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April 12, 1982 

Superintendent of Brokers 
Province of British Columbia 
Vancouver, B. C. 

Dear Sir : 
Re: Meno Resources Corporation Ltd 

B. D.#l - 8, B & D #9 - 24 
Mineral Claim Group 

Grant Nos. YA44571 - YA44578 
YA45271 - YA45286 

Watson Lake Mining District 
Yukon Territory 

I hereby consent to the publication of my 
report on the subject claim group and dated April 7, 1982 in a 
Prospectus or Statement of Material Facts to be filed with you. 

Further to my certificate on page 10 of my 
report.dated April 7, 1982, 1 certify I have no interest in any 
affiliate of Meno Resources Corporation Ltd. 

Respectfully swtted, 

mnald W. Tully, P. Eng. 4 
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INTRODUCTION 

This r e p o r t  was prepared pursuant  t o  a  r e q u e s t  

by t h e  D i r ec to r s  of Meno Resources Corporat ion Ltd . ,  S u i t e  

704, 525 Seymour S t r e e t ,  Vancouver, B r i t i s h  Columbiao 

The purpose of t h i s  r e p o r t  i s  t o  eva lua t e  t h e  

mine-making p o t e n t i a l  of t h e  B.D. and B & D minera l  c la ims 

l o c a t e d  near  mi le  57 on t h e  Cantung Road, Yukon T e r r i t o r y ,  

This r e p o r t  i s  based upon a  f i e l d  examination 

on August 29., 1979. The w r i t e r  d i d  n o t  f i n d  any bedrock 

outcropping over t h e  claim a r ea .  

A program of mineral  exp lo ra t i on  i s  recommended. 

SUMMARY AND CONCLUSIONS 

The B.D. #1-8 and B & D #9-24 minera l  c la ims com- 

p r i s e  a  contiguous group of twenty-four c la ims l o c a t e d  j u s t  

west of  t h e  North Nahanni Range (Cantung) Road, some 205 

k i l ome t r e s  by road n o r t h  of Watson Lake, Yukon T e r r i t o r y ,  

Large minera l i zed  bou lders  c a r r y i n g  s u b s t a n t i a l  

t o  massive amounts of p y r r h o t i t e ,  p y r i t e  wi th  minor chalco- 

p y r i t e  and f i n e  s p h a l e r i t e  were found nea r  mi le  p o s t  57-58 

(Kin 95-97) during; t h e  cons t ruc t i on  of t h e  North Nahanni 

Range (Cantung) Road i n  t h e  e a r l y  1960 's .  The bou lders  

va ry  i n  s i z e  from small  fragments up t o  two metres  i n  d ia -  

meter and appear t o  occur i n  a  sou theas t - t rend ing  f l o a t -  

t r a i n  p a t t e r n  i n  t h e  sand and g rave l  overburden a long t h e  

west s i d e  of t h e  Hyland River.  The m i n e r a l i z a t i o n  i s  

somewhat banded t o  s t r a t i f o r m  i n  n a t u r e .  The angula r  

a s p e c t  of t h e  boulders  could suggest  t h e  bedrock source  

i s  n o t  f a r  d i s t a n t .  These sulphide-bearing bou lders  have 
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aroused considerable interest from time to time since dis- 

c overy. In 1968, Mount Logan Mines was reported to have 

drilled two diamond drill holes to test a magnetic anomaly 

just east of the B.D. #1-8 claims and are reported to have 

found chalcopyrite and sphalerite in the core. 

It is concluded the B.D. and B & D property is 
favourably situated and warrants an intensive search to 

locate the bedrock source of the mineralized boulders. A 

three-phase program of mineral exploration is proposed to 

outline the pattern and trend of the float-train of mineral- 

bearing boulders and a follow-up, combined geochemical- 

e lec t romagnet ic -magnetometer  survey as well as a limited 

seismic survey is recommended. Should this work prove 

successful further testing by trenching to expose the bed- 

rock beneath any anomalous zones is proposed. Diamond drill 

hole testing is also proposed. 

The estimated cost of the initial phase is $38,900, 

the second is estimated to cost $11,000 and the third phase 

is calculated to cost $40,000 for a total estimated cost of 

$89,900, 

PROPERTY - LOCATION, AC7,;;-' A. 

The property is located some 85 air miles (161 kil- 

ometres) north-northeast of Watson Lake immediately west of 

the North Nahanni Range (Cantung) Road near kilometre posts 

95 and 96. Access by motor vehicle is readily available 

to the claim area frorc Watson Lake along the Robert Campbell 

Hwy and thence along the Cantung Road, a distance of some 

205 kilometres. 

The claims are situated on rolling terrain between 

2700 - 2900 about sea-level. 
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F o r e s t  cover  i s  most ly  p ine ,  spruce  and p o p l a r  

wi th  some underbrush.  

Water t o  meet any immediate or  f u t u r e  i n d u s t r i a l  

needs i s  a v a i l a b l e  from t h e  nearby Hyland River  ( F i g u r e s  3 

and 4 ) .  

CLAIMS 

The B.D. 1-8 and B & D 9-24 c la ims comprise a  

contiguous group of twenty-four minera l  c la ims l o c a t e d  i n  

t h e  Watson Lake Mining D i s t r i c t ,  Yukon T e r r i t o r y .  Informa- 

t i o n  on f i l e  wi th  t h e  Mining Recorder,  Department of I n d i a n  

A f f a i r s  and Northern Development, Watson Lake on A p r i l  7 ,  

1980, was a s  fo l lows:  

Claim Name Grant  Number Expiry Date Recorded Holder 

B.D. # 1 - 8 YA44571-YA44578 J u l y  5, 1982 ( 

B & D # 9 - 1 6  YA45271-YA45278 August 14, 1983 
( A. Kroeker 

#17 - 24 YA45279-Y~45286 
( Henry Dick 

August 14,  1983 ( 

The claims a r e  shown on Yukon Claim Shee t  105-H-8, 

HISTORY - PREVIOUS DEVELOPMENT 

Boulders c a r r y i n g  p y r r h o t i t e ,  p y r i t e  and minor 

amounts of c h a l c o p y r i t e  were d iscovered  i n  t h e  a r e a  immed- 

i a t e l y  e a s t  of t h e  p r e s e n t  B.D. and B & D c la im groups dur- 

i n g  t h e  c o n s t r u c t i o n  of t h e  North Nahanni Range    an tun^) 
Road i n  t h e  e a r l y  196C's. The bou lde r s  occur ,  i n  v a r y i n g  

s i z e s  up t o  two metres  i n  d iamete r ,  i n  f l o a t - t r a i n s  appar- 

e n t l y  a long  a  s o u t h e a s t e r l y  t r e n d .  I n  1966, t h e  Norquest 

J o i n t  Venture d i d  a  ground magnetic survey over  t h e  p r e s e n t  

claim a r e a .  L a t e r  i n  1968, Mount Logan Mines d r i l l e d  two 

diamond d r i l l  h o l e s  of 401 and 316 f e e t  i n  depth  on a  ground 
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magnet ic  anomaly on t h e  ground immediately s o u t h e a s t  of t h e  

B . D .  and B & D c la ims .  The f l o a t - t r a i n s  of h e a v i l y  p y r i t -  

i z e d  and p y r r h o t i z e d  bou lde r s  on t h e  minera l  c l a ims  and ex- 

posed a long  t h e  Cantung Road have been a  sou rce  of con t in -  

u ing  i n t e r e s t .  These f l o a t - t r a i n s  have been s t a k e d  s e v e r a l  

t imes  p r i o r  t o  t h e  p r e s e n t  group o f  c la ims .  

According t o  M r .  J . C .  Turner ,  Turnex E x p l o r a t i o n  

S e r v i c e s  bu l ldozed  f i v e  t r e n c h e s  on B & D c l a ims  #21 and 

#23 and one t r e n c h  on B.D. c la im #5 i n  August 1980, a s  

i n d i c a t e d  on F igu re  4. 

REFERENCES 

The fo l lowing  p u b l i c a t i o n s  a v a i l a b l e  t o  t h e  w r i t e r  

a r e  p e r t i n e n t  t o  t h e  a r e a  of t h e  B.D, and B & D mine ra l  

c la ims:  

Geo log ica l  Survey of Canada Map 6-1966 ( ~ r a n c e s  ~ a k e )  

Geo log ica l  Survey of Canada Map 1383G (Tyers  p a s s )  

N.T.S. Map 105-H ( s c a l e  1" = 250,000) 

i l e )  Yukon Claim Shee t  105-K-8 ( s c a l e  1" = m 

Report  by  James V. McLeod, B.Sc . ,  da ted  September 22, 1978 

Report  on t h e  B.D. #1-8 and B & D #9-24 Mineral  Claim Group 
by Donald W. T u l l y ,  P.Eng., and da ted  March 25, 1980 

REGIONAL AND LOCAL GEOLOGICAL SETTING 

The r e g i o n a l  geology i s  shown on F igu re  5 ( ~ e o l -  

o g i c a l  Survey of Canada Map 6-1966-Frances ~ a k e ) .  

The rocks  l y i n g  benea th  t h e  c la ims  can only  be 

deduced, by a  s tudy  of t h e  rock  format ions  a d j a c e n t  t o  t h e  

p r o p e r t y  and p r o j e c t i n g  t h e  s t r u c t u r a l  f e a t u r e s  t o  t h e  

c la im a r e a ,  because of a  l a c k  of rock outc rop  and an ex- 

t e n s i v e  man t l e  of overburden over t h e  c la ims .  
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West of the claims Proterozoic rocks, probably 

Hadryian in age, are composed of quartz-feldspar-mica 

gneiss and schist. Bedding and schistosity observations 

indicate these rock formations trend easterly and dip 

northerly in the direction of the B.D. and B & D claims. 

East of the claims and the Hyland River highly metamor- 

phosed outcrops of slate, quartzite, pelite, conglomerate 

and calcareous sediments occur. The calcareous sediments 

are evident in the rocks both east and west of the claim 

area. Structural features in the rocks east of the Hyland 

River trend northerly and dip easterly suggesting a major 

fault structure may trend north-south along the valley of 

the Hyland River and beneath the B.D. and B & D claims. 
A tentative timetable of formations is as follows: 

Formation 

Sand, Gravel, f luvia- Unconsolidated Quaternary 
tile sediments 

Mineralization and Pyrite, pyrrhotite, Probably post 
metamorphism chalcopyrite Cretaceous ( ? )  

Tectonic activity 
and associated meta- 
morphic alteration 

- Quartz-feldspar-mica 
gneiss, schist para 
and orthogneiss, skarn, 
with bodies of granitic 
intrusives 

Faulting, folding 
and related tectonic 
activity 

Slate, pelite, quartz- Basement complex 
ite, conglomerate, 
1 imestone 

Probably Creta- 
ceous and 
earlier 

Cambrian and 
earlier (prob- 
ably Hadryian 
in age) 
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MINERALIZATIOK 

The w r i t e r  i s  n o t  aware of any economic minera l -  

i z a t i o n  on t h e  B.D. and B & D m i n e r a l  c la im group. 

I t  i s  r e p o r t e d  t h e  t w o  diamond h o l e s  d r i l l e d  ad- 

j a c e n t  t o  t h e  s o u t h e a s t  of t h e  B.D. c l a ims  encountered both 

c h a l c o p y r i t e  and s p h a l e r i t e  m i n e r a l i z a t i o n .  

On August 29,  1979, t h e  w r i t e r  examined t h e  prop- 

e r t y  and s e l e c t e d  a  specimen of one of t h e  l a r g e  bou lde r s  i n  

evidence n e a r  t h e  e a s t  s i d e  of t h e  B.D. c la im group. T h i s  

g r a b  sample assayed:  

Sample # ~ 1  - Gold - 0.002 02s 

Copper - 0.25% 

The dominant mine ra l  i s  p y r r h o t i t e  wi th  a s s o c i a t e d  

p y r i t e  and f i n e l y  d i s semina ted  c h a l c o p y r i t e  i n  s e l e c t i v e  

a r e a s  i n  a h o s t  rock  of h o r n f e l s  and s k a r n - l i k e  a l t e r a t i o n :  

S p a r s e  f i n e  g r a i n s  of s p h a l e r i t e  were a l s o  noted  i n  specimen 

samples chipped from t h e  many m i n e r a l i z e d  bou lde r s .  F ine  

amounts of s i l i c e o u s  a l t e r a t i o n  was observed t o  be a s s o c i a t e d  

w i t h  t h o s e  specimens c a r r y i n g  c h a l c o p y r i t e .  The banded ap- 

pearance  of t h e  s u l p h i d e  m i n e r a l s  i n  t h e  b o u l d e r s  sugges t  t h e  

source  may be s t r a t i f o r m  i n  n a t u r e .  

Although t h e  m i n e r a l i z e d  bou lde r s  i n  t h e  f l o a t -  

t r a i n  a r e  somewhat a n g u l a r  i n  n a t u r e  it i s  imposs ib le  t o  

s p e c u l a t e  on how f a r  t h e y  may have t r a v e l l e d  from t h e i r  bed- 

rock  source  a r e a .  I t  i s  though t  t h e  source  may l i e  i n  t h e  

a r e a  of t h e  B.D. and B  & D c la im group.  

Geo log ica l  Survey of Canada Aeromagnetic Map 1383G 

( p i g u r e  6 )  shows a  s t r o n g  magnet ic  h i g h  about a  mi l e  no r th -  

wes t  of t h e  B & D c l a im group.  
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RECOMMENDATIONS 

I t  i s  recommended t h e  perimeter of the  claim a rea  

be establ ished.  

Because of t h e  abundant sulphides i n  the  boulders 

and the  presence of t h e  magnetic mineral pyr rho t i t e  and t h e  

associa t ion  of t h i s  mineral  with the  economic mineral chal- 

copyri te  and a l s o  s p h a l e r i t e ,  it i s  proposed t h a t  a combined 

electromagnetic and magnetometer geophysical survey be done 

i n  d e t a i l  over t h e  claim area .  It should be noted t h a t  two 

diamond d r i l l  holes  on nearby adjacent  ground were repor ted  

t o  have found chalcopyr i te  and s p h a l e r i t e  minera l iza t ion  be- 

neath a magnetic anomaly zone. It i s  a l so  believed a geo- 

chemical survey could o u t l i n e  t h e  f l o a t - t r a i n  of boulders,  

sand and gravel overburden and thereby probably ou t l ine  t h e  

t rend  of the  path of the  boulder f l o a t - t r a i n  from t h e  source 

area.  Both geochemical s o i l  sampling and combined geophysi- 

c a l  EM and magnetometer surveys a r e  recommended a s  t h e  f i r s t  

phase of a program of mineral  exploration. Once an anomalous 

zone o r  zones have been ou t l ined  by geochemical and geophysi- 

c a l  methods, then it i s  suggested t h a t  a seismic survey, t o  

determine the  depth of overburden below surface t o  bedrock, 

should be done. In  t h i s  way it would be possible  t o  decide 

i f  a program of bul ldozer  t renching could expose t h e  bedrock 

beneath t h e  anomalous zone o r  zones before proceeding t o  a 

diamond d r i l l  or percussion d r i l l  hole t e s t  f o r  t h e  source 

of the  anomaly. 

In  the  event a seismic survey shows the  overburden 

t o  be deeper than could be r e a d i l y  trenched by bulldozer it 
i s  then proposed t h a t  a diamond d r i l l  t e s t  be performed on 

any indica ted  anomalous zone o r  zones. 
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ESTIMATED COST OF THE PROPOSED WORK PROGRAM 

Phase 1 

Establish the perimeter of the B.D. 
and B & D claims 

Establish a 50-metre grid over the 
claim area (110 stations per claim 
x 24 claims = 2640 x $2/station) 

Geochemical soil sampling survey 
using grid established above (2640 
stations x $5/sample which includes 
sample collection and analysis for 
copper and zinc) 

Combined electromagnetic and magnet- 
ometer survey using grid established 
above (2640 stations x $3/station 
reading) 

Compilation of geochemical and geo- 
physical surveys and engineering 
evaluation 

Assume two kilometres of seismic 
survey to determine the depth of 
overburden over any anomalous zone 
or zones (2 km x $4,000/km) 

Estimated total cost of Phase 1 

Phase L 

Should the results of the program of 
work in Phase 1 prove rewarding and 
the seismic survey show depths of 
overburden not greater than two to 
three metres then it is proposed the 
anomalous zone or zones be trenched 
to expose the bedrock presumably 
carrying the source of the anomaly 
or anomalies. 

Assume 100 hours of bull'dozer trench- 
ing @ $ll~/hour 

Carried Forward 
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Brought Forward 

Phase 3 

Should the results of the trenching 
program proposed in Phase 2 show 
mineralization of economic interest 
then it is recommended a program of 
two BX core size wireline diamond 
drill holes each 400 feet in depth 
be drilled to test the mineraliza- 
tion (2 x 400 = 800 feet x $40/foot) $32,000 

Supervision, core-handling, assaying, 
camp costs, travel and engineering 
report 8 25% x $32,000) 

The estimated total cost per foot of 
diamond drilling is $50. 

Total estimated cost of Phases 1, 2 and 3 

Respectfully submitted, 

- 
Donald W. Tully, P. Eng. 

April 7, 1982 
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GENERAL TESTING LABORATORIES 
DIVISION SUPERINTENDENCE COMPANY (CANADA) LTD 

1001 EAST PENDER ST VANCOUVER B C CANADA V ~ A  lW2 

rn 'IITUY La. PHONE (MY) 254 1647 TELEX M ~ b 7 5 1 4  CABLE SUPERVISE 

Vest v-, LC. CERTIFICATE OF ASSAY 

We hereby certify that the tollowing are the results of assays on: 

MARKED L 
GOLD 

. oa/d 

I .  . c: REJECTS RETAINED ONE MONTH PULPS RETAINED THREE MONTHS ON REOUEST 
PULPS AND REJECTS WILL BE STORED FOR A MAXIMUM OF ONE YEAR. 

ALL REPORTS ARE THE CONFIDENTIAL PROPERTY OF CLIENTS. PUBLICATION OF STATE- 
MENTS. CONCLUSION OR EXTRACTS FROM OR REGARDING OUR REPORTS IS NOT PER- 
MITTED WITHOUT OUR WRITTEN APPROVAL. ANY LlABlLlrY ATTACHED THERETO IS 
LIMITED TO THE FEE CHARGED. 

PRO- 

Analyf~cal and Conrul f~g Chem;sts. Bulk Cargo Specialrsfs. ~uwc&, hspecfars. Samplers. Wejghers 
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