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INTRODUCTION 

This r e p o r t  was prepared pursuant  t o  a  r eques t  

by t h e  Di rec to r s  of Tungco Resources Corporat ion,  S u i t e  

704, 525 Seymour S t r e e t ,  Vancouver, B r i t i s h  Columbiao 

The p rope r ty  was examined on f o u r  occasions.  

The most r e c e n t  v i s i t s  were on August 4 th  and 27th of 

t h i s  year  and form t h e  b a s i s  f o r  t h i s  r e p o r t ,  

The purpose of t h i s  eva lua t ion  i s  t o  a s s e s s  t h e  

r e s u l t s  of t h e  mineral  exp lo ra t ion  done on t h e  claim group 

and t o  eva lua te  t h e  mine-making p o t e n t i a l  of t h e  mineral-  

i z e d  zones t h a t  have been r e c e n t l y  expanded by bul ldozer  

t r ench ing  with encouraging r e s u l t s .  

A program of diamond d r i l l  exp lo ra t ion  i s  recom- 

mended. 

SUMMARY AND CONCLUSIONS 

The T I N ,  MAR, RIETA, SCHEE and LITE p rope r ty  com- 

p r i s e s  a  group of e igh ty  contiguous mineral  c laims,  

The p rope r ty  i s  l o c a t e d  about 90 a i r  mi les  n o r t h  

of Watson Lake, Yukon T e r r i t o r y ,  Road access  i s  a v a i l a b l e  

v i a  t h e  Robert Campbell Highway t o  t h e  North Nahanni Range 

(Cantung) Road and thence t o  mi le  47 (h 78) where a  bush 

road  r e q u i r i n g  a  four-wheel d r i v e  v e h i c l e  extends westward 

some n ine teen  mi les  t o  t h e  p rope r ty .  The t o t , a l  road d i s -  

t a n c e  i s  about 135 mi les  from Watson Lake ( 2 2 5  h). 
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Lead-zinc-silver mineralization was discovered 

on this ground about 1964 by prospectors working for the 

Yukon-Pacific Syndicate. Scheelite was found late in 1972 

following a program of mineral exploration by Dusty Mac 

Mines. Since that time four tungsten-bearing zones have 

been discovered in the northwest area of the claim group 

and a large tungsten-rich geochemical soil anomaly some 

7,500 feet to the south and west. A program of six short 
diamond drill holes. on the "E" Zone in 1977 may have over- 
shot the sub-outcrop of the tungsten-bearing shear zone. 

A n  extensive program of bulldozer trenching done 

in August-September, 1979, to expand the "A", "R" , "El1 and 
"D" zones, has indicated these silver-lead-zinc-copper and 

tungsten-bearing zones may all be part of the same geologic 

horizon and have now been opened up for a strike length of 

about 1,600 feet north-south. The South Zone lies about 

7,500 feet south and west of the "A" 9 "R", "E" and "D" zones. 

It was discovered by geochemical soil sampling with high re- 

sults in tungsten in the soil samples. 

A program of fourteen diamond drill holes is pro- 

posed to test the strike length of the known tungsten-bear- 

ing zones and the strike extension as well. The down-dip 

trend of the zones to the east should be tested by this pro- 

gram. Two of these diamond drill holes are recommended to 

check the geologic structure at a depth of about 1,000 

feet for the potential of underlying tungsten-bearing 

zones ( ~ i ~ u r e  5). 

The estimated cost of the proposed program of BQ 
core size diamond drilling is $325,281. 
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PROPERTY - LOCATION, ACCESS, PHYSIOGRAPHY 

The p r o p e r t y  comprises  e i g h t y  con t iguous  mine ra l  

c l a i m s  known a s  t h e  T I N ,  MAR, SCHEE, RIETA and LITE c la im 

group .  The c l a ims  a r e  l o c a t e d  about  90 a i r  m i l e s  n o r t h  of 

Watson Lake, i n  t h e  Watson Lake Mining D i s t r i c t ,  Yukon 

T e r r i t o r y .  

Access i s  a v a i l a b l e  by road  u s i n g  a  four-wheel  

d r i v e  v e h i c l e .  The road  d i s t a n c e  i s  about  135 m i l e s  (225 km) 

from Watson Lake a long  t h e  Rober t  Campbell Highway t hence  

a l o n g  t h e  North Nahanni Range ( ~ a n t u n g )  Road t o  m i l eage  47 

(km 7 8 )  and t hen  t a k e  a  bush road  some n i n e t e e n  m i l e s  t o  

t h e  p r o p e r t y .  

The p r o p e r t y  i s  s i t u a t e d  i n  r o l l i n g  t o  s t e e p  a l p i n e  

topography  t h a t  r anges  between 4,200 f e e t  t o  abou t  6 ,500 f e e t  

a .  s . lo Rough t imber,  i n  t h e  form of s p r u c e  which can supp ly  any 

immediate t imber  needs ,  i s  p r e s e n t  on t h e  ground.  

The a r e a  r e c e i v e s  an abundant  supp ly  of r a i n f a l l  

and adequa te  wa t e r  i s  a v a i l a b l e  from a  t r i b u t a r y  of t h e  head- 

w a t e r s  of  Conglomerate Creek which f lows  th rough  t h e  p r o p e r t y ,  

E i g h t y  con t iguous  mine ra l  c la ims  a r e  l o c a t e d  n e a r  

t h e  headwaters  of  Conglomerate Creek i n  t h e  Watson Lake Mining 

D i s t r i c t ,  Yukon T e r r i t o r y  ( ~ i g u r e  3 ) .  I n fo rma t ion  on f i l e  

w i t h  t h e  Mining Recorder  a t  Watson Lake on August 29 ,  1979 

was a s  f o l l ows :  
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Claim Name Gran t  Number E x p i r y  Date Recorded Holder  

TIN #l - 1 6  YA12893-YA12908 December 1 0 ,  1 9 8 1  Turne r  Tungsten  Ltd.  

MAR #8 Y64437 December 1 0 ,  1 9 8 1  Turne r  Tungsten  Ltd. 

SCHEE #1 - 23 YA27483-YA27505 Oc tobe r  31 ,  1983 Turner-Hindmarsh 
Tungsten  Ltd. 

RIETA #1 - 24 Y64853 - Y64876 December 1 0 ,  1 9 8 1  Turne r  Tungsten  Ltd.  

LITE #1 - 1 6  YA27467-YA27482 Oc tobe r  31 ,  1983 Turner-Hindmarsh 
Tungsten  Ltd. 

The claims are shown on Yukon claim sheet 105-H-7. 

HISTORY - PREVIOUS DEVELOPMENT 

Although base metal mineralization has been known 

in this area for some time it was in 1964 when the Yukon- 

Pacific Syndicate disco~rered lead-zinc-silver on the property. 

Yukon-Pacific hand-trenched and did magnetometer and geologi- 

cal surveys over the mineral showings in 1965. In 1966 Silver 

Duke Mines acquired this ground and continued prospecting and 

geological surveying. This company constructed a tote-trail 

to the property in 1968 westward from the North Nahanni Range 

(Cantung) Road a distance of approximately nineteen road miles. 

The same year Silver Duke did more magnetometer surveying and 

drilled two short diamond drill holes on a magnetic anomaly 

now known as the "E" zone. The property was essentially dor- 

mant in 1969 but hand-trenching was continued in 1970 on the 

lead-zinc-silver showings. 

Dusty Mac Mines did a comprehensive program of geo- 

chemical soil and silt sampling in 1972 over the area of the 

present Tungco property. Hand-trenching, geological and geo- 

physical surveys were also done at that time. Late in 1972 

scheelite was discovered as a result of prospecting by a Mr, 

Buck. 
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MAP 6-1966 

GEOLOGY 

FRANCES LAKE 
YUKON TERRITORY AND DISTRICT OF MACKB&IE 

Scale 1:253.440 
l l n c h t 0 4 ~  

0 4 

i . 1 . .  " . Y . d  r -  a:,. 1 . ~ 1 "  -. --.., : I : : C . i l U O  *,1P 

slrala prsvlously mapped In .dJr.lu r@ms. 
Unmelamorphosed. ptedmnllrtb caIltlc. st- 

(13) rrs belleved corrslailve with ~ Y i a s l s s ~ ~ ~  

rocb In adlacen1 replms. Chr- us ebcr(-pbbb 
conglomerale. vulcoloured chert. rd W k  qturlz-bearlly 
greywrcke and grllly quarlzlts. h (bc C.n&el l  Range 
a l l  13 Includes numerous small b d i a  d g r e e a s t m s .  m ~ y  
lnlruslve. but most of the F e e r u t m e .  s-d w 1 s .  appc.n 
14 be volcmlc .nd probably overllcs o r  -urn wltbla the 
uppar part of unll 13. S e r p n t i n t k  I l k )  Is  L b o e t  t a b  .n 
Integral par1 of the Devono-Mlss lu lppo u s e m b l w e .  A 
Profound angular unconformlly ocmm .I fbe b a x  of (hl. 
sequence. 

Unll 14 comprises mainly bomielsed p h t l c  r o c b  
whose w e  md correlallon u e  in W. Overall I~thologic 
character.  lack of regional metamorplwm in rocks n e u  
the p e l s a l c  be11 (2) m d  one collecuoa d Mlddle o r  Uppar 
Devonlm fossils (near the south bo- u 120'4O'W 
suggest that probably moat. I f  not all, d k s  umt is correl- 
ative with Devmo-Mlaaissippian s t r a m  O1 m l t  13. 

Grmilic rocks (15) generally L v e  sharply defined 
cmlacls ,  hul In lhe s c h i s t - ~ e i a s  belt 12) (bey are  commonlj 
bordered by complex zones w much u 2 4  mile wide in 
whlch masalve plutonlc rock la i n t e m p r e d  wlh Ll-par-Ill 
mlgmalites m d  partly grmltired mclus~lm.  There rn- 
boundaries a r e  largely arbilrsry. based m p r o p m m  oi 
lnlmsive to host rocks. 

Oulside the complexly deform& central c r y s m l h e  
terrnln, regional structures &end w n z - e s t  except m the 
northern part of lhe m a p a r e a  vbere  become res ter ly .  
Regional melamorphlsm appears ~mre!& LO Crcucecu(?) 
granluc intrusion and probably p r e d u r s  z k  hrvooo-hl iss iu  
ippian strata n e s e  s t ra ta  overlre x?id md gneiss of 
unll 1 unconforrnably and are  essenudly  nm-achlstose. 
Northwest-mending regrond fold. near Ku Fbver, which 
may be  related lo leclonism In Ihe cenirz'  belt. are post 
Late Ordovicl~n, M they involve r o c b  d rhm age and older. 
These folds clearly predale m d  a r e  m d f v d  by tnlrwioa d 
granltlc rocks. 

Sphalerile wlth mlnor amrumu d gllena. PyrrboliU 
md chalcopyrite occur ~n s t l~cated  ca .c l -+? is  members m 
several localitlea lhmughoul the scbat-16s terrain (2) 
and In hornfelses lhnt may be equlvalmi u, unit 13. P y r b  
tlte wlth some cbalcopynte w w  n d  IS black slate and 
argillite of untl 13. west of Hyland mrer road at mile 53. 
Scheelite i s  reported In the north-central part of tbe mrp- 
area near 61'48' In contact zones vlth &mew be& of 
unll 1. 

A hlgh-grade lungslen & m i l  m nxl RIvcr 1s 
presently belng mined by Cmada T\m- Mining C o r p o r r  
llon. Scheellte. wlth pyrrhollle and mimar axnoumu of 
chalcopyrite occurs wlth skarn m l o e r d s  a massive Lasr 
C.mbr1.n Ilmestonc. Ibs depo.11 Is  evmd b d r e d  f e a  
from n e w a t  exposed grrnlllc roc*.. h. n& a M d 
moderue  Lo hlgh-grds conlrcl melamorpi .m.  

FIGURE 4 

REGIONAL GEOLOGY 
(AFTER GSC MAP 6-1966) 

SEPTEMBER 11,1979 



Pan Ocean Oil optioned the RIETA claims in 1973 

and did geochemical and geological surveys as well as bull- 

dozer trenching. 

In 1977 Turner-Hindmarsh Tungsten Ltd, installed 

a pilot mill on the property and produced scheelite concen- 

trates. In addition, some bulldozer trenching was done and 

a subskantial trailer camp was set up. Canada Tungsten Min- 

ing Corporation optioned the claims in late 1977 and drilled 

1,168 feet of diamond drill core in six short holes. Turner 

Tungsten took over the ground in 1978 and commenced a program 

of prospecting with extensive bulldozer trenching and strip- 

ping in 19790 

The total expenditures to date on this property 

are about $450,000. 

REFERENCES 

Summary Report on the RIETA, MAR and TIN Mineral Claims 
Frances Lake Area 105-H-7 for Turner-Hindmarsh Tung- 
sten Ltd., dated October 18, 1977 by James W e  McLeod, 
B.Sc. 

Report on the MAX TUNGSTEN PROPERTY for Tungco Resources 
Corporation dated May 7, 1978 by James W. McLeod, B.Sc. 

REGIONAL AND LOCAL GEOLOGICAL SETTING 

The regional geology is shown on Geological Survey 

of Canada, Map 6-1966 (Figure 4). The local geological set- 

ting is shown on Figure 5 accompanying this report. 

Three lithological units underlie the claims. 

D O N  TULLY ENGINEERING LTD. 
SUITE 102 - 2222 BELLEVUE AVENUE 

WEST VANCOUVER. BRITISH COLUMBIA 

V7V l C 7  



Cambrian or older metasediments called schist-gneiss are 

overlain by later Devonian-Mississippian sediments. In- 

trusive~ varying in composition from granite to diorite 

invade the sedimentary horizons. Metamorphic skarn zones 

rich in garnet and diopside occur near the intrusive con- 

tact areas and in the calcareous facies of the sedimentary 

groups. A tentative table of formations is as follows: 

Formati on 

Sand, gravel and Unconsolidated 
glacial debris 

Mineralization and Scheelite, gold, silver, 
fine quartz veining chalcopyrite, lead, zinc, 
and skarn develop- pyrite, pyrrhotite, mag- 
ment netite, actinolite, diop- 

side, garnet 

Folding, faulting, shear- 
ing and related tectonic 
activity 

Intrusives and 
skarn zone 
d eve1 opment 

Sediments and 
metasediments 

Granite, granodiorite, 
diorite and related 
dykes 

Folding and related 
tectonic activity 

Siltstones, shales, 
phyllites, pelites 
and calcareous 
sediments 

Erosional unconformity 
and tectonic activity 

Metasediments Quartzite, pelites, 
llschist-gneiss" garnetiferous mica- 

schist and gneiss, 
calcareous sediments 

Quaternary 

Jura-Cretaceous 

Devonian- 
Mississippian 

Cambrian and/or 
Proterozoic 

Structurally the metasedimentary horizons trend 

north-south and dip easterly at relatively low angles. In- 

trusive~ bound the metasediments on the west and north. 
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F a u l t i n g  and shea r ing  t r e n d  sub -pa ra l l e l  t o  t h e  

sedimentary s t r i k e .  Two p a t t e r n s  of f r a c t u r i n g  a r e  e v i d e n t ,  

One zone of f r a c t u r e s  t r e n d s  a t  040' and a  second a t  070' 

and appear  t o  be r e l a t e d  t o  t h e  base metal  m i n e r a l i z a t i o n .  

S c h e e l i t e  occurs  i n  a  s t r o n g l y  f r a c t u r e d  zone of f a u l t  

b r e c c i a .  

MINERALIZATION 

Four zones known a s  t h e  " A " ,  "Ef t ,  "D" and "R" 

t r e n d i n g  along a  south t o  n o r t h  s t r i k e  a r e  recognized ,  

Recent bu l ldoze r  t r ench ing  i n d i c a t e s  t h e s e  f o u r  zones may 

a l l  be  p a r t  of t h e  same zone along a, s t r i k e  l e n g t h  of some 

1,600 f e e t .  The South Zone l i e s  about  7,500 f e e t  south and 

west  of t h e  "At t  9 "E", "Dlt and "Rt t  Zones ( ~ i g u r e  5 ) o  

"A" Zone 

This zone was sampled by t h e  w r i t e r  a c r o s s  a  width 

of f i f t e e n  f e e t  a s  exposed a t  a  p o i n t  some f i f t y  f e e t  e a s t  

of t h e  No, 1 p o s t  of YA12907. The a s s a y  r e s u l t s  were a s  

fo l lows :  

Sample #26186 - Gold 0,022 0 2 .  
S i l v e r  1 ,65  oz 
Zinc 2.79% 
Copper 1 ~ 3 2 %  
Tungsten 0 ~ 4 9 %  

Recent bu l ldoze r  work has  extended t h i s  zone nor th-  

ward towards t h e  "R" and "En zones. The d i p s  appear  t o  be 

f l a t ,  say 15-30 degrees  t o  t h e  e a s t .  

The "A1' Zone i s  open t o  t h e  south  and extends under 

deep overburden. 
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West Vancouver, B.C. 
,. ,, " --". 

GENERAL TESTING LABORATORIES 
DIVISION SUPERINTENDENCE COMPANY (CANADA) i T D  

CERTIFICATE OF ASSAY 

TO: 
DON T D U Y  ENGINEEBING LTD, 
102 - 2222 Bellvue Avenue 

1001 EAST FENDER ST VANCOUVER 8 C CANADA VRA I W 2  

PHONE (60-1) ?54-1647 TELEX 04-507514 CABLE SUPERVISE 

I--" .,..-.l,., 1." . " ?  - 
We hereby certify that the follow~ng are the results of assays on: Ore 

I / 

; 1 c/ wc;. f'\-. 

MARKED 

INO 7909-0651 I DATE. Sept. 11/79 1 
GOLD 

m/st 

SILVER Copper 

cu (96) 

0.33 

0.01 

Lead Zinc 

NOTE REJECTS RETAINED ONE MONTH PULPS RETAINED THREE MONTHS ON REOUEST - ( -  - 
PULPS AND REJECTS WILL BE STORED FOR A MAXIMUM OF ONE YEAR 

'IUtgStel 
oxide 

wo (96) 3 

0.08 

0.21 

- - ..-.- ,- - - 
ALL REPORTS ARE THE CONFIDENTIAL PROPERTY OF CLIENTS PUBLICATION OF STATE- 

I 
MENTS CONCLUSION OR EITRACTS FROM OR QEGARDING OUR REPORTS IS NOT PER- 
MITTED WITHOUT JUR WRITTEN APPROVAL ANY LIABILITY ATTACHED THE9ETO IS R. Nadeau, Chemist 
LIMITED TO THE FEE CHARGED 

4nalvt1cal and C~nsu l f l ng  Chernlsrs Bulk Cargo Specfalfsfs Survevors lnsoec!ors Samplers Welghers 



"R" and "En Zones 

An open-cut about 15'x101x25' has been excavated in 

the "E" Zone. A 6-foot face of brecciated tungsten ore in 

a shear on the south and west walls of the excavation has 

been opened up. The Company reported that production from 

this open-cut showed the following assay results from the 

pilot test mill concentrates: 

Table concentrates W03 - 45% 

Ag - 133056 oz 
Au - 0.086 oz 

Canada Tungsten drilled six short holes totalling 1,168 feet 

in late 1977 on this "Elf Zone and may have overshot the sub- 

outcrop of the tungsten-bearing horizon. 

Magnetite is an accessory mineral in the "R" Zone 

which is located a short distance southwest of the "Elf Zone 
and it is in all likelihood part of the same tungsten-bearing 

structure that dips easterly and should lie a short distance 

beneath the "Eft Zone. The magnetite appears mostly in the 

skarn facies and may prove to be a "marker" horizon, Magne- 

tite has been found from about 250 ft. to about 500 ft, north 

of the "El1 Zone in skarn with considerable scheelite content 

as exposed in recent bulldozer trenches in the "D" Zone. A 
selected grab sample of this mineralization assayed: 

Sample #802 - Gold - 0.022 02. 

Silver - 0.62 02. 
Copper - 0.33 % 
Lead - 0.15 76 
Zinc - 4.58 % 

W03 
- 0.08 % 

Magnetite-bearing skarn carrying scheelite has 

DON TULLY ENGINEERING LTD. 
SUITE 102 - 2222 BELLEVUE AVENUE 

WEST VANCOUVER. BRITISH COLUMBIA 

V7V IC7 



r e c e n t l y  been opened up i n  new bul ldozer  t renching  i n  t h e  

"Dl1 Zone. It i s  on s t r i k e  and some 250 - 500 f e e t  no r th  

of t h e  "En Zone. A s e l e c t e d  grab sample from t h i s  newly- 

opened "Dlt Zone assayed a s  f o l l o n s :  

Sample #803 - Gold - 0.008 0 2 .  
S i l v e r  - 4 . 4 3  02. 

Copper - 0.01  % 
Lead - 1.30 % 
Zinc - 1.08 % 

W03 - 0.21 % 

This I'D1! Zone s t r i k e s  i n t o  deep overburden t o  

t h e  n o r t h .  

South Zone 

The South Zone l i e s  about 7,500 f e e t  south of 

t h e  "A" Zone. It i s  e s s e n t i a l l y  an a r e a  some 2,000 f e e t  

north-south by 500 f e e t  east-west i n  dimension which 

c a r r i e s  high va lues  i n  tungs ten  i n  s o i l  sample r e s u l t s .  

Bul ldozer  t r ench ing  i s  c u r r e n t l y  underway t o  expose the  

po t , ec t i a l  of t h i s  zone. 

RECOMMENDATIONS 

It i s  recommended t h e  north-south s t r i k e  t r e n d  

of t h e  I1At1 7 l1Ef1, r'R1l and "Dlt Zones be t e s t e d  f o r  c o n t i n u i t y  

by diamond d r i l l i n g .  The "A"  Zone i s  open t o  t h e  south and 

t h e  I'Du Zone i s  open t o  t h e  no r th .  The diamond d r i l l  t e s t  

w i l l  a l s o  explore t h e  down-dip cont inuat ion  of t h e s e  zones 

t o  t h e  e a s t .  

A program of fou r t een  BQ core s i z e  w i r e l i n e  d r i l l  

h o l e s  a r e  proposed a s  shown on Figure 5. Two of these  holes  
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should go to at least a depth of 1,000 feet to test the 

underlying structure for other tungsten-bearing zones. 

ESTIMATED COST OF THE PROPOSED WORK PROGRAM 

Diamond Drilling 

Twelve BQ wireline drill holes averaging each 
400 feet in depth (12 x 400 = 4,800 feet) 

Two holes each 1,000 feet in depth 
(2 x 1000 = 2000 feet ) 

6800" 
6,800 feet x $28/ft. 

175 hours helicopter support 
@ $390/hour (gas included) 

Mobilization and demobilization to km 78 
on Cantung Road 

Supervision, core-handling, assaying, 
camp costs and engineering evaluation 
@ 15% cf $190,400 

Contingency @ 10% 

Estimated total cost 

The estimated overall cost per foot of diamond 
drilling is $46.36. 

Respectfully submitted, 

Donald X. Tully, P. Eng. / 

September 11, 1979 
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GENERAL TESTING LABORATORIES 
DIVISION SUPERINTENDENCE COMPANY [CANADA) LTD 

1001 EAST PENDER ST VANCOUVER B C CANADA V6A lW2 

PHONE (604) 254-1647 TELEX 04-SOiSL4 CABLE SUPERVISE 
1"" FJLL-7 :P;"J:=C:;; LET. 
10? - 3222 Pellrae Lvenu;, 
"-pL; Tl-rem~er, LC. 
iT? K 7  CERTIFICATE OF ASSAY 

We hereby certify that the following are the results of assays on: k c  

MARKED 

GOLD 

oz/o* 

0.022 

0.008 

0.002 

0.002 

0.030 

0.002 

0.002 

9.m2 

0.mz 

NOTE REJECTS RETAINED ONE MONTH PULPS RETAINED THREE MONTHS ON REQUEST 
PULPS AND REJECTS WILL BE STORED FOR A MAXIMUM OF ONE YEAR. 

ALL REPORTS ARE THE CONFIDENTIAL PROPERTY OF CLIENTS PUBLICATION OF STATE- 

I 
MENTS CONCLUSION OR EXTRACTS FROM OR REGARDING OUR REPORTS IS NOT PER 
MITTED WITHOUT OUR WRITTEN APPROVAL ANY LIABILITY ATTACHED THERETO IS 
LIMITED TO THE FEE CHARGED PROVINCIAL A- 

Analytical and Consulting Chemists. Bulk Cargo Specialists, Surveyors, Inspectors. Samplers, We~ghers 
MEMBER Amer(can Ssc~ely F?r Tesllnq Malerlals . The Amer~can 011 Cnemlsts Socle!y . Canadian lesl ing Assoclallon 

R E F E R E E  AND OR OFFICIAL CHEU:STS FOR Nalmnal inst,lLre 01 O~iseed Proauc:s . The Arnertcan 011 Cnern8s:s Soclew 
OFFICIAL wEICt4nnASrERS COH varccuver Boara 01 Trade 



GENERAL TESTING LABORATORIES 
DIVISION SUPERINTENDENCE COMPANY (CANADA) LTC 

TO: 
1001 EAST PENDER S T .  VANCOUVER, B C CANADA, V6A 1W2 

DON TULLY E3lGINEERING LTD. 
PHONE (604) 754-1647 TELEX 04-507514 CABLE SUPERVISE 

102 - 2222 Bellvue Avenue I 
west Vancouver, B.C. I 

L ,, 
'n%w.w-nr-r v =a w, dc 

I 

We hereby certify that the following are the results of assays on: Ore 

MARKED 

GOLD 

z/s t 

SILVER 

oz/a t 
Lead 

Pb (%) 

CERTIFICATE OF ASSAY 

TE REJECTS RETAINED ONE MONTH PULPS 
PULPS AND REJECTS WILL BE STORED 

RETAINED THREE MONTHS ON REQUEST 
FOR A MAXIMUM OF O.NE YEAR 

ALL REPORTS ARE THE CONFIDENTIAL PROPERTY OF CLIENTS PUBLICATION OF STATE- 

! 
MENTS CONCLUSION OR EXTRACTS FROM OR REGARDING OUR REPORTS IS NOT PER- 
MITTED WITHOUT OUR WRITTEN APPROVAL ANY LIABILITY ATTACHED THERETO IS 

R. Nadeau, Chemist 
LIMITED TO THE FEE CHARGED 

Analyt~cal and Consultmg Chemrsts, Bulk Cargo Specrabsts. Surveyors. Inspectors. Samplers, We~ghers 



ADDEKDUM TO MY REPORT ON 

THE T I N ,  MAR, SCHEE, RIETA, LITE MINERAL CLAIMS 

FOR 

TUNGCO RESOURCES CORPORATION 

DATED SEPTEMBER 11, 1979 

Pursuant  t o  a  r e q u e s t  from t h e  D i r ec to r s  of Tungco 

Resources Corporat ion,  S u i t e  704, 525 Seymour S t r e e t ,  Vancouver, 

B r i t i s h  Columbia, a  r ev i s ed  apportionment of t h e  ESTIMATED 

COSTS OF THE PROPOSED WORK PROGRAM, ou t l i ned  on page 10 of my 

r e p o r t ,  i s  submitted a s  fo l lows :  

A th ree - s tage  work program i s  proposed. 

S t age  1 

Diamond d r i l l  t h r e e  BQ co re  s i z e  h o l e s  each 
400 f e e t  i n  depth ( 3  x 400' = 1,200 f e e t  x 
$28 / f t .  ) 

Mobil iza t ion  and demobi l i za t ion  

He l icop te r  support  (50 hours @ $390/hour) 

Core-handling, a ssay ing ,  supe rv i s i on ,  camp 
c o s t s  and engineer ing eva lua t i on  a t  t h e  com- 
p l e t i o n  of Stage 1 

Contingency @ 10% of above c o s t s  

Est imated t o t a l  c o s t  of Stage  1 

Provided an engineer ing eva lua t i on  recommends 
f u r t h e r  diamond d r i l l  exp lo r a t i on ,  it i s  pro- 
posed t o  diamond d r i l l  f o u r  B core  s i z e  d r i l l  
ho l e s  each 400 f e e t  i n  depth  4  x 400' = 1,600 
f t .  x $ 2 8 / f t 0 )  $44,800 

Mobi l i za t ion  and demobi l i za t ion  4,000 

Hel icop te r  support  (60 hours x $390/hour) 23,400 

Core-handling, a ssay ing ,  supe rv i s i on ,  camp 
c o s t s  and engineering eva lua t i on  a t  end of 
Stage  2  10,000 

Contingency @ 1.0% of above c o s t s  8,220 

Est imated t o t a l  c o s t  of Stage  2 90,420 
Car r i ed  Forward $159,830 
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Brought Forward 

Stage 3 

In the event an engineering study recommends 
a continuation of the diamond drill program, 
it is proposed to drill five holes each 400 
feet in depth and two 1,000 foot holes (5 x 
400' = 2,000 ft. + 2 x 1,000' = 2,000 ft.; 
4,000 ft. x $28/ft.) $112,000 

Mobilization and demobilization 8,000 

Helicopter support (65 hours x $390/hour) 25,350 

Core-handling, assaying, supervision, camp 
costs and engineering evaluation at comple- 
tion of Stage 3 10,000 

Contingency 10,000 

Estimated total cost of Stage 3 

Total cost of Stages 1, 2 and 3 

Respectfull~r submitted, 

V 
Donald W. Tully, P. Eng. 

October 28, 1979 
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