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SKUKUM CREEK COPPER DEPOSIT 

YUKON ANTIMONY CORPORATION LTD . (N .P  .L .) 

INTRODUCTION - 

The  Skukum Creek  copper deposit  was discovered in  1966 on pa r t  

of the l a r g e  c la im holdings of Yukon Antimony Corporation in  the Wheaton 

River  a r e a ,  Yukon Territory. Work that was completed before f r eeze  

up l a s t  yea r ,  consisted mainly of road building, geological mapping and 

sur face  sampling,  indicated the  possibil i ty of a l a rge  copper deposit ,  

and an  induced polarization geophysical survey that  i s  present ly  underway 

over  the deposit  has  a l ready  given ve ry  encouraging resu l t s  in that i t  

has  outlined a la rge ,  strong anomaly.  Drilling i s  now neces sa ry  to t e s t  

the anomaly for  i t s  copper content. 

Information f o r  this r epo r t  i s  based on a repor t  by M .P. Stadnyk 

(1 966); p re l iminary  induced polarization graphs  by McPhar  Geophysics 

Ltd.  ; and on a persona l  examination of the proper ty  on July  13 & 14, 

1967. F o r  g r e a t e r  deta i ls  a s  to the his tory,  cl imate,  topography, 

geology, and mine ra l  deposits  s e e  the repor t  wri t ten by the wr i t e r  of 

September  30, 1964. 

LOCATION AND ACCESS 

The  Skukum Creek  copper deposit  i s  on Chieftan Hill,  11 mi les  by 

road southeast  of the main camp  of Yukon Antimony Corporat ion.  The  

main  camp  i s  about 35 mi l e s  south of Whitehorse,  Yukon T e r r i t o r y  and 
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can be reached by fairly good grave l  roads.  A road has  been constructed 

f rom the main camp to the top of Chieftain Hill that i s  passable  by 

4-wheel d r ive  vehicles .  

GEOLOGY AND ORE POSSLBILITLES 

In the Skukum Creek a r e a  a l te red  volcanic, sedimentary and 

grani t ic  rocks with some  disseminated chalcopyrite and patches of 

copper staining occur  along a cliff f ace  for  a width of about 1,200 feet  

and through a difference of elevation of m o r e  than 500 feet .  Most of the 

remaining a r e a  i s  covered by overburden. Samples,  by M . P .  Stadnyk, 

taken along the cliff a t  in tervals  of approximately 100 feet  assayed  f r o m  

0.05 to  1.12 percent  copper with an average  of 0.42 percent ,  

An induced polarization survey being ca r r i ed  out by McPhar  

Geophysics Ltd.  has  a l ready indicated a l a rge ,  strong anomaly with a 

maximum eas t -wes t  width of 2,400 feet  and a north-south length of 

m o r e  than 4, 000 feet  with the south end of the anomaly s t i l l  open, and 

the anomaly, in  general ,  become s s t ronger  with depth. 

The tonnage potential of this anomaly i s  indicated by the fact  that 

a block 4, 000 feet  long, by 1,000 feet  wide, and 100 feet  deep would 

contain about 33,000,000 tons.  
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RECOMMENDATIONS 

A pre l iminary  diamond-dril l ing p rog ram should be undertaken to 

de te rmine  if the anomaly outlines a possible  economic copper deposit .  

Considering the l a rge  s i ze  of the anomaly about 3,000 feet  of deep drilling 

(Bx o r  Bq s ize)  and about 1,000 f ee t  of shallow dril l ing (Ex s i ze )  will be 

requi red  for  the pre l iminary  p rog ram.  If resu l t s  f r o m  this dri l l ing a r e  

ion dri l l ing l a r g e  s ca l e  diamond dri l l ing and /o r  pe rcus s  

with trenching should then be undertaken.  

encouraging a 

p rog ram along 

The  deeper  holes should be dr i l led with Bx o r  Bq wi re - l ine  equip- 

ment  to obtain a s  complete c o r e  recovery  a s  possible,  and sludge should 

be careful ly  collected.  T h e  sho r t e r  holes should be dr i l led with a light- 

weight "x-ray" d r i l l  i n  places  along the cliff where  i t  would be difficult o r  

impossible  to place a l a rge  diamond dr i l l .  

T r enching and prospecting should be continued on the remaining 

l a r g e  holdings of Yukon Antimony Corporat ion and the "x-ray" dr i l l  should 

be used fo r  testing favourable d i scover ies .  

ESTIMATED EXPLORATION EXPENSES 

The  pre l iminary  p r o g r a m  of 3,000 feet  of deep dri l l ing (Bx o r  Bq 

s i ze )  and 1,000 feet  of shallow dril l ing (Ex s i ze )  will cos t  about $35, 000.00 

for  the deep dri l l ing and about $8,000.00 for  the shallow dr i l l ing.  This  

cos t  of $43,000.000 should cover  the  bas ic  dri l l ing cos t s  plus mobilization, 

assaying,  engineering,  e t c .  A fur ther  $15,000.00 will be needed to 
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maintain the main camp and c rew of Yukon Antimony Corporation until 

the end of October 1967. This  crew will be used to support  the drilling 

p rog ram with t ransporta t ion and by prepar ing roads and dr i l l  s i t es ,  a l so  

the crew will be used fo r  fur ther  exploration work and trenching. (A D6 

and a D8 bulldozer, road g rade r ,  Land Rovers,  r epa i r  depot, e t c .  a r e  

maintained a t  the main camp of Yukon Antimony Corporat ion.)  

Hence $58,000.00 should be available for the recommended 

pre l iminary  diamond drilling and exploration program,  and i f  encouraging 

drilling resu l t s  a r e  obtained then a much m o r e  comprehensive exploration 

and development p rog ram will have to be undertaken which may cost  

severa l  hundred thousand dol la rs .  

Respectfully submitted, 

Vancouver, B . C . 

July 31, 1967 

Allan P. Fawley, B .A .Sc., 
M.Sc., PheD.,  P.Eng.  / 
Consulting Mining and Geological 

Engineer 
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C E R T I F I C A T E  

I, ALLAN PRIEST FAWLEY, of the City of Vancouver, in the 

Province of Er i t i sh  Columbia, HEREBY CERTIFY : 

THAT I a m  a Consulting Mining Engineer and Geologist, and 
my address  i s  1947 West King Edward Avenue, Vancouver 9, 
B.  C .  

THAT I a m  a graduate of the University of Bri t ish Columbia 
with the degree  of B.A .Sc. (1937) in Mining Engineering, of 
Queen's University with the degree of M.Sc. (1946) in Geology, 
and of the University of California with the degree of Ph.D. 
(1 948) in Geology. 

THAT I a m  a regis tered Professional  Engineer in the Province 
of Bri t ish Columbia and in the Yukon Terr i tory ,  and also a 
member  of the Society of Economic Geologists, of the Canadian 
Institute of Mining and Metallurgy, and of the Geochemical 
Society. 

THAT I have practised my profession a s  a geologist for  more  
than twenty yea r s .  

THAT I have no d i rec t  in te res t  o r  indirect interest ,  nor do I 
expect to have any interest  in the Skukum Creek copper deposit 
o r  in  the Yukon Antimony Corporation Ltd. (N.P  .L .). 

THAT I have no d i rec t  o r  indirect interest  in any company 
acquiring control o r  intending to acquire control of the Skukum 
Creek copper deposit o r  in the Yukon Antimony Corporation 
Ltd. (N.P .L. ) .  

THAT this report  on the Skukum Creek copper deposit of Yukon 
Antimony Corporation Ltd. (N .P .L  .) i s  based on my personal 
examination of the property on July 13 and 14, 1967. 

THAT I have examined the staking of the Skukum Creek copper 
deposit of Yukon Antimony Corporation Ltd. and found i t  to be 
in accordance with the staking requirements of the Yukon 
Ter r i to ry .  

DATED this 3 1st  day of July 1967 

Engineer 
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August 17, 1967. 

M r .  Chr is .  F ind lay ,  
P. 0. Box 2703, 
Whitehorse, 
Yukon T e r r i t o r y .  

Dear M r .  F ind lay ,  

M r .  Mackenzie ou r  General Manager requested we send you a copy o f  
t h e  p r e l i m i n a r y  r e p o r t  t h e  Company rece ived  f rom D r .  A l l a n  P. Fawley. 

I n  accordance w i t h  t h i s  request ,  we enc lose he rew i t h  a photocopy o f  
t h e  r e p o r t ,  toge ther  w i t h  a copy o f  t h e  r e p o r t  issued t o  ou r  share- 
ho lde rs  l a s t  week. 

Yours very  t r u l y ,  

YUKON ANTIMONY CORPORATI ON LTD. (N. P. 1. ) 

( ~ r s .  ) Jeanne E. Kendal 1 
A s s i s t a n t  Secretary .  

JEK/j b 

Enclos: 2 



CORPORATION LTD. (N.P.L.) 
Telephone 6 8 4 - 9 6 3 2  

August 10, 1967 

TO THE SHAREHOLDERS: 

McPhar Geophysics L im i ted  have completed the  I P (induced po la r i za t  ion) survey 
o f  our  Skukum Creek copper proper ty .  D r .  A l l a n  P. Fawley, t he  Company's engineer 
and geo log is t ,  examined the  proper ty  du r ing  the  progress o f  t he  work and we quote 
from h i s  p re l im ina ry  repo r t  as fo l lows:  

"The Skukum Creek copper deposi t  was discovered i n  1966 on p a r t  o f  
t he  l a rge  c l a i m  hold ings o f  Yukon Antimony Corporat ion i n  the  
Wheaton River  area, Yukon T e r r i t o r y .  Work t h a t  was completed before 
f reeze up l a s t  year, consis ted mainly o f  road bu i l d ing ,  geo log ica l  
mapping and sur face sampling, i nd i ca ted  the  p o s s i b i l i t y  o f  a l a rge  
copper deposi t ,  and an induced p o l a r i z a t i o n  geophysical survey t h a t  
i s  p resen t l y  underway over the deposi t  has a l ready g iven very 
encouraging r e s u l t s  i n  t h a t  i t  has o u t l i n e d  a large,  s t rong anomaly. 
D r i l l i n g  i s  now necessary t o  t e s t  the anomaly f o r  i t s  copper content  

In fo rmat ion  f o r  t h i s  repo r t  i s  based on a r e p o r t  by M. P. Stadnyk 
(1966) ; pred iminary induced p o l a r i z a t i o n  graphs by McPhar Geophysics 
L td . ;  and on a personal examination o f  t he  proper ty  on J u l y  13 and 
14th, 1967. For g reater  d e t a i l s  as t o  the  h i s t o r y ,  c l imate,  topog- 
raphy, geology, and mineral deposits,  see the  repo r t  w r i t t e n  by the  
w r i t e r  o f  September 30, 1964. 

GEOLOGY AND ORE POSSI  B I  LIT1 ES 

I n  t h e  Skukum Creek area a l t e r e d  vo lcan ic ,  sedimentary and g r a n i t i c  
rocks w i t h  some disseminated cha lcopy r i t e  and patches o f  copper 
s t a i n i n g  occur along a c l i f f  face f o r  a w id th  o f  about 1,200 f e e t  
and through a d i f f e r e n c e  o f  e leva t i on  o f  more than 500 fee t .  Most 
o f  the  remaining area i s  covered by overburden. Samples, by M. P. 
Stadnyk, taken along the  c l i f f  a t  i n t e r v a l s  o f  approximately 100 f e e t  
assayed from 0.05 t o  1.12 percent copper w i t h  an average o f  0.42 
percent . 

An induced p o l a r i z a t i o n  survey being c a r r i e d  o u t  by McPhar Geophysics 
Ltd. has a l ready ind ica ted  a large,  s t rong anomaly w i t h  a maximum 
east-west w id th  o f  2,400 f e e t  and a nor th-south length  o f  more than 
4,000 f e e t  w i t h  the  south end o f  the anomaly s t i l l  open, and the  
anomaly, i n  general,  becomes st ronger w i t h  depth. 



RECOMMENDATI ONS 

A p r e l i m i n a r y  d i a m o n d - d r i l l i n g  program should be undertaken t o  determine 
i f  t he  anomaly ou t1  ines a  p o s s i b l e  economic copper depos i t .  Consider ing 
t he  l a r g e  s i z e  o f  t h e  anomaly about 3,000 f e e t  o f  deep d r i l l i n g  (Bx o r  
Bq s i ze )  and about 1,000 f e e t  o f  shal low d r i  1 1  i ng  (EX s i ze )  wi 11 be 
requ i red  f o r  t he  p r e l i m i n a r y  program. I f  r e s u l t s  f rom t h i s  d r i l l i n g  a r e  
encouraging a  l a r g e  sca le  diamond d r i l l i n g  and/or percuss ion d r i l l i n g  
program a long w i t h  t r ench ing  should then  be undertaken." 

D r .  Fawley has spo t ted  t h e  l o c a t i o n  o f  t h e  f i r s t  700 f t .  diamond d r i l l  h o l e  and a  
c o n t r a c t  has been made w i t h  F & M D r i l l i n g  Co. L td .  f o r  3,000 f e e t  o f  d r i  1 1  i ng  
under which t h e  d r i l l i n g  w i l l  commence by August 10, 1967. 

Our Skukum Creek copper p rope r t y  i s  l oca ted  i n  what i s  known as t he  Whitehorse 
copper b e l t ,  t h e  same area i n  which New Imper ia l  Mines i s  located.  Whi le  we have 
no t  rece ived  f rom McPhar Geophysics L i m i t e d  t h e i r  f i n a l  eva lua t i on  and r e p o r t ,  i t  
would appear t h a t  t h e  survey d i sc l oses  an ex tens i ve  m ine ra l i zed  area. We a r e  
hopefu l  t h a t  t he  p r e l i m i n a r y  d r i l l i n g ,  as recommended by D r .  Fawley, w i l l  e s t a b l i s h  
commercial m i n e r a l i z a t i o n  and tonnage a t  depth. 

Most recen t  successfu l  m in ing  ventures i n  B r i t i s h  Columbia were made p o s s i b l e  by 
t h e  d iscovery  and p rov ing  by d r i  1 1  i n g  o f  mi 11 ions o f  tons o f  low-grade o r e  i n  
access ib l e  l o c a t i o n s .  Our Skukum Creek copper p rope r t y  i s  ve ry  access ib l e  and as 
i n d i c a t e d  by D r .  Fawley's r epo r t ,  has t he  necessary geo log i ca l  f ea tu res  t o  c o n t a i n  
a  l a r g e  body o f  o re .  Our d r i l l i n g  program w i l l ,  t he re fo re ,  be o f  v i t a l  i n t e r e s t  
t o  o u r  shareholders.  

We a r e  a l s o  happy t o  r e p o r t  t h a t  t h e  Department o f  I nd ian  A f f a i r s  and Nor thern  
Development has approved ou r  a p p l i c a t i o n  f o r  ass i s tance  under t h e  M i n i s t e r ' s  p l a n  
t o  p rov ide  40% o f  t h e  cos t s  o f  t h e  I P  survey and p r e l i m i n a r y  d r i l l i n g  program 
es t imated  a t  $63,000. Under t h i s  p rogress ive  program, t h e  Federal  Government 
shares w i t h  t h e  Company 40% o f  t h e  r i s k  c a p i t a l  r equ i red  f o r  ou r  Skukum Creek 
e x p l o r a t i o n .  The M i n i  s t e r  deserves a  " thank you" f o r  p r o v i d i n g  t h i s  p rog ress i ve  
l e g i s l a t i o n .  

The Company has arranged f o r  an u n d e r w r i t i n g  which w i l l  p rov ide  t h e  Company w i t h  
s u f f i c i e n t  funds f o r  i t s  p resen t  requirements.  

We a r e  i s su ing  t h i s  p r e l  im inary  r e p o r t  i n  o r d e r  t h a t  ou r  shareholders  may have a  
bas i s  on  which t o  enable them t o  eva lua te  t h e  Company's p o t e n t i a l ,  and we appre- 
c i a t e  t h a t  ou r  shareholders  w i l l  be very  i n t e r e s t e d  i n  secur ing  prompt and 
accura te  i n fo rma t i on  as t h e  d r i l l i n g  proceeds. We w i l l  make progress r e p o r t s  
a v a i l a b l e  t o  t h e  press, t h e  Vancouver Stock Exchange and issue r e p o r t s  t o  t h e  
shareholders as t h e  d r i  11 i n g  progresses. 

M4- 
D. L. Cummings 0 
Pres i dent 



I wish  t o  t l i a n k  - ~ o ? x  ve ry  much f o r  t h e  r e p o r t  on the Skukum 
Creek n r o w  ~ t y ,  vhich yc,~rr o f f i c e  has forwarded,  It, l ooks  
L ~ S  if the I .F.  survey t u r n &  un  some i n t e - e s t ' i n s  resr~lts. 

I p l a n  to qet down to y o u r  area again nex t  n o n t h ,  a n d  I h o w  
I w i l l  spe yq11 t h e n .  I n  the meantime, bes t  of  l i t c k  w i t h  yoiir 
field nroeram. 

Yours s i n c e r e l y ,  

2. C. F i n d l a y ,  
Xes iden t  q e o l o ~ i s t .  
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