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I 4 October,  1963. 

D r .  L. Green, 
Geological Survey of Canada, 
Dept . of Mines & Technical Surveys, 
Whitehorse. Y.T. 

Dear Lew, 

A t  Aaro Aho's r e q u e s t ,  we a r e  herewith forwarding t o  you 
a copy of h i s  progress  r e p o r t  on t h e  P e l l y  Mineral Venture da ted  
30 J u l y ,  1963. This  r e p o r t  p r e t t y  w e l l  covers  a l l  of the work 
which we d id  i n  t h e  a r e a  wi th  the  except ion of some prospec t ing  
which was c a r r i e d  out  i n  t h e  White Creek a r e a  and i n  t h e  main Ketza 
a r e a .  L ike  a l l  o the r  showings discovered t o  d a t e  i n  t h a t  genera l  
a r e a ,  the  ones which we prospected,  un fo r tuna te ly ,  a l s o  turned ou t  
t o  be u n a t t r a c t i v e  tonnagewise. 

I r e g r e t  t h a t  I was unable t o  s t o p  and pay you a v i s i t  
i n  Whitehorse when I was through t h e r e  l a s t  week. Ray McKamey 
rushed me o f f  i n t o  t h e  bush and I be l i eve  a l s o  t h a t  he  mentioned 
you were out  a t  t h a t  time. I f  you happen t o  be down i n  Vancouver 
t h i s  w in te r ,  c a l l  around and s e e  u s ,  o r  f a i l i n g  t h a t ,  I w i l l  make 
a p o i n t  of c a l l i n g  around t o  s e e  you when I a m  next  i n  t h e  Yukon. 

With b e s t  r ega rds ,  

Yours very t r u l y ,  

L. ADIE. 

LA: jhw 
cc: A. Aho 

J.D. L i t t l e  
E.A. Scholz 
L. Adie 
F i l e  



Canex A e r i a l  Explora t ion  Ltd., Koranda Explora t ion  Co. Ltd.,  
700 Burrard Bui ld ing ,  2256 West 12 th  Avenue, 
Vancouver 5 ,  B .C. Vancouver 9 ,  B .C. 

At ten t ion:  M r .  L. Adie At ten t ion:  M r .  B .O. Brynelson 

Kerr-Addison Gold Mines Limited,  Homes t ake  Mining Company, 
Anglo Huronian Limited, 100 Bush S t r e e t ,  
409 Granv i l l e  S t r e e t ,  San Franc isco  4, C a l i f .  
Vancouver, B .C . USA. 

At t en t ion :  M r .  Wm. S i r o l a  At ten t ion:  M r .  D.C. Sharpstone 

Gentlemen : 

I examinad t h e  P e l l y  Minerals  Syndicate  showings on J u l y  12 ,  
1 3  and 1 4  i n  t h e  company of L. Adie and R. McKamey of Canex A e r i a l  
Explorat ion.  

Since t h e  l a s t  examination wi th  S i r o l a  and Sharpstone on 
June 19 ,  hand t renching  had been under t h e  capable d i r e c t i o n  of Dean 
Crossland of Homestake Mining Company. D i f f i c u l t i e s  were experienced 
i n  g e t t i n g  a  Copco Cobra plugger  and s u p p l i e s  i n  and g e t t i n g  t h e  d r i l l  
ope ra t ing ,  b u t  cons iderable  hand t renching  had been done and a shal low 
t rench  has  been b l a s t e d  a c r o s s  t h e  main showing. 

Prospec t ing  i n  t he  v i c i n i t y  of t he  claims had revea led  a 
second zone of s u l f i d e  showings about  3 /4  mi le  t o  t h e  wes t ,  c ros s ing  
over t h e  top  of t he  r i d g e ,  and ano the r  zone a long  s t r i k e  t o  t h e  south 
of t h e  above. 

S ix t een  claims were s taked  t o  cover  t hese  d i scove r i e s  which 
were on open ground, b u t  due t o  low as says ,  t hese  claims w i l l  n o t  b e  
recorded. 

No s i g n  of mine ra l i za t ion  has been found on t h e  ad jo in ing  
claims h e l d  by John McIsaac and P e t e  Versluce. Prospec t ing  i s  now being 
extended t o  t h e  no r th .  

Cone No. 1 Showings (See F igure  1 )  

Mine ra l i za t ion  i n  Cone No. 1 Showing c o n s i s t s  of maasive 
; p y r r t ? t i t e ,  p y r i t e  and galena wi th  l e s s e r  dark  s p h a l e r i t e  and a r s e n o p y r i t e  
' and minor cha l copyr i t e .  Wall rocks have now been exposed and t h e  formerly 
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l a r g e  s u l f i d e  exposure appears  t o  be a  replacement body l o c a l i z e d  a long  
a  i e n s  of lLnestone which s t r i k e s  LTE and d ips  about  40-500 AlJ i n t o  t h e  
h i l l  wi th  a  genera l  s e c t i o n  of tuffaceous sha l e s  and t u f f s .  The u p p e r  
con tac t  of t he  su lphide  body may be a  f a u l t  zone but  was no t  y e t  s u f i i c i e n t l y  
exposed t o  be c e r t a i n .  

The s u l f i d e  body appears  t o  be downwardly convex (or  t o  have 
a  r o l l )  wi th  an  apparent  t r u e  width of no more than about  10 t o  perhaps 15 
f e e t ,  apparent ly  te rmina t ing  i n  l imestone downhill  t o  the n o r t h e a s t  and 
probably te rmina t ing  a  s h o r t  d i s t a n c e  u p h i l l  t o  thc  southwest.  The l eng th  
may be  i n  the  order  of 40 t o  80 f e e t .  F l o a t  i n d i c a t i o n s  and t h e  magnetic 
anonaly a s soc i a t ed  wi th  t h i s  showing appear  t o  te rmina te  w i t h i n  t h i s  
d i s t a n c e .  

The o r i g i n a l  sampling done by Ray Wesemann f o r  P e l  l y  Minerals  
Syndicate  appears  t o  have been approximately a c r o s s  s t r i k e  and cons i s t ed  
of f i v e  5-foot  channels which showed about  12 o z l t o n  s i l v e r  and 18% lead  
wi th  a  15-foot s e c t i o n  ca r ry ing  0 .3  - 0.5 o z l t o n  gold. Sampling on June 19 
by S i r o l a  and Sharpstone,  wi th  t h e  showing l a r g e l y  scraped c l e a r  of snow, 
gave t h e  fol lowing r e s u l t s  i n  channel samples taken u p h i l l  t o  downhill  
as shown on a  ske t ch  by S i r o l a :  

Sample No. Gold S i l v e r  Lead 
oz l ton  o z l t o n  

Subsequent t renching  showed t h a t  t h e  downhill  p o r t i o n  of t h e  
showing was merely a n  oxidized capping of l imon i t e  and p i eces  of f l o a t ,  
unde r l a in  by s p a r s e l y  minera l ized  l imestone on t h e  foo twa l l  s i d e .  Three 
v e r t i c a l  channel samples taken by L. Adie a c r o s s  t h e  remaining f r e s h  
s u l f i d e  s e c t i o n ,  exposed by a  t r ench  b l a s t e d  through t h e  showing, assayed 
as fol lows:  

Sample No. Gold S i l v e r  Lead 
oz/ ton  oz l ton  

7 0 0  BURRARD BUILDING 



The lower gold content  suppor ts  S i r o l a ' s  ve rba l  sugges t ion  
t h a t  t he  former values m y  bc superficially enriched.  

A l imi ted  amount of f u r t h e r  t r ench ing ,  t e s t  p i t t i n g ,  and 
mgnctometer  work i s  being done t o  e l imina te  any p o s s i b i l i t y  of concealed 
ex tens ions .  

The two o t h e r  f l o a t  a r e a s  (See F igure  1 )  appear t o  be s i m i l a r  
bu t  s epa ra t e  smal le r  replacement l enses  t h a t  have become dis lodged and 
f r o s t  heaved i n  n e a r l y  t h e i r  o r i g i n a l  p o s i t i o n s .  No f u r t h e r  work i s  
warranted on these  un le s s  magnetic work sugges ts  much g r e a t e r  c o n t i n u i t y .  

About 800 f e e t  south of t h e  main showing, a  gossan zone extends 
N-S f o r  about  150 f e e t  over t h e  nose of t h e  s lope .  Two grenches show t h e  
gossan t o  be 10 t o  20 f e e t  wide, wi th  some galena i n  t h e  l i m o n i t e ,  sugges t ing  
a zone of mine ra l i za t ion  s i m i l a r  t o  t h e  o the r s .  Al te red  (dolomit ized?)  
l imes tone  i s  exposed on both s i d e s  of t h e  zone with a r g i l l i t e  beyond on 
both s i d e s .  A small p i t  on t h e  south end of t h e  zone showed some arseno-  
p y r i t e  which c a r r i e d  only . O 1  oz l ton  gold.  A s i n g l e  t rench  deepened t o  
s o l i d  mine ra l i za t ion  a t  t h e  brow of t h e  showing on i t s  no r th  end should 
b e  s u f f i c i e n t  t o  t e s t  i t .  It  appears  t o  extend only s h o r t  d i s t a n c e s  n o r t h  
and south .  

Cone No. 20 Showings 

Two s u l f i d e  showings were r e c e n t l y  found on Cone No. 20 
c la im by Harry Versluce. 

The uppermost c o n s i s t  of boulders  of f l o a t  up t o  2  f e e t  t h i ck  
and 4  t o  6 f e e t  a c r o s s  t o t a l l i n g  s e v e r a l  tons  of p y r r h o t i t e  wi th  some 
a r s e n o p y r i t e  and p y r i t e  and minor ga lena ,  s p h a l e r i t e  and cha lcopyr i t e .  A 
gene ra l  ch ip  sample of t h e  f l o a t  assayed only .005 oz l ton  gold ,  1.44 oz / ton  
s i l v e r  and 0 .l5% copper.  The f l o a t ,  on a  35O t a l u s  s l o p e ,  appears  t o  
r ep re sen t  a n  i s o l a t e d  pod wi th  no ex tens ions .  

The lower showings, 250 f e e t  t o  t h e  n o r t h e a s t ,  c o n s i s t s  of a  
north-south s t r i k i n g ,  s t e e p l y  d ipping  zone of p y r r h o t i t e ,  a r s e n o p y r i t e ,  
p y r i t e  and minor cha l copyr i t e  up t o  perhaps 15 o r  20 f e e t  wide, which i s  
l o c a l i z e d  a long  a  zone of a l t e r e d  l imestone f a u l t e d  between r e l a t i v e l y  
gent ly-dipping a r g i l l i t e ,  q u a r t z i t e ,  and tuf faceous  rocks.  S u f f i d e  
exposures ,  gossans and abundant f l o a t  occur f o r  a t  l e a s t  200 t o  300 f e e t  
down t o  t h e  t a l u s  a t  the  f o o t  of t h e  s lope .  Samples taken from t h i s  zone 
assayed a s  fol lows:  

Ozlton Gold Oz/ton S i l v e r  

Oxidized p y r r h o t i t e ,  uppermost f l o a t  Tr Tr 
P y r r h o t i t e  80'  t o  NE (downhill)  .01 .34 ' 
Arsenopyri te  80 '  t o  NE Tr .04 
Chips from minor zone t o  NW .005 .74 
Chips of genera l  f l o a t  on t a l u s  .01 .08 
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No f u r t h e r  work i s  warranted nor  should the  newly s taked  
claims be recorded.  It may extend n o r t h  t o  t h e  zone descr ibed  below 
on Cone No. 11 claim. 

Cone No. 11 Showings 

On t h e  sumnit of t he  r i d g e  on Cone No. 11 claim i s  a barren-  
looking gossan and b recc i a  zone a few f e e t  wide. About 300 f e e t  down t h e  
s t e e p  s lope  t o  t h e  n o r t h  i s  a shea r  zone a few f e e t  wide wi th  a l e n s  of 
p y r i t e ,  p y r r h o t i t e ,  axsenopyr i te ,  f i n e  grained galena and s p h a l e r i t e  
about  100 f e e t  long and up t o  3 f e e t  wide. About 100 f e e t  f u r t h e r  down 
i s  a s i m i l a r  2 f o o t  wide l e n s  of s u l f i d e  10 f e e t  long,  and  ano the r  100 
f e e t  f u r t h e r  down i s  a 1-foot  wide l e n s  20 f e e t  long. Assays of t he  
s u l f i d e s  were a s  fol lows:  i 

oz/ ton  Gold oz/ ton S i l v e r  % Lead 
Chips a c r o s s  3' maximum 
width ,  upper l e n s  .02 4.26 13.8 
Chips,  middle l e n s  .01 3.32 
Chips,  lower l e n s  .01 2.58 

No f u r t h e r  work i s  warranted nor  should t h e  claims be 
recorded . 
Prospec t ing  

Severa l  gossans e a s t  of McConnell River  t h a t  were checked 
by h e l i c o p t e r  on June 19 by Aho showed no s i g n i f i c a n t  conten t  of prec ious  
o r  base meta ls .  

Versluce has discovered small amounts of f l o a t  i n  s e v e r a l  
l o c a l i t i e s  ad jo in ing  t h e  Cone c la ims ,  a b r i e f  d e s c r i p t i o n  of which is  
a t t ached .  These occurrences a r e  considered by him t o  be  minor and n o t  
worth examination. 

Conclusions 

1 . The showings appear  t o  be  small replacements of l imestone 
probably a d j a c e n t  t o  f a u l t  zones,  a s  i n  o t h e r  p a r t s  of t h e  Ketza River  
d i s t r i c t  . 

2. Unless t h e  magnetic survey and prospec t ing  p r e s e n t l y  be ing  
done i n d i c a t e s  s i z e a b l e  or  continuous anomalous zones sugges t ing  much 
l a r g e r  s u l f i d e  bodies  l i k e  t h e  main showing, a l l  f u r t h e r  work on t h e  Cone 
group of c laims should be  d iscont inued  and t h e  claims allowed t o  l a p s e  
a f t e r  adv i s ing  Harry Versluce of i n t e n t  t o  l e t  them l a p s e ,  o r  be  t r a n s f e r r e d  
back t o  Versluce. 

3 . T're White Creek proper ty  should be examined wi th  a view as t o  
what f u r t h e r  work, i f  any, would be  j u s t i f i e d  i n  t h e  l i g h t  of t h e  type  of 
minera l  occurrences i n  t h e  d i s t r i c t .  
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4. The Tet claims should be allowed t o  lapse  and B r i t i s h  Yukon 
Exploration and Versluce should be informed of t h i s  i n t en t .  

5. Prospecting should be continued fo r  the  season i n  the d i s t r i c t  
by Vc.sluce and Cox, p r inc ipa l ly  i n  two areas:  

(a) North of the Cone discover ies ,  and 
(b) Within the cen t r a l  qua r t z i t e  sect ion or other competent rocks 

(such a s  volcanics) a t  the headwaters of Ketza River (e.g. Cache 
Creek) i n  the hear t  of the mineral d i s t r i c t .  

Respectfully submitted, 

A.E .  AHO, 

Note: Typewritten copies of t h i s  repor t  have not  been proof-read by 
the  wr i t e r .  

AEA : jhw 
Vancouver, ? ,C . 
30 July, 1963. 
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H. VERSLUCE - NOTES 

Cone No. 1: Small s t r i n g e r  ca2per d i r e c t l y  above main showing on r idge  
of mountain. 
Galena a s  f l o a t  a t  r idge.  

Cone No, 2: Galena a s  f l o a t  on s lope  of mountain. 

Cone No, 8 & 9 : Mineralized zone, galena 

Cone No. 10 & 11: Galena, s p h a l e r i t e ,  p y r r h o t i t e ,  f l o a t  

Cone No. 17 :  Galena f l o a t .  

Cone No, 20: Vein p y r i t e ,  p y r r h o t i t e ,  a r senopyr i t e ,  cha lcopyr i t e ,  
s p h a l e r i t e ,  galena. 

Cone No. 25: P y r i t e ,  a r senopyr i t e ,  galena,  spha le r i t e ;  assay  r e t u r n  - 
low values ,  

N.W. a t  head of creek,  chalcopyr i te ,  s p h a l e r i t e  a s  f l o a t .  

53 M,C.  Some s p h a l e r i t e ,  cha lcopyr i te  i n  quar tz  s t r i n g e r .  I n  general  
some a r senopyr i t e ,  p y r i t e ,  s p h a l e r i t e  i s  seen on J M o C o  

J 13  M.C. Zone of dolomite containing s p h a l e r i t e  with bands of green 
volcanic  rock conta in ing  some galena. 

Al i ce  No. 1: 3' decomposed quar tz  containing galena appears t o  be s y e n i t e  
on both s i d e s ,  S l i g h t l y  above t h i s  a  massive galena boulder 
4" x 5" was f inegra ined and thought t o  conta in  antimony. 
Assay was high Ag ,- 64.7, Pb - 79.3 
This mineral  may be  on Al ice  NO. 5: F l o a t  on Al ice  No. 2 
was not  s o  we l l  mineral ized.  

P e l l y  Minqrals 
J u l y  14, 1963. 

Typed Vancouver 
L t-::gust, 1963 
;"i;"? 
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