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MERV ENGINEERING CORP. 
335 - 885 DtJNSMI!IR ST., 
VfiN( '0UVkR.  B.C: V6C INS 

D e c  14,1979 

The P r e s i d e n t  a n d  Directors 
T i n t i n a  S i l v e r  Mines  L t d .  
S u t i e  200 ,931  Yonge st. 
T o r o n t o ,  O n t a r i o  
M4W 2H7 

Dear  S i r s :  

RE: RED MOUNTAIN MOLYBDENUM PROPERTY 
PROGRESS REPORT 

S i n c e  my d e t a i l e d  r e p o r t  o f  F e b r u a r y  5 , 1 9 7 9 ,  A m o c o  Canada 
P e t r o l e u m  Company L i m i t e d  h a s  c a r r i e d  o u t  an a g r e s s i v e  d r i l l i n g  
program on  y o u r  molybdenum p r o s p e c t  i n  t h e  W h i t e h o r s e  Mining  
D i s t r i c t  o f  t h e  Yukon T e r r i t o r y .  26 GUU c l a i m s  were s t a k e d  and  
t h e  SM Group w a s  p u r c h a s e d  r e s u l t i n q  i n  t h e  f o l l o w i n g  p r o p e r t y  
s t a t u s .  

ANNIVERSARY -- DA'l'E -- 
BUG 1-84 D c c  2 ,1985  
GUB 1-30, 32-66 DCC 2 , 1 9 8 5  
GUB 67-90, 91F, 92F (s taked*)  R u g ,  S e p t  1984 
SM 1-8 ( p u r c h a s e d ,  79) S e p t  16 ,1984  

Dur ing  t h e  1979 s e a s o n ,  J u n e  1 t o  November 1 5 ,  11 h o l e s  
f rom 114 t o  3274 f e e t  i n  l e n g t h  w e r e  d r i l l e d .  The d r i l l i n g  was 
c a r r i e d  o u t  u n d e r  c o n t r a c t  t o  Connors  u s i n g  t w o  machines .  Holes 
were s t a r t e d  w i t h  H s i z e  a n d  r e d u c e d  a s  p rob lems  w e r e  e n c o u n t e r e d ;  
s e v e r a l  d i d  n o t  r e a c h  t a r g e t  d e p t h .  

T o t a l  f o o t a g e  i n  t h e s e  h o l e s  amounted t o  2 0 , 2 5 1  f e e t  w i t h  
t o t a l  e x p e n d i t u r e  o f  $1 ,160  ,000 .00  f o r  an o v e r a l l  cost p e r  f o o t  o f  
$57 .00 ,  a b o u t  $30.00 p e r  f o o t  o f  t h i s  b e i n g  d i r e c t  payment t o  t h e  
c o n t r a c t o r .  

M o b i l i z a t i o n  f o r  t h e  p r o j e c t  was b y  c a t  t r a i n  f rom t h e  S i l v e r  
Creek  B r i d g e  o n  the Canol  r o a d  a n d  s e r v i c i n g  w a s  c a r r i e d  o u t  by a  
B e l l  204 h e l i c o p t e r .  

T h e r e  f o l l o w s  a summary o f  a s s a y  r e s u l t s  f o r  t h e  1979 h o l e s .  

HOI,E CO-ORD-METRIC FROM - ( f  t . ) TO( f t. ) FEET % M o S ~  REMARKS - 

G 2 + 10N 0  600 600 0 .05  * i n c l u d e s 1 4 8 f t .  
10 + O O W  60 0 1 1 5 1  5 5 1  0.08 of 0 .14% MoS2 

1 1 5 1  1555 404 0 .11*  
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HOLE CO-ORD-PETRIC FROM ( f t  . ) TO - ( f  t .  ) FEET - %MoS2 - REMARKS 

1 3  c o n t ' d  

0  2 9  29 CASING 
29 1 1 7  88 0 . O l  QUARTZ EYE 

ABANDONED 

0  34 34 CASING 
34 9 3 1  89 7 0 . 0 1  QUARTZ EYE 

h o l e  l o s t  

1 6  2  + 50W 0 32 32 CASING 
3  + O O N  32 39 7  36 5 0 .02  

39 7  1 4 1 0  1 0 1 3  0 . 0 1  'QUARTZ EYE 
1 4  10 16 5 7  2 4 7  0 . 0 3  
1 6 5 7  1 8 5 8  2 0 1  0 .18* *To be d e e p e n e d  

i n  1980  

T h e s e  h o l e s  h a v e  a d d e d  c o n s i d e r a b l y  t o  t h e  g e o l o g i c  p i c t u r e .  
T h e  s e t t i n g  now a p p e a r s  t o  b e  a f a v o s a b l e  q u a r t z  m o n z o n i t e  p h a s e  
w i t h  mo1ybden i t . e  m i n e r a l i z a t i o n  e x t e n d i n g  i n t o  t h e  s u r r o u n d i n g  
h o r n f e l d i z e d  s e d i m e n t s .  A number  o f  h o l c s  h a v e  i n t e r s e c t e d  a p o s t  
m i n e r a l  q u a r t z  e y e  d i o r i t i c  i n t r u s i v e  p h a s e  t r e n d i n g  east  west w i t h  
t h e  l o n g  a x i s  o f  t h e  m u l t i p l e  i n t r u s i o n  a n d  d i p p i n g  t o  t h e  s o u t h  
w h e r e a s  t h e  q u a r t z  m o n z o n i t e - h o n l f e l d s  c o n t a c t  d i p s  t o  the n o r t h .  

The amount  o f  d r i l l i n g  c o n p l e t . e d  t o  d a t e  d o e s  n o t  a l l o w  f o r  
a s p e c i f i c  c o m p u t a t i o n  o f  r e s e r v e s .  E n c o u r a g i n g  r e s u l t s  have b e e n  
o b t a i n e d  over a l e n g t h  o f  a t  least 3000 f e e t ,  a w i d t h  of 1000 a n d  
a d e p t h  of 3000 f e e t .  I f  o n e  w e r e  t o  r e a l i z e  a 1: 1 ore t o  waste 
r a t i o ,  t o  allow f o r  dikes e t c . ,  such  a b l o c k  w o u l d  p r o d u c e  450 
m i l l i o n  t o n s .  A g a i n ,  t h e  n u n h e r  o f  h o l e s  d r i l l e d  t o  d a t e  a r e  n o t  
s u f f i c i e n t  t o  c a l c u l a t e  t h e  g r a d e  t h a t  m i g h t  be a v a i l a b l e  f o r  m i n i n g  
b u t  t h e  ove ra l l  a v e r a g e  f o r  h o l e  78-4 o f  0 . 1 0  o v e r  1 7 6 0  f e e t  a n d  
0.10 o v e r  1472  f o r  h o l e  79-9 are i n d i c a t i v e  of w h a t  m i g h t  b e  e x -  
p e c t e d .  The i n t e r s e c t i o n s  o f  0 . 1 9 8  o v e r  265 f e e t  ( i m p r o v e d  a s s a y i n g  
techniques u p g r a d e d  t h e  1 9 7 8  a s s a y s  b y  1 4 %  ) i n  h o l e  78-4 a n d  
t h e  0 . 2 9  o v e r  3 2 1  f e e t  i n  h o l e  79-7 s u g g e s t s  a h i g h e r  g r a d e  core 
as w e l l  as a n  improvement  i n  g r a d e  w i t h  d e p t h ;  t h e  d e e p e s t  h o l e  
79-7 a s s a y e d  0 . 1 7  over 394 f e e t  f r o m  2880 t o  3274 f e e t  a t  w h i c h  
d e p t h  t h e  h o l e  h a d  t o  be a b a n d o n e d .  

Amoco p r o p o s e s  t o  d r i l l  2 0 , 0 0 0  f e e t  i n  s i x  h o l e s  i n  1980 a n d  
i n  v i e w  o f  t h e  e n c o u r a g i n g  r e s u l t s  t o  d a t e ,  i t  i s  recornmened t h a t  
T i n t i n a  S i l v e r  M i n e s  L t d .  1 ) r o v i  tic? I-untls t o  rudi 1 1  t n i n  t h e  maximum 
p o s s i b l e  i n t e r e s t  u n d e r  i t s '  a g r e e m e n t  w i t h  A m o c o .  

RESPECTFULLY SUBMITTED, 

J.  W .  MACLEOL), P.  ENG. 

VANCOUVER, B . C . 
DEC. 1 4 , 1 9 7 9  
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