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Summaiy

An explorationprogramconsistingof a VLF-EM survey,a groundconductivity
(EM-31) surveyand excavatortrenchingwas carriedout on the Tycon Property between
June21, 1993 and August 3, 1993. Approximately32 line-km of picketedgrid was
establishedand surveyedwith an EM-16. Threemajor east-trendinganomalieswere
detected. The conductoraxesof the northernmostand middle anomalieswere surveyed
along their length with theEM-3 1 to detectareasof anomalouslyhigh conductivity
associatedwith extensivehydrothermalalteration. Follow-up trenchingexposeda zoneof
quartzveining, 300 m long with individual quartzveinsup to 2 m wide. Sampling
returnedlow gold and silver assays.
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A Intniductton

An explorationprogramconsistingof a VLF-EM survey,a follow-up EM-31
surveyand an excavatortrenchingprogramwasconductedon the Tycon Propertybetween
June21, 1993 and August 3, 1993 This report describesthegeophysicalsurveysand
trenchingprogram

B Pwperty

The Tycon Property consistsof the following claims stakedand recordedunder the
Yukon QuartzMining Act

Claims Grant Number Expiry Date’

NICK 1-6 YB36900-905 26 JUN 94
NICK 7-9 YB3807I-073 28 JUN 94
NICK 10-13 YB38116-I19 14 JUL 94

The claims areowned by the following parties

Name/ address Percentageownershrn

Mountain HighgradeMines Ltd 55%
Box 5709
Whitehorse,Y T
YIA 5L5

Gary Lee 45%
Box 5348
Whitehorse,Y T
YIA 5L5

C Locahonand access

TheTycon Property is locatedat 60°12 N 135°08’ W in the southwestYukon
Territory (Figure 1) The property is approximately70 km from Whitehorseby air and
84 km by road The route to theproperty is as follows

1Expiry datesbasedon acceptanceof the work describedherein for assessment
credit
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Section Distance(Km)

AlaskaHighway to CarcrossCutoff 20
CarcrossCutoff to Annie Lake Road 17
Annie Lake Road to WheatonRiver Bridge 26
WheatonRiver Bridge to Mt. AndersonRoad 11
Mt. AndersonRoadto Property 10

A four wheeldrive vehicle is required on the Mt. AndersonRoad. During the winter
months,the route is ploughedfrom Whitehorseto theWheatonRiver Bridge.

D. Physiogmphy

The Tycon Propertyis in the BoundaryRangesof the CoastMountainRange. In
this area,thetopographyis transitionalbetweenthe ruggedmountainsof the CoastRange
and the dissecteduplandsof the Yukon Plateau. The local topography (Figure 2) is best
describedas a gently rolling plateauaboveapproximately4800 feet dissectedby steep
walled,U-shapeddrainagesat lower elevations. TheTycon Propertyis boundedto the
eastand westby Partridgeand BeckerCreeks,both of which drain north into the Wheaton
River. Tree coverconsistingof lodgepolepine and spruceextendto roughly 4400 feet;
dwarfbirch, willow and alderextendto approximately5200feet andvegetationabovethis
level consistsof grassand moss. Snowfieldson north facing slopespersistuntil the end
of July. Despitethis, permafrostis not extensive,perhapsdue to a low concentrationof
clay in the overburden.

E. RegionalGeology

Thegeology of the WheatonRiver district is well documentedby Doherty and Hart
(1989). The region lies nearthe boundarybetweenthe Nisling Terraneand the
WhitehorseTrough. The Nisling Terraneis a belt of metamorphicand intrusive rocksthat
includesthe CoastPlutonic Complexand theYukon CrystallineTerrane(Wheelerand
McFeely 1987). The WhitehorseTrough is a relict fore-arcbasinwith clastic sediments
derivedfrom an uplifted core (LaBergeGroup)beingdepositedoverolder andesitic
volcanic rocksflooring the basin (LewesRiver Volcanics). TheTally Ho ShearZone
forms the boundarybetweenthe WhitehorseTrough and theNisling Terrane. Following
the mid-Jurassicamalgamationof the Nisling Terranewith the WhitehorseTrough, an
overlapsuccessionof clastic rockswasdepositedand the regionwasaffectedby a later
episodeof Eocenevolcanism. During this latter event,high level alaskite and bimodal
calc-alkalinefelsic to intermediatevolcanic rockswere emplacedthroughouttheWheaton
River District,
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The Tally Ho ShearZone is a deepcrustal structureextending from Lake Bennett40 km
north to the Mt. McIntyre area. Nearthe Tycon Property,the zoneis up to 4 km wide,
strikes145°and dips 40°to 70°southwest. Early ductile deformationresultedin
developmentof a penetrativefabric as the entrainedrocksweremetamorphosedto
greenschistfacies. During a later (Late Cretaceous- Early Tertiary) stageof brittle
deformation,quartzveins developedin extensionalfractures. Later Eocenedeformation
resultedfrom doming and subsequentcrustalcollapsein the BennettLake Caldera
Complex. Easttrendingnormal faults developedparallel to a majorring dykenear
BennettLake. Thesestructuresservedasconduitsfor significanthydrothermalflows and
extensivealterationhaloesarecentredon them. Themost significantof thesefaults in
the areaof the Tycon Propertyareseveralkilometresto the weston CarbonHill and to
the north on Mount Anderson.

The majority of the known mineral occurrencesnearthe Tycon Propertyare
antimony-silverveins in east-trendingEarly Eocenestructures. The most significant local
occurrencesare the Goddell,Becker-Cochraneand Mt. Andersonshowings. These veins
containargentiferousgalena,jamesonite,gold, arsenopyriteand pyrite. They probably
predateEarly Eoceneepithermalveinsdevelopedduring theMt. Skukumvolcanic episode.

F. Pi~viousexplomtion

Mining exploration in the Mt. Wheatondistrict beganin the 1890’s with the arrival
of prospectorsfrom the Alaskapanhandle. Mining near Juneauattractedmany
prospectorsand small minersand providedthem an opportunity to earna grubstake
throughwinter employmentin the mines, A numberof theseindividuals beganto move
north into theYukon and found the first hardrockand placeroccurrencesin the southern
Yukon. Frank Corwin and ThomasRickmanwere the first recordedprospectorsin the
region; they reportedlystakedgroundon Carbon Hill, ChieftainHill andIdaho Mountain
beforereturningto Juneauwith high-gradegold samples. Probablybecauseof
uncertaintiesrelatedto mineral tenure,they died without disclosingthe locationof their
claims. Anotherprospector,ThomasKerwin, reportedly stakednearIdaho Hill in 1893
and returnedwith high gradegold samples;he too refusedto disclosehis claim location.
During the Klondike Gold Rush, severaloccurrenceswere stakedand recordedin Dawson
but the first big rush to the areaoccurredin 1906 with the discoveryof high gradegold
at Tally Ho and Mt. Anderson. Both of thesepropertiesbecamesmall producersand
numerousother showingswerestakedand explored. Activity in the areadeclinedto a
virtual standstillby the 1950’s and the arearemaineddormantuntil the discoveryof a
bonanzaepithermalgold-silverdepositat Mt. Skukumin the early 1980’s. The district
was restakedand extensivelyexploredthroughthe late 1980’s. With the recisionof
favourabletax incentivesfor mineral explorationin 1989 and a decline in the gold price,
explorationactivity in the areahasonceagaindeclined.
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The Tycon Propertywas first stakedin March 1981 by Mr W Hyde asthe
TYCON 1-16 claims A soil geochemistrygrid was establishedand magnetometerand
VLF-EM surveysusing an EM-16 and Sabretotal field receiverwere conductedover it in
1982 Threeparalleleast-trendingVLF anomalieswere locatedsouth ofHyde Lake and
the northernmostpair weretrenchedwith a bulldozer In 1985, six drill holes(3594 m
total footage)were drilled on theseanomalies. Aside from some minor additional
bulldozer trenching,no further work was undertakenandthe claims lapsedin 1992 They
were restakedby Mr R Hulstein in June1992 and transferredto MountainHighgrade
Mines Ltd in June1993

Previousexplorationlocatedtwo high level discontinuousepithermalvein systems
within east-trendingfault systems Mineralization consistsof quartz-chalcedonyveins
with limonite and silicified granodioriteclasts in extensivelyclay-alteredgranodiorite
The bestassayson the propertywere encounteredin the fault zonedefinedby the middle
anomaly Here, samplesof limonitic quartzand chalcedonicquartzreturnedassaysof
3 255 OPT Au and 2 86 OPT Au (Rogers,1982) Unfortunately,thesehigh gradeassays
werethe exceptionand most assaysofvein materialfrom this zonehavefailed to return
valuesabovethe detectionlimit Thebestdrill intersectionon the propertyto datehas
been406 ppb Au and 24 ppm Ag over 2 9 m in a hole on the northernmostanomaly
(Dodge1986)

G Pmpertygeology

Bedrockexposureon theTycon Propertyis poor, consistinglargely of felsenmeer
and talus in a few localities Most of the property is coveredby a thin blanketof coarse
glacial till and colluvium Trenchingand limited outcropmappingindicatesthat the
propertyis underlainby granodioritemappedregionally asthe Mid-CretaceousMi
AndersonPluton In outcropthis rock is white weatheringlight grey, massive,resistant
and hasan averagecompositionof roughly 30% amphibole(occasionallyalteredto
biotite), 50%plagioclase,10%potassiumfeldsparand 10% quartz This unit is cut by
dykesof dark green,chioritized,phenociysticandesiteor basalttentatively assignedto the
WatsonRiver Formation It is found in the trenchesnear5000E and in felsenmeeron
south side of the hill on NICK 5-6 Wherecut by east-trendingfaults the granodioriteis
alteredto white clay with bandsof chlorite nearandesitedykesand with bright orange
limonitic gougenear quartzveins Relict quartzgives the alteredgranodioritethe texture
of sandand unalteredblocks of relatively freshgranodioriteup to 30 cm in diameterare
foundwithin an alteredmatrix nearthe marginsof thealteration zones. Alteration varies
from nil on the easternend of the faults to over 50 m wide on the westernedgeof the
property.

H. VLF-EM survey

A geophysicalsurveygrid wasestablishedon the propertyand a VLF-EM survey
conductedover it prior to trenching(Figure 4). The grid origin is at [S000E, 5000N] at
the boundarybetweenclaims NICK 1-4. A 1.2 km baseline trending90°extendsfrom
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4400E to 5600E. Primary surveylineswere turnedat 50 m intervalsalong the baseline
and extendfrom 4700Nto 5900N. Crosslineswere put in as requiredduring the VLF
surveyto control the surveyline locationand to permit detectionof crossstructures. A
total of 26 line-km of primary surveyline and 5.6 line-km of crossandbaseline were
established.All lines aremarkedwith half-lengthsurvey latheand metal tagsat 25 m
intervals. Following the VLF survey,conductoraxeswere picketed, markedwith an

X “ symbol and flagged with yellow ribbon.

The VLF surveywas conductedwith a GeonicsEM-16 VLF receiverusing the
NAA (Cutler, Ma), NLK (Jim Creek,Wa) and NPM (Lualualei, Ha) transmitters. NSS
(Annapolis,Md) wasusedasan alternateto NAA on occasionsinceboth stationshavethe
sameapparentstation azimuth. The EM-16 measuresthe inclination and elipticity of the
VLF-EM field in percent. At small valuesof the secondaryfield, theseareequivalentto
the in-phaseand quadraturecomponentsof the vertical field (Patersonand Ronka1970).
Measurementswere taken with the operatorfacing90°to the right of the station azimuth.
NAA (apparentazimuthapproximately95-100°)was selectedas the primary station and
usedin surveyingthe primary surveylines. To locatecrossstructures,surveyswere
conductedalong the base,tie and crosslines using the NLK and NPM transmitters. Only
the NPM datais shownfor the cross,tie and baseline surveybecausethis transmitteris
bestcoupledwith the conductorsand producedthe strongestresponses.

The datais plotted in stackedprofile format in Figure 4. Using the aforementioned
measurementprocedure,the expectedresponseover a moderateto steeply-dippingbedrock
conductorwith be a positive to negativecross-overin the in-phasecomponentwith a
similar or reversepolarity cross-overin the quadratureresponse. In the NAA (Maine)
data,an anomalousresponseconsistsof a positive in-phasetilt north of the conductoraxis
and a negativein-phasetilt south of the axis. In the NPM (Hawaii) data,a conductor
responseis a positive in-phasetilt eastof the conductoraxis and a negativein-phase
responsewest of it, In both cases,the conductoraxis is locatedat the point of maximum
inflection in the responseand not the zerocross-overpoint.

Threemajor east-trendinganomalies( A, B, C) and threesubsidiarynortheast
trendinganomalies( D, E, F) were detected.The easttrendinganomaliesappearto offset
the northeasttrendinganomalies;this is consistentwith the regional structuralgeology
describedby Doherty and Hart (1989). The resultsof the surveyservedto confirmthe
1982 geophysicalsurvey and to pinpoint the conductoraxesprior to trenching.

L Conductivity survey

It wasappreciatedfrom the outsetthat an economictargeton any of the known
structuresmight be easilymissedin a geophysicalsurveyrun with widely spacedsurvey
lines. In order to locatesmaller targetsalong the main conductors,a conductivity survey
using a GeonicsEM-31 wasconductedalong the axesof anomaliesA and B. The EM-
31 is a horizontal loop electromagneticsystemdesignedto measureconductivity to a
depth of 6.0 m. Instrumentdesignprinciples,operation andinterpretationaredescribed
in McNeill (1980). The instrumentprovidesa direct digital readoutof the ground
conductivity (a) in milli-Siemensper metre (mSIm). Readingswere takenat 10 m
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intervals alongthe conductoraxeswith a larger station spacingin regionsof low
conductivity. Conductivityprofiles along the two conductoraxesare shown in Figure 5.
Figure 6 is a compositeconductormap integratingthe resultsof the VLF-EM andEM-31
surveys. TheEM-31 surveylocateda zoneof intensealterationon conductorB wherethe
apparentconductivity was ashigh as6 mS ( apparentresistivity - 170 ohm-rn). This
zone (WahydeZone) is coincidentwith the locationswhereprevioussampling returned
high gold assays (Rogers1984).

1 Tn,nching

Following the geophysicalsurveys,a trenchingprogramwasconductedusing a
KubotaKH-lOl trackedexcavator. Approximately 550 m of trenchwasexcavatedat 18
siteswith trenchesvarying from 8 to 50 m. Trenchesaveraged0.5 rn wide, and 1.8 m
deepand approximately500 m3 of materialwasexcavatedduring the courseof the
program. Excavatortrencheswithin existingbulldozertrencheswere not backfilled
becauseof the difficulty and expenseinvolved. Trenchesin undisturbedgroundwere
backfilled after logging except at quartzvein intersections. Trench locationsand logs are
shownin Figure 7. Threeabandonedtrenchesarenot shown. Quartzveins were chip
sampledand the grid coordinateswere usedas the samplenumber. A total of 37 samples
were taken and sentto Acme Laboratoriesin VancouverB.C. whereone assayton
sampleswere fire assayedwith a gravimetric finish. Assay certificatesare in AppendixD.

Trenching delineateda 350 m long alteration zonecontainingpersistentquartz
veins up to 2 m wide. The WahydeZoneextendsfrom trenchT-5 to T-1 and is centred
on a zoneof alteration up to 50 m wide. Quartzveins occur in zonesof limonitic
alterationwithin the wider argillic alterationenvelope. The wider veins arebandedwith
chalcedonicquartz, limonite and quartzcementedbreccia. Quartzlined vugswithin
brecciazoneswere common. The averageorientationof the quartzveins is approximately
80° 70°N. In trench T93-1, very fine crystallinepyrite wasnotedin handspecimen;
other sampleswerefree of sulphides. Assaysthroughoutthis zonewere uniformly low
with only a few abovethe detectionlimit. The bestsamplewas takenin trenchT 93-3 at
the north end and ran 0.028 OPT Au and 0.64 OPTAg. The high gradesamplestakenin
previousprogramscamefrom trenchT-2.
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K. Conclusions

Exploration to dateon the TyconPropertyhaslocatedthreemajor east-trending
conductors,two of which appearto be fault zones(ConductorsA and B). Within a wide
zone of extensivealterationcentredon ConductorB, persistentquartzveins rangingfrom
10 cm to 2m in width havedeveloped. Theveins arecomposedof quartz,chalcedonyand
limonite with abundantbrecciaand quartz-linedvugsand cavities. Sulphidesmineralsare
largely absent. Gold gradesarevery spotty and aredifficult to correlatewith the hand
specimenmineralogy. The fault zonewithin which the veins are locatedis on strike with
a major east-trendingfault containingthe Goddell and Becker-Cochranegold-silver
showings. Takentogether,thesefindingssuggestthat theWahydeZone is the partially
erodedcap of an auriferousepithermalvein.

L Recommendations

The WahydeZone should be testedto a depthof at least400 feet by diamond
drilling. Thebest location for a drill hole might be in the vicinity of trenchT 93-2 where
thewidest vein intersectionshavebeenencounteredat surface.

RespectfullySubmitted,

M.A. PowerM.Sc.
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APPENDIX A STATEMENT OF QUALIFICATIONS

I, Michael Allan Powerof Whitehorse,Yukon Territory, certify that

I I obtaineda Bachelorof ScienceDegreewith First ClassHonors in Geologyfrom the
University of Albertain 1986 and aMastersDegreein Geophysicsfrom the University of
Albertain 1988

2 I havebeenemployedin mineral explorationand geophysicalresearchsince 1984

3 I performedor supervisedall of the work describedin this report

4 I amPresidentand majority shareholderof MountainHighgradeMines Ltd, the
majority ownerof the Tycon Property

I ~
Michael A PowerM Sc

Whitehorse,Yukon Territory
December10, 1993
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APPENDIX B. PROJECF LOG

Date (1993’) Activity

June21 M. Powerbeganmobilization of equipmentfrom Whitehorseto
Tycon Property

June23 G. Lee and M. Powermove last of equipmentinto Tycon Property

June24 to July 08 Grid installation,VLF-EM survey.

[M. Power(6 days)/ G. Lee (10 days)]
July 09 - July 11 Grid installation,mobilize EM-31, EM-3 I survey,

picket conductortrenchlocations[M. Power/ G. Lee (3 daysea.)]

July 16 - Aug 01 Excavatortrenching,mappingand sampling
[M. Power(16 days)/ G. Lee (13 days)]

Aug 02 - Aug 03 Final trenching,blasttrenching,sampling,campremoval,
demobeexcavator

M. PowerI G. Lee I W. Purves(2 daysea.)]

Nov Ii - Dec 8 Reportpreparation[M. Power( 6 days)]

Personnel

Mike Power Gary Lee William Purves
Box 5709 Box 5348 28 Donjek
Whitehorse,Y.T. Whitehorse,Y.T. Whitehorse,Y.T.
Y1A5LS YIA5LS Y1A 3Z2

Total Man Days:

M. Power 35 days

G. Lee 29 days

W. Purves 2 days
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APPENDIX C STATEMENT OF EXPENSES

Personnel

M. Power(35 days@ $250) $8,750
G. Lee (29 days@ $250) 7,250
W. Purves(2 days @ $150) 300

Other expenses

Kubota excavator (1 mo.) $3,317
Diesel fuel 200
Transport: Kubota 220
Explosives 262
Assays(37 @ $16) 592
EM-3I rental 164
Air freight (assays/EM-31) 162
Groceries( 60 man-days@ $22) 1.320

Total $22,537

Expensesincurredto June26, 1993: $2,448
(Applied to NICK 1-6)

Expensesincurred afterJune26, 1993: $20,089
(Applied to NICK 1-13)
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Ag** Au**
oz/t oz/t
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SAMPLE TYPE: ROCK

ej~jjnnin’RE’ are duplicate.
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SIGNED BY.”>. D.TOYE, C.LEONG, J,WANG; CERTIFIED B.C. ASSAYERS

SAMPLE#

4300 5300
4450 5308
4625 5289
4650 5288
4780 5320

4800 5300 S
4808 5305 A
4808 5305 B
4808 5305 C
RE 4808 5305 C

4808
4808
4808
4830
4830

5305
5305
5305
5300
5300

D
E
S
A
B

.01 .001
<.01 .003
<.01<. 001
<.01 .001
<.01<. 001

<,01c.001
<.01<. 001
<. 01<. 001
<.01<. 001
<.01<. 001

<.01 .001
<.01<. 001
<.01 .001
<.01<, 001
<.01 .001

<.01 .001
.01<. 001

R. 01< .001
<.01<, 001
<.01<. 001

<.01<, 001
.98 .099

4830 5301 A
4830 5301 B
4830 5302 A
4830 5302 B
5200 5275

5400 5260
STANDARD AG’-l/ATh-l

DATE RECEIVED: AUG 6 1993 DATE REPORT MAILED ‘ /~



MINFILE: 105D 029
A PAGE NO: 1 of 3

7’ UPDATED: 07/18/94

YUKON MIN11ILE
STANDARD REPORT

EXPLORATION AND GEOLOGICAL SERVICESDIVISION, DIAND
WHITEHORSE

NAME(S): Mt Anderson NTS MAPSHEET: 105 D 3
MINFILE #: 105D029 LATITUDE: 60°12’25’N
MAJOR COMMODITIES: Au,Ag,Pb LONGITUDE: 135‘09’ 15 “W
MINOR COMMODITIES: Zn DEPOSITTYPE: Vein
TECTONIC ELEMENT: CoastPlutonic Complex STATUS: Drilled Prospect

CLAIMS (PREVIOUS AND CURRENT)

RIP, MTN, SHEEP,WHIRLWIND, FLORA, MOUNTAIN SHEEP,GOLD COIN, RHSM, STAR,
SKINNER, MX, EAGLE, DL, HL, AU, RUSH, BLUE SKY, TAM, TYCON, ROB, NICK, ADD.

WORK HISTORY

Stakedin Aug/06 as Rip, Mtn Sheep& Whirlwind (9519)by McGraw, Becker & Cochran. Two short
adits(27 m and 12 m long) weredriven by 1909 on the Whirlwind (or lower) Vein. By 1915, the lower(No.
1) adit hadadvanced98 m (46 m driftedon vein), the upper(No. 2) adit was in about107 m (all on vein) and
elsewhereon the property,a 10.7 m x-cut and 22.9m of drift hadbeencompletedon a different vein anda
fourth adit had failed to intersecta vein. Orewasbeing sackedin 1912 and a small mill wasbuilt shortly after
but no productionis recorded. The claims were takento leasein 1918. E. Butterfield recordedsome rock
trenchingin 1926 on the FloraandMountainSheepExtensionclaims, and H. Beatty did similarwork in
1934-35on the Gold Coin group (19085).

Restakedas MountainSheep,etc cI (4405) in May/44 by J. Johnsand W. McAlister, who did more
rock trenching. The RHSM cl (57335)stakedin Aug/47 by T.C. Richards,W. McAlister andG. Simmons,
wereexaminedby Keno Hill Mg CL laterthat year. The ownersmadea testshipmentto the Trail Smelter in
1947 anddid extensivebulldozertrenchingin 1948.

Restakedas Mt Sheepcl (60201)in Apr/Si by J. Johns;as Star,etc cl (73145)in Aug/57by L.
Laroche;as Skinner,etc cI (73186)in Oct/57; as Jar, etc cl (74871)in Jun/60by L. Russell; as Eagle, etc cl
(92035)in Oct/62 by G. Caldwell; as DL cl (91543)in Dec/64by Yukon Antimony Corp L, which did minor
bulldozertrenchingin 1965, and as HL cI (Y12963)in Apr/67 by W. Hyde. Hyde optionedthe property to
Silgold ML from Juneto Nov/67, and to AdanacMg & EL in Jun/68. Adanacconductedmorebulldozer
trenchingin 1968 anddroppedits option in Jan/70. In May-Jun/73,AdonisML optionedthe propertybriefly
andcarriedout a shortbulldozingandsamplingprogram.

Restakedby D. Waughas Au cl (Y79290)in Jun/74andRushcI (YA3785) in Oct/75; by D. Bernier
as Blue Sky cl (YA8899) in Apr/77; and as TamcI (YA22726) in Jul/78by W. Kuhn, who performeda
geophysicalsurvey in 1979 and trenchingin 1979 and 1980. W. Hyde tied on Tycon cI (YA59654) in Mar/81
andtrenchedin 1981 and 1982. Hyde performedtrenchingand 167.6m of drilling on the Tycon claims in
1986. The Tam group wastransferredin 1983 to SanfredRes L and trenchedin 1984 underan optionto
NorandaECL which performedsoil sampling, IP, VLF-EM, andmagneticsurveys,bulldozertrenchingand
diamonddrilled 7 holestotalling 528.7m in 1985 andperformedgeologicalmappingandgeochemin 1986.
Total EricksonRes L sub-optionedthe Tamclaims in Aug/88 andresampledtheundergroundworkings and
drilled two diamond drill holes totalling 318 m before dropping the option.

WaihalaEL staked, then transferredthe Rob cI (YA82 113) to Anina Res Inc in Jun/84andperformed
mapping in 1985, 1986 and 1987, VLF/EM surveys in 1985 and geochem sampling in 1986. JBD Management
Servicesacquired the Rob claims from Anina ResourcesInc. in 1987 and subsequentlytransferred them to Adda
MineralsCo. Ltd in 1989. Adda carried out mapping,samplingandtrenchingin 1989. Adda Minerals
trenchedmineralizedskarnon the Rob 28 and 32 claims in 1991,and performedlinecuttingand further
trenchingin 1992.
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WORKHISTORY (CONTINUED)

R Hulsteinstaked4 MosquitocI (YB36900) 1 5 km to the southeastin Jun/92 MountainHighgrade
Mines Ltd stakedthe stakedthe Nick 1-6 cI (YB36900) in May/93 andthe Nick 7-9 cI (YB38071) in June/93
Theseclaims were later transferredto G Lee G C Lee tied on the Nick 10-13cI (YB38119) in Jul/93 which
were transferredto MountainHighgradesMines Ltd in Dec/93

The Add 1 5 cI (YB46511) were stakednorthwestof theNick ci in Oct/93 by Adda MineralsLtd who
conducteda programof trenching geochemicalsamplingandgeophysicalsurveyingon the adjacentRobclaims

MountainHighgradeMines Ltd and G LeeconductedVLF EM and groundconductivity surveys
followed by excavatortrenchingon the Nick cI in 1993

GEOLOGY

The Whirlwind Vein rangesin width from 10 cm to 1 8 m averagingabout45 7 cm It cuts
Cretaceousgranodionteand is locally intrudedby basaltdykes Galenaandpyrite are erraticallydistnbutedin
lensesof vuggy quartz.

The 1947 testshipmentassayed34 3 g/t Au 4320 g/t Ag ii 6% Pb and52% Zn Adanacs
trenching exposeda mineralizedshoot 15 m long and 0 9 m wide averagingabout62 2 g/t Au and 171 1 gil
Ag MacLeansampled33 m of No 1 adit in 1912 which averaged2 7 g/t Au and219 4 g/t Ag overa width
of 0 45 m anda length of 23 8 m

Noranda’s1975 drilling, which testedgeochemicaland geophysicaltargetson theTam claims, did not
producesignificantpreciousmetalvalues but the 1986 trenching which exploreda 150 m long EM anomaly
encounteredpyrite-galena-chalcopyritefloat assayingup to 111 6 g/t Au and 9 6 g/t Ag Total Ericksons
undergroundsamplingoutlined15 mineralizedshootsaveraging7 5 g/t Au 83 g/t Ag 3 3% Pb and0 03% Zn
over 1.3 m. The 1988 drill holes cut quartzveins that containminorpyrite, galenaandsphaleritebut no
significant gold or silver valueswereobtained

Hyde s 1986 drilling on the Tycon claims cut alteredand silicified structuresbutonly returnedvalues
up to 0 4 g/t Au and 24 g/t Ag over 2 9 m

On the Rob claims Eocenerhyolne intrudesand overhesCretaceousgranodionteand Paleozoic9

schist gneiss quartziteandmarble The Anina Resourceswork outlinedwidespreadsoil anomaliesand locateci
limonite-stained vuggy quartzfloat containingtracesot pyrite andgalena which assayedup to 215 g/t Au and
521 5 git Ag In 1989 Anina trencheda sicarnshowingon the Rob 28 and 32 claims CaIc-silicaterock from
the trenchcontainedsphaleritepyrite pyrrhotite molybdenite chalcopyriteandbismuthinite and returned
valuesupto7068ppbAu64 9ppbAg 45% Zn 11% Cu 04% BiandO 14% WO3

Furthertrenchingby Adda Minerals in 1991 and 1992 alongthe granodiorite-metasednmentarycontact
exposedseveral thin skarnlenses A bandof garnetactinolite skarnin trench1992-1 assayed2023 ppb Au
40 4 g/t Ag over40 cm andanotherchip samplereturned2 91% Zn and 1224 ppb Au over 3 2 m

REFERENCES

ADANAC MINING AND EXPLORATION LTD, 1968. Reportby D.D. Campbellin GeorgeCross

Newsletter,21 Jan/69.
ADDA MINERALS LTD, Aug/90. AssessmentReport#092874by H. Keyser.

ADDA MINERALS LTD, Aug/91. AssessmentReport#092975by R. Hulstein.

ADDAMINERALSLTD, Sep/92. Assessment Report #093038 by R. Hulstein.

ADDA MINERALS LTD, Feb/93. AssessmentReport#093082by G.F. Smith.

ADDAMINERALSLTD., Dec/93. Assessment Report #093164 by R.A. Doherty
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NAME(S): Mt Anderson NTSMAP SHEET: 105 D 3
MINFILE #: 105D 029 LATITUDE: 60°12’25’N
MAJOR COMMODITIES: Au,Ag,Pb LONGITUDE: l35°09’15”W
MINOR COMMODITIES: Zn DEPOSIT TYPE: Vein
TECTONIC ELEMENT: CoastPlutonic Complex STATUS: Drilled Prospect

CLAIMS (PREVIOUS AND CURRENT)

RIP, MTN, SHEEP, WHIRLWIND, FLORA, MOUNTAIN SHEEP, GOLD COIN, RHSM, STAR,
SKINNER, MX, EAGLE, DL, HL, AU, RUSH,BLUE SKY, TAM, TYCON, ROB, NICK, ADD.

WORK HISTORY

Stakedin Aug/06 as Rip, Mlii Sheep& Whirlwind (9519)by McGraw, Becker& Cochran. Two short
adits (27 m and 12 m long) weredriven by 1909 on theWhirlwind (or lower) Vein. By 1915, the lower (No.
1) adit had advanced98 m (46 m drifted on vein), the upper(No. 2) adit was in about107 m (all on vein) and
elsewhereon the property, a 10.7 m x-cut and 22.9m of drift hadbeencompletedon a different vein anda
fourth adit had failed to intersecta vein. Ore was being sackedin 1912 anda small mill wasbuilt shortly after
but no productionis recorded. Theclaims were takento leasein 1918. E. Butterfield recordedsomerock
trenchingin 1926 on the Flora andMountainSheepExtensionclaims, andH. Beattydid similar work in
1934-35on the Gold Coin group (19085).

Restalcedas MountainSheep,etc cl (4405) in May/44 by J. JohnsandW. McAlister, who did more
rock trenching. The RHSM ci (57335)stakedin Aug/47 by T,C. Richards,W. McAlister andG. Simmons,
wereexaminedby Keno Hill Mg CL laterthat year. The ownersmade a testshipmentto the Trail Smelter in
1947 anddid extensivebulldozertrenchingin 1948.

Restakedas Mt Sheepci (60201)in Apr/SI by J. Johns;as Star,etc ci (73145)in Aug/57 by L.
Laroche;as Skinner,etc ci (73186)in Oct/57; as Jar,etc ci (74871) in Jun/60by L. Russell; as Eagle,etc ci
(92035)in Oct/62 by G. Caldwell; as DL ci (91543)in Dec/64by Yukon Antimony Corp L, which did minor
bulldozertrenchingin 1965, and as HL ci (Y12963)in Apr/67 by W. Hyde. Hyde optionedthe propertyto
Silgold ML from Juneto Nov/67, andto AdanacMg & EL in Jun/68. Adanacconductedmorebulldozer
trenchingin 1968 anddroppedits option in JanJ7O. In May-Jun/73,Adonis ML optionedthepropertybriefly
andcarriedout a shortbulldozing andsamplingprogram.

Restakedby D. Waughas Au cI (Y79290) in Jun/74andRushci (YA3785) in Oct/75; by D. Bernier
as Blue Sky cI (YA8899) in Apr/77; andas Tam ci (YA22726) in Jul/78by W. Kuhn, who performeda
geophysicalsurveyin 1979 andtrenchingin 1979 and 1980. W. Hyde tied on Tycon cl (YA59654) in Mar/81
andtrenchedin 1981 and 1982. Hyde performedtrenchingand 167.6m of drilling on the Tycon claims in
1986. The Tam groupwas transferredin 1983 to SanfredRes L andtrenchedin 1984underan option to
NorandaECL which performedsoil sampling, IP, VLF-EM, and magneticsurveys,bulldozertrenchingand
diamonddrilled 7 holestotalling 528.7m in 1985 andperformedgeologicalmapping andgeochemin 1986.
Total EricksonResL sub-optionedthe Tam claims in Aug/88 andresampledtheundergroundworkings and
drilled two diamonddrill holestotalling 318 m beforedroppingthe option.

WalhalaEL staked,thentransferredthe Rob ci (YA821 13) to AninaRes Inc in Jun/84andperformed
mappingin 1985, 1986 and 1987,VLF/EM surveysin 1985 andgeochemsamplingin 1986. JBD Management
Servicesacquiredthe Rob claims from Anina ResourcesInc. in 1987 andsubsequentlytransferredthem to Adda
Minerals Co. Ltd in 1989. Adda carried out mapping,samplingand trenchingin 1989. Adda Minerals
trenchedmineralizedskarnon the Rob 28 and32 claims in 1991,and performedlinecuttingand further
trenchingin 1992.
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WORK HISTORY (CONTINUED)

R. Huistein staked4 Mosquitoci (YB36900) 1.5 km to the southeastin Jun/92.MountainHighgrade
Mines Ltd stakedthe stakedthe Nick 1-6 ci (YB36900) in May/93 andthe Nick 7-9 ci (YB38071) in June/93.
Theseclaimswere later transferredto G. Lee. G.C. Lee tied on theNick 10-13ci (YB381 19) in Jul/93, which
were transferredto MountainHighgradesMinesLtd in Dec/93.

The Add 1-5 ci (YB46511) were stakednorthwestof theNick ci in Oct/93by Adda Minerals Ltd, who
conductedaprogramof trenching,geochemicalsamplingandgeophysicalsurveyingon the adjacentRob claims.

MountainHighgradeMines Ltd andG. Lee conductedVLF-EM andgroundconductivity surveys,
followed by excavatortrenchingon theNick ci in 1993.

GEOLOGY

The Whirlwind Vein rangesin width from 10 cm to 1.8 m, averagingabout45.7cm, It cuts
Cretaceousgranodioriteand is locally intrudedby basaltdykes. Galenaand pyrite are erraticallydistributedin
lensesof vuggy quartz.

The 1947 test shipmentassayed34.3 g/t Au, 432.0g/t Ag 11.6% Pb and5.2% Zn. Adanac’s
trenchingexposeda mineralizedshoot 15 m iong and0.9 m wide averagingabout62.2g/t Au and 171.1 g/t
Ag. MacLeansampled33 m of No. I adit in 1912 which averaged2.7 g/t Au and219.4g/t Ag overa width
of 0.45m anda length of 23.8 m.

Noranda’5 1975 drilling, which testedgeochemicaland geophysicaltargetson the Tam claims, did not
producesignificant preciousmetal values,but the 1986 trenching,which exploreda 150 m long EM anomaly,
encounteredpyrite-galena-chalcopyritefloat assayingup to 111.6g/t Au and9.6 g/t Ag. Total Erickson’s
undergroundsamplingoutlined 15 mineralizedshootsaveraging7.5 g/t Au, 83 g/t Ag, 3.3%Pb and0.03% Zn
over 1.3 m. The 1988 drill holes cut quartzveins that containminorpyrite, galenaandsphaleritebut no
significant gold or silver valueswere obtained.

Hyde’s 1986 driiling on theTycon claims cut alteredand sihcifiedstructuresbut only returnedvalues
up to 0.4 g/t Au and 24 g/t Ag over2.9 m.

On the Rob claims, Eocenerhyolite intrudesandoveriiesCretaceousgranodioriteandPaleozoic?
schist, gneiss,quartziteandmarbie. The Anina Resourceswork outlinedwidespreadsoil anomaliesand located
limonite-stained,vuggy quartzfloat containingtracesof pyrite andgalena,which assayedup to 215 g/t Au and
521.5 g/t Ag. In 1989, Anina trencheda skarnshowingon theRob 28 and32 claims. Caic-sihcaterock from
the trenchcontainedsphaierite,pyrite, pyrrhotite,moiybdenite,chalcopyriteandbismuthinite,and returned
valuesup to 7068 ppb Au, 64.9ppbAg, 4.5% Zn, 1.1% Cu, 0.4%Bi and0.14% WO3.

Furthertrenchingby AddaMinerals in 1991 and 1992 along the granodiorite-metasedimentarycontact
exposedseveralthin skarnlenses. A bandof garnet-actinoliteskarnin trench1992-1assayed2023 ppb Au,
40.4g/t Ag over40cm, andanotherchip samplereturned2.91% Zn and 1224 ppb Au over3.2 m.
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ADDA MINERALS LTD, Aug/91. AssessmentReport#092975by R. Hulstein.

ADDA MINERALS LTD, Sep/92. AssessmentReport#093038by R. Huistein.
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