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%s 

2. I have done, or caused to be done, work on the following mineral clairn(s): 

(Here list claims on which work was actually done by number and name) 

dollars, since the day of 
' - .  

1 9 4 ,  

to represent the following mineral claims under the authority of Grouping Certificate No. ' 
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.GOAD I- \ j ~  < 9 0 6 < - 0  
C A D  T-8 14 3 7 W -  M 
Gor b g-l"l 
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WHITEHORSE, YUKON 
Sworn before me a t  I 
t h i s  day of OCT 1 9 1982 1 9 .  11 

T 

Notary Public 
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GEOPHYSICAL ASSESSMENT REPORT 

on the 

GOLD CLAIMS 

INTRODUCTION 

The c la ims r e f e r r e d  t o  i n  t h i s  r e p o r t  a re  r e g i s t e r e d  i n  t h e  
name o f  SKAGWAY MOLY I Y C .  and comprise the  fo l l ow ing :  

GOLD 1-4 
GOLD 5-8 
GOLD 9-14 
GOLD 15-22 
GOLD 23-24 
GOLD 29-32 

The proper ty  i s  1 ocated approximately 10 km west of the  A1 aska 
Highway a t  Molepost 1175. Access from t h i s  p o i n t  i s  by t o t e  t r a i l .  

The proper ty  was g r i d  surveyed w i t h  Ronke Etl-16 between A p r i l  
1, 1982 and A p r i l  15, 1982 by A1 Carlos ass is ted  by Glen L. H a r r i s .  

A t o t a l  of 15 days was spent on the  proper ty .  



Cc)pper  Sllowings 
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RONKA EN-16 

GOLD GROUP - RJ GROUP 
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SKAGWAY NOLY INC. 

GEOPHYSICAL REPORT 
RONKA EM-16 
GOLD GROUP - RJ GROUP 
WHITEHORSE M . D . 
YUKON TERRITORY 
By Toru ~ikuchi, Ph.D., P.Eng. 
Dated: May 21, 1982 

I. INTRODUCTION 

In accordance with the recommendation by the author 

on the Preliminary Report on the Gold Group for Skagway Moly Inc. 

dated April 20, 1981, a geophysical EM-16 survey was carried out 

from April 3, 1982 to April 8, 1982 by A1 Carlos and assisted by 

Glen Harris. The survey encompased 20.5 miles of line with 

4000' separations and reading taken every 100'. 

A program of grid picket station controls was established 

and then a geophysical survey using the RONKA EM-16 was carried out 

at 100' separations to detective a close control to the pattern of 

the results. 

A RONKA EM-16 survey was carried out over the Gold Group 

and adjoining RJ Group recently staked on the periphery of the 

original Gold Group. A medium to strong electromagnetic conduc- 

tance w z s  detected from the n6rth end of Gold 1 and 2 continuing 

into Gold 10 and 9 with a configuration northwest and northeast. 

The results proved successful and well within my cost 

recommendation program. I will recommend that a magnetometer 

survey be carried out as a corelative to this survey as soon as 

conditions allow. 



111. GEOLOGY, !.:INERALI ZATION AIJD ORE: DEPOSIT 

The P r e l i m i n a r y  G e o l o g i c a l  R e p o r t  w r i t t e n  by t h e  same 

a u t h o r  i s  r e c o r n e n d e d  t o  r e f e r  t h i s  c l a u s e .  

The o v e r b u r d e n  i s  n o t  v e r y  t h i c k ,  e x c e p t  some p a r t s  

n e a r  t h e  c r e e k s .  The p r o p e r t y  a r e a  i s  u n d e r l a i n  by S e d i m e n t s  

( s h a l e ,  s a n d s t o n e ,  c o n g l o m e r a t e ,  l i m e s t o n e  o f  C a r b o n i f e r o u s  t o  

C r e t a c e o u s )  a n d  V o l c a n i c s  ( a n d e s i t e ,  d a c i t e ,  e t c .  o f  C r e t a c e o u s  

a n d  e a r l i e r ) .  The l a t e r  G r a n i t i c  I n t r u s i v e s  have  i n t r u d e d  

( C r e t a c e o u s  a n d / o r  l a t e r ) ,  i n t o  t h e  S e d i m e n t s .  The bounda ry  

of b o t h  r o c k s  i s  u s u a l l y  c o v e r e d  by o v e r b u r d e n  e x c e p t  some 

n a t u r a l l y  o u t - c r o p p e d  a r a n o d i o r i t e  p o r p h y r y  w i t h  some m i n e r a l i -  

z a t i o n .  

I n  F e b r u a r y  a n d  May o f  1 9 6 9 ,  a c c o r d i n g  t o  t h e  o r i g i a n l  

manua l  t r e n c h e s a n d  f l o a t s  i n d i c a t i o n ,  t h r e e  c a t  t r e n c h e s  i n  

G o l d - 1 n a m e d D i s c o v e r y  Zone a n d  t w o  i n  Gold-2 named M a g n e t i t e  Zone 

w e r e  made b y  o p t i o n - h o l d i n g  p a r t y  w h i c h  c o n s i s t e d  o f  M r .  H a r r y  

Fromrne, M r .  H a r r y  J o h a n n e s ,  M r .  R o b e r t  W a r n e r ,  Flr. A r c h i e  B r u c e ,  

a n d  M r .  Rona ld  G r a n g e r ,  b u t  t h e y  are n o t  d e e p  enough t o  see t h e  

f u l l  g e o l o g y  c i u ~  t o  t h e  i n a b i l i t y  o f  t h e  b u l l d o z e r  t o  f u r t h e r  

d e e p e n  t h e  c u t  i n t o  t h e  f r o z e n  g r o u n d .  

I n  mi6-May o f  1 9 6 9  s o m e  m a q n e t o m e t e r  s u r v e y  w a s  c a r r i e d  

o u t  a n d  some d e t a i l e d  E-M (SE-.3OO) was d o n e  on t h e  known s h o w i n a s  

blr  Ron G r a n g e r ,  o n e  o f  t h e  o p t i o n - h o l d i n g  g r o u p .  The m a g n e t o m e t e r  

a n o m a l i e s  i n d i c a t e  t h e  p o s s i b i l i t i e s  o f  many more a r e a s  o f  i n t e r e s t  

and  h i g h l y  e n h a n c e  t h e  p r o s p e c t s  o f  f u r t h e r  d i s c o v e r i e s .  

Tlie w r i t e r  h a s  c h e c k e d  a l l  t r e n c h e s  and  found  t h a t  t h e r e  

w e r e  c o n t a c t  a n e  h y d r o t h e r m a l  m i n e r a l i z a t i o n  i n  t h e  h o s t  r o c k ,  m a i n l y  

l i m e s t o n e ,  b l a c k ( g r a p h y i t e )  s h a l e ,  g r e e n  v o l c a n i c  ( ? )  s h a l e ,  b l a c k -  

g r a y  c h a r t  ( s i l i c i f i e d  ? )  w i t h  a l a r g e  amount  o f  s k a r n  m i n e r a l s ,  

a s s o c i a t e d  w i t h  m a g n e t i t e ,  a z u r i t e ,  e t c .  



Copper  m i n e r a l i z a t i o n  a r e  b e s t  found  i n  l i m y  e p i d o t e  

s k a r n ,  i n  c h l o r i t i c  r o c k s  w i t h  some q u a r t z  and  i n  a s e r p e n t i n i z e d  

r o c k  w i c h  a p p a r e n t l y  h a d  a n  a n d e s i t i c  c o m p o s i t i o n  o r i g i n a l l y .  

M r .  R .  G r a n g e r  r e p o r t e d  a  c h a r a c t e r  a s s a y  o f  h i g h e r  g r a d e  ore 

as  Au - t r . ,  Ag - 0.48  o z / t ,  Pb  - 0.02% and  Cu - 1 0 . 3 % .  The 

w r i t e r  t o o k  a  4 0 '  l o n g  c h i p  s a m p l e  f rom t h e  S W  w a l l  o f  t h e  w e s t e r n  

t r e n c h  o f  D i s c o v e r y  Zone w i t h  a n  a s s a y  r e s u l t s  0 .60% Cu. M r .  R .  

G r a n g e r  r e p o r t e d  on h i s  s a m p l e s  f rom t h e  same p l a c e  t h a t  a s i x  

foot  s a m p l e  of g o s s a n  s h o w i n g  a  l i t t l e  chalcopyrite a s s a y e d  0 .95% 

a s s a y e d  0.90% Cu 

c a r r y  o n l y  a b o u t  

Cu, a t e n  f o o t  s a m p l e  of ' g o s s a n  showing  a l i t t l e  c h a l c o p y r i t e  

a n d  a t h i r t y - f o u r  f o o t  s e c t i o n  e s t i m a t e d  t o  

0.1% Cu a c t u a r y  a s s a y e d  0 .8% Cu. 

I V .  GEOPHYSICAL SURVEY 

The RONKA EM-16 s u r v e y  w a s  c a r r i e d  o u t  u s i n g  s t a t i o n  

NLK 2 4 . 8  k & a t  S a n g o r ,  W a s h i n g t o n ,  U.S .A.  w i t h  a l l  r e a d i n g s  t a k e n  

e a s t l y .  I n  t h e  n o r t h w e s t ,  n o r t h e a s t  a n d  s o u t h e a s t  p a r t s  o f  t h e  
4 g r i d  . t h e  c o n d u c t i v i t y  w a s  e x t r e m e l y  good .  On Gold-16 ,  18, 1% 10, G,q\.- 

1 5  a n d  1 7  t h e  c o n d u c t i v i t y  i s  s p a r s e  a n d  d i s p e n s e d  b e c a u s e  o f  t h e  

G r a n i t i c  i n t r u s i v e .  The  D i s c o v e r y  Zone a t  t h e  i n t e r s e c t i o n  of 

C l a i m s  Gold-9,  1 0 ,  2  a n d  1 i s  shown by a c o n d u c t o r  a b o u t  600 '  

i n  l e n g t h  a n d  t h e  M a g n e t i c  Zone on Gold-10 i s  a l s o  r e f l e c t e d  by 
/' 

a  c o n d u c t o r  6 0 0  ' i n  l e n g t h .  On C l a i m s  Gold-10 ,  9 , 3 0  and  i4 are 4 ,.: 
c o n d u c t o r s  t r a v e r s i n g  3 l i n e s  showing  s t r u c t u r e  a t  l e a s t  1 , 0 0 0 '  

i n  l e n g t h .  The c o n d u c t i v i t y  shows a  p a t t e r n  b u t  much o f  it i s  

i n d i c a t i v e  o f  a n  e c h e l o n  s t r u c t u r e .  The r e d  c r o s s - o v e r  i n  t h e  

a t t a c h e d  map i s  assumed t o  b e  l o c a t e d  a t  t h e  p o i n t  o f  r a p i d  de -  

c l e a s i n g  r a t e s  o f  c h a r g e ,  e s p e c i a l l y  i n  t h e  NW, NE a n d  SW q u a d r -  

a n t s .  I t  t a k e s  p l a c e  a t  t h e  c h a n g e  p o i n t  f rom p o s i t i v e  t o  neg-  

a t i v e  number .  The z e r o  p o i n t s  h a v e  a l s o  b e e n  p l o t t e d  be tween  

p o s i t i v e  a n d  n e g a t i v e  b u t  i n d i c a t e s  w e a t h e r  c o n d u c t i v i t y  i n  some 

c a s e .  



V. CONCLUSION, OPINION AND RECOMMENDATION 

The geophysical tests undertaken at the property of 

, the Gold Claims have been of considerable value both as an aid 

to exploration and for obtaining geological information. The 

RONKA EN-16 survey is considered to supply an excellent guid 

for placement of diamond drillhole locations. 

The most important feature revealed by this survey 

outlined the projection and continuity of the mineralized zone 

on Gold-1 and 10 and various patterns that can now be corelated 

to the surface geological data. 

The concentration of low conductivity is in the area 

of the intrusive. Outside the intrusive the readings are 

abruptly different. The area of contact zone should be further 

investigation. 

Before any drilling is carried out it:should be &mportant 

that a magnetometer survey be done so as to obtain a corelation. 

In view of the results obtained from this survey, the 

Gold property is considered to be of favourable geologic and 

mineralized environment for a potentioal commercial deposit with 

further testing and development work according to the previous 

reimrt by the author dated April 20, 1981. 

The RONIZA EM-16 survey has established a trend of 

electrical conductors and has confirmed that know mineralization 

on the property is outlined. I therefore recommended further 

work by way of a geochemical survey, magnetometer survey and cat 

trenching with systematic sampling. A geological map should be 

produced in conjunction with the work program. 



Vancouver, B.C. 

May 21, 1982 

~espectfully submitted, 

Toru Kikuchi, Ph.D., P.Eng. 

Consulting Geologist 



STATEMENT OF QUALIFICATION --------- -- ------------- --------- -- ------------- 

I, Toru Kikuchi of the City of Vancouver, B.C. hereby certif~~ 

that: - 

1. I am a graduate of the Hokkaido University, Japan (B-Sc., 

Geology and Mineralogy, 1946) and of the Tohoku University, 

Japan (P~.D., Econ~mic Geology, 1963). 

2 .  I am a "GIJUTSUSHI" (a qualification for a cousulting 

enci -2er  authorized by Jaaanese Government) and a member in 

goo6 standing of the Association of-~rofessional Engineers 

of the Province of British Columbia and the Yukon Territory. 

3. I have been practising my profession continuously for the 

past thirty-five years, and am an independent Consulting 

Geologist with my office at 1374 Park Dr., Vancouver, B.C. 

V6P 2 x 6 .  

4. I have no direct or indirect interest in the property, nor 

do I anticipate receiving any such interest. 

. This report is based on my personal study and work in 31- 

office usinq the data which were carried out by A1 Carlos 

and assiste2 by Glen Harris at the property during April 

3 - 8, 1982. 

Toru Kikuchi, Ph.D., P.Enc. 

Vancouver, B. C. 
May 21, 1982 



A P P E N D I C E S  



STATENENT OF QUALIFICATION 

I, ARNOLD MULLIN, o f  t h e  City o f  Whitehorse i n  t he  Yukon T e r r i t o r y  

DO HEREBY CERTIFY t h a t  I am a D i r e c t o r  o f  SKAGWAY HOLY INC.,  a 

r e p o r t i n g  company, w i t h  B.C. r e g i s t r a t i o n ,  s i nce  September 1980. 

A. H u l l i n ,  D i r e c t o r .  

Hhi tehorse, Yukon. 
18 October, 1982. 



SKAGWAY MOLY I N C .  

STATEMENT OF COST 

OCTOBER 1982 

PROJECT : GOLD Claims 

TYPE OF REPORT: Geophysical  

a )  Wages: No. o f  days :  
R a t e  p e r  day: 
Dates :  
T o t a l  wages: 

b)  Food & Accommodation: 

c )  T r a n s p o r t a t i o n :  

d )  Ins t rument  Ren ta l :  

e )  Ana lys i s :  

f )  Cost of P r e p a r a t i o n  
of Repor t :  

g )  Other :  

No. o f  days :  
Ra te  p e r  day: 
Dates :  
T o t a l  c o s t :  

No. o f  d a y s  
Ra te  p e r  day:  
Dates :  
T o t a l  c o s t :  

Type o f  i n s t r u m e n t :  
No. o f  days :  
Rate  p e r  day :  
Dates :  
T o t a l  c o s t :  

(See  g e o p h y s i c a l  r e p o r t  by 
Toru Kikuchi  , Ph .D. , con- 
s u l t i n g  g e o l o g i s t ) :  

Author :  
D r a f t i n g :  
Typing : 
T o t a l  c o s t :  

Bondar Clegg Assay $ 1 2  .SO 
Kikuchi  r e p o r t :  1 ,800.00 
Geophysics : 1,216.65 
L i n e  p r e p a r a t i o n :  6,047.91 
T o t a l  c o s t  



Unit Cost for Geophysics 

No. of days 
No. of units 
Unit cost: 
Total cost: 

Unit Cost for Line Pre~aration 

6 
1,054 readings 
$2.874/reading 
$2.874 X 1054 

No. of units: 
Unit costs: 
Total cost: 

We have reviewed the accounting records of Skagway Moly Inc. for 
the period March 1, 1982 to August 31, 1982. During this period, the Company 
incurred exploration and development expenditures of $9,077.06 on Gold Claims, 
Whitehorse Mining District, Yukon excluding staking and assessment costs. 

Whitehorse, Yukon 
October 18, 1982 CHARTERED ACCOUNTANTS 
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