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STATEMENT OF COSTS 

(A) Aurum Geologica l  Consul tants  Inc . ;  

Assessment work and Report,  PC 1-50: 

.. _. . 
(B) PibW Survey Ltd. ; 

I 

F i e l d  Work - June 1-8, 1988: 

(C) Bondar Clegg Labora tor ies ;  

Geochemical Analyses - 26 samples: 
. . 

. (Dl Report P repa ra t i on  

P. Van Angeren, 3 days @ $165/day: 

TOTAL VALUATION, ASSESSMENT WORK ON PC & DON CLAIMS: 

Respectfull-y, submit ted,  
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Indian and Northern Affa~res indiennes 

'. 191 Affairs Canada et du Nord Canada 

26 September, 1988 

Your lrle Vote relCence 

Gold City Resources Inc. ,. . Our hle Note r&ref&ence 3 40 - 17 -6 
810 - 910 - 7th Avenue, S.W. 
Calgary, A1 berta 
T8P 3N8 

Dear S i r :  

I r e f e r  t o  the Geological/Geochemical repor t  submitted as assessment 
work i n  support of work f i l e d  i n  t h i s  o f f i c e  f o r  the DON and P.C. 
mineral claims on the 23rd of June, 1988. 

Your report  has been evaluated by our Geological Department and they 
have sen t  the  report  back t o  me f o r  the  following information, as 
required by the Schedule of Representation Work under the  Yukon Quartz 
Mining Act. 

As per the attached copy of Statement of Costs you show an amount of 
$4,000.00 f o r  f i e l d  work from the 1 s t  June t o  8th June, 1988 by MBE 
Surveys Ltd. Would you please provide a statement f o r  these cos t s  
providing rece ip t s  and vouchers. 

Once the information has been provided and approved, this o f f i c e  wi l l  
continue t o  process your renewal applicat ion.  I f  you have any questions 
concerning this matter, please ca l l  me a t  667-6849. 

~i nin{ ~ e c b d e r  
Whitehorse Mining D i s t r i c t  
Room 201 Federal Bui  1 ding 
Whitehorse, Yukon 
Y 1 A  295 

at tach.  
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October 3 ,  1988 

Mining Recorder 
Whitehorse Mining D i s t r i c t  
Room 201 Federal  Building 
Whitehorse, Yukon 
Y1A 2B5 

GOLD CITY RESOURCES INC. 
Suite 810, 910 - 7th Ave. S.W., Calgary, Aka. T2P 3N8 
Telephone: (403) 269-2122 FAX: (403) 234-7769 

Attent ion:  M.A. F i sh  

Dear S i r :  

Enclosed i s  a  copy of t he  invoice from MBW Surveys Ltd. p e r t a i n i n g  t o  t h e  
assessment work f o r  t h e  DON and P.C. mineral claims. I f  f u r t h e r  
p a r t i c u l a r s  about the  work a r e  requi red  p l ease  contac t  M r .  Morley Barker 
of MBW Surveys. 

Yours t r u l y ,  

@&- John Fas t  
Comptroller 

JFl yc f 
Enclosure 
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SUMMARY 

The PC 1-50 and DON 1-44 claims of Gold C i t y  Resources I n c . ,  a r e  

l oca t ed  i n  t h e  Kluane Ranges of southwestern Yukon T e r r i t o r y .  The a r e a  

has a t t r a c t e d  much a t t e n t i o n  r e c e n t l y  a s  a  plat inum group element p lay ,  

wi th  t h e  re -eva lua t ion  of t h e  Wellgreen Cu-Ni d e p o s i t  as a p o t e n t i a l  PGE 

d e p o s i t .  Wellgreen i s  only  5 km e a s t  of t h e  PC and DON claim groups. 

Both c la im blocks have been g iven  a p re l imina ry  examination by 

Aurum Geologica l  Consul tan ts  Inc .  and MBW Surveys Ltd.  i n  l a t e  1987 and 

e a r l y  1988. Although no Wellgreen-type m i n e r a l i z a t i o n  has  been de t ec t ed  

t o  d a t e  by t h e s e  cu r so ry  i n v e s t i g a t i o n s  on e i t h e r  b lock ,  t h e  presence of 

PGE mine ra l i za t ion  elsewhere on t h e  p r o p e r t i e s  i s  not  precluded.  Detect ion 

and eva lua t ion  of u l t r a m a f i c  s i l l s  and d i k e s  i s  t h e  favored exp lo ra t ion  

approach. 



INTRODUCTION 

The au tho r  h a s  been r e t a i n e d  by Gold C i t y  Resources Inc .  ("Gold 

Ci ty")  t o  complete t h i s  Summary Report p e r t a i n i n g  t o  reconnaissance-level  

s o i l  and rock sampling on t h e i r  PC 1-50 and DON 1-44 minera l  c la ims ,  l oca t ed  

i n  Western Yukon T e r r i t o r y  (F igu re  1 ) .  

The work w a s  completed on DON 1-44 by MBW Surveys, of Whitehorse, 

Y.T., between June 1 and June 8 ,  1988. Although t h e  au tho r  has  not  been 

on t h e  proper ty ,  he has  obta ined  s u f f i c i e n t  in format ion  from Gold Ci ty ,  

MBWSurveys Ltd. and AurumGeological Consul tan ts  Inc .  ("Aurum") t o  f i n a l i z e  

t h i s  r e p o r t .  Aurum has  provided Gold C i ty  w i th  a n  Assessment Report 

concerning t h e  a d j a c e n t  PC 1 t o  50 c la ims  ( r e p o r t  da t ed  June 15, 1988). 

Much of t h e  informat ion  of gene ra l  i n t e r e s t  p resented  h e r e i n  i s  der ived  

from Aurum's Assessment Report.  The au thor  has  worked on t h i s  r e p o r t  June 

14-15, 1988 and J u l y  31, 1988. 

The DON claim group comprises 38 unsurveyed minera l  c la ims ,  a l l  

s i t u a t e d  w i t h i n  Whitehorse Mining D i s t r i c t .  The PC c la ims  c o n s t i t u t e  50 

u n i t s .  A l l  c la ims  a r e  t a b u l a t e d  below and shown on Figure  2. 

C l a i m  Name Grant  Number Anniversary Date 

DON 1-10 YB085 74-583 i n c l u s i v e  Oct.  15, 1988 
DON 14-24 YB08584-594 i n c l u s i v e  Oct.  15, 1988 
DON 27 YB08595 Oct. 15, 1988 
DON 29-44 YB08597-612 i n c l u s i v e  Oct. 15, 1988 
PC 1-50 YA97796-845 i n c l u s i v e  June 17, 1989* 

* pending record  of work submit ted e a r l y  June 1988. 

The a c t u a l  l e g a l  a s p e c t s  of t h e  claims a r e  unknown t o  t h e  au thor .  
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LOCATION AM) ACCESS 

The DON c la ims  a r e  l o c a t e d  i n  t h e  Kluane Ranges of southwes tern  

Yukon T e r r i t o r y ,  a t  Long. 13g038'W and Lat .  61°20'N on NTS Sheet  115 G 5. 

Located 5  km southwest  of t h e  Wellgreen p rope r ty ,  t h e  c la im group i s  50 km 

n o r t h  of Burwash Landing on t h e  Alaska Highway. This  i s  255 k m  northwest  

of Whitehorse.  

Access i s  by h e l i c o p t e r  from Burwash, a l though t h e  PC c la ims  may 

be reached by d i r t  road from Wellgreen. 

The DON claims a r e  on t h e  h e i g h t  of l and  between Arch and Maple 

Creek, above t r e e l i n e .  

HISTORY 

The informat ion  below i s  de r ived  i n  p a r t  from Aurum r e p o r t .  

Explora t ion  i n  t h e  Kluane Ranges d a t e s  back t o  t he  l a t e  1800's w i t h  numerous 

d i s c o v e r i e s  of n a t i v e  copper occurrences  w i t h i n  b a s i c  vo lcan ic  rocks .  

Emphasis tu rned  t o  copper n i c k e l  o r e s  w i t h  t h e  f i n d i n g  of t h e  Well-green 

depos i t  i n  t he  1950's .  A t  c l o s u r e ,  i n  1973, Wellgreen s t i l l  had c a l c u l a t e d  

open-p i t tab le  r e s e r v e s  of 10 m i l l i o n  tons  grading  0.6% N i ,  0.5% Cu and 0.04 

opt  plat inum group elements (PGE). 

The r e c e n t  e x p l o r a t i o n  a c t i v i t i e s  have focused on thePGEpo ten t i a1  
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of t h e  Wellgreen d e p o s i t .  Re-evaluation of t h e  geology and mine ra l i za t ion  

a t  Wellgreen has  r e s u l t e d  i n  p o s i t i v e  r e s u l t s  and increased  i n t e r e s t  i n  

PGE e x p l o r a t i o n  f o r  t h e  a r ea .  Exp lo ra t ion  has ,  t hus ,  been concent ra ted  

on u l t r a m a f i c  i n t r u s i v e s  which a r e  i n t i m a t e l y  r e l a t e d  wi th  t h e  "Wellgreen- 

type" PGE o r e s .  

The a r e a  covered by t h e  DON c la ims  has  no record  of  prev ious  

exp lo ra t ion .  

GEOLOGY 

The PC and DON c la im a r e a  i s  unde r l a in  by northwest- t rending 

formations of Pa leozoic  and Mesozoic ages .  The DON group, i n  p a r t i c u l a r ,  

covers  a s e r i e s  of Permian a r g i l l i t e s ,  s i l t s t o n e s  and greywackes known a s  

t he  Hansen Creek Formation. They a r e  termed "greenstones" by MBW Surveys 

Ltd. (F igu re  3 ) .  These s t r a t a  a r e  sheared and f o l i a t e d  p a r a l l e l  t o  t h e  

northwest- t rending f o l d s  and f a u l t s  which c h a r a c t e r i z e  t h e  reg ion .  

Cretaceous g r a n o d i o r i t e  has  i n t ruded  and ho rn fe l sed  t h e  Hansen 

Creek greywackes. 

L i t t l e  i n w a y  of mine ra l i za t ion  has  beenobserved.  The ho rn fe l sed  

greywackes (greens tone)  con ta in  l o c a l i z e d  zones of disseminated p y r i t e  and 

p y r r h o t i t e .  





GEOCHEMISTRY 

MBW Surveys Ltd. has  c o l l e c t e d  a s e r i e s  of s o i l  and rock  samples 

from t h e  sou theas t e rn  p o r t i o n  of t h e  DON c la ims .  S ix t een  s o i l s  from two 

l i n e s  (50 m s o i l  sample spac ing)  were taken over p y r i t i z e d  greens tone ,  some 

600 m n o r t h e a s t  of t h e i r  c o n t a c t  w i th  g r a n o d i o r i t e .  Analysed f o r  P t ,  Pd, 

Au, Co, C r ,  Cu and N i  a t  Bondar Clegg Labora to r i e s ,  Vancouver, B.C. ,  t he  

samples con ta in  background va lues  of a l l  e lements  (APPENDIX I ) .  

Ten rock (g rab )  samples were s e l e c t e d  from v a r i o u s l y  ho rn fe l sed  

and/or  p y r i t i z e d  "greenstone". These were analyzed f o r  P t ,  Pd and Au, but  

none r e tu rned  s i g n i f i c a n t l y  anomalous va lues  (APPENDIX I ) .  

CONCLUSIONS AND RECOMMENDATIONS 

Ult ramaf ic  i n t r u s i v e s  of  t h e  s t y l e  observed a t  t h e  Wellgreen 

p r o p e r t y  were n o t  noted on t h e  DON c la ims .  Hornfelsed "greenstones" 

c o n t a i n i n g  d i s s e m i n a t e d  i r o n  su lph ides  t y p i f y  t h e  more economic PGE 

m i n e r a l i z a t i o n  a t  Wellgreen, bu t  t h e s e  a r e  c l o s e l y  a s s o c i a t e d  w i t h  the  

u l t r a m a f  i c  i n t r u s i o n .  On t h e  DON c la ims ,  such p y r i t i z e d  hornfe lsed  

greens tones  were l o c a t e d ,  bu t  they  a r e  bel ieved t o  be r e l a t e d  t o  t h e  grano- 

d i o r i t e  and, t h e r e f o r e ,  a r e  no t  considered t o  be economically s i g n i f i c a n t  

, f o r  PGE m e t a l s .  The s o i l  and  rock  sampling seems t o  confirm t h i s  

observa t ion .  It should be borne i n  mind t h a t  t h e  proper ty  has  been given 

only  t h e  most cursory  of examinations and,  f u r t h e r ,  l i m i t e d  prospec t ing  

may r e v e a l  t he  presence of Wellgreen-type u l t r a m a f i c  and disseminated 



"wallrock" o r e s  elsewhere on t h e  DON and PC claims.  

On t h i s  b a s i s ,  on ly  a l i m i t e d  program o f  p rospec t ing  and s i l t  

sampling i s  recommended f o r  t h e  DON claim block,  t o  f u l l y  eval-uate i t s  PGE 

p o t e n t i a l .  
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STATEMENT OF COSTS 

(A) Aurum G e o l o g i c a l  C o n s u l t a n t s  I n c . ;  

Assessment work and Repor t ,  PC 1-50: 

( B )  PibW Survey L td .  ; 
# 

F i e l d  Work - June  1-8, 1988: 

(C) Bondar Clegg L a b o r a t o r i e s ;  

Geochemical Analyses  - 26 samples :  
. . 

(D) Repor t  P r e p a r a t i o n  

P. Van Angeren, 3  days  @ $165/day: 

TOTAL VALUATION, ASSESSMENT WORK ON PC & DON CLAIMS: 

Calgary ,  A l b e r t a ,  
J u l y  31,  1988 

R e s p e c t f u l l - y  s u b m i t t e d ,  



CERTIFICATE 

I, PHILIP D. VAN ANGEREN, r e s i d i n g  a t  2123 Deerside D r .  S.E., Calgary,  
A lbe r t a ,  hereby c e r t i f y  t h a t :  

1. I am a  g e o l o g i s t  having p r a c t i s e d  my p ro fe s s ion  f o r  t h e  l a s t  11 yea r s .  

2. I a m a g r a d u a t e  of McGill Un ive r s i t y ,  Montreal,  P.Que., having graduated 
wi th  a  B.Sc. degree i n  Geology wi th  Honours i n  1977. 

3.  I am a member i n  good s t and ing  of t h e  Assoc ia t ion  of P ro fe s s iona l  
Engineers ,  Geo log i s t s  and Geophys ic i s t s  of Alber ta .  

4 .  I have no i n t e r e s t  d i r e c t  o r  i n d i r e c t  i n  t h e  s e c u r i t i e s  o r  p r o p e r t i e s  
of Gold C i ty  Resources Inc . ,  nor do I expect  any. 

5. I am t h e  au tho r  of t h i s  r e p o r t ,  which i s  based on t h e  examination of 
d a t a  made a v a i l a b l e  t o  me by Gold C i t y  Resources I n c . ,  MBW Surveys 
Ltd. and Aurum Geological  Consul tan ts  Inc .  

Signed and da ted  on t h e  31s t  day of J u l y ,  1988. 
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BondnrC'kp & Company Lld. 

110 Pemberton Ave. 
North Vancouver. B.C. 
Canada V7P 2R5 
Phone: (604) 985-0681 

Geochemical 
Lab Report 

ORDER ELEMENT 

1 P t  Platinum 
2 Pd Palladium 

NLlM8ER OF LOWCR 
ANALYSES DETECTION LIMTT EXTRACTION 

26 15 PPR FIRE-ASSAY 
26 2 PPR FIRE-ASSAY 

METHOD 

- - - - - - - - - - -- 
3 Au G o l d - F i r e A s s a y  16 5 PPR FIRE-ASSAY F i re  Assay A4 
4 Co Coba It 16 1 PPM HN03-HCL HOT EXTR A t o ~ i c  Absorption 
5 C r  ChrontiumfAcidSol.) 16 2 PPM HN03-HCL HOT EXTR Atomic fibsorption 
6 Cu Copper 16 1 PPM HN03-HCL HOT EXTR A t o ~ i c  Absorpt ion 
7 Ni Nickel 16 2 PPR HN03-HC1 HOT FXTR Atomic Absorption 

7 m - n  I - 1  
- 

GO1 D C I T Y  RESOURCES GO1 D C I T Y  RESOURCES 



~ondw- & Company Ltd. 

130 Pemberton Ave. 
North Vancouver. B.C. 
Canada V7P 2RS 
Phone: (604) 985-0681 
Telex: 04-352667 

Geochemical 
Lab Report 

,- . ----------------.-----A 

PROJFCT: QUTI I PAGF 1 

- 

SCIMPLE ELERENT P t  Pd flu C o Cr C u N i Au Aii/ut cli~/i.tt 

- NUMBER UNITS F'PR PP8 PPR F'P fi F'PR PF'R PPfl PPR G G - -- . -- 
- -- 

S l  DMC O+OflN 0+0n (15 10 15 14 58 8 fl 46 15.n 
S l  DRC o+UnN 0+5OF < I 5  6 12 9 27 75 29 15.0 
S l  DBC O+MN ItOOE < 15 (2 18 14 40 57 54 3.n 7.0 
S l  DMC fl+OllN 1t50F < 15 6 15 18 57 6 3 65 15.0 

! S i  DRC O+OON 2+0flE <15 8 15 10 37 45 40 15.0 

-- 
S1 DRC O+tlON 0*50U (15 8 15 14 53 56 4 2 15.0 
$1 m c  Q+OON ~+nn l i  <IS 6 12 14 60 62 49 15.0 
S1 DMC fl+ORN 2+UUW (15 6 12 13 64 4 7 34 15.0 

----- 
SI D M ~  i + o n ~  ~ + S U E  (1s l o  12 l o  32 46 34 15.0 
S1 DMC l+l l f lN 2+UffE 15 6 12 12 35 45 37 15.0 

I 
S l  DBC 1+00N 0+50W 20 6 12 12 38 30 32 15.0 
S1 DMC I+UflN l+UflU < I 5  6 9 8 18 32 17 15.0 
$1 DVC 1+0flN lt5OU < I 5  6 39 12 53 4 1 44 15.0 

L . -- -- 
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