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INTRODUCTION

TheBlendePropertywasacquired100%byNDU ResourcesLtd. in 1987and wastestedwith

threediamonddrill holestotalling 718 in in 1988. During 1990and 1991 an additional 77 holes

totalling 15,186m weredrilled undertermsofan optionagreementthat permittedBilliton Metals

CanadaInc. to earn a50% interestin the claims(Lutes, 1990and 1991). Thedrilling concentrated

on two areasofmineralization(WestandEastZones)that couldbeminedby openpit methods. In

1991 Billiton calculatedgeologicalresourcesof 15.3 million tonnesgrading3.04%zinc, 3.23%lead

and 67.5 g/t silver in theWestZoneand 4.3 million tonnesaveraging3.05%zinc, 1.31%leadand

15.1 g/t silver in theEastZone. Othermineralizedareaslocatedalongstrikefrom themain zones

receivedlittle or no drilling becausethey are not suitablefor openpit mining.

The 1994drill programwas funded100%by NDU Resourcesand testeda previouslyundrilled

areaof relativelyhigh gradesurfaceexposureslocatedatthebaseofacliff immediatelywestofthe

WestZonereserveblock. Thework focussedon undergroundmining potential and was donein three

stages.Thefirst wasdrill padconstructionperformedbetweenJuly 22 and 28 from a fly camp. The

secondconsistedof596 m of diamonddrilling in 7 holescompletedduringtheperiodJuly 31 to

August 17. Thedrilling wasdonewith a Craeliusdrill and thin wall BQ equipmentbyE. Caron

DiamondDrilling Ltd. ofWhitehorse. All personnelwerehousedin atent framecampon the

property. Thefinal phasewascampand drill sitecleanup donefrom a fly campbetweenAugust20

and September2. Helicoptersupportfor the programwasprovidedby Bell 206B JetRangers

contractedfrom TransNorthAir ofWhitehorse.A helicopterwas basedon thepropertyduring the

drill phasewhile thecrewsthat performeddrill sitepreparationand cleanup work wereservicedby a

machinebasedin Mayo. Theprogramwassupervisedby theauthorandhis Statementof

Qualificationsappearsin AppendixI.
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LOCATION, CLAIM STATUS AND ACCESS

Thepropertyis located70 km northeastofElsain centralYukon Territory at latitude

62°24’Nand longitude134°42’Won NTS sheet 106D/7 (Figure 1). It consists of 245 contiguous

mineralclaims (Figure2) registeredwith theMayo Mining Recorder in the name of Archer,

Cathro& Associates(1981)Limited which holdsthem in trust. Pertinentclaim datais tabulated

below.

ClaimName RecordNumber Expirv Date*

Blende1-15 YA43524-YA43538 March 11,2002
16-56 YB02529-YB02569 March 11,2002
57-66 YJ302700-YB02709 March 11, 2002
67-122 YB03051-YB03106 March11,2002

123-128 YB03863-YB03868 March11,2002
129-144 YB18179-YB18194 Marchll,2001
145-147 YB18195-YB18197 March 11, 1997
148 1B18198 Marchll,2001
149 YB18199 March 11, 1997
150 YBIS200 Marchll,2001
151 1B18201 March 11, 1997
152-165 YB18202-YB18215 Marchll,2001
166-169 YB18216-Y818219 Marchll,1997
FR 1-FR 28 YB03869-YB03896 March 11, 2002

Zinc 1-48 YB18553-YB18600 March 11, 2001

*The expiry dates listed assume assessment creditfor 1994work is accepted.

The claims areaccessible by helicopteror duringwinter months by a winter road that was

built in 1991. The winter routeextendsfrom MeQuestenLaketo thepropertylargelyfollowing

the existingWind River Trail.
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FIgure 2

AflCIIER1 CATIIRO $ ASSOCIATES (lest) LIMITED

CLAIM LOCATION
BLENDE PROPERTY
NDU RESOUFICES LTD

I Inch - I~2Mile

61°25

AREA OF
1994 DRILLING
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GEOLOGY AND MINERALIZATION

General

Regionalgeologyin the Blende area has been mappedby theGeologicalSurveyofCanada

at 1:250,000 (Green, 1972) and at 1:50,000 (Roots, 1990). Propertygeologyand mineralization

are described in detail in summaryreportspreparedbyBilliton MetalsCanadaInc. (Lutes, 1990

and 1991).

The Blende depositconsistsofzinc-lead-silvermineralizationoccurringin east-trending,

moderateto steepsoutherly-dippingzonescomprisedof shearedstockworks,brecciasandveins.

Thezoneshavebeentracedintermittentlyalongstrike for about6 km over widths ofup to

100 m. The mineralization is developedin MiddleProterozoicdolomiteanddolomitic siltstone

belongingto the GillespieLakeGroup. Most ofthemineralizedstructurescut obliquelyacross

beddingbut thereis evidencethatstrataboundmineralizationmayalso bepresent(Robinson,

1993). Lead isotopedatasuggeststhe depositis about 1,4 billion yearswhich is approximately

coeval with dioritic dykesand sills that intrude the sedimentary rocks (Godwin and Sinclair, 1982

and Robinson, 1993).

Mineralizationconsistsof sphalerite,galenaandpyritewith minor chalcopyriteand rare

tetrahedrite.Dolomite, sideriteandquartzarethemain gangueminerals. Secondaryleadand

zinc mineralsare commonin the upperpartof the West Zone which is located near the top of

Mount Williams. Elsewhereon thepropertysurfaceoxidationis minimal.
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1994Drill Results

The generallocationofthe 1994drill areais shownonFigure2 while thedetailedlocation

togetherwith localgeologyand mineralization are illustrated on Figure3. Significant

intersectionsaresummarizedon a seriesof crosssectionsincludedasFigures4 to 6. Drill logs

showingall assaysappearin AppendixII while CertificatesofAnalysesarein AppendixDl.

Seven holes totalling 596 m weredrilled on threesectionlinesspacedapproximately50 m

apart. The first six holes all intersected significant mineralization while the seventh mayhave

stoppedshort of thetarget.Themineralizationis hostedin stronglyfracturedand locally

brecciated dolomite bedscementedby secondarydolomiteorsiderite. Surfaceoxidationis

minimal.

Significant intersectionsaretabulatedbelow. Truewidthsareapproximately80%of

intersected widths.

Hole From To Intersected Pb Zn Cu Ag
Section Number (m~ thfl width (m) ~ ~Lt

B 94-81 9.24 24.10 14.86 9.71 5.48 0,78 228.4
A 94-82 7.05 16.17 9.12 4.43 2.18 0.03 59.0
A 94-83 67.98 74.08 6.10 3.21 2.23 0.09 38.2
B 94-84 45.50 54.00 8.50 6.74 3.65 2.43 136.1
B 94-85 59.17 62.22 3.05 0.47 7.23 0.37 25.7
C 94-86 28.75 35.20 6.45 0.31 9.14 0.04 7.5

The mineralized systemis still opento thewestwhereit projectsbeneathtaluscover, The

lastoutcropexposureconsistsof relativelybarrensecondarydolomite stockwork.
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CONCLUSIONS

The 1994 drilling successfiullyextendedthe West Zone about 150 malongstrike;however,

thedrill areais locatedon asteepslopemakingit unsuitablefor openpit mining. Althoughsome

ofthe intersectionsreturnedsignificantly highercopperandsilver assaysthanarefound elsewhere

in thedeposit,thesemetalsappearto be erraticallydistributed. Averagegradesin someofthe

intersectionsareapproachingvaluesthatwould besuitableforundergroundmining but, before

thisoption canbe seriouslyconsidered,additional drilling will be requiredto confirmcontinuity

andestablish significanttonnagepotential. Thenextphaseofdrilling should testdowndip and

furtherto the northwest,

Respectfullysubmitted,

ARCHER,CATHRO & ASSOCIATES(1981)LIMITED

Eaton, BA, B.Sc.
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STATEMENT OF OUALIFICATIONS

I, W. DouglasEaton,geologist,with businessaddressesin Whitehorse,Yukon Territory

and Vancouver, British Columbia and residential address in NorthVancouver,British Columbia,

do herebydeclarethat:

1. I graduatedfrom theUniversityofBritish Columbiain 1980with aB.Sc. majoringin

GeologicalSciences.

2. From 1971 to present,I havebeenactivelyengagedin mineralexplorationin British

Columbia and Yukon Territory and on June 1, 1981, I became a partnerin Archer,Cathro

& Associates(1981)Limited.

3. I have personallyparticipatedin or supervisedthefield work reportedhereinandhave

interpretedall dataresultingfrom thiswork.

C—-

~W ouglasEaton,B.A., B.Sc.
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Chemex Labs Ltd.
Analytical Chernisis - Geochemlsis - RegIstered Assayers
212 Brooksbank Aye,, North Vancouver
British Cchjmbia, Canada V7J 2C1
PHONE: 604-984-0221

.ó: ARCHER CATHRO & ASSoC. (1981) LTD.

BOX4127
WHITEHORSE, YT
Y1A 3S9

Project: BLENDE
Comments:

CERTIFICATE OF ANALYSIS

:1
Certificate Date: 12-AUG-94
Invoice No. :19422802
P.O. Number
Account :F

A9422802 I
SAMPLE

PREP
CODE

Au oz/T
RUSH

Ag oz/T
RUSH

Cu
%

Pb
%

Zn
%

935200 258 292 < 0.002 13.20 2.70 4.48 6.00
935201 258 292 -C 0.002 10.50 0.56 22.9 7.80
935202 258 292 < 0.002 7.50 0.69 12.40 7.20
935203 258 292 -C 0.002 0.93 0.22 2.07 2.56

~S-b,~CERTIFICATION:



Chemex Labs LtdM
AnalytIcal Chemisls Geochemlsts RegIstered Assayers
212 Brooksbank Ave., North Vancouver
British Columbia, Canada V7J 2C1
PHONE: 604-984-0221

~o: ARCHER CATHRO & ASSOC. (1981) LTD.

BOX 4127
WHITEHORSE, VT
ViA a59

Project: BLENDE
Comments:

CERTIFICATE OF ANALYSIS

.,er :1
To ages :1
Certificate Date: 17-AUG-94
Invoice No. :19422811
P.O. Number
Account : F

A9422811 I
SAMPLE

PREP
CODE

Au
oziT

Ag

oz/T

Pb

‘s

Zn

%

935204 208 274 -C 0.002 2.01 6.02 3.91
935205 208 274 -C 0.002 0.50 100 0.49
935206 208 274 -C 0.002 0.86 0.74 0,52
935207 208 274 -C 0.002 1.65 2,20 1.06
935208 208 274 < 0.002 0.03 0.03 0.13

I I
/C)(hl c&~CERTIFICATION:



Chemex Labs Ltd.
AnalytIcal Chemists Geochemists’ Registered Assayers
212 Brooksb.ank Ave., North Vancouver
British Columbia Canada V7J 2C1
PHONE: 604-984-0221

ARCHER CATHRO& ASSOC, (1981) LTD.

Project: BLENDE
Comments:

CERTIFICATE OF ANALYSIS

BOX4127
WHITEHORSE, VT
ViA 359

Pa~ ier :1
Tota es :1
Certificate Date: 16-AUG-94
InvoiceNo. :19422937
P.O. Number
Account

A9422937

SAMPLE
PREP
CODE

Ag
oz/T

Pb
36

Zn
36

Cu
36

935209 208 274
935210 208 274
935211 208 274
935212 208 274
935213 208 274

0.23
2.13
1.68
1.39
0.60

0,75
4,85
4.98
3.44
1.72

1.00
3.61
1.90
0.98
0.40

0.05

935214 208 274
935215 208 274
935216 208 274
935217 208 274
935218 208 274

0.66
0.22
0.09
0.55
0.18

1.08
0.79
0.22
1.77
0.44

0.33
0,13
0.07
0.45
0.51

935219 208 274
935220 20E 274

0.11
0.15

0.39
0,06

0.20
0.15 0.20

-

CERTIFICATION: /(\i(Yii ~kL



Chemex Labs Ltd.
AnalyticalChemists‘ Geochemlsts’ Registered Assayers
212 Brooksbank Ave., North Vancouver
British Columbia, Canada V7J 2C1
PHONE: 604-984-0221

.0: ARCHER CATHRO & ASSOC. (1981) LTD.

BOX 41-27
WHITEHORSE, VT
ViA 359

Project:
Comments:

BLENDE

CERTIFICATE OF ANALYSIS A9423414

SAMPLE
PREP
CODE

Ag
oz/P

Cu
36

Pb
36

Zn
36

935221
935222
935223
935324
935225

208
208
208
208
208

274
274
274
274
274

0.13
0.53
0.67
0.89
0.46

0.25
0.86
1.85
2.00
1.01

0.25
2.21
1.30
2.79
1.49

935226
935227
935228
935229
935230

208
208
208
208
208

274
274
274
274
274

0.03
0.03
0.13
0.08
0,44

0.05
0.05
0.18
0.08
0.73

0.09
0.03
0.18
0.09
2.49

935231
935232
935233
935234
935235

208
208
208
208
208

274
274
274
274
274

1.29
0.71
0.62
0.79
0.25

——--.-—

0.02

2.53
1,98
1.85
1.85
0.36

0.93
1.44
1.30
1.74
0.27

935236
935237
935238
935239
935240

208
208
208
208
208

274
274
274
274
274

0.08
0.20
0.24
0.81
1.42

0.01
0.02
0.04
0.18

0.25
0.66
0.69
2.77
3.64

0.31
0.30
0.25
2.66
1.79

935241
935242
935243
935244

208
208
208
208

274
274
274
274

0.33
0.31
0.36
0.07 0.11

1.27
0.73
1.77
0.09

1.52
2.81
0.45
0.03

-_______ —~---—---——— — — -

CERTIFICATION:. /~6VflV4 A

P~ier :1
To ages :1
CertificateDate:23-AUG-94
Invoice No. :19423414
P.O. Number
Account :F

-A



Chemex Labs Ltd.
Analytical Chemists’Geochemists’ Registered Assayers
212 Brooksbank Ave., North Vancouver
British Columbia, Canada V7J 2C1
PHONE: 604-984-0221

~o: ARCHER CATHRO & ASSOC. (1981) LTD.

BOX 4127
WHITEHORSE, VT
ViA 3S9

Project: BLENDE
Comments:

SAMPLE
PREP
CODE

Ag
oz/T

Cu
36

Pb
36

Zn
36

935245 208 274 1.56 0.01 2.09 0.82
935246 208 274 1.18 0.01 1.98 1.37
935247 208 274 1.08 0.02 0.94 0.60
935248 208 274 0.44 0.02 0.65 0.26
935249 208 274 0.02 < 0.01 0.02 0.03

935250 208 274 0.08 ‘C 0.01 0.17 0.62
935251 208 274 0.15 0.01 0.39 0.60
935252 208 274 0.16 0.01 0.29 0.19
935253 208 274 0.22 0.02 0.29 0.99
935254 208 274 0.14 0.01 0.27 0.23

935255 208 274 0.22 0.01 0.62 1.54
935256 208 274 0.06 < 0.01 0.14 0.40
935257 208 274 0.53 0.05 0.69 1.10
935258 208 274 0.89 0,15 1.40 1.51
935259 208 274 4.73 1.03 7.44 3.62

935260 208274 3.67 3.10 7.10 3.67 — -

935261 208 274 3.38 3.35 5.39 3.68
935262 208 274 0.65 1.05 0.28 0.08
935263 208 274 0.01 0.01 0.01 0.02
935264 208 274 0.05 0.03 0.03 2.35

935265 208 274 0.03 0,01 0.02 0.35

I

ier :1
Tot ages :1
CertificateDate: 29-AUG-94
Invoice No. :19423659
P.O. Number
Account

CERTIFICATE OF ANALYSIS A9423659

I~vC,cCERTIFICATION:



Chemex Labs Ltd.
Analytical Chemists’ Geochemists Registered Assayers
212 Brooksbank Ave., North Vancouver
British Columbia, Canada V7J 2C1
PHONE: 604-984-0221

ARCHER CATHRO & ASSOC. (1981) LTD.

BOX 4127
WHITEHORSE, VT
ViA 3 S9

Project:
Comments:

BLENDE

CERTIFICATE OF ANALYSIS A9423658

SAMPLE
PREP
CODE

Ag
oz/T

Cu
36

Pb
36

Zn
36

935366
935267
935268
935269
935270

208 274
208 274
208 274
208 274
208 274

0.51
2.12
1.03
0.10
0,11

< 0.01
0.01
0.01

-C 0.01.
c 0.01

0.82
3.55
2.21
0.15
0.19

0.35
1.95
1.86
0.20
0.23

935211
935272
935273
935274
935275

208
208
208
208
208

274
274
274
274
274

0.01
0.34
0.21
0.10
0.36

< 0.01
0.01

‘C 0.01
-C 0.01

0.01

0.02
0.30
0.23
0.14
0.47

0.01
0.16
0.18
0.23
0.51

935276
935277
935278
935279
935280

208
208
208
208
208

274
274
274
274
274

0.04
0.06
0.99
0.15
0.26

< 0.01
0.01
0.09
0.01
0.03

0.07
0.05
0.30
0.16
0,30

0.16
0.14
0.91
0.34
0.62

935281
935283
935283
935284
935285

208
208
208
208
208

274
274
274
274
274

0.06
0.07
0.05
0.75
0.16

‘C 0.01
‘C 0.01

0.01
0.37
0.18

0.01
0.06
0.07
0.47
0.25

0.14
0.51
0.91
7.23
1.80

935286
935287
935288

208
208
208

274
274
274

0.06
0.14
0.87

0.14
0.05
0.27

0.13
0.14
0.36

0.25
1.87
1.82

I————.--——

Pa~ .,er :1
Tot ges :1
CertificateDate:29-AUG’94
InvoiceNo. :19423658
P.O. Number
Account

CERTIFICATION:



Chens ex Labs Ltd. a: ARCHER CATHRO & ASSOC. (1981) LTD.
BOX 4127

Analytical Chemists’ Geochernists Registered Assayers WHITEHORSE, VT
212 Brooksbank Ave., North Vancouver ViA 3S9
British Columbia, Canada V7J 2C1 Project: BLENDEPHONE: 604-984-0221 Comments:

.Th
P .‘er:l
Tota ages :1
CertificateDate: 29-AUG-94
Invoice No. :19423678
P.O. Number
Account :F

CERTIFICATE OF ANALYSIS A9423678

SAMPLE
PREP
CODE

Ag
oz/T

Cu
36

Pb
36

Zn
36

935289
935290
935291
935292
935293

208 274
208 274
208 274
208 274
208 274

0.12
0.13
0.08
0.06
0.17

0,01
0.01
0.01

< 0.01
0.02

0.11
0.19
0,14
0.08
0.12

0.44
0.98
0.47
0.44
0.37

935294
935295
935296
935297
935298

208 274
208 274
208 274
208 274
208 274

0.58
0.61
0.33
0.12
0.2],

0.05
0.03
0.07
0.02
0.46

0.22
0.45
0.19
0.04
0.06

0.98
1.03
8.45
9.75
0.80

935299
935300
935301

208
208
208

274
274
274

0.18
0.02
0.06

0.26
0.02
0,05

0.10
0.03
0.03

2.95
0.95
0.69

~_________i I - A

CERTIFICATION: C/(Z’t
,:. ..:: :.::.:.,:....:.~::.:. :. :.:::~ ...~ ..: ...~:. •:~:•:.::. .::::..: ~. ...~::).> >:.:~ ... .5~::::~:::~:.•~/::~. ...~ ..>. ~ .~:: ).:.Y:::.:.::~.~.: ..:...~::::. ~ ~ >..?:•~:::~a~:.



Chemex Labs Ltd.
Analytical Chemists’ Geochemists’ Registered Assayers
212 Brooksbank Ave., North Vancouver
British Columbia, Canada V7J 2C1
PHONE: 604-984-0221

ARCHER CATHRO& ASSOC. (1981) LTD.

BOX4127
WHITEHORSE, VT
ViA 359

Project:
Comments:

BLENDE

Pa iar -I
Tota ages :1
CertificateDate: 29-AUG-94
InvoiceNo. :19423660
P.O. Number
Account :F

SAMPLE

PREP
CODE

Ag
oz/T

Cu
36

Pb
36

Zn
36

935302
935303
935304
935305
935306

208
208
208
208
208

274
274
274
274
274

0.26
0.43
0.23
014
0..13

0.01
0.04
0.07
0.03
0.03

0.39
0.28
0.24
0.61
0.22

2.06
1.15
1.16
1.20
0.35

935307
935308
935309
935310
935311

208
208
208
208
208

274
274
274
274
274

0.23
0.65
0.31
0.08
0.20

0.06
0.11
0.03
0.04
0.08

0.32
0.48
0.35
0.10
0.07

0.81
0.53
0.60
0.13
0.10

-

935312
935313
935314
935315
935316

201
208
208
208
208

274
274
274
274
274

0.13
0.17
0.35
0.24
0.62

0.04
0.03
0.03
0.14
0,25

0.15
0.22
0.42
0.74
0.15

0.24
0.17
0.10
0.72
0.53

935317
935318
935319
935320
935321

208
208
208
208
208

274
274
274
274
274

1.22
0.17
0.34
0.40
0.68

0.38
0.03
0.04
0.12
0.33

0.67
0.22
0.75
0.10
0.10

2.18
0.27
0.54
1.56
1.80

I -.

CERTIFICATE OF ANALYSIS A9423660

CERTIFICATION: /&k14(hCZ(}
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