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SUMMARY:

The 6 unit GRIZZLY property is located40 km westof Carmacks,Yukon Territory.

The property was staked to cover a preciousmetalbearingquartzvein.

The property is underlainby a Jurassicsyeniteto diorite and Cretaceousgranodiorite
which intrude biotite quartz feldspar schist basementrocks, Cretaceousrhyolite dykes are
exposedproximal to the quartzvein.

The GRIZZLY showingconsistsof an arsenopyritebearingquartzvein, up to 6mwide,
striking 0250/55°Wwhich hasbeentracedfor 140 m. Thehostrock is rhyoliteandgranodiorite
with silicification evident in the rhyolite hangingwall. The veins appearto be controlledby
dilational fracturesperipheralto porphyrymineralization.

Maximum valuesobtainedfrom thevein in 1994 were 3.5 g/t Au over 1,5m. Previous
resultsaveraged7.2 g/t Au over3,5m and 15~3g/t over 1,5m,

Valuesup to 15.3g/t over 1.5mhavebeenobtainedfrom the Grizzly vein with limited
work. The dip potentialhasnever beentestedand the vein is open in both directionsalong
strike.

It is recommendedthat additional mechanizedtrenching be conducted,particularly
towardsGrizzly Creek, sincethevaluesincreasein this direction,
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1, LOCATION AND ACCESS (Figure 1)

The GRIZZLY property, NTS map sheet 1151/3, is located40 km west of Carmacks,
Yukon Territory in the WhitehorseMining Division. The claims are centred on Grizzly Creek,
a small southeasterly tributary of Victoria Creek, just north of GraniteCreek. Latitude and
longitude of the property are62°06.5’N,137°04’W.

Accessin 1994 was by helicopter from Carmacks, Y.T. The closestroad accessis 1.5
hours via the Mt. Nansen road to Victoria Creek. The property is situated another 7 km to the
north, along Grizzly Creek,

2. LEGAL DESCRWHON (Figure2)

The GRIZZLY 1~6claims consistof 6 contiguous2 postclaims covering an areaof
approximately150 hectares, Theclaimsareheldby EugeneCurley , Faro, Y.T. with a record
dateof October14, 1994. RecordnumbersareYB46485 to YB46490. Two yearswork have
beenfiled and, basedon the acceptanceof this report, will validatethe claims to October14,
1996.

3. PHYSIOGRAPHY

Theclaimslie within theunglaciatedDawsonRange,southwesternYukon. Theproperty
is largely coveredby buckbrushwith extremelypoor outcropexposure. The elevationof the
showing is approximately4100’. Grizzly Creek, a small intermittent stream, bisects the
property.

4, HISTORY

Previouswork within the property area consistedof hand trenchesbelievedto havebeen
excavated in the 1920’s to uncover a quartz vein. No claims or subsequent work was
documented until the vein was rediscovered by E. Curley in 1989. Curley found vein float,
containing 42.5 g/t Au, 59.94g/t Ag, in one of the old hand trenches. A total of 12 trenches
were excavated,primarily by bulldozer, by Curley in 1989 and 1990.

5. 1994 WORK

A total of 2 man days were spent on the GRIZZLY property on August 4, 1994. Work
consistedof property evaluation, trench mapping and sampling.
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6. GEOLOGY (Figures3, 4)

a) Regional

The GRIZZLY property is situatedin an area of CretaceousMt. Nansenvolcanism,
overlying apparently coevalCretaceousgranodiorite. Jurassicintrusions,including syenitealso
underlie the volcanic rocks. The intrusions cut Paleozoic?metamorphicrocks of the Yukon
Group BasementComplex. Prominent northeast and north-northwest to northerly trending faults
are evident in the area. The structural styleof the district hasbeendescribed asblock faulting
contemporaneouswith porphyry intrusion.

Economically, the property lies within the Mt. Nansen Campknown for its precious
metalbearingveins and Cu,Mo porphyry occurrencesand its placer Au. Carison(1987) has
recognizedthe following controlsto mineralization:

1. proximity to major regionalstructures
2. local structuresas vein sites (NW-NE)
3. favourablehostincluding Mt. Nansenvolcanics andCasinogranodiorite
4. proximity to quartzfeldsparporphyrydykes

b) Property

The property ispartially underlainby a megacrystic Ksp-hornblendeporphyritic syenite
to homblendediorite of probable Jurassicage. Rarexenolithsof BasementComplexbiotite
quartz feldsparschistoccur within the stock, Cretaceousrhyolite porphyryand fine grained
rhyolite dykes are exposedproximal to the vein. Granodiorite,of probableCretaceousage
(CasinoGranodiorite),was evidentas thevein footwall in Trench 1,

The GRIZZLY showingconsistsof an arsenopyritebearingquartzvein that is up to 6m
wide andstrikes025°155°W.It hasbeentraceddiscontinuouslyovera strikelengthof 140 m.
The host rock is rhyolite and granodiorite. The vein is typically white with narrow (1 cm)
veinletsandpatchesofarsenopyrite.Pyriteoccursasdisseminations.Limonite, manganeseand
scoroditeoccuron the weatheredsurface of thevein,

Limonitic, clay andsericite altered,foliated granodioriteforms thefootwall in Trench
1. This is the only locality that the granodioritewas observedon the property. The hanging
wail consistsof silicified andsericitealteredrhyolite. Siicified ryholite to rhyolite porphyry
is commonlyassociatedwith the Grizzly Vein,

The veins are believed to be controlled by dilational fractures peripheral to porphyry
mineralization. Porphyrycopperand molybdenummineralizationoccursto the south of the
property.

The local graben structurestrend north-northeastto northeast,as indicated by vein
orientations and northwest, along Grizzly Creek. Major structuresare probably northerly
following Victoria and NansenCreeks.
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7, GEOCHEMISTRY (Figure4)

a) Procedure

A total of 8 rock sampleswere collectedfrom the property. The sampleswere sentto
Eco-TechLabs,Kaniloops,B.C. and analyzed for Al, Sb, As, Ba, Bi, Cd, Ca, Cr, Co, Cu, Fe,
La, Pb, Mg, Mn, Hg, Mo, Na, Ni, P, Ag, Sr, Ti, Sn, W, U, V and Zn using a 32 elementICP
packagewhich involves a nitric-aqua regia digestion. Au was analyzed by fire assay
preconcentration with an atomic absorption finish. Lab proceduresand results are outlined in
Appendix II.

b) ResultsandInterpretation

A chip sampleacrossthe Grizzly Vein exposedin Trench 1, at the main showingarea,
returnedonly 0.7 g/t across 1.5 m, (sample133924). However,just 9m below this trench
towards the creek, in Trench2, the vein widensand increasesin grade. Two chip samples
acrossthevein exposedin Trench2 returned3.5 g/tAu, 8.8g/t Ag over l,5m, (sample133926)
and0.4g/t Au over2m, (sample133927). Twopreviouschip samplesfrom the vein,probably
from this trench, avenged7.2 g/t Au over 3.5m and 15.3 g/t over l.5m. A chip samplefrom
the vein in Trench 5, l5m to the northeast, returned 0.6 g/t Au, 4.4 g/t Ag across l,5m,
(sample 133928).

Themain veinalsocontainsanomalousAs, upto 3810ppm in sample133927,andminor
Sb (15 ppm-ICP).

A sampleof scatteredquartz vein breccia float, east of the main trenches,was not
anomalousexceptfor 175 ppm As, (sample134147).

The wall rockswerenot anomalousin preciousmetalsbutdid containanomalousAs, up
to 1150ppm, (samples133923,25, 28, and 134178),

The Au valuesappearto be more concentratedin the more pyritic andbrecciated footwall
sideof the vein. Au is probably also related to the arsenopyrite contentbut a directrelationship
is not evident. The variation in chip sample results is probably related to the erratic nature of
Au and variation in the amount of sulfide in the vein, where sampled.
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8. CONCLUSIONS AND RECOMMENDATIONS

Although the vein is generally low gradeat surface, valuesup to 15.3g/t over l.5m have
beenobtainedwith limited work. The dip potentialhas never beentestedand the vein is open
in both directionsalong strike.

In addition, the associationof the vein with rhyolite porphyry dykes and to the Casino
granodiorite, associationwith localstructures,proximity to major structures andassociationwith
Cu, Mo porphyrymineralizationconstitute favourable exploration criteria for the discoveryof
precious metalveins within the Mt. Nansencamp.

It is recommended that additional mechanizedtrenching be conducted,particularly
towards Grizzly Creek, since the valuesincreasein this direction.
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The samples are dryed (if ~t) , crtahed in two stages, blended and
mechanicallyeplit to give a 250 to 300 grar au~ample.

The subsampleis pulverized in a Ring and Puck” pulverizer to
approxii~tely-150 mesh (80% ~ -180 mash),

The subsample Se blended by rolling the sample 60 times on glazed paper.

ANALYS IS:

Gold is analyzedby conventional fire assay, Atomic A~orptIonfinish.

flaples shoving gold content greater than one gram per tonnc arc, to~atically re-assayedto verify the fStat set of results and to determine
a nugget effect exists.

Sampleshaving gold values exceedingfive grams per tonne are normelly
assayedfor ~‘Hetallice~. The procedure involves taking a re~ut from the
rejects and screeningthe new pulp to -140 ~ah. The entire t140 ~oh fraction
is asaa~dseparately. TVo individual assayeare performed on the -140
fraction and all the results are pro-rated to give the reported value.

Faeh sat of forty naples assayedPave one ore standard and one random
duplicate sample included in the met.

~e(zcAL ANALY9tSL_ AU, C), PB, ZN

We use a 0.500 gram samplewhich is digested in aqtn regis for 2 houro at
9b~.

Elementsare aral~edby atomic absorptionusing backgroundcorrection for
Ag and Pb.

Each set of forty samples will Include one ore standard and one random
duplicate sample, Gamples giving silver values greater tMn 30 ppc are
normally assayed. Msaye for Cu, Pb, Zn are normally performed on samples
having valuea greater than 1000 ppn.
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METHODS

Fleent ICP~~fl~s

1 gram sample
aqua regia in a

is digested with 6 ml dilute
waterbath at 90°C for 90

minutes and diluted to 20 ml.

Diqestion

Analysis: Inductively coupled Plasma~



APPENDIX ifi

Statement of Expenditures

Wages: J. Pautler 1 thy @ 261.00/thy 261.00

J. Dickie 1 thy @ 232.00/day 232.00

Total: 2 man-days $ 493.00

Geochemistry: 8 rocks @20.00 ea. ICP + Au 160.00

Meals, Accommodation: 2 man-days @ $50.00/thy 100.00

Helicopter: Trans North Air, Carmacks, Y.T
Aug. 4 0.7 Hr @$ 700,00/hr. 490.00

fuel 60.00
550.00

Field Supplies: (flagging tape, thread, sample bags)
2 man-days @ $10.00 $20.00

Maps & Prints: $ 36.00

Report & Drafting: $ 200.00

GRAND TOTAL: $1,559.00

Total Amount Applied for Assessment $ 1,200.00



APPENDIX lv

STATEMENT OF QUALIFICATION

I, JeanMarie Pautler, do hereby certify that:

1) I am a geologist and have worked in the Canadian Cordillera for the past fourteen years.

2) I am a graduate of Laurentian University, Sudbury, Ontario with an Honours B,Sc.
degree in geology (May, 1980).

3) I am a Professional Geoscientist and a Fellow of the Geological Association of Canada.

4) I visited and conducted exploration on the GRIZZLY claims on August 4, 1994.

—

Jean Pautler
Project Geologist.
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