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1. INTRODUCFION

In Juneand July 1988, Total EricksonResourcesLtd. completedgeological,
geochemical and geophysical surveys over the ROSE property in the
southwesternYukon.

This report provides a summaryof the details, resultsand costsof that
work and recommendsa programfor 1989.

2. LOCATION AND ACCESS

The ROSEproperty is locatedat approximatelatitude 60°21’ N, longitude
135°SIT W and appearson Claim Sheet105 D/5 in the WhitehorseMining
District. It consists of 8 contiguous unsurveyedmineral claim located and
recordedunder the Yukon Quartz Mining Act. The claims are held by Total
Erickson ResourcesLtd. The particularsof the claims are outlined as follows.
(Expiry dateslisted arependingacceptanceof the1988work.)

Claim Name RecordNumber ExpirvDates

ROSE1-8 YB 13904-13911 June8, 1990

Accessto the property is by helicopter,availablefor charterin Whitehorse
60 km to the northwest.The Mt. Skukum Gold Mine road endsapproximately25
km to the southwest.

Figure 1 shows the generallocation of the property. Figure 2 provides a
plan of the claims.

3. HISTORY

The main showingon the propertywas first reportedby WelcomeNorth
Mines who stakedthe SHEEPclaims in 1972. Cominco restakedthe areain 1981
as the PRIMROSE claims and completedcursorymapping, and reconnaissance
soil sampling. Total Erickson Resourcesstakedthe ROSE claims after a day of
prospectingin the areain early June,1988.

4. REGIONAL GEOLOGY

The ROSE claims are underlainby Cretaceousgranodioritesof the Coast
Crystalline Complex. These are intruded by (Tertiary?) dykes of andesitic
composition. Metamorphosedlimestonesof the PrecambrianYukon Group are
exposedin cliffs approximately3000 metressouthwestof theproperty.
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5. EXPLORATION1988

5.1 GeologyandProspecting

Outcrop on the property is scarceand generally limited to a deeply cut
gorgeat the south end of the claims.The main rock unit consistsof medium to
coarsegrained,grey to white granodiorite.This unit is crosscutby fine grained,
greenandesite(?) dykesand narrowquartzveins. Both the veins and the dykes
trend north - south. No significant alteration occurs within either the
granodioriteor andesite.

The quartzveins are exposed“in situ” at severallocations as indicatedin
Figure 3 and can be tracedin float up to 1000 m. Quartz vein material is best
exposedat the Hi Zoneasdepictedin figure 4. This zoneis markedby a 60 x 15
metreareaof angular,frost heavedbouldersof white quartzwith abundantrusty
surfaceand fracture staining. Blebsof galenaup to 5 cm wide are disseminated
sporadically throughoutthe quartz.Two shallowhand trencheslocatedthe vein
in place. In one trenchthe vein was measuredat 0.7 m wide and trends at 000
azimuth.

A total of 20 rock sampleswere collectedfrom the property and sent to
Mm-En Labs in North Vancouver,B.C. for geochemicalanalysis.Geochemical
valueswere determinedfor gold, silver, copper,lead and zinc on all samples.
Some sampleswere also analyzedfor arsenicand antimony. The geochemical
resultsand proceduresusedto determinethoseresultsappearin the appropriate
appendicesof this report. The location, brief field descriptionand geochemical
resultsfor eachsampleare listed on the following page.

The bestresultswere obtainedfrom thefollowing samples:

Sample191: 201.6ppm (5.88opt) Ag
35,000ppb (1.02opt) Au
25,887ppm Pb

Sample192: 51,1 ppm (1,49opt) Ag
2000 ppb (0.06opt) Au
2562ppm Pb

Sample204: 0.207optAg [assaycheck]
5.18 opt Au [assaycheck]
21,000ppmPb

All three of the above sampleswere collected from the Hi Zone and
containedvisible galena mineralization, Severalother samples,although not
significantly anomalous,do show a similar silver-gold-leadenrichment.
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5.2 Geochemistry

A small grid was establishedover the Hi Zone in order to completea
geochemicalorientationsurvey.A total of 75 soil sampleswere collectedat 10 m
intervals on five lines spaced50 m apart. Sampleswere taken from the “B” soil
horizon and placed in labelled “Kraft” paper envelopes.Sample depth was
generally 15 to 20 cm. The sampleswere sent to Mm-En Labs in North
Vancouver,B.C. and analyzedfor gold by Atomic Absorption (A.A.) technique
andsilver, copper,lead,zinc, arsenicand antimonyby InducedCoupledPlasma
(I.C.P.) technique.The geochemicalresults and proceduresusedto obtain those
resultsare includedin the appropriateappendicesof this report.

The soil survey was not very informative. Gold showed a very low
backgroundwith peakvaluesof 20 ppb in only four samples.Thesesamplesare
from locations too randomly scatteredto suggest any trend. The remaining
elementsalso show very low backgroundlevels and do not demonstrateany
anomaloustrends.Silver, gold and lead valuesare plotted on Figure 5; arsenic,
copper,antimony andzinc valuesareplotted on Figure 6.

5.3 Geophysics

The Ff1 grid wasextendedin order to completea VLF-EM survey.Refer to
Appendix 3 for a review of the VLF method. Readingswere taken with a
PhoenixVLF-EM2 at 10 m intervalson lines spaced50 m or 100 m apart.Seattle
(24.8 kHz) was usedas the “null” station. An effort was madeto get readings
using the Hawaii (23.4 kHz) stationbut on the day of the survey the signal from
that stationwas too weak to provide reliable readings.The resultsof the survey
areplotted asdip angleandfield strength(quadrature)profiles on Figure 7.

Two crossoversare apparent.The first one occurs at the far west of the grid,
trends north to south, and roughly parallels the edgeof a steep gully. It is
interpretedto be a topograghicalanomaly.Thesecondaossoveris not as distinct
as the first. It occursclose to the areaof quartzfloat in the Hi Zoneand trends
north to south. The area that it covers is too flat to suggesta topographical
anomalyso it is reasonableto concludethe quartzvein is conductiveenoughto
causethe crossover.

5.4 Discussionof Results

Resultsfrom rock analysesshow that gold and silver occur in closeassociation
with lead and suggestthat anomalousgold and silver concentrationsarerelated
to galena mineralization. The galena is disseminatedsporadically within a
massivewhite quartzvein at least1 m wide. This vein is conductiveand canbe
traced using the VLF-EM method. Results from soil analysesdo not indicate
significant concentrationsof gold, silver, lead, arsenic,copper,antimonyor zinc
in soils closeto the quartzvein. The silver-gold-leadassociationthat is apparent
in the rock samplesin not reflectedin the soil samples.
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The densityof quartzfloat on surfacein the Hi Zone indicatesa good possibility
for a large quartz vein to exist in the subsurface,Values for gold and silver,
although not consistent,arehigh enoughto warrant further work on the ROSE
property.

6. RECOMMENDATIONS

Blast trenching is recommendedin the HI Zone in order to better exposethe
quartzvein at depthand to determineif galenamineralizationis moreprevalent
in the quartz than has been observed on surface, Prospectingshould be
continued in the general area of the property. A shovel or pick should
accompanyprospectorson their traversesso that areasof quartz float can be
betterexamined,A VLF-EM unit would also be a handyprospectingtool.

Thefollowing providesa budgetfor 1989:

Blast Trenching 5 days@ $550~00/day $2,750.00

Geologist 7 days© $150.00/day 1,050.00
Explosives S00~00
Equipment 400.00

VLF-EM rental 5 days© $25.00/day 125.00

Food 300.00

Helicopter (+ fuel) 3 hours6 $600.00/hour 2,400.00
Truck 2 days0 $50.00/day 100,00

Analysis 25 samples© $15.00/sample 375.00

Additional Staking max, 20 cls, © $25.00/cl 500’OO

Report,drafting, etc. 300.00

Subtotal $9,100.00

add10% contingency $910.00

TOTAL $10,010.00.
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STATEMENT OF EXPENDITURES

The following is an itemized account of the exploration expenditures
incurred on the ROSEProperty for 1988. Theseexpendituresmay be appliedfor
asassessmentcredit on the ROSEclaims.

Personnel
Name Date Position Days Rate Total

22/06 22106 13/07 14/07 29/09 30/09

Mark Fekete P P P R R Geologist 5 days @ $20000/day $1000.00

A. Nikolajevich P T/G A A Geologist 4 days @ $1 50.00/day $500.00

Doug Rawsthom P Geologist 1 day @ $245.00/day $245.00

Doug McDonald T/G V V Assistant 3 days @ $135.00/day $405.00

Coileen Hauth S 0 C Assistant 3 days @ $135.00/day I4QLLQQ

$2,655.00

Code: P = prospecting, T~trenching, C = gridhuilding, S soil sarnptng, V = VLF’EM, R report

Helicopter 5 hrs @ $550.00Thr. $2,750.00

Food $100.00

Geochem.and assay analysis 1,070.00

Report Preparationand Drafting $300.00

VLF~EMrental 2 days @ $45.00/day $90.00

Total $6,965.00
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PHONE 980-5814

MIN~ENLaboratories Ltd
Specidllnslit Mintraf Env1,on,n~n1s

Corner 15th Street ~nd8ow~cko
7a5 WESTISTEI STREET

NORTH VANCOUVER,BC.

CANADAViM 112

GOLD GEOCPThMICAL ANALYSIS BY MIN~EN
lABORATORIES LTD.

Geochemical samples for Gold processed by MinisEn Laboratories
Ltd., at 705 W. 15th 3t, North Vancouver Laboratory employing
the following procedures.

After drying the san~1es at 950C soil and stream sediment
samples are screened by 80 mesh sieve to obtain the minus 80
mesh fraction for analysis. The rock samples are crushed and
pulverized by ceramic plated pulverizer.

A suitable sample weight 5~Oor 10,0 grams are pretreated
with HN03 and EdO4 mixture,

After pretreatments the samples are digested with ~iQs4&.
sothtion, and after digestion the samples are taken up with
25% 1w! to suitable volume,

Further oxidation and treatment of at least 75% of the original
sample sOlUtiOnS are made suitable for extraction of gold s~th
Methyl £so~Buty1 Keto~e,

With a set of suitable standard solution gold is analysed
by Atomic Absorption instruments, The obtained detection

limit is 0,005 ppm (Sppb).
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