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3M RE~~*4ENDATIONS

Reverse circulation drilling or a combination of reverse circulation and
diamond drilling is required on the Danger Creek East Grid to test bedrock
anomalies in the deep overburden coven The overburden in the area is made up
of glacial till. Steeply angled drill holes are recommended to reduce the
effective depth of overburden and to improve drill progress.

The targets in this area are considered to be low priority since the
area lies outside of the Canyon graben formed between the Grew and Danger
Creek faults of the Tint ma Fault system. Further exploration is contingent
on making an economic discovery elsewhere on the property.

4.0 PROJECTDEFINITION

4.1 LOCATION, ACCESS AN]) TOP(X3RAPHY

The Ran 91—108 and 231—232 claims are located in the Whitehorse
Mining District along the Robert Campbell Highway at Danger Creek. The
claims are located on claim sheet 105 F/IS (Figure 2, Compilation Map).

The claims are readily accessible from the highway and along the
- powerline right of way.

The claims are located within the Tint ma Trench, a major
physiographic trough trending northwest along the Pelly River Valley.
The topographic relief is moderate ranging between 770 and 870 metres
elevation. The property is transected by Danger Creek which rises in
the Pelly mountains, flows northward and empties into the Pelly River.

- 4.2 PERSONNEL -

E. Caron Diamond Drilling Limited supplied the Hitachi UH122
excavator and operator. The contractor delivered the excavator to the
site by truck trailer.

The geological services were supplied by Archer, Cathro and
Associates (1981) Limited. The personnel employed for the project were:

Robert Stroshein Project Geologist Oct. 4 — Oct. 5
lan Gibson Field Assistant Oct. 4 — Oct. 5

4.3 MINERAL CLAIMS

The Danger Creek East property is composed of 20 quartz claims in
the Whitehorse Mining District. The claims are Ran 91—108 (YB09068—085)
and Ran 231—232 (YB09201—202). As a result of the present expenditures
the claims have been common dated to March 9 with expiry in 1996.
(Figure 3).
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The claims are registered to Al Carlos of Whitehorse, Yukon
Territory. YGCResources Ltd. has entered an option agreement to earn a
100 % interest in the property from Carlos by making scheduled payments
and incurring certain expenditures by December 31, 1995.

4.4 EXPLORATIONHISTORY

First reported staking in the area was in 1967 during the Anvil
staking rush.

Mr. Carlos discovered gold mineralization in outcrop while
prospecting in the Grew Creek area in 1983. Small scale placer gold
mining was being carried out in the creek at the time. Carlos staked
the Canyon 1—40 claims in June 1983.

Hudson Bay Exploration and Development Company, Limited (HBED)
optioned the property in November, 1983 and added more Canyon claims in
January and Grand claims in September 1984. HBED carried out ground
geophysical, geochemical surveys, trenching, diamond drilling (13 holes:
1732 in) and reverse circulation drilling (19 holes: 1660 m) in 1984—85.
HBED carried reconnaissance type exploration along the length of the
property and identified a number of areas for detail investigations. In
1986 tIRED carried out linecutting with geophysical and geochemical
surveys on the Danger Creek grid south of the Danger Creek East Grid.
EBED returned the claims to Carlos in 1987.

Noranda Exploration Company Ltd. optioned the property in 1987 and
formed an exploration Joint Venture (JV) with Goldnev Resources Inc.
(formerly Golden Nevada Resources Inc.), Brenda Mines Ltd. and Hemlo

Gold Mines Ltd. to develop the property, The IV expanded the property
by adding the Can and Ran claims surrounding the original claims. The
iv carried out extensive diamond drilling in the Grew Creek area.
Exploration along the trend of the Tintina Fault System by the iv
included a 4 900 line kilometre airborne survey with a 100 m line
spacing. The survey reported electromagnetic, total field magnetic,
vertical magnetic gradient, apparent resistivity and StE—EN results.
The JV collected approximately 5 000 till and humus samples along lines
at 1 kilometre spacing along the structural trend on the Carlos Gold
Property and adjoining claims.

Goldnev Resources Ltd. acquired a 100 % working interest on the JV
and carried out diamond drilling (10 holes: 1 158 m) on the central
portion of the Main Zone in 1989. Goldnev carried out excavator
trenching on targets on the Danger Creek Grid before returning the
property to Carlos in 1991.

YOCacquired an option to earn a 100 % interest in the property in
November, 1992. YGC Resources conducted widespread exploration along
the claim belt which included 17 diamond drill holes (1944 metres)
during June, July and August 1993.

6
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5 0 ECONOMICASSESSMEWF

Gold—silver mineralization at Grew Creek has been classified as an
epithermal “Hot Spring” quartz—adularia vein stockwork deposit of the low
sulphur type The Main Zone mineralization is comprised of micron sized gold-
silver irregularly distributed in a quartz—adularia--carbonate stringer
stockwork and disseminated in silicified crystal lithic rhyolite tuff

The Main Zone deposit at Grew Creek is hosted by felsic pyroclastic tufi
rocks localized at the intersection of northwest—southeast trending faults and
north—south trending extensional faults The deposit is preserved within the
Canyon Graben bounded by two northwest—southeast trending faults which
partially define the Tintina Trench in the Grew Creek area The previous
exploration has outlined a geological reserve of’ 773,100 tonnes grading 8 8
g/t gold and 33 4 g/t silver in the Main Zone (Orcan Mineral Associates Ltd)

The Danger Creek East claims cover an airborne geophysical target
(EM/Resistivity) 1 kilometre north of the Danger Creek Fault The area is
located within the northeast quadrant of a large circular (5 km diameter)
structural feature evident on airphotos The anomalies are on the eastern
flank of an interpreted north—south trending extensional fault Glacial till
samples down ice of the area contain detectable gold dispersion trains

6 0 REXiIONAL GEOLWHALSBT~ING

The Danger Creek East grid is located within the Tintina Trench, a
prominent linear physrngraphic depression which reflects a series of strike—
slip faults which form the Tintina Fault system Dextral displacement of rock
units either side of the fault zone indicates transcurrent movement of
approximately 450 km, beginning in Early Triassic time continuing through the
Cretaceous Period and ending in the Tertiary age Normal faulting along the
pre—existing faults during the Pliocene age resulted in the formation of the
trench and the preservation of the Locene volcanic, volcaniclastic and fluvial
clastic rocks within the graben

In the area, Palaeozoic rocks of the Pelly Cassiar Platform southwest of
the Tintina Fault are juxtaposed against rocks of the Anvil Allocthon to the
northeast The Canyon Graben hosts the mineralized gold occurrence at Grew
Creek and is bounded by the Grew Creek Fault on the southwest and the Danger
Creek Fault on the northeast Northeast of the Danger Creek Fault Permian
massive metabasalt and limestone form locally prominent resistant cliffs
(Figure 2)

7 0 GEOLWYOF ThE DANGERCREFXEAST PROPERTY

There is no rock exposure in the area of Danger Creek East grid
Massive Permian limestone outcrops immediately north of the anomalous zone
near the highway (Figure 4) Other limestone outcrops occur along the Lapie
River and north of the Campbell Highway (3 kilometres to the west) along the
northwesterly regional structural trend Fluvial sedimentary rocks

7
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Chemex Labs Ltd.
Analytical Chemists • Geochemists’ Registered Assayers
212 Brooksbank Ave. North Vancouver
British Columbia Canada V7J 2C1
PHONE: 6O4-984~O221

ARCHER CATHRO &ASSOC. (1981) LTD.

P.O. BOX4127
WHITEHORSE. YT
Y1A3S9

Project: CGP
Comments:

CERTIFICATE OF ANALYSIS

Page~er :1-A
Tota’ Pa988 :1
Certificate Date: 22-OCT-93
invoice No. 19323102
P.O. Number
Account F

A9323102

SAMPLE
PREP
CODE

Auppb Ag Al As Ba Be El Ca Cd Co Cr Cu Fe Ga Hg ic La Mg Mn
FA+M ppm % ppm ppm ppm ppm % ppm ppm ppm ppm % ppm ppm % ppm % ppm

r26914

~26915
~26916
~269t1

~26918

254 229
254 229
254 229
254 229
254 229

20 0.2 1.04 14 680 0.5 -< 2 2.97 1.0 11 33 49 L49 < 10 < 1 019 10 0.91 570 -

< 5 0.2 0.86 20 360 0,5 2 3.18 2.0 7 27 46 2.18 -( 10 < 1 0.15 10 0.99 310
-C 5 0.2 0.79 32 820 05 c 2 3.16 2.0 9 36 49 2.36 -( 10 -c 1 0.13 10 1.02 325-c 5 0.3 0.86 16 840 0.5 < 2 3.24 2.0 8 26 43 2.25 -( 10 < 1. 0.15 iQ 0.99 330c 5 0.3 0,96 20 730 -< 0.5 c 2 367 2.0 10 25 59 2.38 .c 10 < 1. 0_is 10 1.05 310

~2&9t9
‘26920
~26921
~26922
~26923

254 229
254 229
254 229
254 229
354 229

< 5 0.2 1.48 16 540 0.5 < 2 2.19 0.5 10 45 45 2.85 -C 10 -C 1 0.24 10 120 500
-c 5 -C 0.2 1.55 6 590 0,5 c 2 2.24 0.5 10 48 47 2.95 -C 10 ‘c 1 0.26 10 1.21 500
< 5 < 0.2 1.65 12 710 0.5 c 2 2.43 0.5 9 48 47 3.05 < 10 < 1 0.29 10 1.23 535
< 5 0.2 1.71 8 650 0.5 < 2 2,40 0.5 11 48 46 3.02 -c 10 < 1 0.30 20 1.25 550
< S c 0.2 1.52 6 590 0.5 -< 2 23.9 0.5 it 43 43 2.75 < tO < 1 0.26 10 1.13 510

~26924
~26925
?26926
~26927
~26928

254 229
254 229
254 229
254 229
254 229

c 5 0.2 1.59 12 610 0.5 < 2 2.27 0.5 12 46 46 3.01 -C 10 .< t 0.25 10 1.16 550
-c 5 < 0.2 1.46 14 710 O~5 -< 3 2.02 0.5 11 42 45 2.61 c 10 c 1 0.22 20 1.04 585
.c 5 < 0.2 1.36 6 610 O5 -< 2 3.48 0.5 9 40 38 2.43 -< 10 < 1 0.20 10 1.11 465
-c 5 c 0.2 1.49 B 650 0.5 < 2 2.91 0.5 10 45 42 2.66 c 10 < 1 0.25 10 3.24 495
c 5 < 0,2 1.42 12 640 0.5 < 2 2.58 0.5 10 45 40 2.54 c 10 < 1 0.22 20 1.12 485

~26929
~2693O
~26931
~26932
~26933

254 229
254 229
254 229
254 229
254 229

-< 5 c 0.2 1.33 14 640 0.5 < 2 2.62 -C 0.5 10 41 40 2.58 .c 10 -c 1 0.20 10 1.08 475
-C 5 < 0.2 1.27 6 620 0.5 < 2 2.15 0.5 10 38 39 2.55 -C 10 -< 1 0.17 10 0.99 455
-C 5 -c 0.2 1.16 8 570 0.5 < 2 2.50 0.5 10 37 36 2.43. -c 10 < 1 0.16 10 t.ot 470
< 5 0.2 1.17 10 530 U.S < 2 2.36 0.5 9 35 37 2.48 C 10 -C i. 0.14 10 1.29 445-c 5 -C 0.2 1.32 6 590 0.5 -C 2 3.50 0.5 9 40 41 2.59 -c 10 < 3. 0.16 10 1.13 450

‘26934
~26935

254 229
254 229

20 0.2 1.47 22 410 0,5 < 2 0.46 < 0.5 12 41 38 2.89 < 10 < 1 0.22 20 0.69 715c 5 c 0.2 1.62 14 450 0.5 < 2 0.59 -C 0.5 11 42 27 2.96 -C 3.0 -C 1 0.22 20 0.76 760

I ~
CEAT!FICATION:

t4’~wt

~rJ

-Th

9 (\ ri&. i~Sr
¶r- V



Chemex Labs Ltd.
Analytical Chemists • Geochemlsts~ Registered Assayers212 Brooksbank Ave., North Vancouver
British Coiumbia, Canada V7J 2C1
PHONE:604-984-0221 -

ARCHER CATHRO & ASSOC. (1981) LTD.

P.O. BOX 4127 -

WHITEHORSE, YT
ViA 3S9

Project: COP
Comments:

CERTIFICATE OF ANALYSIS

Pa9e~er :18
Total Pag~s :1
Certificate Date: 22-OCT-93
Invoice No. :19323102
P.O. Number
Account :F

A93231 02

SAMPLE
PREP
CODE

Mo Na Ni p Pb Sb Sc Sr Ti Ti U V W Zn
ppm % ppm ppm ppm ppm ppm ppm

9
s ppm ppm ppm ppm ppm

226914
226915
226916
226917
236918

254 229
254 229
254 229
254 229
254 229

4 0.01 45 1030 22 2 4 98 0.01 -C 10 -C 10 48 10 162
4 0.01 37 1020 12 -C 2 3 117 0.01 10 c 10 44 10 212
5 0.01 42 1170 22 2 3 110 0.01 < 10 10 40 10 208
4 0.01 40 1020 12 2 3 113 0.01 <10 dO 44 10 214
4 0.01 45 1070 14 2 3 104 0.02 .c 10 10 41 10 188

226919
226920
~26921
~26922
~26923

254 229
254 229
354 339
354 339
254 329

1 0.01 39 860 8 3 4 92 0.02 . 10 10 47 10 112
1 0.01 42 850 8 4 4 97 0.02 ‘ 10 10 49 10 114
1 0.01 43 890 13 < 2 5 100 0.03 < 10 10 53 10 112
1 0.01 42 940 18 <2 5 99 0.03 C 10 -dO 55 10 116
1 0.01 39 870 12 2 4 91 0.03 < 10 < 10 49 10 106

226924
226925
226926
226927
226928

254 229
254 239
254 229
254 229
254 229

1 0.01 41 910 12 2 4 90 0.03 .c 10 10 51 < 10 114
1 0.01 39 960 12 2 4 92 0.03 .c 10 10 49 10 110
1 0.01 36 910 6 2 4 113 0.03 10 10 45 10 100
1 0.01 40 980 14 C 2 4 107 0.03 10 10 51 10 118
1 0.01 40 930 6 3 4 100 0.03 10 10 47 10 104

226929
226930
~26931
~26932
~26933

254 229
254 229
254 229
254 229
254 329

1 0.01 39 930 8 -C 2 4 104 0.03 10 10 44 10 106
2 0.01 38 790 6 C 3 4 93. 0.02 10 10 40 10 108
1 0.01 35 910 6 2 3 92 0.02 10 < 10 38 10 102
1 0.02 34 920 8 C 2 3 90 0.02 Z 10 10 38 10 102
1 0.01 37 860 8 2 4 118 0.02 10 10 43 10 100

~26934
~26935

254
254

229
229

1 0.01 40 470 4 2 5 36 0.03 10 10 47 10 100
1 0.01 34 470 10 -C 2 5 43 0.04 10 10 49 10 104

-a--

CERTIFICATION: ¶ r\T
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~OI0A
DIAMOND DRILLING LTD.

7 RoundS Road Whitehorse. Yukon ‘CiA 3413

August 15,1993
Invoice #3fl97
Drill #8

Phone (403) 886-2424 FAX (403) 668-4520

IN ACCOUNTWITH

Archer, Cathro & Associates(1981)LW.,
2054 2nd. Avenue,
Box 4127,
Whitehorse. Yukon,
Y1A3S9

Drilling ChargesAugust Ito 15, 1993:

Hole: 1447-50/HO-NO
Reaming Cave
25 manhrs.
12.5 machine hi-s.
Conditioning Hole
4 manhrs.
2 machinehi-s.
Coring
40 - 68 28 ft.
68-505=437.ft.

Hole: 1457-50/HO--NO
Moving
21 manhrs.
ReamingCasing
2 man hrs.
1 machine hr.
Reaming Cave
6 manhrs,
3 machinehi-s.
Conditioning Hole
2 man hi-s.
I machinehr.
Casing
0-22—22ft.
Coring
22- 110=88ft.
110- 345 =235ft.

Cd a9H>/o/y g

~$33.00per hr.
@ $21.00per hr.

@ $33~00per hr.
@ $21.00per hr.

~ $25.00per ft.
~ $24.00per ft.

o,i’

@ $33.00per hr.

~$33.00per hr.
@ $21.00per hr.

~ $33.00per hr.
@ $21.00per hr.

@ $33.00per hr.
@ $2L00 per hr.

@ $25.00per ft.

~ $25.00per ft.
@ $24M0 per ft.

(CarlosGold)

=$ 825.00
4 262.50 $ 1,08750

-$ 132.00
4 42.00 $ 174.00

=$ 700.00
=$10A88.00 $11,188.00

= $ 693.00

=$‘ 66-00
4 2L00 $ 87.00

=$ l9&00
—$ 6300 $ 261.00

=$ 6&00
=$ 21,00 $ 87.00

= $2200.00
=$ 564000

________ $12,44950

$ 7,840.00 $ 9,518.00

$ 550.00

Hole: 1467-55/HO-NO
Movin2
24 manhi-s.
ReamingCasing

o-’l tjAj~~o4 /,

@ $33.00per hr.

~$3300 per hr.
@ $21.00per hr.

10 man hrs.

$ 792.00

=$ 330.00
=$ 105.005 machinehi-s. $ 435.00



~OI0A
‘t.~C~ARONDIAMOND DRILLiNG LTD. 7 RoundS Road Whitehorse. Yukon ‘CiA 3413 Phone (403) 668-2424 FAX (403)6684520

Casing
0- 12=12ft.
Coring
12- 140=128ft.
140-435=295ft.

Role: 1471-501110-NO
Moving
16 manhi-s.
Reamin& Cave
14 manhi-s.
7 machinehi-s.
ConditioningHole
2manhrs.
1 machinehr.
Casin&
0-12=12ft.
Coring
12-224=212 ft.
224 -486=262 ft.

Bole: UWz6OLW)
Moving
43 man hi-s.
Tricone
8 man lit’s.
4 machine hi-s.
ReamingCasi~
4 man hi-s.
2 machinehi-s.
Waterline
18 man hrs.
qpditiofljJ~tflo is

4 man hrs.
2 machinehi-s.
Casing
0- 18=18ft.
Coring
18-30 = 12 It,

@ $25.00per ft.

a $25.00per ft.

a $24.00per ft.
oH ‘~N~iON(

a $33.00per hr.

a $33.00per hr.

a $21.00psi-hi-.

a $33.00per hr.

a $21.00 per hr.

a $25.00per ft.

a $25.00per ft.

a $24.00per ft.

Ctj t~C..4~voC~

a $33.00per hr.

a $33.00 per hr.

a $21~00per hr.

a $33.00per hr.

a $21.00per hr.

a $33.00psi-hr.

a $33.00per hr.
a $21.00per hr.

a $25.00per ft.

a $25.00per ft.

-$ 3200.00
=$ 7.080.00,

4 462.00
=$ 147.00

4 66,00
=$ 21.00

=$ 5,300,00
4 6288.00

= $ 244.00
4 84.00

=$ 132.00
=$ 42.00

=$ 132.00
=$ 42.00

$ 300.00

$10,280.00

$ 528.00

$ 609.00

$ 87.00

$ 300.00

$11,588.00

$1,419.00

$ 34&00

$ 174.00

$ 594.00

$ 174.00

$ 450.00

$ 300,00

Items Consumed& Chargeable
a $15.00 each
a $15.00 each

=$ 1,815.00
=$ 1,140.00

$11,807.00

$13,112.00

121 bagsQuit Gel
76 bagsSuperPoly

$3,459.00

$ 2,955.00
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A_ tcfl.naen t~NS~~~ —

7 Rounde~Road Whflehorse. Yukon YIA Th3

IOIOA
~‘ON DIAMOND DRILLING LTD.

August 27, 1993
Invoice #3111
Drill #8

IN ACCOUNT WITH

Archer, Cathro &, Associates(1981) Ltd.;
2054 2nd. Avenue,
Box 4127,
Whitehorse, Yukon
Y1A 3S9

Drilling Charges August 16 to 27, 1993: (Carlos Gold)

Hole: 148T601H0 oN 6t4.v4 C
Fishin2 Rods
30 man hrs. @ $33.00 per hr.
15 machine hrg. @ $21.00 per hr. ________

Casing
14 man hrs. @ $33.00 per hr.
7 machine lirs. @ $21.00 per hr. ________
R~jnlog Cave
10 man hrs.
5 machine hr. _________
Water Ii n ~
4 man hrs. @ $33.00 per hr.
Tricone

36 man hrs.
18 machine hr. _________

Coring
28-44=16ft. @ $25.00 per ft.

Hole: 1491-60/HO oil ~
Movi n a
56 man hrs. @ $33.00 per hr.
Fishing Rods
16 man hrs.
8 machine hrs. _________

8 man hrs. @ $3300 per hr.
4 machine hrs. @ $21.00 per hr. _______

Reaming Cave
6 man Jars.
3 machine hrs. _________

Conditioning Hole
2 man hrs. @ $33.00 per hr.
1 machine hrs. @ $21.00 per hr. ________

@ $33.00 per hr.
@ $21.00 per hr.

$33.00 per hr.
$21.00 per hr.

Phone (403) 668-2424 FAX (4O3~668~452o

=$ 99000
=$ 31500 $ 1,30500

=$ 46200
=$ 14700 $ 60900

=$ 33000
=$ 10500 $ 43500

= $ 13200

=$ 118800
=$ 37800 $ 1,56600

= $__4QQQ~ $ 4,44700

= $ 1,848 00

=$ 52800
=$ 16800 $ 69600

=$ 26400
=$ 8400 $ 34800

@ $3300 per hr =$ 19800
@$2100 perhr =$ 6321 $ 26100

$33.00 per hr.
$21.00 per hr.

= $ 66.00
= $ 21.00 $ 87.00
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