonic rocks of the the CoastRange Complex intrude the older
statified units and consist of cquigranular biotite-horneblendegranodiorite, with
occasionalgranitic, aplitic, gneissicandpegmatiticphases.Triassic sedimentaryrocks
wereprobablysilicified andmetamorphosedduringtheintrusiveevents.

Early Tertiary Skukum Group rhyolite, trachyte and andesiteplugs and dykes have
intrudedtheLewesRiver Group,andthe granodiorite,alonga fracturesystemcrossing
the Gold Hill area in a north to northwesterlytrend. These felsic volcanics were
accompaniedby hydrothermal fluids which locally silicified and brecciated the
limestone,andin thefinal stagesintroducedsilica-richfluids into fracturesandzonesof
weaknessin theMesozoicandPaleozoicrocks.

EconomicGeology

Gold andsilver occuron Gold Hill in at leasttwo distinct stylesof mineralization, these
are: 1) quartzveins up to 2 meterswide in granite and metasedimentary/metavolcanic
rocks, and 2) narrowquartz andlor quart.z-caciteveins in limestones,quartzitesarid
schists.In oneinstance,silveroccursasdisseminationsin asiliceouspyrite schist.

Quartzveins in the first group have a generalnorthwestorientationandappearto be
continuousover longdistances.The Gold Reefvein is consideredatypical example,and
hasbeentracedby undergroundworkings,andsurfacepits for over 300 meterswherethe
averagewidth hasbeenL5 meters.

Quartz and quartz-calcite veins appear less continuous and have more random
orientations;andaregenerallyspatiallyrelatedto Eoceneintrusive rocks.

Alteration and accessoryminerals present around the vein systems include clays
(kaoliniteandalunite),black andgreenchalcedonicbreccias,fluorite, bathe,pyrite and
hematite.Carbonizationis commonin andesiticrocks nearveins; and carbonizationand
chioritizationarepresentin shearzonesin andesiticrocks.

1994GeochemicalSurvey

During the 1994 field season,both the existingNorth andSouth grids were e,~panded;
16.5 kilometersofnewline grid wasaddedto theNorth grid, and 4.0 kilometersto the
southgrid. A total of410 soil sampleswerecollectedfrom markedlocationson thegrids,
labelled,dried andshippedto Can TechLaboratoriesInc. in Calgary,Alberta for AA
analysisof gold, copperand leadvalues.All sampleswere takenfrom the “B” horizon
wherepossible.In areasof sparseor limited soil cover, this was not always possible.In
theseareasthesamplesconsistprimarily ofrock fragmentsandrock flour.
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A total of 22 samplesreturnedvalues exceeding40 ppb Au ( considered anomolous )
with a peakvalue of 128 ppb Au on the south grid at station21+50N : 46+50E.Ag and
Pbresultsareall belowanomolouslevels ( seemapsappendedto report).

CONCLUSIONS

Although results of the 1994soil samplingprogramshowa numberof spothighs in both
gold and silver, the program was not sucessful in defining a significant anomoly. The
spot highs are undoubtedly indicative of a numberof narrow mineralized quartzzones
which have little or no continuity. Bedrock in these areasis probablyrelatively near the
surface.

Thesourceof themineralizedquartzblocksin the gully at thenorthendof Gold Hill and
in the float train on the ridge top, remainsa puzzle. Dozertrenchingin 1988 was not
sucessfulin reachingbedrockon theridge,primarily becauseofpermafrost.However,the
presenceof permafrostnormally indicatesthatsolifluction transportis not a major issue.
The lack ofgeochemicalresponsemay well meanthat the“B” horizon is not sufficently
developedin thisareaandthattheoverburdenis quite deep; i.e. thequartzvein follows
azoneofstructuralweaknesswhichhasbeenerodedandsubsequentlyin-filled.

RECOMMENDATIONS

A two phasedpercussiondrilling program is recommended to drill test the mineralized
float train on Gold Hill.

Phase1:
Two fencesofpercussiondrill holesshouldbe drilled underthemineralizedfloat

trainandthedrill cuttingscarefully sampledandanalysed It is anticipatedthat this will
requireapproximately20 - 50 ft angleholes

Estimatedcostsaredetailedas follows

Percussiondrilling, 1000feetin 20 - 50 ft holes@ $7/ft $ 7,000
D-7 CatDozer,providedrill access,40 hrs@ $ 125/hr 5,000
Mob & Demob 4,000
Seniorgeologist& helper,21 days@ $600/thy 12,600
Truck rental 1,500
Campcost,2ldays~$100/day 2,100
Assaying 2,500
Finalreport 1,250

Subtotal :s- ~s,s.5~o
Contingency 5,550--S
Total $41,500

If Phase1 resultsarefavourable,Phase2 drilling will be initiated.
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Phase2: It is extremelydifficult to assessPhase2 drilling requirementsatthis time. In
all probability, drilling will beacombinationof additional percussion drilling
and diamond drilling. Allowance should be made for a $100,000expenditure.
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CERTIFICATE

I, James E. Wallis, ofthe City of Williams Lakein the Provinceof British Columbia,do
herebycerti& that:

1) I amaminingengineerregisteredasaProfessionalEngineerwith theAssociation
of Professional Engineers and Geoscientists of the Province of British Columbia.

2) lam agraduate of the Haileybury School of Mines, the University of Alaska (B.Sc).
and Queen’s University ( M. Sc. Eng.).

3) I amfamiliar with theGold Hill Property throughfield investigations in 1985 and
1988.Field reportsand maps of the 1994 geochemical surveywereprovided to me
by Avance InternationalInc. andform the basis for this report.

4) I do not have, nor have I ever had, any interest either direct or indirect in the
properties of Avance International Inc., nor do I expect to receive any such interest

in the properties pertaining thereto.

5) I hereby grant mypermission for Avance International Inc. to usethis report for
filing with the Vancouver Stock Exchange as partial requirement for a Statement of
MaterialFactor for anylegalpurposesnormal to the business of Avance
InternationalInc.

Signedat WilliamsLake, British Columbia,this26th dayof January, 1995

~&es E. Wailisç P. Eng.
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45+OOE:20+00N
45÷OOE:20÷5.ON
45+00E:21+OON ,1CtO
45÷OOE:21÷SON (410)
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SAMPLE NUMBE R PPB PPM PPM

~7+50E:23+25N 24.0 0.6 11.0
.7+50E:24+25N 23.0 0.4 31.0
7+50E:52+0’ON 9.0 0.5 30.0

47+50E52+50N 21.0 0.2 16.0
~7+50E:53+00N 17.0 0.4 8.0

~7+50E:53+50N 11.0 0.3 9.0
47+50E:54+OON 26.0 0.2 12.0
47+50E~54+50N 8 0 0.~ 6.0
47+50E:55+00N 19.0 <0.2 7.0
47+50E:55+50N 20.0 0.3 8.0

47+502:56+0ON 9.0 0.3 6.0
47+50E:56+50N 14.0 <0.2 5.0
47+50E:57+OON 16.0 0.2 8.0
47+50E:57+50N 10.0 0.5 9.0
47+50E:58+00N 15.0 0.2 6.0

47+50E:58+SON 83.0 0.4 10.0
47+50E:59+00N 26.0 0.2 7.0
47+50E:59+50N 12.0 0.3 6.0
47+50R:60+00N 22.0 0.4 8.0
47+50E:60+50N 7.0 0.5 10.0

47+50E:61+OQN 5.0 0.4 7.0
47+50E:&1+50N 12.0 0.2 12.0
47+50E:62+00I4 37.0 0.3 10.0
47+50E:62÷50N 8.0 0.5 19.0
47+50E:63+OON 35.0 0.4 13.0

47+50E:63+50N 26.0 0.3 15.0
47+50E:64+OON 11.0 0.2 13.0
48+OOE:22+75N 6.0 0.5 16.0
48+OOE:23+OON 13.0 0.6 14.0
48+00E:23+25N 105.0 0.4 17.0

I
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I
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SAMPLE TYPE: SOIL
AU AG PB

SAMPLE NUMBER PPB PPM PPM

30+00E60+50N 20.0 0.6 16a0
50+OOE:61+OON 43.0 0.5 15.0
50+00E61+50N 24.0 0.5 21.0
~0+00E62+00N 18.0 0a3 11.0
50÷OOE:62+50N 22.0 0.4 9.0

50+OOE:63+OON 17.0 2.2 34.0
S0÷00E:63+SON 36.0 1.6 37.0
50÷OOE:64+OON 24.0 0.5 26.0
51+OOE:47+OON 1110 0.2 8.0
51+00E47+50N 7.0 0.2 8.0

511-00E:48+OON 48a0 0.3 14.0
51+OOE:48+50N 16.0 0.4 13.0
51+00E49400N 19.0 0.3 12a0
51+OOE:49÷50N 14.0 0.4 llaO
51+00E:50+OON 9.0 0.2 14.0

31+002:50÷50W 12.0 0.5 10.0
51+002:51+00W 13.0 0.3 16.0
51÷00E:51+50N 8.0 0.4 15.0
51+002:52+00W 10.0 0.5 6.0
51÷002:52÷50W 21.0 0.4 19.0

51÷002:53+00W 15.0 0.6 11.0
51÷002:53+50W 21.0 0.2 25.0
51÷002:54÷00W 13.0 0..4 7.0
aj+002:54+50W 7.0 0.3 11.0
51+OOE:55÷00N 3~0 0.5 5.0

51÷00E:55+50N 8.0 0.2 18.0
51÷OOE:56÷OON . 12.0 0.2 24.0
51÷002:56÷50W 13.0 0.6 19.0
51÷002:57÷00W 9,0 0.7 13.0
51÷002:57÷50W 11.0 0.4 17.0
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4 CatuifechLaboratoriesInc. 4200B-lOStreetN.E. KleineWaterstraat24
Calgary, ftiberta Box 2510
Canada T2E 61(3 Paramaribo - Swiname
Tel (403) 250-1901 Tel (591)421523
Fax (403k2a0-6~~, ~ Fax(597) 421533

PAGE: 14 OF 14
AUTHORITY:B. MACDONALD copy: ior 2

AVANCE INTERNATIONAL INC..
609, 475 HOWE
VANCOUVER, B.C.

STREET
V6C 2B1

WORK ORDER: 9305D—94

*** FINAL REPORT AA*

GEOCHEM ICAL LABORATORY REPORT

SAMPLE TYPE: SOIL
AU AG

SAMPLE NUMBER PPB PPM

52÷002:55+50W 10.0 1.0
52÷002:56÷00W 18.0 0.6
52÷002:56÷50W 30.0 1.0
52÷002:57÷00W 24.0 0.7
52÷OOE:57÷SON 18.0 0.4

52÷OOE:58÷OON 17.0 0.5
52÷002:58+50W 18.0 1.2
52÷002:59÷00W 25.0 0.6
52+002:59÷SON 18.0 1.4
52÷002:60÷00W 20.0 0.8

52÷002:60÷50W 17.0 0.5
52÷002:61+00W 21.0 0.7
52÷00E:61t50N 33.0 0.2
52÷002:62÷00W 21.0 0.4
52÷00E:62÷50N 36.0 0.2

52÷002:63÷00W 14.0 0.4
52÷OOE:63÷50N 16.0 0.7
52÷00E:64+OON 20.0 0.2
45+50E:19÷75N B 33.0 0.3
48÷002:58÷00WB 16.0 0.4

SIGNED:
C. Douglas Read,

LABORATORYMANAGER

FOOTNOTES:

I P=UUESTIONABLE

IS=IWSUFF IC lENT

PB
PPM

14.0
27.0
20.0
17.0
13.0

8.0
18.0

7.0
13.0

8.0

4.0
6.0
6.0
5.0

11.0

15.0
7.0
7.0

11.0
9.0

I
I PRECISION; k=INTERFERENCE; TR=TRACE; WD=NOTDETECTED;

SAMPLE; NA=NOT~ANALYZED,MS=MISSING SAMPLE
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ITEMIZED INC/EXP ACCOUNT REFORT
1/ 1/93 Through 3/31/95

WJANCE INTEIRNATEONAL INC-All Accounts Page7

Date Acct Nun Description ProjecClr Anount

Gold:

GB Assay

8/31/94 Payabl Invoice Ketza EnterprisesL —4,529.74

Total GB Assay —4,529.74

GB Consult

7/ 7/94 ENS 263 Glen Macdonald Expense on Go X —250.00
7/ 7/94 ENS 264 JamesE. Wallis P.E Consulting Go X —500.00

10/13/94 ELiS 309 JohnW. Guilbault X —750.00
8/31/94 Payabl Invoice Ketza Enterprises L . —340.47

Glen Macdonal —3,500.00
10/ 1/94 Payabl 94—2066 Ketza EnterprisesL 2,155.00
10/ 1/94 Payabl Invoice Ketza EnterprisesL —664.35

Total GB Consult —3,849.82

GHGeo

1/12/95 Payabl 95—102 Brad’s Drafting Ser —463.87

Total GB Geo —463.87

GB Labour

8/31/94 Payabl Invoice Ketza Enterprises L —7,900.00

Total GB Labour —7,900.00

GB Meals

8/31/94 Payabl Invoice JcetzaEnterprises L —1,035.39

Total GB Meals 1,035.39

GB Repair

10/ 1/94 Payabl 94—2066 Ketza EnterprisesL —280.37

Total GB Repair —280.37

GB Supp

8/31/94 Payabl Invoice Ketza Enterprises L —873.96

Total GB Supp —873.96

GB Support



SummaryReport
1994GeochemicalSurvey

Gold Hill Property

NTS 105D-6
Latitude60 16’ N, Longitude135 06’W

WhitehorseMining District
Yukon Territory

for

AVANcE JNTERNATION.•%Lnc.
609 - 475 HoweStreet

Vancouver,B. C.
V6C 2B3

J. L WallEs,P. Eng.

January 20. 1995

~0~fl S

—2021
V6C 2B3



TABLE OF CONTENTS

Page
LocationMap

Introduction I

LocationandAccess

Physiography,ClimateandVegetation 1

Property 2

PropertyGeology 2

Figure 1 Claim Map 3

Figure2 Local Geology 4

EconomicGeology 5

1994GeochemicalSurvey 5

Conclusions 6

Recommendations 7

APPENDICES

AppendixA — Certificate

AppendixB - AssayCertificates,CanTechLaboratoriesInc.

AppendixC - Statementof Expense



I
STOKES/ POINT

I
I

I
I
I

Cr)!

Old Crow

S

BElAUFORT SEA

~1.

YUKON

St..

4

Yukon Territory
Area: 478,034 sq. km.
Population: 25,000
Capital: Whitehorse

Tun~,ttn

vAncotr~’rn

I

I

1

MacmIllan Pan

I

I
I

BC.
4



I

INTRODUCTION

During the 1994explorationseason,AvanceInternational,Inc. conducteda geochemical
surveyover a portion of their 55 claim” Gold Hill Property” and had the samples
analysedby Can TechLaboratoriesInc of Calgary,Alberta for Au, Cu andPb content.
Thesurveyis partofa follow up studyrecommendedby thewriter in a May 1994report
entitled” SummaryReporton the Gold Hill Property”.This report providesdetails and
resultsof 1994workprogram.

LOCATION AND ACCESS

AvanceInternational’sGoldHill claimscovera broadnorthwesttrendingridge southof
PughPeak,extendingfrom theWheatonRiver to HodnettLakesonNTS MapSheet105
D-6. Thepropertylies40 km southofWhitehorse,Yukon at geographicalcoordinates
60 l6’N latitude,135 06”W longitude.

TheAlaskaandKlondike Highways,andtheWheatonRiver - Mount Skukumall season
gravelroadprovideaccessto thearea.A fourwheeldrive road follows ThompsonCreek
from the WheatonRiver road to the property. Best accessto the property is still by
helicopter.

PHYSIOGRAPHY,CLIMATE AND VEGETATION

TheWheatonRiver district lies in theBoundaryRangeof theCoastMountains,a rolling
uplandareafeaturingprominentpeaksandsteep-walledstreamandriver valleys.Glacial
action hasmodified major river valleys to steepU-shapeddrainageswith terraceand
outwashdeposits.Topographically,the areabecomesprogressivelymore severeto the
southwest,culminatingin 2,500 metermountainsand iceflelds at the headwatersof the
WheatonandWatsonRivers.

OntheAvanceclaims,Gold Hill reachesa maximumofelevation1,850meterswiiile the
lowest-lying feature is the WheatonRiver at 884 meters.The claims cover a barren
northwest-trendingridgeextendingfrom theWheatonRiverto HodnettLakes.Outcropis
commonon steepslopesdescendingfrom the rounded ridge top. The effectsof local
alpineglaciationareevidenton thenorthernsideofPughPeak,wherecirquesandtarns
arepresent.
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SouthwesternYukon hasa thy sub-arcticclimate,locally modified by thePacificOcean
Summertemperaturesaverage12 C with averageannual precipitationof 40 cm The
explorationseasonlastsfrom earlyMayuntil October

Vegetationin theuplandsconsistsofdwarfgrasses,mossandlichen Timber is restricted
to themain valleysatelevationsbelow 1,200meters.

PROPERTY

The Gold hill Claims are located in the WhitehorseMining District of the Yukon
Territory andrecordedonMap Sheet105 D-6 at approximatecoordinatesof 60 16’N
and135 06’W. The propertyconsistsof55 claimsdetailedasfollows:

Claim Status

ClaimName GrantNumber ExpiryDate

Neil 1 - 6 YA82973-978 Mar4, 1995
Neil 8 YA82980 Mar4, 1995
Lil 1-18 YB27947-964 Sept19,1995
Laid 1-30 YB12827-856 May 10,1995

PROPERTY GEOLOGY

The Gold Hill propertyis primarily underlainby Cretaceousgranodionteof the Coast
Plutonic Complex and a northwesterlytrendingbelt of TriassicLewes River Group
metasedimentaryand metavolcamcrocks Dykes and plugs of Early Tertiary Skukum
GroupvolcanicrocksintrudetheMesozoicandPaleozoicrocks.

Porphyrydykesandfracturesystemsassociatedwith thevolcaniccenterat nearbyMount
SkukumpassthroughtheGoldHill area.

Thegeologyoftheareais shownin Figure2.

The oldestrocks occurringon Gold Hill are limestone, limestonebreccia,quartzite,
schist, greywackeand argillite, Theseare all overlain and possibly interbeddedwith
andesiticand basalticflow rocks,brecciasand tuff, collectively known as the Lewes
River Group. The limestoneunit is generallyless than 100 meterswide and is locally
deformedby cross-faultingand felsie dykes. Low grade regional metemorphismand
deformationof the Lewes River Group has left a widespreadschistosity and brittle
fracturein therock.
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Mid-Cretaceousplutonic rocks of the the Coast Range Complex intrude the older
statified units and consist of equigranular biotite-horneblendegranodiorite, with
occasionalgranitic, aplitic, gneissicand pegmatiticphases.Triassic sedimentaryrocks
wereprobablysilicified andmetamorphosedduringtheintrusiveevents.

Early Tertiary Skukum Group rhyolite, trachyte and andesiteplugs and dykeshave
intrudedtheLewesRiver Group,and the granodiorite,alonga fracturesystemcrossing
the Gold Hill areain a north to northwesterlytrend. These felsic volcanics were
accompaniedby hydrothermal fluids which locally silicifled and brecciated the
limestone,andin thefinal stagesintroducedsilica-richfluids into fracturesandzonesof
weaknessin theMesozoicandPaleozoicrocks.

EconomicGeology

Gold andsilver occuron Gold Hill in at leasttwo distinct stylesof mineralization,these
are: 1) quartzveins up to 2 meterswide in graniteand metasedimentaxy/metavolcanic
rocks, and 2) narrowquartz and/or quartz-caciteveins in limestones,quartzitesand
schists.In oneinstance,silver occursasdisseminationsin asiliceouspyrite schist.

Quartzveins in the first grouphave a generalnorthwestorientationand appearto be
continuousoverlong distances.The GoldReefveinis consideredatypical example,and
hasbeentracedby undergroundworkings,andsurfacepits for over 300 meterswherethe
averagewidth hasbeen1.5 meters.

Quartz and quartz-calcite veins appear less continuous and have more random
orientations;andaregenerallyspatiallyrelatedto Eoceneintrusiverocks.

Alteration and accessoryminerals present around the vein systems include clays
(kaolinite andalunite),blackand greenchalcedonicbreccias,fluorite, barite, pyrite and
hematite,Carbonizationis commonin andesiticrocksnearveins; and catbonizationand
chioritizationarepresentin shearzonesin andesiticrocks.

1994GeochemicalSurvey

During the 1994field season,both the existing North and South grids were expanded;
16.5 kilometersof newline grid wasaddedto theNorthgrid, and4.0 kilometersto the
southgrid. A total of410 soil sampleswerecollectedfrom markedlocationson thegrids,
labelled,dried and shippedto Can TechLaboratoriesInc. in Calgary,Alberta for AA
analysisof gold, copperand leadvalues.All sampleswere takenfrom the “B” horizon
wherepossible.li~areasof sparseor limited soil cover, this was not alwayspossible.In
theseareasthesamplesconsistprimarily ofrock fragmentsandrockflour.
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A total of 22 samplesreturnedvaluesexceeding40 ppb Au ( consideredanomolous)
with a peakvalueof 128 ppb Au on the southgrid at station 21+50N : 46+50E.Ag and
Pbresultsare all belowanomolouslevels( seemapsappendedto report).

CONCLUSIONS

Although resultsofthe 1994 soil samplingprogramshowa numberof spothighs in both
gold andsilver, the programwasnot sucessfiil in defining a significant anomoly.The
spot highs are undoubtedlyindicative of a numberof narrowmineralizedquartz zones
whichhavelittle or no continuity. Bedrockin theseareasis probablyrelatively nearthe
surface.

Thesourceofthemineralizedquartzblocksin thegully at thenorthendof Gold Hill and
in the float train on the ridge top, remainsa puzzle. Dozer trenching in 1988 was not
sucessflulin reachingbedrockon theridge,primarily becauseofpermafrost.However,the
presenceofpennafrostnormally indicatesthat solifluction transportis not a majorissue.
Thelackof geochemicalresponsemaywell meanthat the “B” horizonis not sufficently
developedin this areaandthatthe overburdenis quite deep; i.e. thequartzvein follows
azoneof structuralweaknesswhichhasbeenerodedandsubsequentlyin-filled,

RECOMMENDATIONS

A two phasedpercussiondrilling programis recommendedto drill test the mineralized
floattrainon GoldHill.

PhaseI:
Two fencesof percussiondrill holesshouldbedrilled under themineralizedfloat

trainandthe drill cuttingscarefully sampledandanalysed.It is anticipatedthat this will
requireapproximately20 - 50 ft. angleholes.

Estimatedcostsaredetailedasfollows:

Percussiondrilling, 1000 feetin 20- 50 ft holes@ $7/ft $ 7,000
D-7CatDozer,providedrill access,40 hrs@ $ 125/hr 5,000
Mob. & Demob. 4,000
Seniorgeologist& helper,21 days@ $600/thy 12,600
Truck rental 1,500
Campcost,21 thys@ $100/day 2,100
Assaying 2,500
Finalreport 1,250

Subtotal S 35,950

Contingency ~Q

Total 541,500
If Phase1 resultsarefavourable,Phase2 drilling will be initiated.
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Phase2: It is extremelydifficult to assessPhase2 drilling requirementsat this time. In
all probability,drilling will beacombinationof additionalpercussiondrilling
anddiamonddrilling. Allowanceshouldbemadefor a$100,000expenditure.
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CERTIFICATE

I, JamesE. Wallis, oftheCity ofWilliams Lakein theProvinceofBritishColumbia,do
herebycertifr that:

1) I amaminingengineerregisteredasaProfessionalEngineerwith theAssociation
ofProfessionalEngineersandGeoscientistsoftheProvinceofBritishColumbia.

2) 1amagraduateoftheHaileyburySchoolofMines, theUniversityofAlaska(B.Sc).
andQueen’sUniversity(M. Sc. Eng.).

3) I amfamiliar with theGoldHill Propertythroughfield investigationsin 1985and
1988.Fieldreportsandmapsofthe 1994geochemicalsurveywereprovidedto me
by AvanceInternationalInc. andform thebasisfor thisreport.

4) I do nothave,norhaveI everhad,any interesteitherdirector indirect in the
propertiesofAvanceInternationalInc., nor do I expectto receiveanysuchinterest
in thepropertiespertainingthereto.

5) I herebygrantmy pennissionfor AvanceInternationalInc. to usethis reportfor
filing with theVancouverStockExchangeaspartial requirementfor aStatementof
MaterialFactorfor any legal purposesnormalto thebusinessof Avance
InternationalInc.

SignedatWilliams Lake,British Columbia,this26th thy of January,1995

J~f~esE. Wallis, P. Eng.
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APPENDIX C

StatementofExpense



ITEMIZED INC/EXP ACCOUNT REPORT
1/ 1/93 Through 3/31/95

VANCE INTERNATIONAL INC—All Accounts Page 7
/ 5/95

Date Acct Nun Description ProjecCir Anount

Cold:

GMAssay

8/31/94 Payabl Invoice Ketza Enterprises L —4,529.74

¶tbtal GM Assay —4,529.74

GM Consult

7/ 7/94 ENS 263 Glen Macdonald Expenseon Go X —250.00
7/ 7/94 ENS 264 JanesE. Walls P.E Consulting Go X —500.00

10/13/94 ENS 309 JohnW. Guimault X —750.00
8/31/94 Payabl Invoice KetzaEnterprisesL —340.47

Glen Macdonal —3,500.00
10/ 1/94 Payabl 94—2066 KetzaEnterprisesL 2,155.00
10/ 1/94 Payabl Invoice Ketza Enterprises L —664.35

‘Ibtal GM Consult —3,849.82

GM Ceo

1/12/95 Payabl 95—102 Brad’s Drafting Ser —463.87

‘ibtal GM Ceo —463.87

Gil labour

8/31/94 Payabl Invoice Ketza Enterprises L —7,900.00

Ibtal GM labour —7,900.00

GMMeals

8/31/94 Payabl Invoice Ketza Enterprises L —1,035.39

Ibtal GMMeals —1,035.39

GMRepair

10/ 1/94 Payabl 94—2066 KetzaEnterprisesL —280.37

Thtal GM Repair —280.37

GMSupp

8/31/94 Payabl Invoice Ketza EnterprisesL —873.96

‘Ibtal GM Supp —873.96

GM Sup~ort



I

___I
ITEIII ZED INC/EXP ACCOUNT REPORT I

1/ 1/93 Through 3/31/95
AVANCEINTERNATIONAL INC-All Accounts Page 8

3~’ 5~’95 I
Date Acct Nm Description ProjecClr Anount I

10/ 1/94 Payabl 94—2066 Ketza EnterprisesL —3,308.16

Total GH Support —3,308.16 1
Gil Tray

8/31/94 Payabl Invoice Ketza EnterprisesL 2,542.14 I
10/ 1/94 Payabl 94—2066 Ketza EnterprisesL —2,966.93

Total Cli Tray —5,509.07 1
Gold - Other

7/13/94 ENS 265 Glen Macdonald Advance on Pr X —10,000.00
8/ 3/94 ENS 273 Glen Macdonald Gold Hill Pro X —5,000.00
8/31/94 Payabl Invoice Ketza Enterprises L 15,000.00 I

Total Cold — Other 0.00

Total Gold —27,750.38
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