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INTRODUCTION

Sunrise Metals Corporation optioned the DK Claims from Terence McCrory, William
Preston and Michael Nielsen in July 1986. Work was started immediately.
Exploration was financed by means of a tax flow-through share issue.

The property is bounded to the northeast by the JACK CLAIM GROUP, on which a major high
grade silver-lead-zinc discovery was made in 1985. Certain similarities of geology exist
as on properties in the general area, which properties are known as: the MEISTER, the
WOLF, the LENA and SILVER HART, and the ORO all of which are at varying stages of
exploration and development.

LOCATION AND ACCESS

The DK Mineral Claims property is located on the north side, and west of Spencer Creek,
within the Watson Lake Mining District of southeastern Yukon (Figure 1.). More
specifically, the centre of the property is situated at 60°08' North latitude and 130° 27°
West longitude. Access to the property can be achieved by means of a gravel bush road,
which begins at mile 698 along the Alaska Highway and runs in a general northwesterly
direction. The distance to the centre of the property is approximately 7 km (4 miles)
distance from the starting point at mile 698. The centre of the property is also
approximately 6 km northeast of the settlement of Rancheria, which is at mile 710 on the
Alaska Highway (approximately 160 km, or 100 miles, west of Watson Lake).

The town of Watson Lake is serviced, on a regular basis by Canadian Pacific Airlines
and has most services and amenities one would find in most large towns.

Rancheria has lodging accomodations and restaurant service available on a 24 hour basis.
There is also a service station here, which, besides the routine supplies, offers limited
mechanical repair.

HISTORY

It is not known exactly when silver mineralization was first discovered on the property.
The claims adjacent to the south of the DK have for many years been explored and
partially developed for the tungsten mineralization. The property was claimed by Goldex
Resources Ltd of Toronto until 1986. The claims expired in May of this year and were
restaked by T. McCrory, W. Preston and M Nielsen.  An old trench, which had
obviously been ignored in the course of the tungsten exploration, assayed 30 oz silver
per ton over two feet.

In July 1986, Sunrise Metals Corporation optioned the property from McCrory, Preston
and Nielsen

PHYSIOGRAPHY AND VEGETATION

The DK Mineral Claims property centres over a high alpine to sub-alpine ridge. The
ridge is rounded to subdued, and mostly above tree-line. The lower slopes around, as
well as the valley are tree covered. The vegetation consists of varying thicknesses of
balsam spruce, scrub conifers, alder and dwarf birch. Above the tree-line the vegetation
is predominantly mosses and lichen.
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PROPERTY

The property is comprised of the DK Mineral Claim Group, which consists of the 33
Yukon Quartz claims, which are a group of contiguous claims known as DK 1-33
inclusive (Figure 2.). All claims are in the Watson Lake Mining District on Mapsheet
105-B-1. Particulars are as follows:

Claim Name: Grant Number: Record Date:
DK 1-33 YA 90594 - YA 90626 March 27th 1987
REGIONAL GEOLOGY

The geology of the general area, is dominated by the Cassiar Batholith, which is a north-
westerly trending mass of mainly biotite quartz-monzonite and granodiorite of
Jurassic/Cretaceous age. It intrudes Lower Cambrian to Devonian sediments and
metasediments - G.S.C. publication, Map10-1960, Wolf Lake Yukon, Sheet 105B, by
Poole, Roddick and Green. The area appears to form major, nearly isoclinal, folds with
numerous shears and tear faults which have a generally northeasterly trending orientation.
The rocks underlying the DK Mineral Claim Group belong to a Lower Cambrian age,
limestone, dolomite, slate and phyllite sequence. (Unit 3, map 10-1960)

PROPERTY GEOLOGY

The DK claims are underlain by Lower Cambrian age, calcarous phyllite, limestone and
slate. The sediments have a general northwest- southeast trend. They are tightly folded
and are generally cut by numerous faults and minor shears. The silver mineralization was
generally observed to occupy the minor fractures. The silver mineralization is in the form
of argentiferous galena and pyrite and sphalerite and traces of chalcopyrite were also
observed. The mineralization is detected in the overburden by the presence of wad or
pyrolusite.

OBSERVATIONS

The following are the observations of Allan M Frew, project geologist who was in
charge of the operations on the DK this past summer:

Frew :-

"Unfortunately, no detailed geological mapping could be undertaken due to a budget
overrun on the trenching. The program was budgeted for $40,000 but overran to
$45,000. Far less trenching was carried out than anticipated, but this notwithstanding,
there was sufficient encouragement from the results to classify the DK claims as a
prospect worthy of further exploration.

PROSPECTING

The DK is located northwest of the extensively explored Fiddle tungsten property.
Silver was not the prime target on this property as the emphasis was toward tin and
tungsten.  Due to the fact that the DK has a higher proportion of slate than the Fiddle, it
did not see a great deal of prospecting.
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Due to recent discoveries by Silver Hart, Claymore and Yukon Minerals to the north, it
had become clear that a new silver belt was developing. This belt is referred to locally
as the McCrory Silver Belt. The DK Claims lies just south of the centre of this belt.

Initial prospecting uncovered the criteria prerequisite for the discovery of silver bearing
structures.  Goethite and manganese oxide (wad) fragments abound. Similar long
cross-cutting structures, with a general north-south attitude as well as the general
northeast-southwest ones are concentrated on the centre of the property. Examination of
- the wad showed small remnants of steel argentiferous galena.

Working from the northeast of the property toward the southwest, a series of regularly
spaced narrow mineralized northeast cross fractures were discovered. They appear to
have 32 metre spacing. It also became evident that structures with a bearing of 130° -
135° appear to be better mineralized. Further hand trenching confirmed this.

TRENCHING

Initially the dozer trenching was concentrated on exposing the east-west cross fractures
which contain sporadic wad and galena mineralization - eg. the Lillian and Barry zones.
Later trenching was concentrated on the 130° structures.

To date three relatively long strong shears have been revealed. From north to south they
are named PIE, HAMMER and MB. All pits along these zones have been blasted and
dozed.

The PIE ZONE has been exposed for a length of 100 metres and is open to the north.
The shear zone has widths up to 1.4 m. comprised of yellow puggy fault gouge, vuggy
white quartz vein containing limonitic fragments and large masses of coarsely crystalline
argentiferous galena (some of which measures 7cm across). These coarse galena
fragments gave the following values: 54.16 oz/ton Ag; 79.51% Pb and 0.13% Zn. A
sample of steel galena collected by A. Rich from a site halfway between Pits 1 and 2
yielded 270 oz/ton Ag. It should be pointed out that there is an increase in the
mineralization at the intersection of fractures and shears.

The HAMMER ZONE has been exposed for a distance of approximately 120 metres. It
is open to the north. Along its length have been blasted and dozed twelve
equidimensional pits which are deep enough to give some indication of the changes of
mineralization with depth. The west wall of the shear zone ranges in attitude from 80°E
to vertical while the east wall has dips from 77° to 42° E . This may be a pinch and swell
effect or indicate a widening at depth.

Several encouraging assay results were obtained from the Hammer zone test pits. In Pit
No 9, there was 43.3 oz/ton Ag and 80.9% Pb over 10cm width of oxidized zone
containing galena nodules. In test pit 6, a 6cm grab sample of galena gave 46.46 oz/ton
Ag and 83.97% Pb. Worthy of note are the results from Pit 8 where 20cm width of
limonite nodules with galena cores gave 22.24 oz/ton Ag and 43.37 % Pb and 0.5metres
of gouge with a 9 cm galena bearing vein gave a combined assay of 11.7 oz/ton Ag and
31.37% Pb.

It is also worthy of note that of all of the samples taken from the Hammer zone, the
values of zinc are low (2.71% - 0.85%).
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The MB ZONE is most intriguing by virtue of the degree of mineralization. It has a
strike length of 200 metres and is open on both ends. The centre exposure reveals an
oxidized feeder vein containing goethite, hematite, pyrolusite and galena with lesser
sphalerite. Alteration and stringer mineralization penetrate the east wall rock for 4 metres.
At a pit 40 metres along strike, this feeder is seen to increase 0.9 metres in width.
Random grab samples from this zone assayed 33 oz/ton Ag.

It should be noted that most work on this property was carried out under heavy rain and
strong winds. Mapping had to be carried out in water-filled pits. Furthermore,
transportation was dictated by the availability of a helicopter so work was fragmented.

CONCLUSIONS

The zones so far revealed may not fully represent the potential of this property. It is
quite possible that the structures so far explored are synthetic shears. Further work
should be carried out on the DK to test for larger mineralized structures associated with
those discovered in 1986."

---  Frew

Rich-

At the time of writing this report it is uncertain whether Sunrise Metals Corporation will
undertake further work on the DK claims. The writer agrees that larger mineralized
structures could exist on the claims and results from work on other properties in the area
point to the need for dqcpdfﬂﬁﬁf/g}ﬂhe silver-bearing structures.

Anthony Rich, P.Geol

March 21st 1987



TABLE OF COSTS
$
Salaries $13,275.00
Trenching and assaying 8,327.99
Fuel and field supplies 7,794.46
Camp (rent) 300.00
Camp supplies and groceries 2,929.09
Meals and accomodation 1,163.57
Transportation 4,764.32
Miscellaneous 3.759.36

Total $42,313.79



CERTIFICATE

I, Anthony Rich of 11003 84th Avenue Edmonton Alberta certify that:

1. I am a Professional Geologist for the Province of Alberta and have been a
member of APEGGA since 1969.

2. I have no direct interest in the property but I am director and president of
Sunrise Metals Corporation .

3. I visited the DK claims for two days in July of 1986.

Dated at Edmoriton Albersd this
21st day of March 19

/

Anthony Rich, P.Geol.
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To: . SUNRISE METALS CORP._.__. ... File No. .. 28846 ... ...
_______ 11003 .~ 84 Avenue. ... Date .._...._.August. 6,.1986..... ...
_____ Edmonton,Alberta _T6G 0QV6 Samples = Rock Chip.. ... ...

7 0.

_Attn: Tony Rich . .. . .

\.Xiifélfe
&Y ASSAY 2.
LORING LABORATORIES LTD.

0Z./TON 0Z./TON % % %
SAMPLE No. GOLD SILVER Pb 7n Sh
7126 . 002 2.02 8.01 2.28 .02

J ?ﬁerehg (,Ethfn THAT THE ABOVE RESULTS ARE THOSE
ASSAYS MADE BY ME UPON THE HEREIN DESCRIBED SAMPLES .

Rejects Retained one month.

Pulps Retained one month
unless specific arrangements
made in advance.

Assayer



To: SUNRISE METALS

File No.

28914
,,,,, August. .15, 1986.... ..
Rock Chip ... .

_______ 11003 - 84 Avenue Date ...

_____ Edmonton,Alberta T6G OV6 Samples
Attn.mA: Frew - TD‘

........................................................................ .1 i I r a

&Y AssAy 2.
LORING LABORATORIES LTD.

SAMPLE No. 0Z. /TON % %
SILVER Pb Zn
"Rock Sample"
"Assay Analysis"
#7128 . 56.48 76.5 .05

3 %erchn Certifu THAT THE ABOVE RESULTS ARE THOSE
ASSAYS MADE BY ME UPON THE HEREIN DESCRIBED SAMPLES .

Rejects Retained one month.

Pulps Retained one month
unless specific arrangements
made in advance,




To: SUNRISE METALS . . ... ... File No. 28878 . . . ... ... .

______ 11003 - 84 Avenue . Date . __.__Augustl5, 1986 __
—...Edmonton,Alberta . _T6C_QV6 . 777 Samples Rock .. . .
___Attn: Tony Rich -

..................................................... . I

&xxﬁ L) Il’

&F ASSAY %
LORING LABORATORIES LTD.

Page # 1
0Z./TON 0Z. /TON
SAMPLE No. GOLD SILVER
"Rock Sample"
"Assay Analysis”
#7127 Trace Trace

3 Terchp @ertify THat THE ABOVE RESULTS ARE THOSE
: -y -
ASSAYS MADE BY ME UPON THE HEREIN DESCRIBED SAMPLES . . . .

Rejects Retained one month.

Pulps Retained one month “D

unless specific arrangements
made in advance,

Assayer



To: SUNRISE.METALS .. ... ... Filte No. ..28878 . ... .. .. ..

...... 11003 = 84 Avenue .. ... Date ... _Augustl5, 1986 .
______ Edmonton,Alberta . T6C _QVa__. Samples Rock . ... ...

70.

....Attn: Tony Rich . _ ... ... . .

@*\’xﬁlfafe
&~ ASSAY Za-
LORING LABORATORIES LTD.

Page # 1
0Z./TON 0Z. /TON
SAMPLE No. GOLD SILVER
"Rock Sample"
"Assay Analysis"
#7127 Trace Trace

K] Zﬁercbg @ertify THAT THE ABOVE RESULTS ARE THOSE
ASSAYS MADE BY ME UPON THE HEREIN DESCRIBED SAMPLES . . ..

Rejects Retained one month.

Pulps Retained one month .\D
uniess specific arrangements R P S R g ==, S0 SRS SUUTOT

made in advance,

Assayer



Tc: SUNRISE METALS File No. .28878 ..

11003 -~ 84 Avenue Date ........ August_15, 1986.. .

Edmonton,Alberta T6G 0V6 Samples . Rock .. .o

&Y ASsSAY 2.
LORING LABORATORIES LTD.

Page # 2
PPB PPB PPM PPM PPM PPM
SAMPLE No. Pt Pd Cu Pb Zn W
"Rock Sample"
"Geochemical
Analysis"
#7127 -30 -15 825 55 245 440

3 Thereby Certify tHar THe ABoVE RESULTS ARE THOSE
ASSAYS MADE BY ME UPON THE HEREIN DESCRIBED SAMPLES . . ..

Rejects Retained one month.

Pulps Retained one month

unless specific arrangements
made in advance.




To: _SUNRISE METALS File No. 28959

11003 - 84 Avenue Date . August 29, 1986

_______ Edmonton,Alberta T6G OV6 Samples Rock
Attn: Tony Rich 7 0.
........................................................................ .Xf, 1 C a
(5 te

LORING LABORATORIES LTD.

SAMPLE No. Yo Siives _m o8
Rock Samples

7151 .002 .40 .99 1.40

52 Trace .08 .22 42

53 Trace .08 .07 .43

54 Trace .16 .07 .02

55 .004 .22 .48 .86

56 Trace .48 .81 .50

57 .002 .64 .95 2.71

58 Trace 43.30 80.90 .04

59 Trace .02 .39 .31

60 .002 .98 3.05 1.25

61 .002 46.48 83.97 .02

| 62 Trace 1.92 4.50 .41
i 63 Trace 11.70 31.37 .46
64 Trace 22.24 43.47 1.60

t 65 Trace .42 1.08 2.09
| 66 Trace .22 .78 .25
67 Trace 16.76 25.91 1.52

68 Trace .98 9.43 . 87

69 Trace 5.62 7.59 1.08

POT #4 Trace .24 .28 .39

3 Therebp @ertifp THAT THE ABOVE RESULTS ARE THOSE
ASSAYS MADE BY ME UPON THE HEREIN DESCRIBED SAMPLES . . ..

Rejects Retained one month.

Pulps Retained one month
uniess specific arrangements
made in advance.

J .ff&(..\ f - AAAT RO

Assayer



To: .SINRISE METALS ...

70.

guitiaz,
&Y ASSAY 0.

File No. ...29025 . . . ..
Date ... September 8, 1986

Samples ~_Rock .

LORING LABORATORIES LTD.

SAMPLE No. tn e m o
Rock Samples
7170 .16 -
71 - 1.30 3.05 1.53
72 - .68 3.24 .86
73 - .34 .74 .48
74 - 54.16 79.51 .13
75 -~ .90 1.47 .21
76 - 1.28 3.80 .35
77 - .04 .18 .22
7178 - Trace .11 .17

3 ‘Iﬁerehg (Textifp THAT THE ABOVE RESULTS ARE THOSE
ASSAYS MADE BY ME UPON THE HEREIN DESCRIBED SAMPLES . . ..

Rejects Retained one month.

Pulps Retainéd one month
unless specific arrangements
made in advance.

Assayer
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