




THE SECURITIES OFFERED FOR SALE ' I W W G H  ZHIS PRaSPECIUS MAY ONLY BE LAWL;ULLY OFFERED m~ 
%E I N  mCEE JURISDICTIONS IN WHICH THIS PROS?ECIUS HAS BEEN ACCEPTED FOR F I L I N G  AND 
THEREIN a Y  BY PESSCNS PERMITTED 'I0 SELL SUCH SEKXIRITIES. 

NO SEXDRITIES CQ4MISSICN OR SlMIUIR AUTHORITY I N  CANADA HAS I N  ANY WAY PASSED UPON THE 
MERITS OF THE SECURITIES OFFERED HEXHINDER AND ANY REPRESENTA!l'ION 'I0 'ME OXTRARY IS AN 
OFZEXE. . . 

NmISSW -' 

&w$'s N e t  ProoeeiS 
Price to Public -ion to Issuer (1) 

Per Sbare 
lbtdl 

( 1 )  B e f o r e  d e d u c t i o n  o f  legal ,  a u d i t  and p r i n t i n g  expenses payable by t h e  I s s u e r  
estimated not t o  exceed $10,000.00. 

THE ,&XURITIES OF THE ISSUER MUST BE CONSIDERED SPECULATIVE SECURITIES. SEE 'IB!3 CWTION 
" S ~ L U ~ A T T N E  ASPECTS" aJ P K E  4 OF THE ISSUER'S PFKEPECIUS. AT PRESENT, 'IRERE IS NO MARKET 
FOR ?HE SECURITIES OF THE ISSUER. 

SEE THE CAPTION "OTHER MATERIAL FACTS1' ON P E E S  2 3  TO 2 6  OF THE ISSUER'S P R W ? E m S  FOR 
DETAILS OF SHARES HELD BY THE AGENT'S REGISTEXED REPRESWTATIVE AS WELL AS OTHER IMPORTANT 
INFORIATION. ISSUER'S )I- m I B S  ARE WllBODT A KNWN W31[IY OF OREL 

?HIS PF!OSPECIUS ALSO QUALIFIES FOR SALE TO ?HE PUBLIC AT THE MARKEX PRICE OF THE SHARES AT 
THE TIME OF SALE ANY SHARES OF THE ISSUER WHICH THE AGENT MAY ACQUIRE HIRSUIWT 'ID THE 
AGENl"S WARRANTS. REFERENCE SHOULD BE MADE TO "SHARE OFFERINS AND PLAN OF DISTRIBUTION" ON 
PFGES 1 TO 3 OF THIS PROGPECIUS. 

I F  ALL THE SECURITIIES OFFERED BY 'IYIS PRC6PECIUS ARE SC&D To 'ME PUBLIC, THIS ISSUE WILL 
REPRESENT 36% OF THE CCMMON SHARES THEN CUISTANDW AS OCMPARED TO 30.3% ?HAT WILL THEN BE 
OWNED BY PROMOTERS, DIRECTORS, OFFICERS AND CONTROLL ING PERSONS. SEE THE CAPTION 
"PRINCIPAL HCLDFX OF SECURITIES" a3 PAGES 20 TO 21. 

ONE OR MORE OF THE DIRECTORS OF THE ISSUER HAS AN INTEXEST, DIRECT OR INDIRECT, IN UEIER 
NATURAL RESCURCES CCMPANIES. REFERENCE SH(XILD BE MADE 'I0 ITEM ''DIRECTORS AND OFFICERS OF 
THE ISSUER" ON PAGES 1 0  AND 11 OF THIS PROSPECIUS FOR A aXMl%T AS THE RESCLVI'ION 
POSSIBLE CaJFLIClS OF INTEREST. 

WE, AS XENIS, CONDITIONALLY OFFER THESE SECURITIES SUBJECT TO PRIOR SALE, IF,  FS AND WIBN 
ISSUED BY THE ISSUER AND ACCEPTED BY US IN ACCORDANCE WI'IH THE CI=PJDITIONS m A I N E D  IN THE 
PGENCY XREEMENT REFERRED TO UNDER THE HEADING "SHARE OFFERING AND PLAN OF D I S T R m I m "  ON 
PPGES 1 'I0 3 OF THIS PFUXPECIUS. 

ZGaW 
BRnx, - &LEPgVERLrn. 
4 t h  F l o o r ,  700 West P e n d e r  Street 
V a n c o w e r ,  B r i t i s h  Columbia 

RBGlSlRARAH)-- 
'mECANIII#mSTmPlNY 

1 0 5 5  Dunsmuir Street 
Vancouver ,  B r i t i s h  C o l m b i a  

DATED: N w m b e r  3 0 t h ,  1 9 8 5  EFFEC~IVE WTE: Januazy 3rdv 1986 
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NAnE AND INCORPORATION OF ISSUER 

A.U.P. EXPLORATIONS & UINING CO. LTD. ( t h e  
" I s s u e r " )  was i n c o r p o r a t e d  on  May 1 4 ,  1969 under  t h e  Company 
A c t  o f  t h e  P r o v i n c e  of B r i t i s h  Columbia a s  Grey Copper H i l l  --- 
Mines L td .  by r e g i s t r a t i o n  of i ts  Memorandum a n d  A r t i c l e s ,  
T h e  I s s u e r  s u b s e q u e n t l y  c h a n g e d  i t s  name t o  A.M.P. 
E x p l o r a t i o n s  & Mining Co. Ltd .  on J u n e  11, 1973.  

The a d d r e s s  of t h e  head  of £ i c e  of t h e  I s s u e r  is 11 
P r o s p e c t o r  Road, W h i t e h o r s e ,  Yukon. 

T h e  a d d r e s s  o f  t h e  r e g i s t e r e d  a n d  r e c o r d s  of £ i c e  
* of  t h e  I s s u e r  is  700  - 6 0 9  G r a n v i l l e  S t r e e t ,  V a n c o u v e r ,  ,i 

\ 1 

-* B r i t i s h  Columbia ,  V7Y 1C3. i 

SHARE OFFERING AND PLAN OF DISTRIBUTION 

The Offerinq 

T h e  I s s u e r ,  by i t s  A g e n t ,  h e r e b y  o f f e r s  ( t h e  
" O f f e r i n g " )  t o  t h e  p u b l i c ,  6 6 0 , 0 0 0  common s h a r e s  ( t h e  
" S h a r e s " ) .  The O f f e r i n g  w i l l  b e  made w i t h i n  a  p e r i o d  of 180 
d a y s  a f t e r  t h e  d a t e  of i s s u a n c e  ( t h e  " E f f e c t i v e  D a t e " )  of  a  
r e c e i p t  f o r  t h i s  P r o s p e c t u s  by t h e  S u p e r i n t e n d e n t  of B r o k e r s  
f o r  t h e  P r o v i n c e  of B r i t i s h  Columbia ( " S u p e r i n t e n d e n t " ) .  The 
O f f e r i n g  p r i c e  of t h e  S h a r e s  s h a l l  b e  $0.50 p e r  s h a r e .  

APpointment of Aqents 

T h e  I s s u e r ,  b y  a n  A g r e e m e n t  d a t e d  f o r  r e f e r e n c e  
t h e  2 5 t h  d a y  o f  November ,  1 9 8 5  ( t h e  "Agency  A g r e e m e n t " )  
b e t w e e n  t h e  I s s u e r  a n d  B r i n k ,  Hudson ,  L e f e v e r  L t d .  ( t h e  
" A g e n t " ) ,  700  West P e n d e r  S t r e e t ,  V a n c o u v e r ,  B . C . ,  h a s  
a g r e e d  t o  o f f e r  t h e  S h a r e s  t o  t h e  p u b l i c  a s  f o l l o w s :  



'Aqent P a r t i c i p a t i o n  

B r i n k ,  Hudson, L e f e v e r  L t d .  660,000 

I n  a d d i t i o n ,  t h e  S h a r e s  o f f e r e d  u n d e r  t h i s  
P r o s p e c t u s  may b e  s o l d  i n  t h e  Yukon T e r r i t o r y  by t r a d i n g  
D i r e c t o r s  of t h e  I s s u e r  o r  r e g i s t e r e d  s e c u r i t i e s  d e a l e r s .  

The Agent  h a s  a g r e e d  t o  p u r c h a s e  f rom t h e  O f f e r i n g  
a n y  s h a r e s  n o t  s o l d  a t  t h e  c o n c l u s i o n  of t h e  O f f e r i n g .  I n  
c o n s i d e r a t i o n  t h e r e f  o r ,  t h e  A g e n t  h a s  b e e n  g r a n t e d  
n o n - t r a n s f e r a b l e  s h a r e  p u r c h a s e  w a r r a n t s  ( " A g e n t ' s  
W a r r a n t s " )  e n t i t l i n g  i t  t o  p u r c h a s e  up t o  1 6 5 , 0 0 0  s h a r e s  of  
t h e  I s s u e r  a t  a n y  time up t o  t h e  c l o s e  of b u s i n e s s  180 d a y s  

:3from l i s t i n g  of t h e  I s s u e r ' s  s h a r e s  o n  t h e  V a n c o u v e r  S t o c k  
Exchange ( t h e  "Exchange")  or  1 2  months from t h e  d a t e  of t h i s  " 

P r o s p e c t u s ,  whichever  i s  e a r l i e r ,  a t  a  p r i c e  o f  $ 0 . 5 5  p e r  
s h a r e .  

T h e  A g e n t ' s  W a r r a n t s  w i l l  c o n t a i n  a n t i - d i l u t i o n  
p r o v i s i o n s  and  p r o v i s i o n  f o r  a p p r o p r i a t e  a d j u s t m e n t  of  t h e  
c l a s s ,  number a n d  p r i c e  of s h a r e s  i s s u a b l e  p u r s u a n t  t o  any 
e x e r c i s e  t h e r e o f  upon  t h e  o c c u r r e n c e  of c e r t a i n  e v e n t s ,  
i n c l u d i n g  any  s u b d i v i s i o n ,  c o n s o l i d a t i o n  o r  r e c l a s s i f i c a t i o n  
o f  t h e  s h a r e s  o f  t h e  I s s u e r ,  o r  t h e  p a y m e n t  o f  s t o c k  
d i v i d e n d s .  

T h e  A g e n t  w i l l  r e c e i v e  a  commiss ion of $0.075 p e r  
s h a r e .  

The  A g e n t  r e s e r v e s  t h e  r i g h t  t o  o f f e r  s e l l i n g  
g r o u p  p a r t i c i p a t i o n ,  i n  t h e  normal  c o u r s e  of  t h e  b r o k e r a g e  
b u s i n e s s  t o  s e l l i n g  g r o u p s  of o t h e r  l i c e n s e d  b r o k e r - d e a l e r s ,  
b r o k e r s  a n d  i n v e s t m e n t  d e a l e r s ,  who may o r  may n o t  b e  
o f f e r e d  p a r t  of t h e  commiss ions  o r  A g e n t ' s  W a r r a n t s  d e r i v e d  
f rom t h i s  O f f e r i n g .  

T h e  I s s u e r  h a s  g r a n t e d  t h e  Agent  a  r i g h t  of f i r s t  
r e f u s a l  t o  p r o v i d e  f u t u r e  e q u i t y  f i n a n c i n g  t o  t h e  I s s u e r  f o r  
a p e r i o d  of t w e l v e  ( 1 2 )  months from t h e  E f f e c t i v e  Date .  



The o b l i g a t i o n s  o f  t h e  Agent  u n d e r  t h e  Agency 
Agreement may be t e r m i n a t e d  p r i o r  t o  t h e  c o m p l e t i o n  of t h e  
O f f e r i n g  a t  t h e  A g e n t ' s  d i s c r e t i o n  on t h e  b a s i s  of t h e i r  
a s se s smen t  of t h e  s t a t e  of t h e  f i n a n c i a l  m a r k e t s  a n d  may 
a l s o  be  t e r m i n a t e d  upon t h e  o c c u r r e n c e  of c e r t a i n  s t a t e d  
even t s .  

Those  p e r s o n s  h o l d i n g  more than  a  5% i n t e r e s t  i n  
Br ink ,  Hudson & Lefever  Ltd. a r e  Alan G. Thompson, B r i a n  D. 
G r a v e s ,  F r a n c i s  A .  L e f e v e r ,  J o h n  L .  M a t h e r s ,  G. Doug la s  
MacDonald and Fred G. T. Wong. 

T h e r e  a r e  no paymen t s  i n  c a s h ,  s e c u r i t i e s ,  o r  
o t h e r  c o n s i d e r a t i o n  being made o r  t o  be made t o  a  P r o m o t e r ,  
f i n d e r  o r  any o t h e r  person o r  company i n  connec t ion  w i t h  t h e  
O f f e r i n g .  ;-! 

d, 
4 - 

The D i r e c t o r s ,  O f f i c e r s  gnd o t h e r  I n s i d e r s  of t h e  
I s s u e r  may pu rchase  Sha res  from t h i s  O f f e r i n g .  

Additional Offerinq 

T h e  P r o s p e c t u s  a l s o  q u a l i f i e s  f o r  s a l e  t o  t h e  
p u b l i c  a t  t h e  m a r k e t  p r i c e  p r e v a i l i n g  a t  t h e  t i m e  of t h e  
s a l e  any  S h a r e s  purchased by t h e  Agent hereunder  and any of 
t h e  common s h a r e s  which may be a c q u i r e d  on t h e  e x e r c i s e  of 
t h e  A g e n t ' s  W a r r a n t s  a t  any  t i m e  up t o  180  d a y s  from t h e  
l i s t i n g  of t h e  I s s u e r ' s  s h a r e s  on t h e  Exchange, b u t  n o t  more 
t h a n  1 yea r  from t h e  d a t e  of t h i s  P rospec tus .  

The I s s u e r  w i l l  n o t  r e c e i v e  any p r o c e e d s  f rom t h e  
s a l e  of any such  s h a r e s  by t h e  Agent, a l l  of which proceeds  
w i l l  i n  such e v e n t ,  a c c r u e  t o  t h e  Agent. 



DESCRIPTION OF SHARE CAPITAL 

T h e  a u t h o r i z e d  c a p i t a l  o f  t h e  I s s u e r  c o n s i s t s  of 
25,000,000 Common S h a r e s  w i t h o u t  n o m i n a l  o r  p a r  v a l u e  o f  
which 1 , 1 7 3 ,  714 s h a r e s  a r e  i s s u e d  and  o u t s t a n d i n g  as  o f  t h e  
E f f e c t i v e  D a t e  h e r e o f .  A l l  s h a r e s  of  t h e  I s s u e r ,  b o t h  
i s s u e d  a n d  u n i s s u e d ,  r a n k  e q u a l l y  a s  t o  d i v i d e n d s ,  v o t i n g  
p o w e r s  a n d  p a r t i c i p a t i o n  i n  a s s e t s .  No s h a r e s  h a v e  b e e n  
i s s u e d  s u b j e c t  t o  c a l l  o r  a s s e s s m e n t .  T h e r e  a r e  n o  
p r e - e m p t i v e  or  c o n v e r s i o n  r i g h t s  a n d  n o  p r o v i s i o n  f o r  
r e d e m p t i o n ,  p u r c h a s e  f o r  c a n c e l l a t i o n ,  s u r r e n d e r  o r  s i n k i n g  
o r  p u r c h a s e  f u n d s .  P r o v i s i o n s  a s  t o  t h e  m o d i f i c a t i o n s ,  
a m e n d m e n t s  o r  v a r i a t i o n  o f  s u c h  r i g h t s  o r  s u c h  p r o v i s i o n s  
a r e  c o n t a i n e d  i n  t h e  Company A c t  of t h e  P r o v i n c e  of B r i t i s h  
Columbia. 

2 

: "'-:. SPECULATIVE ASPECTS 

T h e  s h a r e s  o f f e r e d  by t h i s  P r o s p e c t u s  m u s t  b e  
c o n s i d e r e d  s p e c u l a t i v e  d u e  t o  t h e  n a t u r e  o f  t h e  I s s u e r ' s  
b u s i r e s s .  T h e r e  is no a s s u r a n c e  t h a t  t h e  e x p e n d i t u r e s  t o  be  
made by t h e  I s s u e r  w i l l  r e s u l t  i n  a n y  d i s c o v e r i e s  of  
m i n e r a l s  i n  commercia l  q u a n t i t i e s .  

M i n e r a l  e x p l o r a t i o n  and development  is  i n h e r e n t l y  
s p e c u l a t i v e  a n d  c a r r i e s  w i t h  i t  many r i s k s  t h a t  e v e n  t h e  
m o s t  c a r e f u l  e v a l u a t i o n  a n d  management  c a n n o t  o v e r c o m e .  
T h e r e  i s  no  a s s u r a n c e  t h a t  a n y  p r o d u c t i o n  w i l l  be o b t a i n e d .  
I f  p r o d u c t i o n  is  o b t a i n e d  t h e  p r i c e s  r e c e i v e d  a r e  s u b j e c t  t o  
m a r k e t  f l u c t u a t i o n s  a n d  t h e r e f o r e  c o n t i n u e d  p r o d u c t i o n  may 
n o t  remain  e c o n o m i c a l l y  f e a s i b l e .  

M i n i n g  o p e r a t i o n s  g e n e r a l l y  i n v o l v e  a h i g h  d e g r e e  
of r i s k .  H a z a r d s  s u c h  a s  u n u s u a l  o r  u n e x c e p t e d  f o r m a t i o n s  
a n d  o t h e r  c o n d i t i o n s  a r e  i n v o l v e d .  The I s s u e r  may become 
s u b j e c t  t o  l i a b i l i t y  f o r  p o l l u t i o n ,  c a v e - i n s  o r  h a z a r d s  
a g a i n s t  which  it c a n n o t  i n s u r e  o r  a g a i n s t  which  i t  may e lec t  
n o t  t o  i n s u r e .  S u c h  l i a b i l i t i e s  may h a v e  a m a t e r i a l l y  
a d v e r s e  e f f e c t  on  t h e  I s s u e r ' s  f i n a n c i a l  p o s i t i o n .  



SHARE CAPITAL STRUCTURE 

Amount . 
O u t s t a n d i n g  
a s  of J u n e  
3 0 t h ,  1984 Amount 
( d a t e  of O u t s t a n d i n g  O u t s t a n d i n g  
b a l a n c e  a s  of I f  A l l  660,000 

D e s i g n a t i o n  of Amount s h e e t  i n  Nov embe r  S h a r e s  a r e  
S e c u r i t y  - - A u t h o r i z e d   prospectus^ 3 0 t h r  1985  S o l d  

Common 25,000 , O O  1 ,173 ,714  1 ,173 ,714  1 , 8 3 3 , 7 1 4 *  

* T h i s  f i g u r e  d o e s  n o t  t a k e  i n t o  a c c o u n t  a n  a d d i t i o n a l  
28 ,531 s h a r e s  t o  be i s s u e d  t o  R e b e l  D e v e l o p m e n t s  L t d .  a s  
m o r e  p a r t i c u l a r l y  d e s c r i b e d  under  t h e  h e a d i n g  " P a r t i c u 1 , a r s  
of S h a r e s  I s s u e d  f o r  O t h e r  t h a n  Cash".  

LOAN STRUCTURE 
<*'f 

*. 1 

I n  c o n s i d e r a t i o n  f o r  a  l o a n  t o  t h e  I s s u e r  of 
$120,000.00 by Armand J. A r s e n a u l t ,  D o n a l d  Cox a n d  R o b e r t  
L .  Cook who a r e  a l l  D i r e c t o r s  of t h e  I s s u e r ,  t h e  I s s u e r  has  
g r a n t e d  t o  them t h e  f o l l o w i n g :  

( i )  P r o m i s s o r y  N o t e s  ( t h e  " N o t e s " )  d u e  J a n u a r y  3 r d ,  
1987 a n d  p a y i n g  i n t e r e s t  a t  t h e  r a t e  o f  1 5 %  p e r  
annum u n t i l  t h e  d u e  d a t e  from t h e  d a t e  t h e  f u n d s  
w e r e  a d v a n c e d  b e i n g  t h e  2 9 t h  d a y  o f  S e p t e m b e r ,  
1 9 8 3 ,  i n  t h e  amounts o f :  

Armand J. A r s e n a u l t  
Donald Cox 
R o b e r t  L. Cook 

( i i )  a s e c u r i t y  i n t e r e s t  i n  c e r t a i n  o f  t h e  I s s u e r ' s  
m i n i n g  e q u i p m e n t  t o  t h e  e x t e n t  o f  e a c h  p e r s o n ' s  
l o a n .  For a  d e s c r i p t i o n  o f  t h e  m a j o r  e q u i p m e n t  
s e c u r i n g  t h e s e  l o a n s ,  r e f e r  t o  t h e  h e a d i n g  
" D e s c r i p t i o n  o f  B u s i n e s s  a n d  P r o p e r t y  o f  t h e  
I s s u e r " .  



T h e  l o a n s  h a d  o r i g i n a l l y  become due  on J a n u a r y  3 , .  
1985,  b u t  w e r e ' e x t e n d e d  u n t i l  J a n u a r y  3 ,  1987  p u r s u a n t  t o  a n  
agreement  d a t e d  March 21 ,  1985.  

The l o a n  monies  advanced  by Mess r s .  A r s e n a u l t ,  Cox 
a n d  Cook w e r e  u s e d  t o  d i s c h a r g e  a l o a n  i n  a n  e q u i v a l e n t  
amount from t h e  Bank of M o n t r e a l .  

T h e  I s s u e r  h a s  a l s o  r e c e i v e d  a  l o a n  i n  t h e  amount 
of $5,000 f rom t h e  Bank of M o n t r e a l  b e a r i n g  i n t e r e s t  a t  t h e  
Rank of  M o n t r e a l  p r i m e  r a t e  p l u s  3 % .  The l o a n  is r e p a y a b l e  
on demand. 

PRIOR ISSUANCE OF SHARES 

A, C a s h s a l e s  

T h e  I s s u e r -  h a s  s o l d  no s h a r e s  d u r i n g  t h e  1 2  month 
p e r i o d  ~ r i o r  t o  t h e  d a t e  of t h i s  P r o s p e c t u s .  

D u r i n g  t h e  p e r i o d  f r o m  t h e  d a t e  of i n c o r p o r a t i o n  
of t h e  I s s u e r ,  May 1 4 ,  1969 ,  t o  t h e  d a t e  of t h i s  P r o s p e c t u s ,  
t h e  I s s u e r  s o l d  t h e  f o l l o w i n g  s h a r e s  f o r  c a s h :  

Number of P r i c e  P e r  Commissions N e t  Cas h  
S h a r e s  S h a r e  - P a i d  ---- - R e c e i v e d  

3  $0.10 n  i 1 $ 0.30 
300,000 $0.15 n i  1 S45,OOO.OO 

300 ,003  $45,000.30 

B, Particulars of Shares Issued for  Other than Cash 

The I s s u e r  h a s  i s s u e d  a  t o t a l  o f  1 2 3 , 7 1 4  s h a r e s  
a s  c o n s i d e r a t i o n  f o r  t h e  a c q u i s i t i o n  of a Longyear  #34 d r i l l  
and t h e  s e t t l e m e n t  of  c e r t a i n  l i a b i l i t i e s  which were  assumed 
by t h e  I s s u e r  by v i r t u e  o f  a  S e t t l e m e n t  Agreement r e a c h e d  
w i t h  r e g a r d  t o  t h e  ~ a r b / L o g j a m  p r o p e r t y .  



T h e  I s s u e r  a c q u i r e d  t h e  Lon ,gyear  P34 d r i l l  a n d  
c e r t a i n  s u p p o r t  e q u i p m e n t  f r o m  R e b e l  D e v e l o p m e n t s  L t d .  
( " R e b e l " ) .  I n  c o n s i d e r a t i o n  t h e r e f o r ,  t h e  I s s u e r  a l l o t e d  a  
t o t a l  o f  34 ,286 s h a r e s  i n  its c a p i t a l  s t o c k  t o  R e b e l  h a v i n g  
a deemed v a l u e  of  $1.75 pe-r  s h a r e .  The s h a r e s  w e r e  i s s u e d  a s  
f o l l o w s :  3 1 , 4 6 9  s h a r e s  t o  R e b e l ,  a n d  2 , 8 1 7  s h a r e s  t o  t w o  
c o m p a n i e s  c o n t r o l l e d  by Armand J. A r s e n a u l t .  Mr. Armand J. 
A r s e n a u l t  is  a l s o  a  2 0 %  s h a r e h o l d e r  i n  R e b e l .  Armand J .  
A r s e n a u l t ,  Armand A. A r s e n a u l t ,  a n d  D o n a l d  Cox a r e  a l s o  
s h a r e h o l d e r s  i n  c e r t a i n  o t h e r  companies  which h a v e  r e c e i v e d  
s h a r e s  o f  t h e  I s s u e r  i n  s e t t l e m e n t  of a c c o u n t s  owing by t h e  
I s s u e r .  For a  more c o m p l e t e  d e s c r i p t i o n ,  p l e a s e  r e f e r  t o  
t h e  h e a d i n g  " O t h e r  M a t e r i a l  F a c t s " .  

P u r s u a n t  t o  t h e  t e r m s  of t h e  S e t t l e m e n t  Agreement . 
w i t h  R e b e l ,  Rebe l  was e n t i t l e d  t o  r e t a k e  p o s s e s s i o n  o f  t h e a  

f 
d r i l l  and s u p p o r t  equipment  i n  t h e  e v e n t  t h e  I s s u e r ' s  s h a r e s  
were  n o t  l i s t e d  o n  t h e  Vancouver S t o c k  Exchange on  o r  b e f o r e  
A p r i l  7 ,  1 9 8 5 .  P u r s u a n t  t o  t h e  t e r m s  of a n  a g r e e m e n t  d a t e d  
A u g u s t  1 2 t h ,  1 9 8 5 ,  R e b e l  h a s  a g r e e d  t o  e x t e n d  t h i s  d a t e  
u n t i l  A p r i l  7 t h ,  1 9 8 7  i n  c o n s i d e r a t i o n  f o r  t h e  i s s u a n c e  of 
a n  a d d i t i o n a l  2 8 , 5 3 1  s h a r e s  i n  t h e  c a p i t a l  s t o c k  o f  t h e  
I s s u e r  a t  a  deemed  v a l u e  of $0.50 p e r  s h a r e .  These  s h a r e s  
h a v e  n e i t h e r  b e e n  a l l o t t e d  n o r  i s s u e d  p e n d i n g  r e g u l a t o r y  
a p p r o v a l  of t h i s  t r a n s a c t i o n .  

By a n  A g r e e m e n t  made t h e  5 t h  d a y  o f  November ,  
1982 ,  t h e  I s s u e r  and  P u r e  S i l v e r  M i n e s  L t d .  ( h e r e i n "  P u r e  
S i l v e r " )  r e a c h e d  a  S e t t l e m e n t  A g r e e m e n t  w h e r e b y  i n  
c o n s i d e r a t i o n  f o r  P u r e  S i l v e r  t r a n s f  e r i n g  a l l  i t s  e q u i p m e n t  
l o c a t e d  o n  t h e  c l a i m s ,  v a l u e d  a t  t h e  time a c c o r d i n g  t o  t h e  
book v a l u e s  of  P u r e  S i l v e r  i n  a n  amount of $ 3 5 7 , 1 9 3 . 7 8 ,  t h e  
I s s u e r  a g r e e d  t o  a s s u m e  c e r t a i n  of t h e  l i a b i l i t i e s  of P u r e  
S i l v e r  w h i c h  t o t a l l e d  $ 1 9 4 , 4 2 8 . 2 9  i n c l u d i n g  a  1 0 %  
c o n t i n g e n c y  a m o u n t  of $17,675.31.  I n  a d d i t i o n ,  t h e  I s s u e r  
a c q u i r e d  4  f r a c t i o n a l  c l a i m s  s t a k e d  by P u r e  S i l v e r  a n d  a  
G e n e r a l  R e l e a s e  f o r  t h e  I s s u e r  from any  s u i t s  o r  c l a i m s  by 
P u r e  S i l v e r .  The I s s u e r  a l s o  g r a n t e d  t o  P u r e  S i l v e r ,  a  1 0 %  
n e t  p r o f  i t s  i n t e r e s t  i n  t h e  c l a i m s  a s  more f u l l y  d e s c r i b e d  
under  t h e  c a p t i o n  " D e s c r i p t i o n  of  B u s i n e s s  a n d  P r o p e r t y  o f  
t h e  I s s u e r " .  



A l l  o f  t h e  l i a b i l i t i e s  o f  P u r e  S i l v e r  which were  
assumed by t h e  I s s u e r  h a v e  b e e n  s e t t l e d .  C e r t a i n  o f  t h e  
l i a b i l i t i e s  t o t a l l i n g  $25,671,  were  s e t t l e d  by t r a n s f e r r i n g  
c e r t a i n  g o o d s  t o  N o r t h e r n  M e c h a n i c a l  R e p a i r s  L t d .  T h e  
b a l a n c e  of the l i a b i l i t i e s ,  a f t e r  clcductinc_l the c o n t i n g e n c y  
a m o u n t ,  t o t a l l e d  $ 1 5 1 , 0 8 2 . ,  w h i c h  b a l a n c e  was s e t t l e d  
t h r o u g h  t h e  i s s u a n c e  o f  8 9 , 4 2 8  s h a r e s  o f  t h e  I s s u e r  a t  a  
deemed v a l u e  o f  $ 1 . 0 0  e a c h ,  t h e  i s s u a n c e  of c e r t a i n  
p r o m i s s o r y  n o t e s  which  h a v e  b e e n  redeemed,  and  t h e  r e t u r n  of 
c e r t a i n  goods .  

T h e  I s s u e r  h a s  i s s u e d  a  t o t a l  of 749,997 escrowed 
s h a r e s  a t  a  deemed p r i c e  o f  $ 0 . 0 1  p e r  s h a r e  f o r  a  t o t a l  
deemed c o n s i d e r a t i o n  of $7,499.97. These  s h a r e s  w e r e  i s s u e d  
a s  c o n s i d e r a t i o n  f o r  t h e  a c q u i s i t i o n  o f  t h e  ~ a r b / ~ o g j a m  , 
C l a i m s  a s  d e s c r i b e d  f u l l y  under  t h e  h e a d i n g  " D e s c r i p t i o n  of " 

B u s i n e s s  a n d  P r o p e r t y  of t h e  I s s u e r " .  These  s h a r e s  a r e  h e l d  
i n  e sc row by The Canada T r u s t  Company, 1055 Dunsmuir S t r e e t ,  
Vancouver ,  B.C., s u b j e c t  t o  t h e  d i r e c t i o n  and d e t e r m i n a t i o n  
o f  t h e  3 f f i c e  o f  t h e  S u p e r i n t e n d e n t  of B r o k e r s  a n d  t h e  
Vancouver S t o c k  Exchange. 

ESCROWED SHARES 

A s  Of t h e  d a t e  of t h i s  P r o s p e c t u s ,  749,997 s h a r e s  
a r e  h e l d  i n  e s c r o w  by T h e  C a n a d a  T r u s t  Company,  1 0 5 5  
Dunsmui r  S t r e e t ,  V a n c o u v e r ,  B.C., s u b j e c t  t o  t h e  d i r e c t i o n  
o r  d e t e r m i n a t i o n  of  t h e  O f f i c e  o f  t h e  S u p e r i n t e n d e n t  o f  
B r o k e r s .  T h e  e s c r o w  r e s t r i c t i o n s  p r o v i d e  t h a t  t h e  s h a r e s  
may n o t  b e  t r a d e d  i n ,  d e a l t  w i t h  i n  a n y  m a n n e r  w h a t s o e v e r ,  
o r  r e l e a s e d ,  n o r  may t h e  I s s u e r ,  i t s  t r a n s f e r  a g e n t  o r  
e sc row h o l d e r  make a  t r a n s f e r  o r  r e c o r d  a n y  t r a d i n g  o f  t h e  
s h a r e s  w i t h o u t  t h e  c o n s e n t  of t h e  Vancouver S t o c k  Exchange 
( i f  t h e  I s s u e r  o b t a i n s  a  l i s t i n g )  o r  t h e  S u p e r i n t e n d e n t  of  
B r o k e r s  i f  u n l i s t e d .  I n  t h e  e v e n t  t h e  I s s u e r  l o s e s  o r  
a b a n d o n s  a l l  o r  p a r t  o f  t h e  p r o p e r t y ,  t h e  I s s u e r  w i l l  
d e c l a r e  a n y  s u c h  e v e n t  t o  t h e  Vancouver S t o c k  Exchange ( i f  
t h e  I s s u e r  o b t a i n s  a  l i s t i n g )  o r  t h e  O f f i c e  o f  t h e  
S u p e r i n t e n d e n t  of B r o k e r s  if u n l i s t e d ,  by way of d i r e c t o r s '  
r e s o l u t i o n  a n d  t h e  h o l d e r s  o f  s u c h  s h a r e s ,  t h e  t r u s t e e  



t h e r e o f  and t h e  I s sue r  have agreed t h a t  such number of t h e  
s a i d  sha r e s  a s  t h e  Vancouver Stock Exchange or t h e  Off ice  of 
t h e  S u p e r i n t e n d e n t  of B roke r s ,  a s  t h e  c a s e  may be,  
determines s h a l l  have become s u b j e c t  t o  c a n c e l l a t i o n ,  s h a l l  
be s u r r e n d e r e d  t o  t h e  I s s u e r  by way of g i f t  f o r  
c ance l l a t i on .  The complete t e x t  of t h e  Escrow Agreement is  
a v a i l a b l e  f o r  i n s p e c t i o n  a t  t h e  o f f i c e  of t h e  Canada Trust  
Company . 

Designation Number of Shares Percentage 
of Class Held i n  Escrow of Class 

common 749,997 6 3 . 9 %  

The names and a d d r e s s e s  of t h e  h o l d e r s  of t h e  escrowed 
sha r e s ,  and the  number of escrowed shares  held by e a c h ,  a r e  , 

e 

a s  fol lows:  
+ 

Name and Address Number of Shares Held 

Armand J. Arsenault  
1 1  Prospector  Road 
Whitehorse, Yukon 

Jacque l ine  Bates 
5 Pa t t e r son  Avenue, 
Dartmouth, Nova Sco t i a  

J e a n e t t e  Fo r r e s t  
1552 Vernon S t r e e t ,  
Hal i fax ,  Nova Sco t i a  

Barbara H .  J e ske  
865 Tottenham, 
Birmingham, Michigan 

Ela ine  MacGillivray 
21 Birkley  S t r e e t ,  
Glace Bay, Nova Sco t ia  

Barbara McGrath 
P.O. Box 4 1 4  
1 Oak S t r e e t ,  
Dartmouth, Nova Sco t i a  



Harold McKinnon 
3 H i l l i e r  S t r e e t  
Glace Bay, Nova S c o t i a  

John Claude McKinnon 
9 4 4  Kennybarosis Dr ive ,  
S t .  John,  N e w  Brunswick 

Eleanor  M .  Smith 
305 - 26 Brookdale Cres.  
Dartmouth, Nova S c o t i a  

Pure  S i l v e r  Mines Ltd.  
P r i n c i p a l :  B. O u l l e t t e  
2470 - 1066 West Has t ings  S t r e e t ,  
Vancouver, B.C. 

Harry Vers luce  
1211 B i rch  S t r e e t ,  
Whi'ehorse, Yukon 

**) 

.&$, 
~16x"dnde r  F i s h e r  
6150 Collingwood P l a c e ,  
Vancor,ver, B.C. 

DIRECTORS AND OFFICERS 

The names,  a d d r e s s e s  and p r i n c i p a l  occupa t ions  i n  
which each of t h e  D i r e c t o r s  and O f f i c e r s  of t h e  I s s u e r  have  
been engaged d u r i n g  t h e  immediately  p reced ing  f i v e  ( 5 )  yea r s  
a r e  a s  f o l l o w s :  

Name and Address - P o s i t i o n  P r i n c i p a l  Occupat ion - 
ARMAND JOSEPH P r e s i d e n t  & P r e s i d e n t  of Tower 

ARSENAU LT D i r e c t o r  Acceptance Corp. Ltd.; 
11 Prospec to r  Road former  V ice -p re s iden t  
Whitehorse ,  Yukon P & A Holdings ;self-employed 

P rospec to r  and I n v e s t o r ;  
D i r e c t o r  of U-Cart 
Concre te  System & Tool 
Renta l  Ltd.  

ROBERT LEIGHTON COOK, S e c r e t a r y  & Char t e red  Accountant  
C. A. D i r e c t o r  fo rmer ly  employed as  

Rural  R o u t e  41 Sen io r  Vice-President  01 
S u f f o l k  Road, C#l  Cyprus Anvil  Mining 
Ganges, B.c. Corp.; V-P Finance ,  
VOS 1EO Sec re t a ry -Treas  u r e r  



ARMAND ARNOLD 
ARSENAULT 

Box 5240 
120 P rospec to r  Road. 
Whitehorse ,  Yukon 

D i r e c t o r  

and D i r e c t o r  of G a l a c t i c  
Resources  Ltd.; D i r e c t o r  
and Sec re t a ry -Treasu re r  of 
Cornucopia Resources L td ,  

Former D i r e c t o r  of P. & A. 
Holdings L t d , ,  a  p r i v a t e  
inves tment  company; 
S e c r e t a r y  of Tower 
Acceptance Corp. Ltd.  
a  p r i v a t e  mortgage 
l e n d i n g  company 
headqua r t e r ed  i n  
Whitehorse;  D i r e c t o r  of 
U-Cart Concre te  System & 
Tool Ren ta l  L td . ,  a  
p r i v a t e  c o n c r e t e  s a l e s  
and t o o l  r e n t a l  company; 

DONALD GREGORY COX D i r e c t o r  P r e s i d e n t  of ~ o r t h e r ;  ' 

59 Hyland C r e s c e n t ,  M e t a l i c  S a l e s ;  Welding 
Whi tehorse ,  Yukon Technic ian  

One of t h e  D i r e c t o r s  and O f f i c e r s  of t h e  I s s u e r ,  Mr. Robert  
L.  Cook, i s  a  D i r e c t o r  a n d  O f f i c e r  of o t h e r  compan ie s  
e n g a g e d  i n  mining e x p l o r a t i o n  and development. I n  o r d e r  t o  
a v o i d  t h e  p o s s i b l e  c o n f l i c t  of  i n t e r e s t  wh ich  may a r i s e  
be tween  Mr. C o o k ' s  d u t i e s  t o  t h e  I s s u e r  and h i s  d u t i e s  t o  
t h e  o t h e r  companies on whose boards  h e  s e r v e s ,  Mr. Cook a n d  
t h e  I s s u e r  have ag reed  t o  t h e  fo l lowing :  

( a )  p a r t i c i p a t i o n  i n  mining p r o s p e c t s  o f f e r e d  t o  Mr. 
Cook w i l l  be a l l o c a t e d  between t h e  v a r i o u s  companies on 
t h e  b a s i s  of  p r u d e n t  b u s i n e s s  judgement  and  t h e  
r e l a t i v e  f i n a n c i a l  a b i l i t i e s  and needs of t h e  companies 
t o  p a r t i c i p a t e  and  no  commiss ions  o r  o t h e r  
c o n s i d e r a t i o n  w i l l  be p a i d  t o  Mr. Cook; and 

( b )  m i n i n g  p r o s p e c t s  f o r m u l a t e d  by o r  t h r o u g h  t h e  
o t h e r  companies  i n  which Mr. Cook is involved  w i l l  no t  
be o f f e r e d  t o  t h e  I s s u e r  e x c e p t  on t h e  same o r  b e t t e r  
t e rms  than  t h e  b a s i s  on which t h e y  a r e  o f f e r e d  t o  t h i r d  
p a r t y  p a r t i c p a n t s .  



REXUNERATION OF DIRECTORS AND SENIOR OFFICERS 

From the period of incorpora t ion  on May 1 4 ,  1969 
t o  December 31, 1981, a  t o t a l  of $26,393.00 has been pa id . to  
t h e  D i r e c t o r s  and Senior  O f f i c e r s  of t h e  I s s u e r  a s  
management f e e s .  No remuneration has been paid t o  
management s i n c e  1981 and t h e  I s s u e r ' s  D i r e c t o r s  have 
determined t h a t  no f u r t h e r  f e e s  w i l l  be paid i n  t h e  
immediate f u t u r e  t o  t h e  I s s u e r ' s  D i r e c t o r s  or sen io r  
of f icers .  

INTEREST OF MNAGEHENT OR OTHERS IN MATERIAL TRANSACTIONS 

The Directors  and Senior  O f f i c e r s  of t h e  I s s u e r  
have no m a t e r i a l  i n t e r e s t  i n  any t ransact ions i n  which the 

I 
Issuer has par t ic ipa ted  or i n t e n d s  t o  p a r t i c i p a t e  a t  t h i s -  
time, save and except a s  disclosed i n  this Prospectus or t h e *  
accompanying f inancia l  statements, and, i n  pa r t i cu la r ,  those 
m a t t e r s  d isc losed  under the headings "Par t icu lars  of Shares 
I s s u s d  fo r  Other than Cashn and "Other Material Facts". 

DESCRIPTION OF BUSINESS AND PROPERTY OF TEE ISSUER 

Business 

The I s s u e r  i s  a  n a t u r a l  resource company engaged 
i n  the acquisi t ion,  exploration and development of mineral  
p r o p e r t i e s .  The I s s u e r  owns or has i n t e r e s t s  i n  t h e  
propert ies  described under t h e  heading "The Proper ty"  and 
i n t e n d s  t o  seek and acquire additional propert ies  worthy of 
exploration and development. 



The Property 

Barb/Logjam Mineral Claims, 
Yukon Territory 

The Issuer holds a  100% i n t e r e s t ,  subject t o  a 1 0 %  
Net P ro f i t s  In te res t  a s  described below, i n  the Barb/Logjam 
Mineral Claims ( t h e  "Claims") .  The Claims comprise 46  
mineral claims located i n  the Yukon Terri tory.  The proper ty  
i s  p r i m a r i l y  a  s i l v e r  prospect  with gold,  z inc  and l ead  
potent ia l .  

The I s s u e r  acqui red  t h e  Claims i n  1973 i n  
consideration fo r  the issuance of 749,997 escrow s h a r e s  of 
t h e  I s s u e r .  These sha res  were o r i g i n a l l y  i ssued  t o  t h e  
following: 

*-arne No. of Shares 
'.* -5 

Armand J. Arsenault 
Peter Versluce 
Wilfred McKinnon 

For a  l i s t  of t h e  c u r r e n t  ho lde r s  of the escrowed shares,  
re fer  t o  the heading "Escrowed Shares". 

The 1 0 %  Net P r o f i t s  In te res t  ( the  "10% I n t e r e s t n )  
t o  which t h e  Claims a r e  s u b j e c t  a r o s e  a s  a  r e s u l t  of a 
Settlement Agreement which is more f u l l y  described under the 
caption "Par t icu lars  of Shares Issued f o r  Other than Cash" 
and i s  payable t o  Pure Si lver .  

The 1 0 %  In te res t  w i l l  be calculated a s  follows: 

ten ( 1 0 )  percent of the gross revenue received from the 
s a l e  of o r e s ,  c o n c e n t r a t e s ,  meta ls  or o t h e r  mineral 
products produced from the Claims a f t e r  deducting: 

( i )  operating expenses; 



( i i )  a l l  p r e p r o d u c t i o n  expenses  be ing  a l l  c a p i t a l  and 
o t h e r  c o s t s  i , n c u r r e d  w i t h  r e s p e c t  t o  t h e '  
e x p l o r a t i o n  and development of t h e  Claims;  

( i i i )  a l l  p o s t p r o d u c t i o n  e x p e n s e s  b e i n g  a l l  c o s t s  
expended o r  i n c u r r e d  of a  n a t u r e  and t y p e  s i m i l a r  
t o  p r e p r o d u c t i o n  e x p e n s e s  i n c l u d i n g  c o s t s  a n d  
e x p e n s e s  of  a  c a p i t a l  n a t u r e  a f t e r  t h e  C l a i m s  
come i n t o  commerical p r o d u c t i o n ;  

p r o v i d i n g  t h a t  t h e  c a l c u l a t i o n  w i l l  b e  made a c c o r d i n g  t o  
g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a s  m o d i f i e d  by t h e  
S e t t l e m e n t  Agreement  a n d  documents i n c o r p o r a t e d  t h e r e i n  by 
r e f e r e n c e .  

Loca t  i o n  

The C l a i m s  a r e  l o c a t e d  a b o u t  1 2  km n o r t h  of t h e  
Alaskii ilighway nea r  t h e  B r i t i s h  Columbia/Yukon b o r d e r  a b o u t  
200 knt irom Whi tehorse .  Except f o r  t h e  l a s t  few km nea r  t h e  
c l a i m s ,  road  a c c e s s  is by a n  a l l  wea ther  road o f f  t h e  Alaska 
Highway. The C l a i m s  a r e  s i t u a t e  a t  e l e v a t i o n s  be tween  
1,200 - 1900 m e t e r s  above s e a  l e v e l .  

H i s t o r y  

E x p l o r a t i o n  o n  t h e  p r o p e r t y  d a t e s  f rom 1943 and 
h a s  been c o n t i n u e d  i n t e r m i t t e n t l y  by v a r i o u s  companies u n t i l  
t h e  p r e s e n t .  A d e s c r i p t i o n  of p r e v i o u s  h o l d e r s  of a n  
i n t e r e s t  i n  t h e  Claims and t h e  p r e v i o u s  work wh ich  h a s  been  
p e r f o r m e d  o n  t h e  p r o p e r t y  is  o u t l i n e d  i n  a  r e p o r t  on t h e  
Claims w r i t t e n  by R.W. Phend le r ,  P. Eng. d a t e d  September 20,  
1 9 8 4  ( t h e  "Repor t " )  which is  i n c l u d e d  w i t h  and forms a  p a r t  
of t h i s  P rospec tus .  I n  t h e  Repor t ,  Mr. Phendle r  s t a t e s :  

" The f i r s t  d i s c o v e r y  of s i l v e r - b e a r i n g  s t r u c t u r e s  
on t h e  p r o p e r t y  was made i n  1 9 4 3  by Mr. W McKinnon and  R.  
P u l s ,  w h i l e  w o r k i n g  f o r  Hudson Bay Mining and Sme l t i ng  Co. 
Ltd.  S t a k i n g  of t h e  c l a i m s  (KP) f o l l o w e d  i n  1944  and  i n  



1 9 4 5  p r o s p e c t i n g ,  m a p p i n g ,  t r e n c h i n g  a n d  diamond d r i l l i n g  
t o t a l l i n g  1 , 2 5 6 . 7  m e t e r s  . i n  n i n e  h o l e s  was  c a r r i e d  o u t .  
R e s u l t s  w e r e  d i s a p p o i n t i n g  a n d  t h e  c l a i m s  w e r e  a l l o w e d  t o  
lapse. 

I n  J u n e ,  1 9 5 8  McKinnon r e s t a k e d  t h e  g round  and  i t  
was o p t i o n e d  t o  K o o t e n a y  B a s e  M e t a l s  L t d .  i n  1 9 6 1 ,  who 
c a r r i e d  o u t  some t r e n c h i n g .  

I n  1 9 6 5  M a c a s s a  G o l d  M i n e s  L t d .  o p t i o n e d  t h e  
g round  a n d  a  s u b s i d i a r y  company, Log jam S i l v e r  M i n e s  L t d . ,  
c a r r i e d  o u t  2 0 6  m e t e r s  o f  c r o s s c u t t i n g  a n d  7 9 5  m e t e r s  of 
underground  diamond d r i l l i n g  i n  s i x  h o l e s .  The  o b j e c t i v e  
was n o t  r e a c h e d  w i t h  t h i s  work and  t h e  o p t i o n  was dropped.  

t 

N i l s e t  E x p l o r a t i o n s  L t d .  a n d  P u r e  S i l v e r  M i n e s a  
L t d .  h e l d  a n  o p t i o n  on t h e  g round  i n  1966 and  1967 and t h e y  
c a r r i e d  o u t  2 7 3  m e t e r s  o f  a d d i t i o n a l  c r o s s c u t t i n g  a n d  
d r i f t i n g  o n  t h e  o r i g i n a l  lower  l e v e l  ( 5 1 5 0 )  a n d  220 m e t e r s  
i n  a  h i g h e r  s e c o n d  l e v e l  ( 5 6 0 0 ) " .  

T h e  I s s u e r  a c q u i r e d  t h e  C l a i m s  o n  t h e  3 1 s t  o f  
Augus t ,  1973.  P u r s u a n t  t o  a n  agreement  d a t e d  t h e  1 1 t h  day  of  
F e b r u a r y ,  1 9 7 4  t h e  I s s u e r  o p t i o n e d  t h e  C l a i m s  t o  a  B r i t i s h  
Columbia company, Darva R e s o u r c e s  and  Development  L t d .  T h e  
O p t i o n e e  u n d e r  t h i s  a g r e e m e n t  d i d  n o t  m a i n t a i n  i t s  
o b l i g a t i o n s  u n d e r  t h e  O p t i o n  A g r e e m e n t  a n d  t h e  C l a i m s  
r e v e r t e d  t o  t h e  I s s u e r .  

Ry a n  a g r e e m e n t  d a t e d  S e p t e m b e r  2 4 t h ,  1 9 7 9  t h e  
I s s u e r  g r a n t e d  a n  o p t i o n  t o  Rebe l  w h i c h  p e r m i t t e d  R e b e l  t o  
e a r n  a  s e v e n t y  ( 7 0 % )  p e r c e n t  i n t e r e s t  i n  and t o  t h e  C la ims .  
Rebel s u b s e q u e n t l y  a s s i g n e d  o n e - h a l f  ( 1 / 2 )  o f  i t s  i n t e r e s t  
i n  and  t o  t h i s  o p t i o n  t o  1679  I n v e s t m e n t s  L t d . ,  a  B r i t i s h  
Columbia c o r p o r a t i o n  w i t h  a  head  o f f i c e  a t  2 4 7 0 ,  1 0 6 6  West 
H a s t i n g s  S t r e e t ,  V a n c o u v e r ,  B r i t i s h  C o l u m b i a .  1 6 7 9  
I n v e s t m e n t s  L t d .  r e a s s i g n e d  t h e  i n t e r e s t  i t  a c q u i r e d  f r o m  
R e b e l  t o  P u r e  S i l v e r .  Rebel  s u b s e q u e n t l y  a l s o  a s s i g n e d  t h e  
r e m a i n i n g  one-ha l f  ( 1 / 2 )  o f  i t s  i n t e r e s t  i n  t h e  o p t i o n  t o  
P u r e  S i l v e r .  D u r i n g  t h e  c o u r s e  of i ts e x p l o r a t i o n  work on 



the Claims, Pure Silver caused to be staked four additional 
fractional claims being part of the Barb claims. Pure Silver 
spent approximately $500,000.00 on the Claims in 1980-82 
bringing the total spent .on the property since 1964 to 
approximately $1.2 million. Most of these expenditures 
were made on preliminary items such as road building and 
camp construction. In addition these funds were sufficient 
to conduct the driving of approximately 714 metres of 
underground access cross-cuts. The Issuer has expended 
approximately $61,000 on the Claims to the date of this 
Prospectus. Approximately $35,000 of this amount was spent 
on a legal survey of the Claims, and the remainder was spent 
to obtain engineering reports and to upgrade existing roads 
on the property. As more fully described under the caption 
"Particulars of Shares Issued for Other than Cash", the 
Issuer and Pure Silver reached a settlement agreement 
effective the 5th day of November, 1982 whereby all Pure 
Silver's interest in the Claims except the above noted 10% 

3 .  

Interest was extinguished. 

Geoloqy and Mineralization 

In the Report Mr. Phendler states: 

"Mineralization on the Logjam property (the 
Claims") consists of at least ten north-easterly-striking 
mineralized fracture zones, rather than clear cut massive 
quartz veins, as has been suggested in the past. These zones 
contain varying amounts of galena, sphalerite, pyrite, 
pyrrhotite and arsenopyrite in a gangue of grey-white to 
white quartz and iron carbonates. It is the fracture zones 
and associated gouge and brecciation rather than the amount 
of quartz that is the most noticeable on the veins. 

All veins dip very steeply and are traceable 
intermittently on surface over the ridge within the diorite. 
The veins range up to 1.5 meters in thickness and probably 
average somewhat less than one meter wide. Numerous 
silver-bearing fracture zones measuring a few centimeters in 
width have been located in the mine workings which could 



d e v e l o p  i n t o  c o m m e r c i a l l y  - v i a b l e  m i n e r a l  zones  -depend ing  
upon h o s t  r o c k s  e n c o u n t e r e d .  The v e i n s  a r e  u n d e r s t a n d a b l y  
s t r o n g e r  i n  t h e  m o r e  c o m p e t e n t  d i o r i t e  b u t  s h o u l d  n o t  b e  
w r i t t e n  o f f  c o m p l e t e l y  w i t h i n  t h e  s e d i m e n t s . "  

R e s e r v e s  a r e  e s t i m a t e d  t o  b e  7 7 , 3 2 0  t o n s ,  which 
a v e r a g e  11.44 oz .  s i l v e r  and 0.088 oz. g o l d  p e r  t o n .  

Equipment:  

M a j o r  e q u i p m e n t  l o c a t e d  on  t h e  Cla ims  c o n s i s t s  of 
a  L o n g y e a r  # 3 4  d r i l l  w i t h  a c c e s s o r i e s ,  a  B o y l e s  B r o s .  
d i a m o n d  d r i l l  model BBU2, a  D6C c a t e r p i l l a r  t r a c t o r ,  a  1980 
GMC o n e  t o n  t r u c k ,  two Eimco 12-B mucking m a c h i n e s ,  a n  Eimco 

, + a i r  l o c o m o t i v e ,  a  1 5  KVA d i e s a l  power g e n e r a t o r ,  a  p r e s s u r e  
ump a n d  s i x  u t i l i t y  pumps.  S t r u c t u r e s  o n  t h e  p r o p e r t y  

c o n s i s t  o f  t w o  A t c o  s l e e p e r  t r a i l e r s ,  a  f u l l y - e q u i p p e d  * 

k i t c h e n  t r a i l e r ,  a  f u l l y - e q u i p p e d  o f f i c e  t r a i l e r ,  a  washroom 
u n i t ,  and  s t o r a g e  s h e d s .  

C o n c l u s i o n s  and Recommendations: 

I n  t h e  R e p o r t  Mr. P h e n d l e r  i n d i c a t e s  t h a t  t h e  
h i g h e s t  p r i o r i t y  s h o u l d  be  p l a c e d  i n  underground  deve lopment  
w i t h  t h e  p u r p o s e  of s u b s t a n t i a l l y  i n c r e a s i n g  r e s e r v e s .  Such 
work s h o u l d  b e  p r i m a r i l y  c o n f i n e d  t o  t h e  5 1 5 0  l e v e l  w h e r e  
two v e i n s  h a v e  b e e n  d r i f t e d  o n  and where  a t  l e a s t  t h r e e  more 
h a v e  b e e n  i n t e r s e c t e d  w i t h i n  a  few 1 0 0 '  of  p r e s e n t  work ings .  
I t  is  s t a t e d  i n  t h e  R e p o r t  t h a t  " T h e  p o s s i b i l i t y  of 
d e v e l o p i n g  n u m e r o u s  h u n d r e d s  o f  t h o u s a n d s  o f  t o n s  o f  
r e s e r v e s  is good. P o t e n t i a l  of t h e  p r o p e r t y  is t h o u g h t  t o  b e  
i n  t h e  m i l l i o n  t o n  range . "  The recommended program c o n s i s t s  
of : 

Phase I 

U n d e r g r o u n d  d r i l l i n g  s h o u l d  be  c a r r i e d  o u t  on t h e  
5150 l e v e l  t o  p r o v e  c o n t i n u i t y  of  t h e  No. 6  v e i n  a b o v e  a n d  
b e l o w  t h e  l e v e l  a n d  c h e c k  f o r  t h e  p r e s e n c e  o f  t h e  No. 
1, 2 ,  3 ,  5  and  7 v e i n s .  



P h a s e  I1 

U n d e r g r o u n d  d e v e l o p m e n t  ( d r i f t i n g ,  c r o s s c u t t i n g )  
s h o u l d  be c a r r i e d  o u t  o n  t h e  No. 4  v e i n  and t h e  No. 6 v e i n .  
P h a s e  I1 is n o t  c o n t i n g e n t  o n  f a v o u r a b l e  r e s u l t s  b e i n g  
o b t a i n e d  f rom P h a s e  I. 

P h a s e  I 

Diamond D r i l l i n g  - 500 m e t e r s  @ $90.00 p e r  mete r  
Compressor R e n t a l  - 3  months @ $3,00O/month 
M o b i l i z a t i o n  and  D e m o b i l i z a t i o n  
F,ngineering,  Geology,  Assays ,  S u p e r v i s i o n  

nf 

TOTAL PEASE I: 

P h a s e  I1 

U n d e r g r o u z l  Development - 400 F e e t  @ $200/ foo t  
Eng ineer :  n ~ ,  Geology,  Assays  

TOTAL : 
10% c o n t i n g e n c y :  

TOTAL PEASE 11: 

USE OF PROCEEDS 

The  I s s u e r  i n t e n d s  t o  a p p l y  t h e  n e t  p r o c e e d s  from 
t h i s  o f f e r i n g  of $280,500. a s  f o l l o w s ,  i n  o r d e r  of p r i o r i t y :  

To pay l e g a l ,  a u d i t ,  g e o l o g i c a l  
a n d  e n g i n e e r i n g  f e e s ,  a n d  p r i n t i n g  
e x p e n s e s  of t h i s  P r o s p e c t u s ,  
e s t i m a t e d  t o  b e  

To d i s c h a r g e  a c c o u n t s  p a y a b l e  and 
a c c r u e d  l i a b i l i t i e s  t o  t h e  d a t e  
h e r e o f  of a p p r o x i m a t e l y  

To c a r r y  o u t  P h a s e  I of t h e  
recommendations of R.W. P h e n d l e r ,  
P. Eng., i n  h i s  Repor t  d a t e d  
September  20 ,  1984 ,  c o n s i s t i n g  i n  
summary of underground  d r i f t i n g ,  
diamond d r i l l i n g ,  m e t a l l u r g i c a l  
t e s t i n g ,  and g e o l o g i c a l  mapping 
a n d  a s s a y i n g  



To c a r r y  o u t  P h a s e  I1 of  t h e  
r ecommenda t ions  o f  R. W. P h e n d l e r  , 
P. Eng.,  i n  h i s  R e p o r t  d a t e d  
S e p t e m b e r  2 0 ,  1 9 8 4 ,  c o n s i s t i n g  
i n  summary of u n d e r g r o u n d  d r i f t i n g  
a n d  c r o s s c u t t i n g  $ 100 ,100 .00  

For  g e n e r a l  c o r p o r a t e  p u r p o s e s  $ 34,414.00 

TOTAL $ 280,500.00 

T h i s  amount d o e s  n o t  i n c l u d e :  

( a )  d i r e c t o r s '  l o a n s  i n  t h e  amount  of $120,000.00  p l u s  
a c c r u e d  i n t e r e s t  t o  t h e  d a t e  h e r e o f  i n  t h e  a m o u n t  ." 
o f  $ 3 7 , 5 0 0 . 0 0 ,  w h i c h  l o a n s  come d u e  o n  J a n u a r y  
3 r d ,  1987 .  I n t e r e s t  a c c r u i n g  o n  t h e s e  l o a n s  is i n  
t h e  amount  of  $1 ,500 .00  p e r  month ;  

( b )  a demand l o a n  i n  f a v o u r  of t h e  Bank of  M o n t r e a l  i n  
t h e  a m o u n t  o f  $ 5 , 0 0 0 . 0 0  a n d  b e a r i n g  i n t e r e s t  a t  
t h e  Bank o f  M o n t r e a l  p r i m e  r a t e  p l u s  3 % ;  

b o t h  o f  w h i c h  a r e  m o r e  f u l l y  d e s c r i b e d  u n d e r  t h e  h e a d i n g  
"Loan S t r u c t u r e " .  

No p a r t  o f  t h e  p r o c e e d s  w i l l  b e  u s e d  t o  i n v e s t ,  
u n d e r w r i t e  o r  t r a d e  i n  s e c u r i t i e s  o t h e r  t h a n  t h o s e  t h a t  
q u a l i f y  a s  a n  i n v e s t m e n t  i n  w h i c h  t r u s t  f u n d s  may b e  
i n v e s t e d  u n d e r  t h e  l a w s  o f  t h e  j u r i s d i c t i o n  i n  w h i c h  t h e  
s e c u r i t i e s  o f f e r e d  by t h i s  P r o s p e c t u s  may b e  l a w f u l l y  s o l d .  
S h o u l d  t h e  I s s u e r  i n t e n d  t o  u s e  t h e  p r o c e e d s  t o  a c q u i r e  
o t h e r  t h a n  t r u s t e e  t y p e  s e c u r i t i e s  a f t e r  t h e  d i s t r i b u t i o n  of 
t h e  s e c u r i t i e s  o f f e r e d  by t h i s  P r o s p e c t u s ,  a p p r o v a l  b y  t h e  
m e m b e r s  o f  t h e  I s s u e r  m u s t  f i r s t  be o b t a i n e d  a n d  n o t i c e  of 
t h e  i n t e n t i o n  mus t  b e  f i l e d  w i t h  t h e  r e g u l a t o r y  s e c u r i t i e s  
b o d i e s  h a v i n g  j u r i s d i c t i o n  o v e r  t h e  s a l e  of  t h e  s e c u r i t i e s  
o f f e r e d  by t h i s  P r o s p e c t u s .  

I n  t h e  e v e n t  of a n y  m a t e r i a l  c h a n g e  i n  t h e  a f f a i r s  
of t h e  I s s u e r  d u r i n g  t h e  p r i m a r y  d i s t r i b u t i o n  o f  t h e  s h a r e s  
o f f e r e d  by  t h i s  P r o s p e c t u s ,  a n  amendment t o  t h i s  P r o s p e c t u s  
w i l l  b e  f i l e d .  F o l l o w i n g  c o m p l e t i o n  o f  t h e  p r i m a r y  



d i s t r i b u t i o n  of t h e  s h a r e s  o f f e r e d  by t h i s  P r o s p e c t u s ,  
s h a r e h o l d e r s  w i l l  be n o t i f i e d  of c h a n g e s  i n  t h e  a f f a i r s  o f  
t h e  I s s u e r  i n  a c c o r d a n c e  w i t h  t h e  r e q u i r e m e n t s  of t h e  
a p p r o p r i a t e  r e g u l a t o r y  a u t h o r i t i e s .  

OPTIONS TO PURCEASE SECURITIES 

A s  of t h e  d a t e  of t h i s  P r o s p e c t u s ,  t h e  I s s u e r  has 
g r a n t e d  s h a r e  p u r c h a s e  o p t i o n s  t o t a l l i n g  1 5 7 , 9 9 9  common 
s h a r e s  a t  a  p r i c e  of $0.50 p e r  s h a r e ,  e x e r c i s a b l e  f o r  a 
p e r i o d  of f i v e  y e a r s  u n t i l  A p r i l  30,  1990. The o p t i o n s  a r e  
n o n - t r a n s f e r r a b l e  and  may o n l y  b e  e x e r c i s e d  d u r i n g  t h e  
t e n u r e  of o f f i c e  and f o r  a  30 d a y  p e r i o d  t h e r e a f t e r .  The 
o p t i o n s  g r a n t e d  a r e  a s  f o l l o w s :  

z@ 
- t", 

D i r e c t o r  NO. of Shares  

Robert  L. Cook 26,333 
Donald Cox 26,333 
Armand A. A r s e n a u l t  26,333 

Employee No. of Shares  

Armand J. A r s e n a u l t  79,000 

Armand J .  A r s e n a u l t  w i l l  b e  r e s p o n s i b l e  f o r  t h e  
day t o  day management of t h e  I s s u e r ' s  a f f a i r s  i n c l u d i n g  t h e  
i n v e s t i g a t i o n  of p r o p e r t i e s  and n e g o t i a t i o n  of c o n t r a c t s  and 
t h e  payment of t h e  I s s u e r ' s  expenses .  

I n  a d d i t i o n ,  Armand J.  A r s e n a u l t  w i l l  be  
s u p e r v i s i n g  much of t h e  work o n  t h e  I s s u e r ' s  ~ a r b / ~ o q j a m  
Minera l  c l a ims .  

PRINCIPAL HOLDERS OF SECURITIES 

( a )  As of t h e  d a t e  of t h i s  P r o s p e c t u s ,  t h e  f o l l o w i n g  
t a b l e  s e t s  f o r t h  t h e  number of s h a r e s  owned of r eco rd  or  
b e n e f i c i a l l y ,  d i r e c t l y  o r  i n d i r e c t l y ,  by e a c h  p e r s o n  who 
owns more t h a n  10% of t h e  I s s u e r ' s  s h a r e s :  



Percentage 
Type of Designation No. of of Shares 

Name and Address Ownership of Class Shares Outstandinq 

Armand J. Arsenault Of record & common 447,897 38.2% 
11 Prospector  Road bene f i c i a l  
Whitehorse, Yukon I n d i r e c t  & common 14,323* 1.2% 

bene f i c i a l  

Harry Versluce Of record & common 229,500 19 .6% 
1211 Birch S t r e e t ,  b ene f i c i a l  
Whitehorse, Yukon 

* These s h a r e s  a r e  r e g i s t e r e d  i n  t h e  name of two 
companies c o n t r o l l e d  by Armand J.  A r s e n a u l t ,  namely, 
Tower Acceptance Corp. Ltd. and U-Cart Concrete System 
and Tool Rental  Ltd. 

# 

T$&- ( b )  The number and percentage of sha r e s  of t h e  I s suer  , 

b e n e f i c i a l l y  owned, d i r e c t l y  or  i n d i r e c t l y ,  by a l l  Di rec to r s  
and Senior  Of f i c e r s  of t h e  I s suer  as  a group is  a s  fo l lows:  

Designation Number of Shares Percentage 
of Class Bene f i c i a l l y  Owned of Class 

Common 555,553 47.3% 

DIVIDEND REXORD 

The I s sue r  has not ,  s i n c e  i ts  incorpora t ion  on May 
14,  1969 paid any dividends on i ts  shares .  The I s s u e r  ha s  
no p r e s e n t  i n t e n t i o n  t o  pay d i v i d e n d s ,  bu t  t h e  f u t u r e  
dividend po l i cy  w i l l  be determined by t h e  Board of Di rec to r s  
on t h e  b a s i s  of e a r n i n g s ,  f i n a n c i a l  requirements and o the r  
r e l evan t  f a c t o r s .  

By v i r t u e  of t he  d e f i n i t i o n  a s  s e t  out  i n  Sect ion  
l(1) of t h e  S e c u r i t i e s  Act ( B r i t i s h  Columbia), t h e  Direc tors  
of t h e  I s suer  a r e  t h e  Promoters of t h e  I s suer .  The Promoters 
of t h e  I s s u e r  have been issued common sha r e s  i n  t h e  c a p i t a l  
of t he  I s suer  f o r  t h e  fo l lowing cons ide ra t ion :  



Promote r  
Number of 
Common S h a r e s  

Armand J. A r s e n a u l t  3 a t  $0.10 
11 P r o s p e c t o r  Road 202,838 a t  $0.15 
W h i t e h o r s e ,  Yukon 244,497 

559 a t  $1.00 

Armand A. A r s e n a u l t  
P.O. Box 5240 
W h i t e h o r s e ,  Yukon 

T o t a l  
C o n s i d e r a t i o n  

$ 0 . 3 0 .  
$ 30,425.70 

p r o p e r t y  
d e b t  
s e t t l e m e n t  
d e b t  
s e t t l e m e n t  
and d r i l l  
a c q u i s i t i o n  

i- Donald Cox 
5 9  Hyland C r e s c e n t  

";Whitehorse, Yukon 

R o b e r t  L. Cook 
R u r a l  Route  # 1 
S u f f o l k  Road, C # l  
Ganges ,  B.C. 
VOS 1 E O  

* T h e s e  s h a r e s  a r e  r e g i s t e r e d  i n  t h e  name o f  two  

companies c o n t r o l l e d  by Armand J. A r s e n a u l t ,  n a m e l y ,  Tower 
A c c e p t a n c e  C o r p .  L t d .  a n d  U - C a r t  C o n c r e t e  Sys tem and Too l  
R e n t a l  L td .  

PENDING LEGAL PROCEEDINGS 

T h e  I s s u e r  is n o t  a  p a r t y  t o  a n y  l e g a l  
p r o c e e d i n g s ,  n o r  a r e  a n y  s u c h  p r o c e e d i n g s  c o n t e m p l a t e d .  

SOLICITORS 

T h e  s o l i c i t o r s  f o r  t h e  I s s u e r  a r e  M e s s r s .  
Sobo lewsk i  A n f i e l d ,  B a r r i s t e r s  a n d  S o l i c i t o r s ,  of  S u i t e  700,  
609 G r a n v i l l e  S t r e e t ,  Vancouver ,  B r i t i s h  Columbia.  



AUDITORS, TRANSFER AGENT AND REGISTRAR 

The a u d i t o r s  f o r  , the I s suer  a r e  MacKay & Pa r tne r s ,  
C h a r t e r e d  Accoun t an t s ,  1 0 t h  F l o o r ,  1190 Hornby S t r e e t ,  
Vancouver, B r i t i s h  Columbia. 

The Reg i s t r a r  and Transfer  Agent f o r  t h e  I s suer  is 
The Canada Trus t  Company, 1055 Dunsmuir S t r e e t ,  Vancouver,  
B r i t i s h  Columbia. 

HATERIAL CONTRACTS 

There  a r e  no m a t e r i a l  c o n t r a c t s  e n t e r e d  i n t o  by 
t he  I s suer  o the r  than a s  d i sc losed  i n  t h i s  Prospectus.  

jisti I 
d 

.$ 4 
Jf Mater ia l  con t r ac t s  may be inspected  a t  t h e  o f f i c e s  

of Sobolewski  Anf i e l d ,  B a r r i s t e r s  and S o l i c i t o r s ,  S u i t e  
700 - 609 G r a n v i l l e  S t r e e t ,  Vancouver,  B r i t i s h  Columbia, 
during normal business hours,  dur ing  t h e  p e r i o d  of p r imary  
d i s t r i b u t i o n  of t h e  s e c u r i t i e s  be ing  o f f e r e d  under t h i s  
Prospectus.  

OTHER MATERIAL FACTS 

( a )  Set t lement  Aqreement with Cred i to r s  and D r i l l  
Acquis i t ion  

A. J. A r s e n a u l t ,  A. A. A r s e n a u l t  and a n o t h e r  
d i r e c t o r  of the  I s sue r ,  Donald Cox ("Cox"),  a r e  shareholders  
i n  t h e  fol lowing companies which have received shares  of t h e  
I s suer  i n  s e t t l emen t  of accounts owing by t he  Issuer .  

Credi tor  
Company 

Shareholder 
( %  i n t e r e s t  i n  No. of Shares 
Cred i to r  Company) of t h e  I s suer  

Northern Meta l ic  Cox (25%) 
Sa les  Ltd. 

U-Cart Concrete A. A. Arsenaul t (1%) 11,506 
System & Tool A. J .Arsenault  (98%)  
Rental Ltd. 

Transact ion 

Sett lement  

Set t lement  



Rebel Developments A. J .Arsenau l t  (20%)  31,469' D r i l l  
Acqu i s t i on  

Tower Acceptance A.A.Arsenault ( N i l )  1 ,899 
Corp. Ltd. ' A. J .Arsenau l t  (99%)  

U-Cart Concre te  A.A.Arsenau1 t (1%) 91 8 
Sys tern & Tool A. J .Arsenau l t  (98%)  
Ren ta l  Ltd.  

D r i l l  
A c q u i s i t i o n  

D r i l l  
A c q u i s i t i o n  

* T h i s  f i g u r e  d o e s  n o t  t a k e  i n t o  account  a  f u r t h e r  28,531 
s h a r e s  t o  be i s s u e d  t o  Rebel Developments pending r e g u l a t o r y  
a p p r o v a l ,  a s  more p a r t i c u l a r l y  d e s c r i b e d  under t h e  heading 
" P a r t i c u l a r s  of Shares  I s sued  f o r  Other  t h a n  Cash". 

( b )  Sha reho lde r s  ' S e c u r i t y  Aqreements 

P l e a s e  see t h e  heading  " S h a r e  C a p i t a l  a n d  Loan S t r u c t u r e *  
l o c a t e d  on pages 5 and 6 of t h i s  P rospec tus .  

I n  o r d e r  t o  a s c e r t a i n  t h e  e x a c t  l o c a t i o n  of t h e  
mos t  s i g n i f i c a n t  of t h e  I s s u e r ' s  c l a i m s ,  t h e  I s s u e r  had  
conducted d u r i n g  t h e  p e r i o d  September 8  t o  18 ,  1982, a l e g a l  
s u r v e y  of t h e  Barb 1 t o  8  and 100 and 101  f r a c t i o n a l  m i n e r a l  
c l a i m s .  T h i s  su rvey  was performed by a  Canada Land Surveyor  
and has  been r e g i s t e r e d  w i t h  t h e  Department of Energy, Mines 
and  R e s o u r c e s  i n  Ottawa. A copy of t h i s  s u r v e y  is inc luded  
w i t h  and forms p a r t  of t h i s  P r o s p e c t u s .  Those  c l a i s s  which  
were  s u r v e y e d  w i l l  q u a l i f y  t h e  I s s u e r ,  upon i t s  making 
a p p l i c a t i o n ,  f o r  a  twen ty -one  y e a r  l e a s e  i n  and  t o  t h e  
surveyed  c la ims .  

( d l  Shares  Held BY The Aqent 

A r e g i s t e r e d  r e p r e s e n t a t i v e  of t h e  Agent  h a s  
a c q u i r e d ,  by a n  o p t i o n  t o  p u r c h a s e  f rom s h a r e s  p r e s e n t l y  
r e g i s t e r e d  i n  t h e  name of Armand J. A r s e n a u l t ,  a  D i r e c t o r  of 
t h e  I s s u e r ,  a  b e n e f i c i a l  i n t e r e s t  i n  a  t o t a l  o f  1 0 , 0 0 0  
; h a r e s  of t h e  I s s u e r  a t  an  o p t i o n  p r i c e  of $0.15 p e r  s h a r e  
- x e r c i s a b l e  f o r  a  p e r i o d  of 9  months f o l l o w i n g  t h e  d a t e  t h e  
s s u e r ' s  s h a r e s  commence t r a d i n g  on t h e  Vancouver  S t o c k  
uchange. 



( e )  I n t e r - S h a r e h o l d e r  O p t i o n s  t o  P u r c h a s e  S h a r e s  

P u r s u a n t  t o  a n  agreement  d a t e d  t h e  2 6 t h  d a y  o f  M a r c h ,  
1 9 8 5 ,  Armand J .  A r s e n a u l t ,  t h e  P r e s i d e n t  and a  D i r e c t o r  of 
t h e  I s s u e r ,  g r a n t e d  a n  o p t i o n  ( " O p t i o n " )  t o  p u r c h a s e  a  t o t a l  
o f  3 0 , 0 0 0  s h a r e s  r e g i s t e r e d  i n  h i s  name t o  two  o t h e r  
d i r e c t o r s  of t h e  I s s u e r ,  n a m e l y  D o n a l d  Cox a n d  R o b e r t  L. 
Cook. P u r s u a n t  t o  t h e  t e r m s  o f  t h e  O p t i o n  Mr. Cook was 
g r a n t e d  t h e  o p t i o n  t o  p u r c h a s e  u p  t o  1 0 , 0 0 0  s h a r e s  a t  a  
p r i c e  of $0.15 p e r  s h a r e  and Mr. Cox was g r a n t e d  t h e  o p t i o n  
t o  p u r c h a s e  u p  t o  2 0 , 0 0 0  s h a r e s  a t  a  p r i c e  of  $0 .15  p e r  
s h a r e .  Mess r s .  Cox and  Cook b o t h  e x e r c i s e d  t h e i r  o p t i o n s  on 
J u l y  3 1 s t ,  1985. 

T h e  P h e n d l e r  R e p o r t  l i s t s  c e r t a i n  e q u i p m e n t  
l o c a t e d  on t h e  Cla ims .  Subsequen t  t o  t h e  p r e p a r a t i o n  of t h e  
P h e n d l e r  R e p o r t ,  c e r t a i n  of t h i s  equipment  a s  well a s  some 
e q u i p m e n t  n o t  l i s t e d  i n  t h e  P h e n d l e r  R e p o r t  was s t o l e n ,  
w h i c h  t h e £  ts  have  been  r e p o r t e d  t o  t h e  R.C.M.P. The s t o l e n  
equipment  is a s  f o l l o w s :  

e i g h t  wheel  d r i v e  Argo s u r f a c e  v e h i c l e ;  

two j a c k l e g s ;  

one  Black and  Decker r o t a r y  saw; 

o n e  4 kw Homel i t e  g e n e r a t o r ;  

o n e  w e l d i n g  u n i t ;  

one  d i s c  s a n d e r ;  

f i v e  r o l l s  copper  t u b i n g ;  

one  Horneli te  c h a i n  saw; 

two s o c k e t  se ts ;  

one  Horneli te  Pump; 



( k )  o n e  Black  a n d  Decker  9"  a n g l e  g r i n d e r ;  

(1) a s s o r t e d  s m a l l  t o o l s .  

T h i s  s t o l e n  e q u i p m e n t  was p a r t i a l  s e c u r i t y  f o r  
monies l o a n e d  t o  t h e  I s s u e r  by  M e s s r s .  A r s e n a u l t ,  Cox a n d  
Cook,  who h a v e  a l l  s i g n e d  w a i v e r s  s t a t i n g  t h a t  t h e y  a r e  
aware  of t h e  t h e f t s ,  t h a t  t h e y  d o  n o t  c o n s i d e r  t h e  t h e f t s  t o  
h a v e  i m p a i r e d  t h e i r  s e c u r i t y ,  and  t h a t  t h e y  s t i l l  c o n s i d e r  
t h e i r  s e c u r i t y  a g r e e m e n t s  w i t h  t h e  I s s u e r  t o  b e  i n  g o o d  
s t a n d i n g .  

T h e r e  a r e  no  o t h e r  m a t e r i a l  f a c t s .  

PURCHASER'S STATUTORY RIGHT OF WITHDRAWAL AND RESCISSION 
$ .  
4 

S e c t i o n s  60  a n d  6 1  o f  t h e  B r i t i s h  C o l u m b i a  
S e c u r i t i e s  A c t  a n d  S e c t i o n s  25 a n d  26 o f  t h e  S e c u r i t i e s  ------------ 
O r d i n a n c e  (Yukon T e r r i t o r y )  p r o v i d e  i n  e f f e c t ,  t h a t  w h e r e  a 
s e c u r i t y  is o f f e r e d  t o  t h e  p u b l i c  i n  t h e  c o u r s e  of p r i m a r y  
d i s t r i b u t i o n :  

( a  A p u r c h a s e r  h a s  a  r i g h t  t o  r e s c i n d  a  c o n t r a c t  f o r  
t h e  p u r c h a s e  of a  s e c u r i t y ,  w h i l e  s t i l l  t h e  owner  
t h e r e o f ,  i f  a  c o p y  of  t h e  l a s t  P r o s p e c t u s ,  
t o g e t h e r  w i t h  f i n a n c i a l  s t a t e m e n t s  a n d  r e p o r t s  a n d  
summaries  of  r e p o r t s  r e l a t i n g  t o  t h e  s e c u r i t i e s  a s  
f i l e d  w i t h  t h e  S u p e r i n t e n d e n t  of  B r o k e r s ,  was n o t  
d e l i v e r e d  t o  him o r  h i s  a g e n t  p r i o r  t o  d e l i v e r y  t o  
e i t h e r  of them of t h e  w r i t t e n  c o n f i r m a t i o n  of  t h e  
s a l e  of  s e c u r i t i e s .  W r i t t e n  n o t i c e  of i n t e n t i o n  
t o  commence a n  a c t i o n  f o r  r e s c i s s i o n  m u s t  b e  
s e r v e d  o n  t h e  p e r s o n  who c o n t r a c t e d  t o  s e l l  w i t h i n  
6 0  d a y s  of  t h e  d a t e  of  d e l i v e r y  o f  t h e  w r i t t e n  
c o n £  i r m a t i o n ,  b u t  n o  a c t i o n  s h a l l  b e  commenced 
a f t e r  t h e  e x p i r a t i o n  of t h r e e  months from t h e  d a t e  
of  s e r v i c e  of s u c h  n o t i c e ;  

A p u r c h a s e r  h a s  t h e  r i g h t  t o  r e s c i n d  a  c o n t r a c t  
f o r  t h e  p u r c h a s e  of s u c h  s e c u r i t y ,  w h i l e  s t i l l  t h e  
owner t h e r e o f ,  i f  t h e  P r o s p e c t u s  o r  a n y  amended  



P r o s p e c t u s  o f f e r i n g  s u c h  s e c u r i t y  c o n t a i n s  a n  
u n t r u e  s t a t e m e n t  o f  a  m a t e r i a l  f a c t  o r  o m i t s  t o  
s t a t e  a m a t e r i a l  f a c t  n e c e s s a r y  i n  or,der t o  make 
a n y  s t a t e m e n t  t h e r e i n  n o t  m i s l e a d i n g  i n  t h e  l i g h t  
o f  t h e  c i r c u m s t a n c e s  i n  which it was made, b u t  no 
a c t i o n  t o  e n f o r c e  t h i s  r i g h t  c a n  b e  commenced by a  
p u r c h a s e r  a f t e r  t h e  e x p i r a t i o n  of 90  d a y s  from t h e  
l a t e r  of t h e  d a t e  of s u c h  c o n t r a c t  o r  t h e  d a t e  o n  
w h i c h  s u c h  P r o s p e c t u s  o r  amended  P r o s p e c t u s  is 
r e c e i v e d  o r  is deemed t o  b e  r e c e i v e d  by him o r  h i s  
a g e n t .  

R e f e r e n c e  is made t o  t h e  s a i d  A c t s  f o r  t h e  
c o m p l e t e  t e x t  of t h e  p r o v i s i o n s  u n d e r  w h i c h  t h e  f o r e g o i n g  
r i g h t s  a r e  c o n f e r r e d .  I - 



R. W. PHENDLER, P. Eng., GEOLOGICAL CONSULTANT. 
EXPLORATION AND MINING 

7360 DECOURCY CRES., RICHMOND, B.C. V7C 4E9 (604) 271 -2588 

R E P O R T  

on the 

LOGJAM SILVER PROPERTY, 

WATSON LAKE MINING DIVISION 

YUKON TERRITORY 

A.M.P. EXPLORATION AND MINING CO., LTD. 

by 

R.W. PHENDLER, P. ENG. 

Vancouver, Canada September L o ,  ! ; 4 



$ LOGJAM PROPERTY 
A*.M.P. EXPL. & MINING CO.LTD. 

AMP PROPERTY 



TABLE OF CONTENTS 

Summary a n d  C o n c l u s i o n s  . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 
R e c o m m e n d a t i o n s  ................................... 2  

C o s t  E s t i m a t e  ..................................... 2  

PART " B "  

I n t r o d u c t i o n  ...................................... 4 

L o c a t i o n  a n d  Access ............................... 4 

P r o p e r t y  a n d  O w n e r s h i p  ............................ 5 

H i s t o r y  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6 

? .  -JP G e o l o g y  a n d  M i n e r a l i z a t i o n  ........................ 8 
u 

Reserves a n d  P o s s i b i l i t i e s  ........................ 1 0  

U n d e r g r o u n d  D e v e l o p m e n t  ........................... 1 3  

M e t a l l u r g i c a l  T e s t  ................................ 1 3  

Comment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 3  

E q u i p m e n t  o n  t h e  P r o p e r t y  ......................... 15 

C e r t i f i c a t i o n  ..................................... 1 6  

B i  _ i o g r a p h y  ...................................... 1 7  

A s s a y  C e r t i f i c a t e  ................................. 1 8  

ILLUSTRATIONS 

F i g .  1 - L o c a t i o n  Maps - f r o n t  is p i e c e  

F i g .  2 - P r o p e r t y  C l a i m  Map - 1 : 2 5 , 0 0 0  

F i g .  3 - 5 1 5 0  L e v e l  - 1" . 2 0 0 '  

F i g .  4 - 5 6 0 0  L e v e l  - 1 "  = 2 0 0 '  

F i g .  5 - L o n g i t u d i n a l  S e c t i o n  - N o .  6 V e i n  - 1 "  = 2 0 0 '  

F i g .  6 - L o n g i t u d i n a l . S c c t i o n  - N o .  5  V e i n  - 1 "  = 2 0 0 '  



PART " A "  

SUMMARY A N D  CONCLUSIONS 

T h e  L o g j a m  s i l v e r  p r o p e r t y  was b e e n  w o r k e d  i n t e r m i t t e n t l y  

f o r  a number  o f  y e a r s  a n d  a l t h o u g h  o n l y  a f e w  o f  t h e  t e n  known 

v e i n s  h a v e  b e e n  d e v e l o p e d  u n d e r g r o u n d ,  r e s e r v e s  a re  e s t i m a t e d  t o  

b e  7 7 , 3 2 0  t o n s  w h i c h  a v e r a g e  1 1 . 4 4  o z  Ag, 0 . 0 8 8  o z  Au. E s t i m a t e d  

g r a d e  ( n o t  c a l c u l a t e d )  is b e l i e v e d  t o  b e  2 . 0 %  Pb a n d  3 . 0 %  Zn. 

T h e  p r o p e r t y  is w e l l  l o c a t e d  a b o u t  1 2  k i l o m e t e r s  n o r t h  o f  

t h e  A l a s k a  Highway  b e t w e e n  W h i t e h o r s e  a n d  W a t s o n  L a k e  i n  s o u t h  

c e n t r a l  Yukon T e r r i t o r y  a n d  is a c c e s s i b l e  b y  r o a d .  

h& T h e  t e n  known s i l v e r - b e a r i n g  v e i n  s t r u c t u r e s  s t r i k e  n o r t h -  
45 f . J'x* 

.e 

* Y & t e a s t e r l y  a c r o s s  a n o r t h w e s t e r l y  t r e n d l n g  e l o n g a t e  d i o r i t e  l n t r u s  l v e  

t h a t  i s  a b o u t  4 5 0  meters i n  t h i c k n e s s .  

A l t h o u g h  i n a d e q u a t e  s u r f a c e  m a p p i n g  a n d  s a m p l i n g  h a s  b e e n  

d o n e  t o  d a t e ,  i t  i s  f e l t  t h a t  t h e  h i g h e s t  p r i o r i t y  s h o u l d  be 

p l a c e d  i n  u n d e r g r o u n d  d e v e l o p m e n t  w i t h  t h e  p u r p o s e  o f  substantially 

i n c r e a s i n g  r e s e r v e s .  T h i s  w o r k  s h o u l d  p r i m a r i l y  b e  c o n f i n e c i  t o  the 

5 1 5 0  l e v e l  w h e r e  t w o  v e i n s  h a v e  b e e n  d r i f t e d  o n  a n d  w h e r e  a t  l e d s t  

t h r e e  m o r e  h a v e  b e e n  i n t e r s e c t e d  w i t h i n  a f e w  h u n d r e d  f e e t  of p r c s -  

e n t  w o r k i n g s .  

A d d i t i o n a l  l e v e l s  c o u l d  e a s i l y  b e  d r i v e n  a t  l o w e r  d e p t h s  

b e l o w  t h e  5 1 5 0  l e v e l .  

T h e  p o s s i b i l i t y  o t  d e v e l o p i n g  n u m e r o u s  h u n d r e d s  o f  t h o u s d r l d s  

of t o n s  o f  rcs1:rvc.s 1 i .  L'otetlt i d  1 o t  I h c t  p r o p e r t y  is  t l i c ) l l < ~ ! ~ t  

t o  b e  i n  t h e  m i l l i o n  t o r i  r a n g e .  



RECOMMENDATIONS 

P h a s e  I 

1) U n d e r g r o u n d  d i a m o n d  d r i l l i n g  s h o u l d  b e  c a r r l ed  o u t  o n  t h e  5L50 

l e v e l  t o  p r o v e  c o ~ t l n u i t y  o f  t h e  No. 6 v e l n  a b o v e  a n d  below the 

l e v e l  a n d  t o  c h e c k  f o r  t h e  p r e s e n c e  of t h e  No. 1 ,  2 ,  3 ,  5 d ~ ~ d  

7 v e i n s .  

P h a s e  I1 

1) U n d e r g r o u n d  d e v e l o p m e n t  ( d r i f t i n g ,  c r o s s c u t t i n g )  s h o u l d  be 

c a r r i e d  o u t  o n  t h e  NO. 4 v e i n  a n d  t h e  No. 6 v e i n .  

%;base I11 - d e p e n d e n t  u p o n  f a v o u r a b l e  r e s u l t s  f r o m  P h a s e s  I d n d  1 1 .  
& 3 .  

.# 

U n d e r g r o u n d  d e v e l o p m e n t ,  u n d e r g r o u n d  d i a m o n d  d r i l l i n g ,  mctallur- 

g i c a l  t e s t i n g  a n d  a p r e l i m i n a r y  f e a s a b i l i t y  s t u d y  s h o u l d  t)e 

c a r r i e d  o u t .  



COST ESTIMATE 

P h a s e  I 

1) Djamond d r i l l i n g  - 500 meters @ $ 9 0 / m e t e r  ........ $ 4 5 ; 0 0 0  

2 )  Compresso r  r e n t a l  - 3  months  @ $3,00O/month  ...... 9 , 0 0 0  

.................. 3 )  M o b i l i z a t i o n  a n d  d e m o b i l i z a t i o n  6 , 0 0 0  

........ 4 )  E n g i n e e r i n g ,  G e o l o g y ,  A s s a y s ,  S u p e r v i s i o n  1 0 , 0 0 0  

Tota1,Phase I ..... $ 7 0 , 0 0 0  , 

P h a s e  I1 

1) u n d e r g r o u n d  d e v e l o p m e n t  - 400 f e e t  @ $200 

..................... 2 )  E n g i n e e r i n g ,  G e o l o g y ,  A s s a y s  1 1 ,  d l 0  

T o t a l  - $ 9 1 , 0 0 0  

1 0 %  C o n t i n g e n c i e s  - 9 , 1 0 0  

T o t a l  - P h a s e  I1 - $ 1 0 0 , 1 0 0  

P h a s e  I11 - d e p e n d e n t  upon f a v o u r a b l e  r e s u l t s  f r o m  P h a s e s  I and  11. 

1) A d d i t i o n a l  u n d e r g r o u n d  d e v e l o p m e n t  a n d  d iamond d r i l l i n g ,  

m e t a l l u r g i c a l  t e s t i n g  a n d  p r e l i m i n a r y  f e a s a b i l i t y  s t u d y  - 

T o t a l  - $ 1 , 0 0 0 , 0 0 0  

The sum o f  $ 70,000 s h o u l d  be made a v a i l a b l e  a t  t h i s  t i m e  t o  c a r r y  

o u t  P h a s e  I o f  t h e  a b o v e  p r o g r a m .  P h a s e  I 1  s h o u l d  be c a r r i e d  o u t  

as s o o n  as p o s s i b l e , w h e n  f u n d s  are a v a i l a b l e .  I t  is n o t  d e p e n d e n t  

o n  f a v o u r a b l e  r e s u l t s  from P h a s e  I .  

R e s p e c t f u l l y  s u b m i t t e d ,  

R , W  . P h e n d l e r  , P  . Eng . 



PART "B" 

INTRODUCTION 

A t  t h e  r e q u e s t  o f  t h e  Board  of  D i r e c t o r s  o f  A . M . P .  E x p l o r -  

a t i o n  & Mining  C o . ,  L t d . ,  t h e  w r i t e r  examined  t h e  Logjam p r o p e r t y  

be tween  J u l y  5 - 8 t h ,  1 9 8 3 ,  a c c o m p a n i e d  a n d  g u i d e d  by M r .  A .  

A r s e n a u l t  , P r e s i d e n t  o f  t h e  Company. 

D u r i n g  t h e  e x a m i n a t  i o n ,  u n d e r g r o u n d  w o r k i n g s  w e r e  v i s  i t c d  

a n d  e i g h t  c h i p  s a m p l e s  w e r e  t a k e n  t o  v e r i f y  e a r l i e r  s y s t e m a t i c  

s a m p l e  a s s a y  p l a n s  p r o v i d e d  t h e  w r i t e r .  R e s u l t s  w e r e  s u c h  t h a t  

t h e  e a r l i e r  r e s u l t s  c a n  b e  r e l i e d  upon .  The r e c e n t  s a m p l e s  w e r e  

s a y e d  a t  A c m e  A n a l y t i c a l  L a b o r a t o r i e s  , V a n c o u v e r .  
3 .  
4 

D u r i n g  t h e  e x a m i n a t i o n ,  mine  e q u i p m e n t ,  s u r f a c e  e q u i p m e n t , ,  

camp b u i l d i n g s  a n d  a c c e s s  was c h e c k e d  a n d  w a t e r  u s e ,  l a n d  u s e ,  

h e a l t h  p e r m i t s  a n d  m i n i n g  p e r m i t  p r o c e d u r e s  were i n v e s t i g a t e d .  

The writer is q u i t e  f a m i l i a r  w i t h  t h e  p r o p e r t y ,  h a v i n g  c a r r i e d  o u t  

r e s e r v e  c a l c u l a t i o n s  b a s e d  upon u n d e r g r o u n d  d e v e l o p m e n t .  T h e s e  

r e s e r v e s  t o t a l l e d  7 7 , 3 2 0  t o n s ,  are  c l a s s i f i e d  as  P r o b a b l e  a n d  

me thods  o f  c a l c u l a t i o n ,  e t c . ,  were i n c l u d e d  i n  a r e p o r t  by t h e  

wr i t e r  d a t e d  December,  1 9 7 9 .  

LOCATION AND ACCESS 

The Logjam p r o p e r t y  is l o c a t e d  a t  a n  e l e v a t i o n  o f  1 , 2 7 0  - 

1 , 9 0 0  meters, a b o u t  200 k i l o m e t e r s  eas t  s o u t h e a s t  o f  W h i t e h o r s e  

i n  s o u t h  c e n t r a l  Yukon T e r r i t o r y .  I t  is  s i t u a t e d  a b o u t  1 2  k i l o r n -  

e ters  n o r t h  o f  t h e  A l a s k a  Highway, w h i c h  is w i t h i n  B r i t i s h  C o l t . : r ~  

b i a  i n  t h i s  area.  

Road access f r o m  t h e  A l a s k a  Highway is n o r t h  f rom ki1ornt.t. : 



1216 o n  a n  a l l  w e a t h e r  r o a d  f o r  18 k i l o m e t e r s  p a s t  t h e  camp o f  

Amax P o t a s h  L t d . ,  w h i c h  s e r v i c e s  t h e  n e a r b y  t u n g s t e n  - molybdenum 

d e p o s i t  ( L o g t u n g )  t o  t h e  Logjam p r o p e r t y .  The l a s t  f e w  k i l o m -  

e t e r s .  are  somewhat p r e c i p i t o u s  a n d  r e q u i r e  a f o u r - w h e e l  d r i v e  

v e h i c l e .  An a l t e r n a t e  r o a d  ( w i n t e r  u s e  o n l y )  l e a v e s  t h e  ~ l ~ s k d  

Highway a t  k i l o m e t e r  1224 a n d  f o l l o w s  up t h e  east s i d e  of  S m a r t  

R i v e r  p a s t  Two L a d d e r  C r e e k ,  t h e n c e  e a s t e r l y  u p  a n  unnamed c r e e k  

t o  t h e  p r o p e r t y .  T h i s  r o a d  is p r e s e n t l y  i n  d i s r e p a i r  b u t  s h o u l d  

b e  r e h a b i l i t a t e d  a n d  u p g r a d e d  b e c a u s e  o f  i t s  much l o w e r  e l e v a t i o n  

( b e l o w  1200  m e t e r s )  a s  compared  t o  t h e  p r e s e n t  r o a d  w h i c h  r i s e s  t o  

1 , 7 0 0  meters i n  a n  a r e a  of  h e a v y  snow i n  w i n t e r .  
% 

4. 

'*> 
It Ample water is a v a i l a b l e  i n  t h e  v l c i n i t y  t o  p r o v i d e  f o r  * 

e x p l o r a t i o n  a n d  m i n i n g  p u r p o s e s  a n d  f o r  camp u s e .  No u s a b l e  t i m -  

b e r  is a v a i l a b l e  i n  t h e  mine  area b u t  t h e  v a l l e y s  h a v e  c o n s i d e r -  

a b l e  a m o u n t s .  

A f u l l y  e q u i p p e d  20 man t r a i l e r  camp w i t h  modern  k i t c h e n  

e x i s t s  on  t h e  p r o p e r t y .  

Topography  is e x t r e m e l y  r u g g e d  on t h e  n o r t h w e s t e r l y  - 

s t r i k i n g  r i d g e  a c r o s s  wh ich  t h e  n o r t h e a s t e r l y  s t r i k i n g  Logjam 

v e i n s  a re  l o c a t e d .  

PROPERTY A N D  OWNERSHIP 

The Logjam p r o p e r t y  c o n s i s t s  of  46 c l a i m s  ( 1 , 5 0 0 '  x 1 , 5 0 0 '  

a n d  c l a i m  f r a c t i o n s  a s  f o l l o w s :  

C l a i m  N a m e  & G r a n t  Number ------ E x p i r y  Date No. - 

B a r b  1 - 2 ;  Y72102-103 O c t .  8 ,  1 9 8 8  2 

B a r b  9 -16 ;  Y72110-117 I, " 1 9 8 6  8 

B a r b  3 -8 ;  Y72104-109 l o  " ,  1 9 8 8  G 



B a r b  1 7 - 2 4 ;  YA21405-412 

Log 2 0 , 2 2 ;  YA11229, 2 3 1  

Log 2 4 , 2 6 ;  YA11233, 2 3 5  

Log 4 5 , 5 3 ;  Y A l l 3 7 8 ,  386  

Log 5 5 ;  Ya11388 

Log 9 0 - 9 2 ;  YA11423 ,425  

Log 1 3 3 ;  YA11466 

1 0 0 F - 1 0 3 F ;  YA55782-785 

B a r b  29 ,30 ;YA68731-732  

B a r 1  1 F r - 6 F r ;  YA68725-730 

The  r e c o r d e d  o w n e r  o f  a l l  claims is A.M.P 

M i n i n g  Co .  L t d .  

HISTORY 

8 ,  1 9 8 6  8  

2 

2 

2 

1 

2  

1 

4  

2 

6 

T o t a l  - 4 6  

E x p l o r a t i o n  a n d  

T h e  f i r s t  d i s c o v e r y  o f  s i l v e r - b e a r i n g  s t r u c t u r e s  o n  t h e  

p r o p e r t y  w a s  made i n  1 9 4 3  b y  M r .  W .  McKinnon a n d  R .  P u l s ,  w h i l e  

w o r k i n g  f o r  H u d s o n  Bay M i n i n g  a n d  S m e l t i n g  C o . ,  L t d .  S t a k i n g  of 

c laims ( K P )  f o l l o w e d  i n  1 9 4 4  a n d  i n  1 9 4 5  p r o s p e c t i n g ,  m a p p i n g  

t r e n c h i n g  a n d  d i a m o n d  d r i l l i n g  t o t a l l i n g  1 , 2 5 6 . 7  meters i n  nine 

h o l e s  was  c a r r i e d  o u t .  R e s u l t s  were d i s a p p o i n t i n g  a n d  t h c  cldlrns 

w e r e  a l l o w e d  t o  l a p s e .  

I n  J u n e ,  1 9 5 8  McKinnon r e s t a k e d  t h e  g r o u n d  a n d  i t  was 

o p t i o n e d  t o  K o o t e n a y  Base Metals L t d .  i n  1 9 6 1 ,  who c a r r i e d  o u t  

some t r e n c h i n g .  

I n  1 9 6 5  Macassa G o l d  M i n e s ,  L t d .  o p t i o n e d  t h e  g r o u n d  arld ~3 

s u b s i d i a r y  c o m p a n y ,  Logjam S i l v e r  Mints, L t d .  c a r r i e d  o u t  2 0 b  

meters o f  c r o s s c u t t i n g  a n d  7 9 5  meters of u r i d c r g r o u n d  d i a m o n d  

d r i l l i n g  i n  s i x  h o l c s .  T h e  o b j e c t i v e  was  n o t  r e a c h e d  w i t h  t - h l s  

w o r k  a n d  t h e  o p t i o n  was d r o p p e d .  



Nilset E x p l o r a t i o n s  L t d .  a n d  P u r e  S i l v e r  M i n e s ,  L t d .  h e l d  

a n  o p t i o n  o n  t h e  g r o u n d  i n  1 9 6 6  a n d  1 9 6 7  a n d  t h e y  c a r r i e d  o u t  273 

meters o f  a d d i t i o n a l  c r o s s c u t t i n g  a n d  d r i f t i n g  o n  t h e  o r i g i n a l  

l o w e r  l e v e l  ( 5 1 5 0 )  a n d  2 2 0  meters i n  a h i g h e r ,  s e c o n d  l e v e l  ( 5 6 0 0 ) .  

P u r e  S i l v e r  h a d  s t a k e d  a d d i t i o n a l  claims a n d  when t h e s e  e x -  

p i r e d  i n  1 9 7 3  t h e  p r o p e r t y  was r e - s t a k e d  by McKinnon, A .  A r s e n a u l t  

a n d  P .  V e r s l u c e  a n d  t h e  claims were t r a n s f e r r e d  t o  t h e i r  Company 

- A.M.P. E x p l o r a t i o n s  a n d  Min ing  Co. L t d .  

Between 1974 a n d  1977 Darva  R e s o u r c e s  a n d  Development  L t d .  

o p t i o n e d  t h e  g r o u n d  a n d  c a r r i e d  o u t  some m i n o r  r o a d  work .  

I n  1 9 7 6  t h e  B a t h  - Uranium P a r t n e r s h i p  d i s c o v e r e d  i n t e r e s -  
4 

@?$ing tungs t en -molybdenum m i n e r a l i z a t i o n  o n e  k i l o m e t e r  s o u t h  of : 
t h e  Logjam p r o p e r t y .  Log tung  R e s o u r c e s  L t d .  w a s  fo rmed  f rom 

t h i s  g r o u p  a n d  i n  1977  t h e  p r o p e r t y  w a s  o p t i o n e d  t o  Amax P o t a s h  

L t d .  A new r o a d  w a s  b u i l t  t o  t h e  p r o p e r t y  a n d  e x t e n s i v e  e x p l o r -  

a t i o n  was c a r r i e d  o u t .  The p r o p e r t y  is p r e s e n t l y  i n a c t i v e  await- 

i n g  r e s u l t s  of  a f e a s a b i l i t y  s t u d y .  

I n  1979 t h e  Logjam p r o p e r t )  w a s  o p t i o n e d  t o  R e b e l  Deve lop -  

m e n t s  L t d .  a n d  t h e  L o g t u n g  r o a d  was e x t e n d e d  f o u r  k i l o m e t e r s  t o  

t h e  Logjam camp.  A t  t h i s  p o i n t  t h e  p r o p e r t y  w a s  o p t i o n e d  t o  d 

newly-formed V a n c o u v e r  company ( P u r e  S i l v e r  M i n e s ,  L t d . )  P u r e  

S i l v e r  p l a n n e d  t o  c a r r y  o u t  e x t e n s i v e  u n d e r g r o u n d  work b u t  g o t  

l i t t l e  f a r t h e r  t h a n  i n s t a l l i n g  a camp,  c a r r y i n g  o u t  a preliminary 

m e t a l l u r g i c a l  t e s t ,  r e p a i r i n g  roads a n d  some s u r v e y i n g .  A f t c r  

a b o u t  1 5  m e t e r s  of  d r i f t i n g  on  t h e  No. 4  v e i n  o n  t h e  5 , 1 5 0  l ~ ~ / - ~ l .  

a l l  work  s t o p p e d  a n d  P u r e  S i l v e r  l o s t  t h e i r  r i g h t s  t o  t h e  o p t  l <  I . 



GEOLOGY AND. MINERALIZATION 

The 

l a i n  by  a 

iss i p p i a n  

of J u r a  - 
The 

h o r n f e l s ,  

area i n  w h i c h  t h e  Logjam p r o p e r t y  is l o c a t e d  is u n d e r -  

metamorphosed  s e d i m e n t a r y  s e q u e n c e  of  Devonian  - Miss- 

Age i n t r u d e d  by a n o r t h w e s t e r l y  - s t r i k i n g  band of d i o r i t e  

C r e t a c e o u s  Age. 

s e d i m e n t a r y  r o c k s  are  composed of  c h e r t s ,  a r g i l l i t e s ,  

s l a t e ,  p h y l l i t e ,  q u a r t z i t e  a n d  m i n o r  l i m e s t o n e  - a l l  

f o l d e d  a n d  f a u l t e d  b u t  w i t h  a g e n e r a l  n o r t h w e s t e r l y  s t r i k e  a n d  

w i t h  d i p s  t o  n o r t h e a s t  be tween  2 0 "  a n d  5 0 " .  

I n t r u d i n g  t h e s e  s e d i m e n t s  is a n  e l o n g a t e  band  o f  f i n e  t o  

medium g r a i n e d  d i o r  r t e ,  w h i c h  is o n e  of a number of p l u g s ,  e t c . ,  

nown as t h e  P l a t e  C r e e k  S t o c k  of J u r a s s i c  - C r e t a c e o u s  Age. 7he' 
f 

Logjam i n t r u s i v e  is  r e l a t i v e l y  c o n s  is t e n t  i n  w i d t h ,  r a n g i n g  b e -  

tween  f o u r  a n d  f i v e  h u n d r e d  meters, f o r m i n g  t h e  b a c k b o n e  of  t h e  

1 , 8 0 0  meter h i g h  r l d g e  b e t w e e n  t h e  Logjam p r o p e r t y  on  t h e  n o r t h -  

eas t  a n d  t h e  L o g t u n g  p r o p e r t y  on  t h e  s o u t h w e s t .  

The s e d i m e n t s  a r e  a l t e r e d  t o  h o r n f e l s ,  s k a r n s  a n d  m a r b l e  a t  

t h e  c o n t a c t  w i t h  t h e  d i o r i t e ,  b u t  n o t  e x t e n s i v e l y  s o .  

M i n e r a l i z a t i o n  on  t h e  Logjam p r o p e r t y  c o n s i s t s  of  a t  l e a s t  

t e n  n o r t h e a s t e r l y  - s t r i k i n g  m i n e r a l i z e d  f r a c t u r e  z o n e s ,  r a t h e r  

t h a n  c l ea r  c u t  m a s s i v e  q u a r t z  v e i n s ,  as h a s  b e e n  s u g g e s t e d  i n  t h e  

p a s t .  T h e s e  z o n e s  c o n t a i n  v a r y i n g  amoun t s  o f  g a l e n a ,  s p h a l e r i t e ,  

p y r i t e ,  p y r r h o t i t e  a n d  a r s e n o p y r i t e  i n  a gangue  o f  g r e y  - w h i t e  t o  

w h i t e  q u a r t z  a n d  ir<,rl ( . . ~ r b o n a t e s .  I t  IS t h e  f r a c t u r e  z o n e s  and  

a s s o c i a t e d  gouge  atiti t , r t B c c l a t i o n  r a t h e r  t h a n  t h e  amount  of  q u a r t z  

t h a t  is m o s t  not icc.dt j1t .  on t h e  v e i n s .  



~ l l  v e i n s  d i p  v e r y  s t e e p l y  a n d  are traceable i n t e r m i t t e n t l y  

on s u r f a c e  o v e r  t h e  r i d g e  w i t h i n  t h e  d i o r i t e .  The v e i n s  r a n g e  up  

t o  1 . 5  meters i n  t h i c k n e s s  a n d  p r o b a b l y  a v e r a g e  somewhat less 

t h a n  o n e  meter w i d e .  , N u m e r o u s  s i l v e r - b e a r i n g  f r a c t u r e  z o n e s  

m e a s u r i n g  a  f e w  c e n t i m e t e r s  i n  w i d t h  h a v e  b e e n  l o c a t e d  i n  t h e  mine 

w o r k i n g s  w h i c h  c o u l d  d e v e l o p  i n t o  c o m m e r c i a l l y  - v i a b l e  m i n e r a l  

z o n e s  - d e p e n d i n g  upon h o s t  r o c k s  e n c o u n t e r e d .  The v e i n s  a r e  

u n d e r s t a n d a b l y  s t r o n g e r  i n  t h e  more c o m p e t e n t  d i o r i t e  b u t  s h o u l d  

n o t  be  w r i t t e n  o f f  c o m p l e t e l y  w i t h i n  t h e  s e d i m e n t s .  

D u r i n g  t h e  u n d e r g r o u n d  d e v e l o p m e n t  s t a g e ,  s a m p l e s  w e r e  

t a k e n  s y s t e m a t i c a l l y  a t  1 . 5  meter i n t e r v a l s .  T h e s e  are w e l l  d o c u -  
1 

' ~ e n t e d  a n d  show s i g n i f i c a n t  l e n g t h s  of  m i n e r a l  b e a r i n g  s t r u c t u < c s  

t h a t  a v e r a g e  a r o u n d  11 oz Ag, 0 . 1 0  oz  Au, 2% Pb a n d  3 .0% Zn. 

T h e s e  r e s u l t s  h a v e  b e e n  i n t e r p r e t e d  by t h e  w r i t e r  i n t o  m i n e r a l  

r e s e r v e s  ( s ee  f o l l o w i n g  s e c t i o n )  b u t  i t  w a s  f e l t  t h a t  c h i p  s a m p l e s  

s h o u l d  be  t a k e n  d u r i n g  t h e  r e c e n t  e x a m i n a t i o n  t o  a t t e m p t  t o  v e r ~ f y  

t h i s  e a r l i e r  work .  

R e s u l t s  s u g g e s t  t h a t  a l l  e a r l i e r  s a m p l e s  c a n  b e  r e l i e d  upor) 

a s  t h e y  are w i t h i n  r a n g e  of  s a m p l e s  r e c e n t l y  t a k e n  f r o m  t h e  p r  - 

p e r t y  by t h e  w r i t e r  as f o l l o w s :  

Sample No. 

67323 

67324 

67325  

67326  

67327 

67328  

7329  

67330  

W i d t h  

2 . 0 '  

2 . 0 '  

2 . 0 '  

2 . 0 '  

2 . 3 '  

0 . 3 '  

2 . 0 '  

0 . 2 '  

% Pb - - -- L o c a t  i o n  

0 . 6 3  5150  L v l ,  6  Vn W .  f a ~ - c  - HW 
1 . 4 0  II II II " . v e i n  

1 .09  II II 'I " - [.'W 

5.64 I' II - 6 v c l ! ~  

8 . 5 6  ,I II - 6  V ~ , I I I  

,I 'I - No. 5 ' . ' * . :  . 

3 . 3 6  I@ I@ No. 4 '.. . n . t ' a c e  

I* - " , i n  XC r . . i ~ ~ e i n  



A l l  s a m p l e s  are shown on  f i g u r e  3 * 

A l t h o u g h  t h e  No. 4  v e i n  on  t h e  5 , 1 5 0  l e v e l  is  w i t h i n  s e d i -  

men t s  ( c o n s i d e r e d  t o  be  u n f a v o u r a b l e  by e a r l i e r  o p e r a t o r s )  t h e  

5 2 . 5 '  l e n g t h  d e v e l o p e d  e a r l i e r  a v e r a g e d  7 . 4 6  o z  Ag & 0 .029  oz  Au 

a c r o s s  4 - 4  f e e t .  The 47  f e e t  o f  a d v a n c e  c a r r l c d  o u t  i n  198.2 

a v e r a g e d  5 .37  oz Ag, 0 . 0 3  oz  Au a n d  1.67:) Pb a c r o s s  a n  a v e r a g e  

w i d t h  o f  3 . 0 ' .  About 200 f e e t  ( 6 0  m e t e r s )  i s  l a c k i n g  b e f o r e  t h l s  

v e i n  e n t e r s  t h e  more f a v o u r a b l e  d i o r i t e  h o s t  r o c k .  

RESERVES & POSSIBILITIES 

The w r i t e r  is  c o n f i d e n t  t h a t  t h e  e a r l i e r  s a m p l e  r e s u l t s  c a n  

b e  r e l i e d  upon a n d  h a v e  b e e n  u s e d  i n  t h e s e  c a l c u l a t i o n s .  
a .  

ids The w r i t e r  r e a v e r a g e d  t h e  u n d e r g r o u n d  a s s a y s ,  w o r k i n g  f r o <  

t h e  o r i g i n a l  a s s a y  p l a n s ,  w h i l e  t h e  s u r f a c e  s a m p l i n g  a v e r a g e s  w e r e  

a c c e p t e d  f rom C a t h r o ' s  r e p o r t  o f  S e p t e m b e r  5 ,  1 9 7 9 .  

The f o l l o w i n g  p r o c e d u r e s  were f o l l o w e d  d u r i n g  calculations: 

1) No e r r a t i c  h i g h s  w e r e  c u t  i n  t h e  averaging a s  none  e x i s t .  

The h i g h e s t  a s s a y  u s e d  w a s  4 8 . 9  o z  Ag p e r  t o n .  

2 )  Low g r a d e  s i l v e r  a s s a y s  ( u n d e r  3 . 0  o z  p e r  t o n )  w e r e  i n c l u d e d  

i n  d r i f t  a v e r a g i n g  i f  b e t t e r  g r a d e  s a m p l e s  a d j o i n e d .  I n  mos t  

cases t h e  low g r a d e  e x i s t e d  o v e r  o n l y  a f e w  f e e t  o f  d r l f t  Leng th .  

3 )  A s  a l l  v e i n s  a r e  s t e e p  ( a r o u n d  70  - 8 5 " )  a mlnimum m i n l n g  w l d t h  

o f  3 . 0 '  w a s  u s e d .  However ,  i n  a l l  c a s e s  a minimum o v e r b r e a k  o f  

0 . 5 '  on  e i t h e r  s l d e  of  v e i n s  w a s  a c c e p t e d ,  b r i n g i n g ,  f o r  c x -  

a m p l e ,  a n  a v e r a g e  s a m p l e  w i d t h  of  3 . 5 '  up  t o  a  d i l u t e d  rnlrilrlg 

w i d t h  o f  4 . 5 '  . 
4 )  O v e r b r e a k  m a t e r l a l  ( d i l u t i o n )  was c o n s i d e r e d  t o  h a v e  z e r o  g r a d e .  



5 )  F o r  t h i s  c a l c u l a t i o n  g r a d e s  o f  s i l ve r  a n d  g o l d  o n l y  w e r e  

c o n s i d e r e d  . 
6 )  A f a c t o r  o f  t e n  c u b i c  f e e t  p e r  t o n  w a s  u s e d .  

7 )  B l o c k s  were c o n s i d e r e d  t o  h a v e  a h e i g h t  o f  o n e  h a l f  t h e  s t r i k e  

l e n g t h ,  as p e r  a c c e p t e d  e n g i n e e r i n g  p r a c t i c e .  

8 )  No d o l l a r  v a l u e s  were  a p p l i e d  b e c a u s e  of  t h e  r a p i d l y  f l u c -  

t u a t i n g  p r i c e s  a t  t h i s  t i m e .  

9 )  S u r f a c e  b l o c k s  are b a s e d  o n  r e l a t i v e l y  f e w  s a m p l e s  w h i l e  u n d e r -  

g r o u n d  b l o c k s  are  b a s e d  o n  s a m p l e s  t a k e n  o n  5 '  i n t e r v a l s .  

1 0 )  A l l  b l o c k s  a re  c o n s i d e r e d  t o  b e  P r o b a b l e  ( d e l i m i t e d  on  two 

s i d e s  - s u r f a c e  a n d  u n d e r g r o u n d  o r  two l e v e l s )  as p e r  t h e  
41 
"? B r i t i s h  C o l u m b i a  S e c u r i t i e s  C o m m i s s i o n ' s  g u i d e  f o r  e n g i n e e r s *  

a n d  g e o l o g i s t s  . 
F o l l o w i n g  is  a summary of R e s e r v e s :  UNDERGROUND 

BLOCK LOCATION VEIN TONS oz  - Au/Ton - oz  Ag/Ton 

1 a b o v e  5150 l e v e l  4  560 0 .029  7 . 4 6  

2 b e l o w  5150 l e v e l  4  560 0 . 0 2 9  7 . 4 6  

3  a b o v e  5150 l e v e l  6  14600 0 . 0 8 6  9 . 0 3  

4  b e l o w  5150 l e v e l  6  14600  0 . 0 8 6  9 . 0 4  

5  a b o v e  5600 l e v e l  6  5  0  0  0 . 0 3 9  7 . 3 9  

6  b e l o w  5600 l e v e l  6  500 0 . 0 3 9  7 . 3 9  

7 a b o v e  5600 l e v e l  5  8000 0 .070  7 .45  

8  b e l o w  5600 l e v e l  5  8000 0 .070  7 . 4 5  

TOTAL - 47320 0 . 0 7 8  8 . 4 3  

SURFACE 

T h e s e  b l o c k s  are b a s e d  on  r e l a t i v e l y  f e w  s a m p l e s ,  8  on  b l o c k  9 

a n d  6 o n  b l o c k  1 0 .  

BLOCK LOCATION V E I N  TONS o z  Au/Ton oz Acj; t -- 011 

9  a b o v e  5600 l c v c * l  5 l l l S 0  0 . 1 3 9  1 7 . 7 0  
1 0  a b o v e  5600 l c v c l l  6  18860  0 . 0 8 3  - -  1 5 .  - i U  

TOTAL - 30000 0 .104  I t ) .  ; 1 



TOTAL RESERVES 

LOCATION TONS - o z  A u / t o n  - o z  A q / t o n  

S u r f  ace 3 0 , 0 0 0  0 .104  1 6 . 1 9  * 

Underg round  4 7 , 3 2 0  0 .078  8 . 4 3  

GRAND TOTAL 7 7 , 3 2 0  0 .088  11 .44  . 

A l l  b l o c k s  are  shown on  t h e  accompany ing  p l a n s  o r  l o n g i t u d i n a l  

sect i o n s .  

I t  is f e l t  t h a t  a n  a d d i t i o n a l  7 7 , 0 0 0  t o n s  o f  P o s s i b l e  Re- 

s e r v e s  may e x i s t  on  t h e  No. 5  a n d  6 v e i n s  i n  t h e  v i c i n i t y  of  t h e  

5150 l e v e l  a n d  t h e  5600 l e v e l  i n  t h e  areas a l r e a d y  e x p l o r e d .  P o s -  

s i b l e  R e s e r v e s  are d e f i n e d  as mater ia l  b e l i e v e d  t o  e x i s t  beyond 

t h e  known p o r t  i o n  o f  a v e i n  o r  d e p o s  i t .  
=-,. 

- .  I.c 

T h e s e  r e s e r v e s  a re  on  v e i n s  4 ,  5  a n d  6 a n d  c o v e r  o n l y  a  

small  p a r t  o f  t h e  e n t i r e  p a n e l  (see l o n g i t u d i n a l  s e c t i o n s ) .  

Assuming t h a t  t h e  v e i n s  w i t h i n  t h e  d i o r i t e  a re  o f  c o m m e r c i a l  

g r a d e  ( a n d  w i d t h )  f o r  50% o f  t h e  p a n e l  a r e a ,  e a c h  v e i n  would  have  

a b o u t  1 0 0 , 0 0 0  t o n s  a b o v e  t h e  5150 l e v e l .  I t  is  n o t  beyond t h e  

realm o f  p o s s i b i l i t y  t h a t  t h i s  is  s o  a n d  t h a t  a m i l l i o n  t o n s  

e x i s t s  a b o v e  t h a t  l e v e l .  D e p t h  p o s s i b i l i t i e s  are  unknown b u t  

t h e r e  a r e ' n o  c h a n g e s  a n t i c i p a t e d  i n  r o c k  t y p e s  o r  v e i n  b e h a v i o r .  

They s h o u l d  p r o j e c t  t o  d e p t h .  



UNDERGROUND DEVELOPMENT 

The p r o p e r t y  is deve loped  by two l e v e l s ,  t h e  5150 ( f e e t  

above sea l e v e l )  and t h e  5600 l e v e l  a s  f o l l o w s :  

5150 l e v e l  - Thi s  l e v e l  is a c c e s s i b l e  by road  and c o n s i s t s  of 

1 ,150  f e e t  of c r o s s c u t t i n g ,  300 f e e t  of d r i f t i n g  on t h e  No. 6 

v e i n  and 120 f e e t  of d r i f t i n g  on t h e  No. 4 v e i n .  The No. 5 ,  No. 7  

and No. 8  v e i n s  have been i n t e r s e c t e d  i n  diamond d r i l l i n g  and 

w a r r a n t  c r o s s c u t t i n g  f o r  f u r t h e r  i n v e s t i g a t i o n .  

5600 l e v e l  - Thi s  l e v e l  cannot  be r eached  by r o a d  and is s e r v i c e d  

by a  s u r f a c e  r a i l  l l n e ,  i n c l i n e d  a t  abou t  40" from t h e  5150 l e v e l  

dump. I t  c o n s i s t s  of a  130 f o o t  l o n g  c r o s s c u t ,  400 f e e t  of d r l f -  

I .  
g  on t h e  No. 5  Vein and 200 f e e t  of d r i f t i n g  on t h e  No. 6 Vein.  

t 

Both l e v e l s  a r e  f u l l y  t r a c k e d  w i t h  a i r  and wa te r  l i n e s  

t h r o u g h o u t .  

New l e v e l s  c o u l d  e a s i l y  be e s t a b l i s h e d  c l o s e  t o  bedrock on 

t h e  4950 and 4750 l e v e l  ho r i zons  i n  l i n e  w l t h  t h e  p r e s e n t l y  e s t a -  

b l i s h e d  p o r t a l s  and c l o s e  t o  t h e  e x i s t i n g  a c c e s s  r o a d  from t h e  

camp t o  t h e  5150 l e v e l  p o r t a l .  

METALLURGICAL TEST 

I n  1980 m e t a l l u r g i c a l  t e s t i n g  w a s  c a r r i e d  o u t  by L a k e f i e l d  

Research  of Canada,  L t d . ,  L a k e f i e l d ,  O n t a r i o  f o r  Pure  S i l v e r  Mines, 

L td .  I t  a p p e a r s  odd t h a t  r e c o v e r i e s  f o r  s i l v e r  and go ld  were not  

d e t e r m i n e d ,  i t  b e i n g  p r i m a r i l y  a s i l v e r  p r o p e r t y  bu t  t h e  r e p o r t  

showed t h a t  s a t i s f a c t o r y  l ead  and z i n c  c o n c e n t r a t e s  were p repa red  

by f l o t a t i o n .  

The metallurgical t e s t  i n v e s t i g a t e d  t h e  r e c o v e r y  of l e a d ,  

z i n c ,  s i l v e r  and gold by f l o t a t i o n  a t  t h e  r e q u e s t  of Derry,  



Michener and Booth ,  c o n s u l t a n t s  f o r  P u r e  S i l v e r  i n  1980 .  Sample, 

s u b m i t t e d  a v e r a g e d  3 . 6  of  Ag, 0.12 02 Au, 1 .66% Pb and 3.3% Z n .  

More work was recommended. 

COMMENT 

Wi th  t h e  encouragement  r e c e i v e d  from t h e  underground  d e v e l -  

opment,  i t  a p p e a r s  t h a t  t h e  Logjam p r o p e r t y  has  good p o s s i b i l i t i e s  

of h a v i n g  s e v e r a l  hundreds  of t h o u s a n d s  of t o n s  of m i n e a b l e  re- 

s e r v e s  i n  t h e  r a n g e  of 110~ Ag, 0.10 oz Au, 2 %  Pb a n d  3 %  Zn. 

Some t u n g s t e n  is a l s o  p r e s e n t  as a s a m p l e  t a k e n  i n  1982 a t  t h e  

f a c e  of t h e  No. 4 l e v e l  on t h e  5150 l e v e l  a s s a y e d  0.132%W. H o w -  

r ,  t h i s  sample  a l s o  a s s a y e d  4.59% A s  ( a r s e n i c )  a n d  

i re  r o a s t i n g  p r i o r  t o  c o n v e n t i o n a l  c y a n i d a t i o n .  

n i s  ma' 

d e v e l l  F u t u r e  work s h o u l d  be  c o n c e n t r a t e d  i n  undergrount  

w i t h  t h e  p u r p o s e  of i n c r e a s i n g  r e s e r v e s  a s  f a s t  a s  p o s s i b l e  a n d  1s 

recommended a t  t h i s  t i m e .  

R e s p e c t f u l l y  s u b m i t t e d ,  



EQUIPMENT ON THE PROPERTY 

2 - Eimco 12-B mucking machines 

1 - 1200 cfm Joy a i r  compressor 

1 - BBU2 diamond d r i l l  (underground)  w i t h  a c c e s s o r i e s  

1 - Eimco a i r  locomot ive  

1 - Diamond d r i l l  ( s u r f a c e )  - Longyear 34 w i t h  a c c e s s o r i e s  

1 - 8 wheel d r i v e  Argo s u r f a c e  v e h i c l e  

1 - s t o p e r  

2  - j a c k l e g s  

1 - 1 5  KVA g e n e r a t o r  - d e i s e l  

1 - r a d i o  t e l e p h o n e  

1 - Black & Decker r o t a r y  saw 

1 - 4 kw Homeli te  g e n e r a t o r  

1 - weld ing  u n i t  

- r i f l e ,  308 - semi-au tomat ic  34; 
-l-' - propane  deep f r e e z e  

10 - Coleman o i l  h e a t e r s  

1 - d i s c  s a n d e r  

6 - u t i l i t y  pumps 

1 - p r e s s u r e  pump f o r  mine wate r  

1 - propane r e f r i g e r a t o r  

1 - e l e c t r i c  deep  f r e e z e  

1 - f u l l y  equipped  k i t c h e n - t r a i l e r  

1 - o f f i c e ;  f u l l y  equipped  t r a i l e r  

1 - 20 man s l e e p e r  t r a i l e r  w i t h  common room 

6 - mine lamps w i t h  c h a r g e r  

1 - s i n g l e  drum a i r  t u g g e r  

1 - D6C c a t e r p i l l a r  t r a c t o r  

3 ,000 '  - 20 pound mine r a i l  

3 v 0 0 0 '  - 3 "  L . D .  v i c t a u l l c  p i p e  

1 , 5 0 0 '  - 1 "  s t e e l  p i p e  

6 .  - 1 t o n  mine c a r s  



C E R T I F I C A T I O N  

I ,  R . W .  PHENDLER, of 7 3 6 0  Decourcy C r e s c e n t ,  i n  t h e  M u n i c i p a l i t y  

of Richmond, i n  t h e  P rov ince  o f .  B r i t i s h  Columbia,  hereby  c e r t i f y  

a s  f o l l o w s :  

1) THAT I am a  r e g i s t e r e d  member of t h e  A s s o c i a t i o n  of P r o f e s -  

s i o n a l  Engineers  of B r i t i s h  Columbia - No. 4 4 2 1  - 1963. 

2 )  THAT I am a  g r a d u a t e  of McGill U n i v e r s i t y ,  Mon t r ea l ,  w i t h  a  

Bachelor  of S c i e n c e  d e g r e e  i n  geo logy ,  

3 )  THAT I have p r a c t i c e d  my p r o f e s s i o n  c o n t i n u a l l y  a s  mine,  

e x p l o r a t i o n  and c o n s u l t a n t  g e o l o g i s t  f o r  t h e  p a s t  29 y e a r s  

i n  a l l  p a r t s  of Canada,  t h e  U.S.A., Mexico, P e r u ,  ~ o l o m b l a 2  . 
C 

and C h i l e .  

4 )  THAT I have no i n t e r e s t  d i r e c t l y  o r  i n d i r e c t l y  i n  t h e  Logjam 

p r o p e r t y  nor do  I  own d i r e c t l y  o r  i n d i r e c t l y ,  any s h a r e s  of 

AMP E x p l o r a t i o n  and Mining Co. L td .  

5 )  THAT t h e  i n f o r m a t i o n  c o n t a i n e d  i n  t h i s  r e p o r t  was compiled 

a s  a r e s u l t  of my examina t ion  of t h e  c l a i m s  r e f e r r e d  t o  

above on J u l y  5 - 8 t h ,  1983 and a  s t u d y  of a l l  exploration 

d a t a .  

6 )  THAT I hereby  consen t  t o  t h e  p u b l i c a t i o n  of my r e p o r t  e n t -  

i t l e d  "Repor t  on t h e  Logjam S i l v e r  P r o p e r t y ,  Watson Lake 

Mining D i v i s i o n ,  Yukon", d a t e d  Sep t  2 0 ,  1 9 8 4  i n  a  p rospec tus  

o r  a s t a t e m e n t  of m a t e r i a l  f a c t s .  

R . Y .  FHENDLER, P .  Eng. 

/ b  . a  

- 16 - . - -  
! 
?, 
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TO: Mr. Roy Phendlar 
7360 Decourcy Cres. , 
Rl chmond, B .C. 
V7C 4E9 

ACME ANALYTICAL LABORATORIES LTD. 
Assaying & Trecr A n a ) y l  

852 E .  Hastings St.. Vancouvr, B.C.  V6A 1R6 

Tclephone:253 3158 

Project  : Logjam Pmperty 

Rock 
V p e  of Sunplel - ------,-- 

I All npotta an the confidential property of diao. 

I 1 I 1 
July 12, 1983 DATE SAMPLES RECEIVED --,-------------- 

NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

DEAN TOYL. 0 . s ~ .  
CMIEC C U C Y I S T  

CCIT ICICD ..C. ASSAVCI  

PbX 

.63 

1.40 

1.09 

5.64 

8.56 

3-36 

Sample 

67323 

67324 

67325 

67326 

67327 

67320 

+$pg 
& 4  

67330 

- - 

Ag A u 
oz/ ton oz/ ton 

1.03 . 001 - 

1.89 .006 

2.06 .050 

2s. 60 .630 

11.36 . 
9 f i  . * 

5.47 037 rn - 
77 001 
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A.M.P. EXPLORATIONS & MINING CO. Lm. 

I N T E R I M  FINANCIAL INFORMATION 

(Unaudi ted)  

JUNE 30, 1985 

C o m m t s  on Unaudi ted I n t e r i m  F i n a n c i a l  I n f o rma t i on  

Y t a t m e n t  1 - Loss and D e f i c i t  

; t d t s w n t  2 - Ralance Sheet 

i t , t t m e n t  3 - Changes i n  F i n a n c i a l  P o s i t i o n  

Yotsr t o  t h e  I n t e r i m  F i n a n c i a l  I n f o m a t i o n  

7chedu le  - n e f e r r e d  E x p l o r a t i o n  and Adm in i s t r a t i on  

Expenses 



MacKay 
&t~artners 

Chartered 
Accountants 

COMMENTS ON UNAUDITED 
INTERIM FINANCIAL INFORMATION 

To t h e  Shareholders o f  

A.M.P. EXPLORATIONS & MINING CO. LTD, 

We have prepared t h e  accompanying balance sheet as a t  June 30, I985 
*-.. 

t h e  statements o f  l o s s  and d e f i c i t  and changes i n  f i n a n c i a l  p o s i t i o n  f& 

the+3six month per iod  ended June 30, 1985 from the  records o f  A.M.$. 
Exp lora t ions  & Mining Co. Ltd. and from o the r  in fo rmat ion  suppl ied t o  us by 

t h e  company. Our review, which was made i n  accordance w i t h  standards 

es tab l ished f o r  such reviews, cons is ted  p r i m a r i l y  o f  enqu i ry ,  comparison and 

discussion. 

We have no t  performed an a u d i t  and consequently do no t  express an 

op in ion  on t h i s  i n t e r i m  f i n a n c i a l  in format ion.  The most recent aud i ted  

f i n a n c i a l  statements issued t o  t h e  shareholders on which we expressed an 

op in ion  were f o r  t h e  year  ended Oecember 31, 1984. 

Vancouver, Canada 

August 9, 1985 CHAR kd ACCOUNTANTS 



A.M.P, EXPLORATIONS & MINING CO. LTD, STATEMENT 1 

LOSS AND DEFICIT 

FOR THE S I X  MONTH PERIOn  ENnEn JUNE 30, 1985 

(Unaudited - See Comments on Unaudited I n t e r i m  F inanc ia l  In format ion)  

1985 1984 
(Note 8)  

EXTRAORDINARY ITEMS 
Write-down o f  minera l  p roper ty  t o  

nominal va lue (Note 10) 
Loss on equi p e n t  s t o l e n  

AND DEFICIT (Statement 2) 



A.M.P. EXPLORATIONS & M I N I N G  CO. LTD. STATEMENT 2 

BALANCE SHEET 

(Unaudited - See Comments on Unaudited I n t e r i m  F i  nancia l  In format  ion)  

ASSETS 
CURRENT 

Cash 
Accounts rece i  vabl e 
Prepaid expenses 

MINERAL PROPERTIES (Notes 1, 2 and 3) 

FIXED (Notes 1, 4 and 6) 

INCORPORATION COSTS 

CURRENT 
LIARILITIES 

Bank indebtedness (Note 5)  
Accounts payable and accrued 1 i a b i l  i t  i e s  
Due t o  shareholders (Note 6) 

DUE TO SHAREHOLDERS 

SHARE CAPITAL (Note 7 )  

DEFICIT (Statement 1)  

SHAREHOLDERS' EQUITY 

APPROVED BY THE DIRECTORS: 



A.M.P. EXPLORATIONS 8 MINING COO LTD. STATEMENT 3 

CHANGES I N  FINANCIAL POSITION 

FOR THE S I X  MONTH PERIOD ENDED JUNE 30, 1985 

(Unaudited - See Comments on Unaudited I n t e r i m  F inanc ia l  In fo rmat ion)  

WORKING CAPITAL PROVIDED BY: 
Advances from shareholders 

WORKING CAPITAL USED FOR: 
Exp lo ra t i on  and a d m i n i s t r a t i o n  expenses 
Current p o r t i o n  due t o  shareholders 

INCREASE (DECREASE) I N  WORKING CAPITAL 

WORKING CAPITAL DEFICIENCY, OPENING 

WORKING CAPITAL DEFICIENCY, CLOSING 

REPRESENTED BY: 
Current  1 i a b i l  i t i e s  
Current  assets 

1984 
(Note 8) 

$ 22,801 



A.M.P, EXPLORATIONS 8 MINING CO, LTD, 

NOTES TO THE INTERIM FINANCIAL INFORMATION 

FOR THE S I X  MONTH PERIOD ENDED JUNE 30, 1985 

(Unaudi ted - See Comments on Unaudited I n t e r i m  F i  nanc ia l  I n f o rma t  i o n )  

1. SIGNIFICANT ACCOUNTING POLICIES 

A) Minera l  P r o p e r t i e s  

The company c a p i t a l i z e s  a l l  a c q u i s i t i o n ,  e x p l o r a t i o n  and development 
c o s t s  and admi n i  s t r a t  i on expenses re1  a ted  t o  exp l  o r a t  i o n  and development 
o f  m ine ra l  p r o p e r t i e s  on a  p roper ty -by -p roper ty  bas is .  The c o s t s  o f  
abandoned p r o p e r t i e s  a r e  charged t o  expense i n  t h e  yea r  o f  abandonment. 
The c o s t s  o f  produc ing p r o p e r t i e s  w i l l  be dep le ted  by t h e  u n i t  o f  
p roduc t i on  method based upon es t imated  proven reserves.  Amounts r ece i ved  
by  t h e  company as o p t i o n  payments a r e  a p p l i e d  t o  reduce t h e  book va lue  o f  
t h e  c la ims  under op t i on .  

B)  Depreci  a t  i o n  

F ixed  asse ts  w i l l  be dep rec i a ted  on a  s t r a i g h t - l i n e  b a s i s  a t  a  r 3 t e  o f  
+ 30% when e x p l o r a t i o n  a c t i v i t i e s  commence. 

2. RECOVERABILITY OF COST OF UNPROVED PROPERTIES 

The r e c o v e r a b i l  i t y  o f  cos t s  o f  unproved minera l  p r o p e r t i e s  i s  sub jec t  t o  t h e  
d i scove ry  o f  s u f f i c i e n t  commerc ia l ly  r ecove rab le  reserves.  

3. MINERAL PROPERTIES 

Watson Lake M in i ng  D i s t r i c t ,  Yukon T e r r i t o r y :  

A c q u i s i t i o n  c o s t  '3 750,900 

Less: Write-down t o  nominal va l ue  (Note 19) 742, 500 

7,sno 

Defe r red  e x p l o r a t i o n  expenses (Schedul e)  61,604 

Defe r red  a d m i n i s t r a t i o n  expenses (Schedule) 201,455 

27n,562 

Less: Opt ion payments r ece i ved  ( n e t )  

As a t  June 30, 1985 the  ? r o p e r t i e s  were s u b j e c t  t o  1 iens recorded i n  favour o f  
c r e d i t o r s  o f  a  company t o  whom t h e  p r o p e r t i e s  r~s r i?  p r e v i o u s l y  opt ionsd.  The 
company has c a n c e l l e d  ?he o p t i o n  and has r e a c h ~ d  a se t t l emen t  n f  a l l  debts  
whereby t h e  1  i ens  w i  1 l he renoved. 



A.H,P. EXPLORATIONS & MINING CO. LTD, 

NOTES TO THE INTERIM FINANCIAL INFORMATION 

FOR THE SIX MONTH PER1,OD ,ENDED JUNE 30, 1985 

(Unaudited - See Comments on Unaudited I n t e r i m  F inanc ia l  I n fo rma t i on )  

4. FIXED ASSETS 

Cost 

Veh ic les  and mob i l e  equi  pment $112,302 
D r i l l  i n g  equipment lO5,000 
Other m in ing  equipment 25,481 

$242,783 

Accumulated Net Book Net Rook 
D e ~ r e c i a t i o n  Value Value 

5. BANK INDEBTEDNESS 

Ove rd ra f t  
Bank l o a n  

The bank l o a n  i s  unsecured and bears i n t e r e s t  a t  t h e  Bank o f  Mont rea l ' s  pr ime 
r a t e  p l u s  3% and i s  repayable on J u l y  31, 1985. 

6. DUE TO SHAREHOLDERS 

Those shareholder  1 oans c l a s s i f i e d  as c u r r e n t  1 i a b i l  i t i e s  bear i n t e r e s t  a t  
15% and a r e  secured by m in ing  equipment. 

7. SHARE CAPITAL 

Author ized:  
25,OOO,OO0 common shares w i t hou t  par  v a l  ue 

Issued and f u l l y  pa id :  
Number 

Balance, December 31, 1984 and June 30, 1985 

Amount 



A.M.P. EXPLORATIONS & MINING CO. LTD. 

NOTES TO THE INTERIM FINANCIAL INFORMATION 

FOR THE S I X  MONTH PERIOD ENDED JUNE 30, 1985 

(Unaudited - See Comments on Unaudited I n t e r i m  F i n a n c i a l  I n fo rma t i on )  

8. COMPARATIVE FIGURES 

Comparative f i g u r e s  a re  f o r  t h e  year  ended necemher 31, 1984. 

9. RELATED PARTY TRANSACTIONS 

There were no r e l a t e d  p a r t y  t r a n s a c t i o n s  d u r i n g  t h e  p e r i o d  o t h e r  than  advances 
from shareholders.  

10. WRITE-DOWN OF MINERAL PROPERTY TO NOMINAL VALUE 

y a d i r e c t o r s '  r e s o l u t i o n ,  t h e  d i r e c t o r s  determined t h a t  s i n c e  no 
-Ynmercial l y  recoverab le  o r e  reserves have been i d e n t  i f ied,  t h e  m i  ne ra l  
p rope r t y  owned by t h e  company should be w r i t t e n  down t o  a nominal va lue  of  
97,500. 

11. JURISDICTION OF INCORPORATION 

The company was i nco rpo ra ted  on May 14, 1969 under t h e  laws o f  t h e  Prov ince o f  
B r i t i s h  Columbia. 

12. SUBSEQUENT EVENT 

By an agreement dated August 12, 1985, t h e  company agreed t o  i s sue  28,531 
common shares i n  se t t lement  o f  a debt.  



SCHEDULE A.M.P. EXPLORATIONS & H I H I N G  CO. LTD. 

DEFERRED EXPLORATION AND ADMINISTRATION EXPENSES 

FOR THE SIX MONTH PERIOD ENDED JUNE 30, 1985 

(Unaudited - See Comments on Unaudited I n t e r i m  F inanc ia l  In fo rmat ion)  

Balance a t  Expenditures Ral ance a t  
December 31, Dur ing t h e  June 30, 

1984 Per iod 1985 

EXPLORATION 
WATSON LAKE MINING DISTRICT: 

Engineering and sundry 
Claim fees 

L EXPLORATION 

ADMINISTRATION 
Profess ional  fees 
Bank charges and i n t e r e s t  
Management fees 
Travel and promotion 
O f f i c e  
Vehicl  e 
Rent 
Casual 1 abour 
Taxes 

Deduct: I n t e r e s t  earned and 
miscel laneous recovered expenses 

TOTAL ADMINISTRATION 

TOTAL DEFERRED EXPLORATION AND 
ADMINISTRATION EXPENSES (Note 3) 



A,M.P, EXPLORATIONS L MINING CO, LTD. 

FINANCIAL STATEMENTS 

DECEMBER 31, 1984 

Audi tors ' Report 

Statement 1 - Bal ance Sheet 

Statement 2 - Changes i n  F inanc ia l  P o s i t i o n  

Notes t o  t he  F inanc ia l  Statements 

Schedule - Deferred Exp lo ra t i on  and Admin is t ra t ion  

Expenses 



Chartered 
Accountants 

AUDITORS' REPORT 

To t h e  Shareholders o f  

A.M.P. EXPLORATIONS & MINING CO. LTD. 
1 - - 

We have examined t h e  balance sheets o f  A.M.P. Exp lo ra t i ons  & ~ i ? n ~  

Co. Ltd.  as a t  December 31, 1984 and December 31, 1983 and t h e  statements o f  

changes i n  f i n a n c i a l  p o s i t i o n  f o r  each o f  t h e  years  i n  t h e  f i v e  year  p e r i o d  

ended December 31, 1984. Our examinat ions were made i n  accordance w i t h  

general  l y  accepted a u d i t i n g  standards, and acco rd ing l y  i n c l  uded such t e s t s  

and o t h e r  procedures as we cons idered necessary i n  t h e  circumstances. 

I n  our  op in ion ,  these f i n a n c i a l  statements present  f a i r l y  t h e  

f i n a n c i a l  p o s i t i o n  o f  t h e  company as a t  December 31, 1984 and December 31, 

1983 and t h e  changes i n  i t s  f i n a n c i a l  p o s i t i o n  f o r  each o f  t h e  years  i n  t h e  

f i v e  year  pe r i od  ended December 31, 1984 i n  accordance w i t h  gene ra l l y  

accepted account ing p r i n c i p l e s  a p p l i e d  on a c o n s i s t e n t  bas is .  

Vancouver, Canada 

January 2, 1985 CHARTERED ACCOIJNTANTS 



A.M.P. EXPLORATIONS & MINING CO. LTD. STATEMENT 1 

CURRENT 
Cash 
Prepaid expenses 

BALANCE SHEET 

AS AT DECEMBER 31, 1984 

MINERAL PROPERTIES (Notes 1, 2 and 3) 

FIXED (Notes 1, 4 and 6 )  

INCORPORATION COSTS 

CURRENT 

ASSETS 

LIABILITIES 

Bank indebtedness (Note 5)  
Accounts payable and accrued l i a b i l i t i e s  
Due t o  shareholders (Note 6 )  

DUE TO SHAREHOLDERS (Notes 6 and 10) 

SHAREHOLDERS' EQUITY 
SHARE CAPITAL (Note 7)  

APPROVED ,BY THE DIRECTORS: 



WORKING CAPITAL PROVIDED BY: 
Issue o f  shares: 

For cash 
For set t lement  o f  debt 
For f i x e d  assets 

Advances from shareholders 
Opt i o n  payment (ne t )  

WORKING CAPITAL USED FOR: 
Acqu i s i t i on  o f  f i x e d  assets 
Exp lo ra t ion  and admin is t ra t ion  expenses 
Current p o r t i o n  due t o  shareholders 

INCREASE (DECREASE) I N  WORKING CAPITAL 

WORKING CAPITAL (DEFICIENCY), OPENING 

REPRESENTED BY: 
Current assets 
Current l i a b i l i t i e s  

A.M.P. EXPLORATIONS & MINING CO. LTD. 

CHANGES I N  FINANCIAL POSITION 

FOR THEWYEAR ENDED DECEMBER 31, 1984 

STATEMENT 2 

1980 



A.M.P. EXPLORATIONS & MINING CO. LID, 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMRER 31, 1984 

1. SIGNIFICANT ACCOUNTING POLICIES 

A) M i  nera l  P roper t ies  

The company c a p i t a l  i z e s  a1 1  a c q u i s i t i o n ,  e x p l o r a t i o n  and devel opment 
cos ts  and a d m i n i s t r a t i o n  expenses r e l a t e d  t o  e x p l o r a t i o n  and development 
o f  minera l  p r o p e r t i e s  on a  proper ty-by-proper ty  bas is .  The cos ts  of 
abandoned p r o p e r t i e s  a r e  charged t o  expense i n  t h e  year  o f  abandonment. 
The cos ts  o f  producing p r o p e r t i e s  w i l l  be dep le ted by t h e  u n i t  o f  
product ion method based upon e s t  imated proven reserves. h o u n t s  rece ived 
by t h e  company as o p t i o n  payments a r e  app l ied  t o  reduce t h e  book valueJf  - 
t h e  c la ims under opt ion.  * 

B)  Deprec ia t ion 

Fixed assets w i l l  be deprec ia ted on a s t r a i g h t - 1  i n e  b a s i s  a t  a  r a t e  o f  
30% when e x p l o r a t i o n  a c t i v i t i e s  commence. 

2. RECOVERABILITY OF COST OF UNPROVED PROPERTIES 

The r e c o v e r a b i l i t y  o f  cos ts  o f  unproved minera l  p r o p e r t i e s  i s  sub ject  t o  t h e  
d iscovery  o f  s u f f i c i e n t  commerci a1 l y  recoverabl  e  reserves. 

3. MINERAL PROPERTIES 
1984 1983 

Watson Lake Min ing D i s t r i c t ,  Yukon T e r r i t o r y :  

A c q u i s i t i o n  c o s t  $ 750,000 $ 750,000 

Defer red e x p l o r a t i o n  expenses (Schedul e) 60,771 60,687 
Deferred a d m i n i s t r a t i o n  expenses (Schedule) 183,558 125,761 

Less: Opt ion payments rece ived (ne t )  77,897 77,897 

As a t  Oecember 31, 1984 t h e  p r o p e r t i e s  were sub jec t  t o  l i e n s  recorded i n  
favour  o f  c r e d i t o r s  o f  a  company t o  whom t h e  p r o p e r t i e s  were p rev ious ly  
optioned. The company has cance l led  t h e  o p t i o n  and has reached a  set t lement  
o f  a l l  debts whereby t h e  1  iens w i l l  be removed. 



A.M.P. EXPLORATIONS & M I N I N G  CO. LTD. 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENRED OECEMRER 31, 1984 

4. FIXED ASSETS 

Accumulated Net Rook Net Rook 
Cost Deprec iat ion Value Value 

Vehic les and mob i le  equipment $112,302 $ --- $112,302 9112,302 
W i l l i n g  equipment 105 ,r)O0 --- 105 ,000 105,000 
Other min ing equi p e n t  32,981 --- 32,981 32,981 

5. BANK INDEBTEDNESS 
3 .  

The bank l oan  bears i n t e r e s t  a t  t h e  Bank o f  Montreal 's  prime r a t e  plusa3% and 
i s  repayable on J u l y  31, 1985. 

6. DUE TO SHAREHOLDERS 

Those shareholder 1 oans c l a s s i  f id as cu r ren t  1 i a b i l  i t i e s  bear i n t e r e s t  a t  
15% and are  secured by min ing equipment. 

7. SHARE CAPITAL 

Authorized: 
25,000,000 common shares w i thout  par va l  ue 

Issued and f u l l y  pa id :  
1984 1983 

Balance, opening 

Number h o u n t  Number Amount 

1,173,714 $ 944,426 750,000 $ 750,000 

Issued du r i ng  t h e  year :  
For cash - -- --- 300,000 45,000 
For set t lement  o f  debt --- - - - 89,428 89,426 
For f i x e d  assets --- --- 34,286 60,000 

Balance, c l o s i n g  



A.M.P. EXPLORATIONS & MINING CO. LTD. 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 1984 

.8. COMPARATIVE FIGURES 

C e r t a i n  o f  t h e  comparat ive f i gu res  have been r e c l a s s i f i e d  t o  conform w i t h  t h e  
p resen ta t i on  adopted f o r  t h e  c u r r e n t  year .  

9. RELATED PARTY TRANSACTIONS 

There were no r e l a t e d  p a r t y  t r a n s a c t i o n s  d u r i n g  t h e  year  o t h e r  than  advances 
from shareholders.  

10. JURISDICTION OF INCORPORATION 

The company was incorpora ted  on May 14, 1969 under t h e  laws o f  t h e  Prov ince  o f  
Br '  A s h  Columbia. 4 

11. SUBSEQUENT EVENT 

The shareholders '  l oans  due on January 3, 1985 were postponed subsequent t o  
t h e  year-end. 



A.M.P. EXPLORATIONS 8 M I N I  

DEFERRED EXPLORATION AND A D M I N I S  

FOR THE YEAR ENDED DECEMBER 31, 1984 

SCHEDULE 

EXPLORATION 
WATSON LAKE MINING DISTRICT: 

Engineering and sundry 
Claim fees 

TOTAL EXPLORATION 

BALANCE, OPENING 

BALANCE, CLOSING 

ADMINISTRATION 
Professional fees 
Bank charges and i n t e res t  
O f f  i c e  
Travel and promotion 
Vehic le 
Rent 
Casual 1 abour 
Management fees 

Deduct : I n t e r e s t  earned and 
miscellaneous recovered expenses 

TOTAL ADMINISTRATION 

BALANCE, OPEN1 NG 

BALANCE, CLOSING 



A.M.P. EXPLORATIONS h KININC CO. LTD. 

FINANCIAL STATEMENTS 

DECEMBER 31, 1983 

A u d i t o r s '  R e p o r t  

S t a t e m e n t  1 - Balance S h e e t  

S t a t e m e n t  2 - C h a n g e s  i n  F i n a n c i a l  P o s i t i o n  

N o t e s  t o  t h e  F i n a n c i a l  S t a t e m e n t s  

S c h e d u l e  - D e f e r r e d  E x p l o r a t i o n  and  Administr-3'. : 
E x p e n s e s  



AUDITORS' REPORT 

t h e  S h a r e h o l d e r s  of 

.P. EXPLORATIONS & MINING CO. LTD. 

We h a v e  e x a m i n e d  t h e  b a l a n c e  s h e e t  o f  A.M.P. E x p l o r a t i o n s  & 
M i n i n g  Co. L t d .  a s  a t  December 3 1 ,  1983  a n d  t h e  s t a t e m e n t  o f  c h a n g e s  i n  
f i n a n c i a l  p o s i t i o n  f o r  t h e  y e a r  ended  December 3 1 ,  1983. Our  e x a m i n a t i o n  
was made i n  a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a u d i t i n g  s t a n d a r d s ,  a n d  
a c c o r d i n g l y  i n c l u d e d  s u c h  tests and  o t h e r  p r o c e d u r e s  a s  we c o n s i d e r e d  
n e c e s s a r y  i n  t h e  c i r c u m t a n c e s .  

I n  o u r  o p i n i o n ,  t h e s e  f i n a n c i a l  s t a t e m e n t s  p r e s e n t  f a i r l y  t h e  
f i n a n c i a l  p o s i t i o n  o f  t h e  company a s  a t  December 3 1 ,  1983  a n d  t h e  r e s u l t s  
o f  i ts o p e r a t i o n s  a n d  t h e  c h a n g e s  i n  i ts  f i n a n c i a l  p o s i t i o n  f o r  t h e  y e a r  
t h e n  e n d e d  i n  a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  
a p p l i e d  on a b a s i s  c o n s i s t e n t  w i t h  t h a t  o f  t h e  p r e c e d i n g  y e a r .  

V a n c o u v e r ,  Canada 
J u n e  18, 1983 



A.M.P. EXPLORATIONS & KINING CO. LTD. 

BALANCE SHEET 

AS AT DECEMBER 31, 1983 

ASSETS 

CURRENT 
Cash 
Prepaid expense 
Income tax recoverable 

MINERAL PROPERTIES (Notes 1 ,  2 and 3) 

FIXED (Notes 1 ,  4 and 5) 

INCORP. q A T I O N  COSTS 

-* 

LIABILITIES 

CURRENT 
Accounts payable and accrued l i a b i l i t i e s  
Due to  shareholders 

DUE TO SHAREHOLDERS (Note 5) 

SHAREHOLDERS' EQUITY 

SHARE CAPITAL (Notes 6 and 10) 

APPROJED BY THE DIRECTORS: 

Director 

Director 

STATEMENT 1 

1982 

$ 1,426 --- 
5,774 

7,200 

764,198 

2,600 

l,8$4 . 

$ 775,802 

$ 11,638 
14,244 

25,882 

--- 

750,000 

$ 775,882 



A.H.P. EXPLORATIONS C MINING CO. LTD. 

CHANGES I N  FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31 ,  1983 

STATEMENT 2 

WORKING CAPITAL PROVIDED BY: 
I s s u e  o f  s h a r e s :  

Fo r  c a s h  
F o r  s e t t l e m e n t  o f  d e b t  
F o r  f i x e d  assets 

Advances f rom s h a r e h o l d e r s  

W CAPITAL USED FOR: 
s i t i o n  o f  f i x e d  assets  

E x p l o r a t i o n  and a d m i n i s t r a t i o n  e x p e n s e s  

DECREASE I N  WORKING CAPITAL 

WORKING CAPITAL(DEFICIENCY), OPENING 

WORKING CAPITAL DEFICIENCY, CLOSING 

REPRESENTED BY : 
C u r r e n t  l i a b i l i t i e s  
C u r r e n t  assets 



A.H.P. EXPLORATIONS & MINING CO. LTD. 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31 ,  1983 

1. SIGNIFICANT ACCOUNTING POLICIES 

A.  M i n e r a l  P r o p e r t i e s  

The company c a p i t a l i z e s  a l l  a c q u i s i t i o n ,  e x p l o r a t i o n  and  development  c o s t s  
and  a d m i n i s t r a t i o n  e x p e n s e s  r e l a t e d  t o  e x p l o r a t i o n  a n d  deve lopmen t  o f  
m i n e r a l  p r o p e r t i e s  on a p r o p e r t y  by p r o p e r t y  b a s i s .  The c o s t s  o f  abandoned 
p r o p e r t i e s  are c h a r g e d  t o  e x p e n s e  i n  t h e  y e a r  o f  abandonment .  The c o s t s  o f  
p r o d u c i n g  p r o p e r t i e s  w i l l  b e  d e p l e t e d  by t h e  u n i t  o f  p r o d u c t i o n  method based  
upon e s t i m a t e d  p roven  r e s e r v e s .  Amounts r e c e i v e d  by t h e  company a s  o p t i o n  
payments  are a p p l i e d  t o  r e d u c e  t h e  book v a l u e  o f  t h e  claims u n d e r  o p t i o n .  

B. D e p r e c i a t i o n  % 

m 

.* F i x e d  assets used  i n  e x p l o r a t i o n  a r e  d e p r e c i a t e d  on a s t r a i g h t  l i n e  b a s i s  a t  
- - t he  rates i n d i c a t e d  i n  Note 4. 

2.  RECOVERABILITY OF COST OF UNPROVED PROPERTIES 

The r e c o v e r a b i l i t y  o f  c o s t s  o f  unproved  m i n e r a l  p r o p e r t i e s  is s u b j e c t  t o  t h e  
d i s c o v e r y  o f  s u f f i c i e n t  c o m m e r c i a l l y  r e c o v e r a b l e  r e s e r v e s .  

3. MINERAL PROPERTIES 

Watson Lake Mining  D i s t r i c t ,  Yukon T e r r i t o r y :  

A c q u i s i t i o n  c o s t  

D e f e r r e d  e x p l o r a t i o n  and a d m i n i s t r a t i o n  
e x p e n s e s  ( S c h e d u l e )  186 ,448  9 2 , 0 9 5  

936 ,448  8 4 2 , 0 9 5  

Less :  O p t i o n  payments  r e c e i v e d  ( n e t )  

A s  a t  December 31 ,  1983 t h e  p r o p e r t i e s  were s u b j e c t  t o  l i e n s  r e c o r d e d  i n  f a v o u r  
o f  c r e d i t o r s  o f  a cornpxlg t o  whom t h e  p r o p e r t i e s  were p r e v i o u s l y  o p t i o n e d .  T h e  
Company h a s  c a n c e l l e d  ',!I- o p t i o n  and  h a s  rct,lcht?d 3 s e t t l e m e n t  of a l l  d e b t s  
whereby t h e  l i e n s  w i l l  '1.. r.enoved. 



A.W.P. EXPUIRATIONS & HINING CO. LTD. 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 1983 

4. FIXED ASSETS 

1983 1982 

Mining equipment $250,283 $ 2,600 

The equipment is t o  be used i n  a new e x p l o r a t i o n  program. It w i l l  be d e p r e c i a t e d  
a t  30% s t r a i g h t  l i n e  p e r  y e a r  upon commencement of t h e  e x p l o r a t i o n  program. 

5. SHAREHOLDERS LOANS 

r e h o l d e r s  l o a n s  i n c l u d e s  $120,000 i n  l o a n s  which a r e  due January  3 ,  1985 with 
e r e s t  a t  15%. Secured  by c e r t a i n  equipment o f  t h e  company. $ 13&,651 

6. SHARE CAPITAL 

Author ized : 
25,000,000 common s h a r e s  w i t h o u t  

nominal  o r  p a r  va lue  

I s s u e d  and f u l l y  p a i d :  

1983 

Number Amount 

Ba lance ,  open ing  750,000 $ 750,000 

I s s u e d  d u r i n g  t h e  y e a r :  
For  c a s h  300,000 45,000 
I n  s e t t l e m e n t  o f  d e b t  89,428 89 ,42,6 
For  f i x e d  a s s e t s  34,286 60,000 

Ba lance ,  c l o s i n g  1,173,714 $ 944,426 

Number 

750,000 

Amount 

$ 750,000 



A.H.P. EXPLORATIONS & MININC CO. LTD. 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 1983 

7. LOSS CARRY-FORWARD 

The company h a s  a l o s s  c a r r y - f o r w a r d  o f  $ 
income o f  f u t u r e  y e a r s  e x p i r i n g  as f o l l o w s :  

1989 
1990 

1 10,721 a v a i l a b l e  t o  r e d u c e  t a x a b l e  

8. JURISDICTION OF INCORPORATION 

The company is i n c o r p o r a t e d  unde r  t h e  laws o f  t h e  P r o v i n c e  o f  B r i t i s h  Columbia.  

9 .  5OMPARATIVE FIGURES $ .  
" 

I&*rtain f i g u r e s  g i v e n  f o r  c o m p a r a t i v e  p u r p o s e s  have  been r e c l a s s i f i e d  t o  conform 
w l t h  t h e  c u r r e n t  y e a r  p r e s e n t a t i o n .  

10. RELATED PARTY TRANSACTIONS 

2817 common s h a r e s  were i s s u e d  t o  companies  c o n t r o l l e d  by a d i r e c t o r  i n  p a r t  
c o n s i d e r a t i o n  f o r  t h e  p u r c h a s e  o f  a d r i l l .  

1 1 .  SUBSEQUENT EVENT 

The Company h a s  been  a u t h o r i z e d  t o  i s s u e  400 ,000  u n i t s  a t  $ 1  .OO t o  t h e  p u b l i c .  
Each u n i t  c o n s i s t s  o f  o n e  common s h a r e  and  two s e r i e s  "A" s h a r e  p u r c h a s e  
w a r r a n t s .  Two p u r c h a s e  w a r r a n t s  w i l l  e n a b l e  t h e  h o l d e r  t o  p u r c h a s e  one  common 
s h a r e  o f  t h e  company a t  $1.15 w i t h i n  120 days  from t h e  d a t e  of l i s t i n g  o n  t h e  
Vancouver S t o c k  Exchange b u t  n o t  l a t e r  t h a n  F e b r u a r y  1 ,  1985. 



A.H.P. EXPLORATIONS & MINING CO. LTD. 

DEFERRED EXPLORATION AND ADMINISTRATION EXPENSES 

FOR THE Y E A R  ENDED DECEMBER 31, 1983 

SCHEDULE 

EXPLORATION 
WATSON LAKE M I N I N G  DISTRICT: 

Engineering and sundry 
Claims fees 

TOTAL EXPLORATION 

ADMl ISTRATION 
fessional  fees 

Management fees  
Travel and promotion 
Vehicle 
Casual labour 
Rent 
Off i c e  
Bank charges and i n t e r e s t  
Taxes 

Deduct: In te res t  earned 

TOTAL ADMINISTRATION 

TOTAL DEFERRED EXPLORATION A N D  
ADMINISTRATION EXPENSES (Note 3 )  

Balance a t  
December 31, 

1982 

Expenditures 
During 

The Year 

Balance a t  
December 31, 

1983 



A.H.P .  EXPLORATIONS & H I N I N C  CO. LID. 

FINANCIAL STATEMENTS 

DECEMBER 31,  1982 

A u d i t o r s f  R e p o r t  

S t a t e m e n t  1 - B a l a n c e  S h e e t  

S t a t e m e n t  2 - D e f e r r e d  E x p l o r a t i o n ,  Deve lopment  
a n d  O t h e r  E x p e n d i t u r e s  

S t a t e m e n t  3 - C h a n g e s  i n  F i n a n c i a l  P o s i t i o n  

N o t e s  t o  t h e  F i n a n c i a l  S t a t e m e n t s  



AUDITORS' REPORT 

t h e  S h a r e h o l d e r s  o f  

~ . n . p .  EXPLORATIONS L MINING CO. LTD. 

We have  examined t h e  b a l a n c e  s h e e t  o f  A.M.P. E x p l o r a t i o n s  & 
Mining  Co. L td .  as a t  December 31 ,  1982 and  t h e  s t a t e m e n t s  o f  d e f e r r e d  
e x p l o r a t i o n ,  deve lopmen t  and o t h e r  e x p e n d i t u r e s  and  c h a n g e s  i n  f i n a n c i a l  
p o s i t i o n  f o r  t h e  y e a r  t h e n  ended .  Our e x a m i n a t i o n  was made i n  a c c o r d a n c e  
w i t h  g e n e r a l l y  a c c e p t e d  a u d i t i n g  s t a n d a r d s ,  and a c c o r d i n g l y  i n c l u d e d  s u c h  
tes ts  and  o t h e r  p r o c e d u r e s  as we c o n s i d e r e d  n e c e s s a r y  i n  t h e  
c i r c u m s t a n c e s .  

I n  o u r  o p i n i o n ,  t h e s e  f i n a n c i a l  s t a t e m e n t s  p r e s e n t  f a i r l y  t h e  
f i n a n c i a l  p o s i t i o n  o f  t h e  company as  a t  December 3 1 ,  1982 and  t h e  r e s u l t s  
o f  i ts o p e r a t i o n s  and  t h e  c h a n g e s  i n  its f i n a n c i a l  p o s i t i o n  f o r  t h e  y e a r  
t h e n  ended  i n  a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  , p r i n c i p l e  
a p p l i e d  on a b a s i s  c o n s i s t e n t  w i t h  t h a t  o f  t h e  p r e c e d i  g y e a r  

Vancouver ,  Canada 
November 8 ,  1983 C H A R T ~ R E D  APOUNTANTS 



A.M.P. EXPLORATIONS & MINING CO. LTD. 

BALANCE SHEET 

AS AT DECEMBER 31 , 1982 

ASSETS 

CURRENT 
Cash 
Term Deposit 
Accounts receivable 
Income tax recoverable 

MINERAL PROPERTIES (Notes 1 ,  2 ,  3 and 4)  

FIXED (Note 5)  

INCORtL"RATION COSTS 
#q *".@ , 

LIABILITIES 

CURRENT 
Accounts payable 
Income taxes payable 
Due to  shareholders 

SHARE CAPITAL (Note 6)  

SHAREHOLDERS' EQUITY 

750,000 

$775,882 

STATEMENT 1 

1981 

$ 75 
33,280 

1,829 
- 

A. . Director 



A.M.P. EXPLORATIONS & HININC CO. LTD. STATEMENT 2 

DEFERRED EXPLORATION, 
DEVELOPMENT AND OTHER EXPENDITURES 

FOR THE YEAR ENDED DECEMBER 31, 1982 

Balance a t  Expenditures Balance a t  
December 31, During December 31 , 

1981 Period 1982 
EXPLORATION AND DEVELOPMENT 

WATSON LAKE M I N I N G  DISTRICT: 

Claims fees  
Engineering 
2,ao mot i on 

EXPLORATION AND DEVELOPMENT 

ADMINISTRATION 
Professional fees  
Management fees  
Bank charges and i n t e r e s t  
Government taxes 
Entertainment 
Off i c e  expenses 
Casual labour 
Vehicle 
Travel and Accomoda t ion 

Deduct : Tax recovery 
I n t e r e s t  earned 

TOTAL ADMINISTRATION 

TOTAL DEFERRED EXPLORATION, 
DEVELOPMENT A N D  OTHER EXPENDITURES 

(Note 4 )  



A.H.P. EXPLORATIONS & MINING CO. LTD. 

CHANGES IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31,  1982 

STATEMENT 3 

WORKING CAPITAL PROVIDED BY: 
Opt ion payment ( N e t )  

WORKING CAPITAL USED FOR: 
A c q u i s i t i o n  o f  f i x e d  assets 
E x 7 l o r a t i o n  development and a d m i n i s t r a t i o n  

r p e n d i t u r e s  (S ta tement  2 )  
-= 

INCREASE (DECREASE) I N  WORKING CAPITAL 

WORKING CAPITAL (DEFICIENCY), OPENING 

WORKING CAPITAL (DEFICIENCY), CLOSING 

REPRESENTED BY: 
C u r r e n t  a s s e t s  
C u r r e n t  l i a b i l i t i e s  



A.H.P. EXPLORATIONS & KININC CO. LTD. 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31,  1982 

1 .  SIGNIFICANT ACCOUNTING POLICIES 

A) Op t ion  Payments 

Amounts r e c e i v e d  by t h e  company a s  o p t i o n  payments are a p p l i e d  t o  r e d u c e  t h e  
book v a l u e  o f  t h e  c l a i m s  unde r  o p t i o n .  

B) M i n e r a l  P r o p e r t i e s  

i )  The m i n e r a l  p r o p e r t y  was a c q u i r e d  f o r  s h a r e s  and is r e c o r d e d  a t  $750 ,000 ,  
b e i n g  e q u a l  t o  t h e  p a r  v a l u e  o f  t h e  s h a r e s  a t  t h e  time o f  i s s u e  i n  1974.  
T h i s  v a l u e  is n o t  i n t e n d e d  t o  r e p r e s e n t  t h e  p r e s e n t  o r  f u t u r e  r e c o v e r a b l e  
v a l u e  o f  t h e  p r o p e r t y .  

ii ) The company c a p i t a l i z e s  a l l  e x p l o r a t i o n  and development c o s t s  and 
a d m i n i s t r a t i v e  e x p e n s e s  r e l a t e d  t o  e x p l o r a t i o n  and development  o f  
m i n e r a l  p r o p e r t i e s  on a p r o p e r t y  by p r o p e r t y  b a s i s .  The c 6 s t s  o f  
abandoned p r o p e r t i e s  are c h a r g e d  t o  expense  i n  t h e  y e a r  o f  abandenment.  
The c o s t s  o f  p roduc ing  p r o p e r t i e s  w i l l  be d e p l e t e d  by t h e  u n i t  o f  
p r o d u c t i o n  method based  upon e s t i m a t e d  proven r e s e r v e s .  

2. RECOVERABILITY OF COST OF UNPROVED PROPERTIES 

The r e c o v e r a b i l i t y  o f  c o s t s  o f  unproved m i n e r a l  p r o p e r t i e s  is s u b j e c t  t o  t h e  
d i s c o v e r y  o f  s u f f i c i e n t  commerc ia l ly  r e c o v e r a b l e  r e s e r v e s .  

3. OPTION AGREEMENT 

It was r e s o l v e d  by t h e  d i r e c t o r s  o f  t h e  company on A p r i l  1 4 ,  1982 t o  t e r m i n a t e  
t h e  O p t i o n  Agreement d a t e d  September  4 ,  1979 between t h e  company and Rebel 
Developments L td .  ( s u b s e q u e n t l y  a s s i g n e d  t o  Pure  S i l v e r  Mines L t d . )  The n i n e r a l  
p r o p e r t i e s  unde r  o p t i o n  a re ,  however,  l i e n e d  by v a r i o u s  c r e d i t o r s  o f  Pu re  S i l v e r  
Mines L t d .  and t h e  company is  p r e s e n t l y  n e g o t i a t i n g  t h e  removal  o f  t h e s e  l i e n s  
and a c q u i s i t i o n  of a l l  min ing  equipment  and r e l a t e d  material r e m a i n i n g  on t h e  
claims. 

4 .  MINERAL PROPERTIES 

Watson Lak ing  Mining D i s t r i c t ,  Yukon T e r r i t o r y :  
34 c l a i m s  a c q u i r e d  f o r  750,000 s h a r e s  o f  t h e  
company's  c a p i t a l  s t o c k  a t  $ 1  p e r  s h a r e  and 
v a l u e d  a t  c o s t  l e s s  o p t i o n  p a y n e n t s  r e c e i v e d  
t o  d a t e .  



A.M.P. EXPLORATIONS & MINING CO. LTD. 

FOR THE Y E A R  ENDED DECEMBER 31,  1982 

MINERAL PROPERTIES - cont inued 

A c q u i s i t i o n  c o s t  (Note 1 ~ ) i ) )  

Defe r red  e x p l o r a t i o n ,  development and 
a d m i n i s t r a t i o n  e x p e n d i t u r e s  (S ta tement  2 )  86,095 52,223 

836,095 802,223 

Less :  Option payments r ece ived  ( n e t )  

FIXED ASSETS 1982 1981 
Accumulated Net Book Net Book 

Rate - Cost D e p r e c i a t i o n  Value j Value 

30% $ 2,600 $ --- $ 2,600 C. $ --- 

S i n c e  t h e  v e h i c l e  was a c q u i r e d  i n  December, 
p rov ided  on i t .  

SHARE CAPITAL 

Author ized : 
5 ,000 ,000  common s h a r e s  w i t h o u t  

nominal  o r  pa r  v a l u e  

I s s u e d  f o r  mining p r o p e r t y :  
750,000 common s h a r e s  

LOSS CARRY-FORWARD 

1982, no d e p r e c i a t i o n  h a s  been 

The company h a s  a l o s s  ca r ry - fo rward  o f  $16,368 a v a i l a b l e  t o  r educe  t a x a b l e  
income o f  f u t u r e  y e a r s  e x p i r i n g  i n  1987. 

SUBSEQUENT EVENT 

On J a n u a r y  17,  1983 till1 company i s s u e d  300,000 common s h a r e s  f o r  $45,000.  

JURISDICTION OF INCrJH P d R A T I O N  

The company is incorpors3ted under t h e  laws of  t h e  Prov ince  o f  B r i t i s h  Columbia. 



A.H.P. EXPLORATIONS & MINING CO. LTD. 

FINANCIAL STATEMENTS 

DECEMBER 3 1 , 198 1 

A u d i t o r s '  R e p o r t  

S t a t e m e n t  1 - B a l a n c e  S h e e t  

S t a t e m e n t  2 - D e f e r r e d  E x p l o r a t i o n ,  Deve lopment  
a n d  O t h e r  E x p e n d i t u r e s  

S t ~ ' , t : z e n t  3 - C h a n g e s  i n  F i n a n c i a l  P o s i t i o n  

. , ,ott : j  t,q3 the F i n a n c i a l  S t , l t e : n e n t s  



AUDITORS' REPORT 

i 

"? 
To t h e  S h a r e h o l d e r s  o f  

'* A.M.P. EXPLORATIONS & MINING CO. LTD. 

We have  examined t h e  b a l a n c e  s h e e  t o f  A.M.P. Expl  a t i o n s  9r 
Mining Co. ~ t d .  as  a t  December 3 1 ,  1981 and t h e  s t a t e m e n t s  o f  d e f e r r e d  
e x p l o r a t i o n ,  development  and o t h e r  e x p e n d i t u r e s  and c h a n g e s  i n  f i n a n c i a l  
p o s i t i o n  for t h e  y e a r  t h e n  ended.  Our e x a m i n a t i o n  was made i n  a c c o r d a n c e  
w i t h  g e n e r a l l y  a c c e p t e d  a u d i t i n g  s t a n d a r d s ,  and a c c o r d i n g l y  i n c l u d e d  s u c h  
tests  and o t h e r  p r o c e d u r e s  as we c o n s i d e r e d  n e c e s s a r y  i n  t h e  
c i r c u m s t a n c e s .  

I n  o u r  o p i n i o n ,  t h e s e  f i n a n c i a l  s t a t e m e n t s  p r e s e n t  f a i r l y  t h e  
f i n a n c i a l  p o s i t i o n  of t h e  company a s  a t  December 31 ,  1981 and  t h e  r e s u l t s  
o f  i ts  o p e r a t i o n s  and t h e  c h a n g e s  i n  i ts  f i n m c i n l  p o s i t i o n  f o r  t h e  y e a r  
t h e n  ended i n  a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i m s  
a p p l i e d  on a b a s i s  c o n s i s t e n t  w i t h  t h a t  o f  t h e  p r e c e d i n g  y e a r  

f l & 4 / k d  . 
Vancouver,  Canada 
November 8 ,  1983 



CURRENT 
Cash 
Term Deposit 
Accounts receivable 

AA4.P. EXPLORATIONS & KINING CO. LTD. 

BALANCE SHEET 

AS AT DECEMBER 31 , 198 1 

ASSETS 

MINERAL PROPERTIES (Notes 1 , 2, 3 and 4 ) 

" 
,JCORPORATION COSTS 

. ** % 
1 .  

CURRENT 
Accounts payable 
Income taxes payable 
Due to shareholders 

SHARE CAPITAL (Note 5 )  

LIABILITIES 

SHAREHOLDERS' EQUITY 

STATEMENT 1 



A.M.P. EXPLORATIONS & MINING CO. LTD. 

DEFERRED EXPLORATION, 
DEVELOPMENT AND OTHER EXPENDITURES 

FOR THE YEAR ENDED DECEMBER 3 1 , 198 1 

EXPLORATION AND DEVELOPMENT 
WATSON LAKE M I N I N G  DISTRICT : 

Claims fees 
El dnee r i ng  
2 &got . - ion 

TOTAL EXPLORATION AND DEVELOPMENT 

Balance a t  
December 31 , 

1980 

$ 8,324 
400 
140 

8,864 

ADMINISTRATION 
Professional fees 
Management fees 
Bank charges and in te res t  
Government taxes 
Entertainment 
Off ice  expenses 

Deduct: Interest  earned 

TOTAL ADMINISTRATION 

TOTAL DEFERRED EXPLORATION, 
DEVELOPMENT AND OTHER EXPENDITURES 

(Note 4) 

STATEMENT 2 

Expenditures Balance a t  
During December 31, 
Period 1981 



A.H.P. EXPLORATIONS & MINING CQ. LTD. 

CHANGES IN FINANCIAL POSITION 

STATEMENT 3 

FOR THE YEAR ENDED DECEMBER 3 1 , 198 1 

WORKING CAPITAL PROVIDED BY: 
Option payment (Net )  

CAPITAL USED FOR: 
t i o n  of  long  term loans  from 
r e h o l d e r s  

Explora t ion  development and a d m i n i s t r a t i o n  
expend i tu r e s  (Statement  2 )  

INCREASE I N  WORKING CAPITAL 

WORKING CAPITAL (DEFICIENCY), OPENING 

WORKING CAPITAL (DEFICIENCY), CLOSING 

REPRESENTED BY: 
Current  a s s e t s  
Current  l i a b i l i t i e s  



A.H.P. K)[PLORATIO#S & HININC COW LTD- 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 3 1,  198 1 

1. SIGNIFICANT ACCOUNTING POLICIES 

A )  Option Payments 

Amounts r ece ived  by t h e  company as  o p t i o n  payments are a p p l i e d  t o  r educe  t h e  
book v a l u e  o f  t h e  c la ims  under o p t i o n .  

B) Mineral  P r o p e r t i e s  

i) The minera l  p r o p e r t y  was a c q u i r e d  f o r  s h a r e s  and is recorded  a t  $750,000,  
being e q u a l  t o  t h e  p a r  v a l u e  of t h e  s h a r e s  a t  t h e  time o f  i s s u e  i n  1974. 
T h i s  v a l u e  is n o t  i n t e n d e d  t o  r e p r e s e n t  t h e  p r e s e n t  o r  f u t u r e  r e c o v e r a b l e  
v a l u e  o f  t h e  p r o p e r t y .  

- i i )  The company c a p i t a l i z e s  a l l  e x p l o r a t i o n  and development c o s t &  and 
b "& 

-= a d m i n i s t r a t i v e  expenses  r e l a t e d  t o  e x p l o r a t i o n  and development o f  
m i n e r a l  p r o p e r t i e s  on a p r o p e r t y  b a s i s .  The c o s t s  o f  abandoned 
p r o p e r t i e s  are charged t o  expense i n  t h e  y e a r  o f  abandonment. The c o s t s  
of  producing p r o p e r t i e s  w i l l  be d e p l e t e d  by t h e  u n i t  o f  p r o d u c t i o n  method 
based upon e s t i m a t e d  proven r e s e r v e s .  

2. RECOVERABILITY OF COST OF UNPROVED PROPERTIES 

The r e c o v e r a b i l i t y  o f  c o s t s  o f  unproved m i n e r a l  p r o p e r t i e s  is s u b j e c t  t o  t h e  
d i s c o v e r y  o f  s u f f i c i e n t  commercial ly r e c o v e r a b l e  r e s e r v e s .  

3. OPTION AGREEMENT 

By a n  agreement d a t e d  September 4 ,  1979 between t h e  company and Rebel 
Developments Ltd . ,  Rebel ,  by making c e r t a i n  o p t i o n  payments t o  t h e  company and 
expending c e r t a i n  funds  on e x p l o r a t i o n  and development o f  t h e  Barb Claim, would 
have e a r n e d  a 70% i n t e r e s t  i n  t h e  c la ims .  

On February  9 ,  1981 t h e  o p t i o n  r e f e r r e d  t o  above was, w i t h  t h e  c o n s e n t  o f  the  
company, t r a n s f e r r e d  by Rebel Developments Ltd .  th rough  a s e r i e s  o f  t r a n s a c t i o n s  
t o  Pure  S i l v e r  Mines Ltd .  

Opt ion payments r e c e i v e d  t o  t h e  d a t e  o f  t h e  f i n a n c i a l  s t a t e m e n t  were $78,400 and 
a n  agreement d a t e d  June 30, 1981, which a t  t h e  d a t e  of t h e  f i n a n c i a l  s t a t e m e n t s  
had n o t  been s i g n e d ,  c a l l s  f o r  f u r t h e r  payments o f  $140,000 by November 30, 1983. 



A .MOP. BXPUIRATIORS & MIMING CO. LID. 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 1981 

4 .  MINERAL PROPERTIES 

Watson Laking Mining D i s t r i c t ,  Yukon Te r r i t o ry :  
34 claims acquired f o r  750,000 s h a r e s  of  t he  
company's c a p i t a l  s t ock  a t  $1 per  sha re  and 
valued a t  c o s t  less opt ion payments received 
t o  da te .  

b, 
Acquis i t ion  c o s t  (Note 1 B ) i ) )  

e f e r r e d  exp lo ra t i on ,  development and 
admin i s t r a t i on  expendi tures  (Statement 2) 

Less : Option payments received ( n e t )  

5. SHARE CAPITAL 

Authorized 
5,000,000 common s h a r e s  without 

nominal o r  par value 

I ssued  f o r  mining property:  
750,000 common s h a r e s  

6. JURISDICTION OF INCORPORATION 

The company is incorpora ted  under t h e  laws of  t he  Province of  B r i t i s h  C 0 l ~ b l 3 .  
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