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INTLODUCTLON

The purpose of this report is to comsens brisily on
the mineral potential of the Hare Group of clains and o
propose an exploratlon program for thems, The peol gy and
soomorpholosy of the surrounding distrlict will not be discussed
in dotail,

Information for this report hos boeen cbitainod Tron G.5.0,

L

Iamoiy 50 by D.D. Cairns (1915), "Upper Vhite River District,
;ﬁ’:‘:«n”, ond UQS.GQSQ Dulletin L.:?" (393&3)’ “P"Olﬂ“y of the Chitina

Valley and Adjacent frea, Alashka™, The aublor 15 not personally
et

fﬁ%,wlar with the district and huo not vigited the meoporty.

DRODERTY " LOS  TI0d

-

The Farce group consists of 144 contipguous mineral claing,
es shown on the accompanying map, wnicn io corded Trom the current
cladia shoot for this arvcas The group surrounds cix older clains,
Gﬁldcnharn 1=, and Slagsard l-2, on well as the Lost
Crawn gransed claime Tho proup llos botweeon the Junction of
she Uhite River and the Klutlan (Cenerc) River, in the Upper
Thite Diver district of the Tukon Torritory, about 15 mileg
aouth of the Mlagka Hichwave
The owaorshin and oxact location ol the claing are nnt

rortinent in this renort,.

o

wed e

— 1
northoy:

ny + T t‘, ) R ox e ey 3 o
The Upper Uhite River discrict lies alonp th

cdro of tho St, Hlius louantains, dopography is characiorisad

by u%da, deeply inclsed, Ueshaped glacial vallsyse. The valley

T

floors are obscuraed by a varying thickness of plocial till
]



2
volcanic ash, rushkeg and peat, The upper parts of the valley
fleoora are poorly drained containing nunersus small laliog,

greoemo ond mushkeloe

sartmices bolonzing to the Yulkon groun, of Pre ambrion

&

op ¢ ?ly Palocosole ases Overlying the Yulon Group i a

A

enslos of lizestone, chort and shale of Corbonifersus,tp?,

ehieh 45 eonfornobly overlaln, in turn, by a sequance of
shnla, sondstono, conglowerate and limootone that has boon

penenalyely fnvaded by andesite, diabase, busalt anrd related
nyroclastics.  Tho voleanies and sodimeabs wers apparenily
1n1d down internittensly from Carbenlfcrous to cavly Crotacno
sima, Thase older rochks were intruded by Mesonnic pranitic
stocls wﬂiauaucilj rolated to the Ceast RNanse bathslith,
Ataut Focone tims valeanisn oraln bocame actlve and £ho
nldom rocks wore invaded by rhyolites, latites and related
snaln,  Flow rocls and frasmental materlal acoumulated’ to

thicimaensas of soveral thousand feot in places,

and 45 eavorad by a varying thickness of clacial $ill,
vnleanic ash, peat ond muskegs Ouberop 1g nob abundant
rad 4 hest seen whoro the Yhite Biver and its tribusory,

Tonldor Creoek, have cub a narrow posteglacinl canyon thraveh

s

Lho ovecrlying £i11 dnto bodrock, sone

1 e ~',”i W e 1Yy CL e ey 2y EF
Lo LLes unaty o



3e
from the Junction with the Klutlan River.
ladrns mapped four small outerops oo the Carboniforous

.

linostone, shale and chert series whic

PN

1 all lie on the elanin

sroupe  tho llmastons serics is overlain by the 01 ier volcanie

i
gorics which forms most of the outerop in the arex.
Presumably, ail the overlying recent volcznies have been
crroded away by glacial action. 1ﬁ |
Very 1ittle information is avallable on folding, faultin
prd attitudes of bads, Cairns deseriboed the shale and chars

-

imestone momboy a3 being alterad, crushed, and diator

neasihly due to folding. Na mention is made of major fanitin

in tha frmodlate arca of tho claims,

1

,ﬂv“zy'vv. -
4% N

, xS {lﬂ
r Mumm

Qthar then placer pold tho most important metal in tha

Upmeg Whito River district is coppers The ninorals nost

coomonly found ere chaleselite, bornits and chalconyrite,
Thoue pinerals, tho chaleceite din particular, are vosuslly

hirhly onidigod noar ourfaces  Hative copnor ds abundans

In the solls and pravels of the area ond prosunably resulbs
£rom the oxidaticn of chaleocite,

Conmer minoralization is most comaonly found in the
oldar voleanlics and usually ocours associstod wigd
oldal flows. Tho copper mineralization octurs as anypd
in tha weslcular lave, associated with seolites =nl cnlelna,
ol as small vednlots,

Copnoer boaring calclite velulets have also bLoen noted in

tha veleanie rocls ncar limestone contucuy ol in thae 1inusione

}
. % a3 fihe



Ly
itsolid noar dlorite contacts,
The extromely rich ore at the Kennccott Mino, €0 milas
suwmﬂbu&, a8 Lfound entirely in linestone, just chove a
coquones of bagaltle lava flows, and wis not obvicunly rolated

e . oy o may T Eap,
Lo tie poarby intrusives.

A eopper prospect (Discovery Copper Crant) on the
(oldenheorne clains was described by Cairns in Mewolr 50, Tha

armronlneto location of this showing is plotied on the FidDe
The copper oscurs In a finely textured enyednloid that, loeally
as least, is cut by numerces swall frocturss,  Thece fracturcs

coﬂ“niﬁ rative coprer Lhat,presumably, was produced by the

&

9

ounldation of chalcocita, The voleanics also contain nursrous
voinlets with chalcoelin, cuprite, native conner and
chinlcopyrite. Calrng commented that tho prosnect warronted
Turthor deovelepnunt and that bettor prospecis mizht bo found
in the aren beneath the extensive $ill cover. o assays are
given in Cairns roport, probably because of the di

of obtaining a roprosentative sannle from this type of denosit,

Io othey ohowines aro desceribed 4in the ol

SUTTARY AND CONCLU3T D

The White Ridvor arca will be difficult to ounlore althous?
the possiblility of finding a larpgo copper deposit in an opon
»it mining situation malies an inxtiul exploration prosran,

s

wothwhiles  Two types of deposits might be prosente a loroo
lowegrade deoposit consisting of velnlets and aayrdules in
volennie flous, or a contact metasomatic deposit assoeicted

e & 3 8 s
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minerals, Alse, since magnetite is known to be present as

cn ecceosory mineral in the voleasnic flows, a marnetonos

Y e 3o PRV " - o
curvey would only define the locatlon of the flova,

- K ~ n » PO
masnebite than the other volearic horizongs. IT this is the

notic surveys mirht define the Tovouroiile horinen,
Testins the magnetic susceptibility of the vardsus volcunie
Berinang will thereflore bo an essential part of the manping

W“ﬂr"@f“ﬂ-‘il‘i‘
JOEAIY )

T methods ero poenerally unable to detect dissoninated

nincraliaetion, I the shear zones containing n tive coppor

sy fouwnd o e contlimuous and woll minoraliged, the mineralize

Athonmg pishs bo located by 2N technlonas,
I.Pe survers ore usually usced o locate disscminatoed
nineralicasion, Howsver, under the best of clircumstances

o~

TP, fg Aifficalt to internroet anl to be really effective,
of nineral disgeninaticon in the country roclk,

surdon muah boe kaoum,

‘ 3 A T caple 1 thns o)
Loeormonly uscd raleo of thunbh in T.9. work is that 25

T ARE o, 4 £ Al b} be oy - -
gallides are a mindoun z for detoction. Howover,

v sYpaadr mond I s Ben Al e ) -
g already montioned the most lmwortant inctor is the desres
EAL T gray O ey on P e d T & - Ao 2o, &

of dinsonlnabsion, 43 IaPs i3 a very oipensive tool it iIs

4,

ravely uzed for reconnaisancas  Averase costs, not Including
comm oand btransrortation costs would anproach 500,00 a linae

1le, or at LCO foob linec s

3

acing, about 500,80 por claim,

Pea

'l..?l

d

roeaont thore is not sufficiant caolosizul ovidence avallable



e

ne whothor the nethod

re . g . : v\,?’\ .
For sho Tiae

" . ol
L Senhre

{.w

e cladn Tl
& POV Lost w 1 ohmnt
P T, N .{.‘:\.- Ao oam '} Ty e e e du By
SRR S bl - wt»ve...“,p are gl s (B2 VISR NS
By Do wwelod ab Lo coon 1igtle
ranhe  TLPe Lo very allliculs wvinser orl ainne
z irmoooiblo dn

Taen gy emes mepon ] parn g o o oy £ 0 2
B A e b L T E POTEAS T Gr e 5,
R d oy
e FAVB o oy ey P gy e s da 0F g Ay 3% o o Y oy oy
S LoD TIsE CUIOyG L0 Tl LRI RS A
¢

“

SUrYoTs, woll cub orid

LR

L e
oebing

«
iakEd ey 7
S UNESE R e N

tha nocaanory inTors:

b R 2 3B BT

on chorach

J TN I W « B

O I R R

e L R} ...t,“ PN ) 5 o A k
SN R4 oy £ e Tyvper s A "
ny vnviel rmabe the pronhysical deol
, FNY g bt fa w oy s oy o
' IERAS I f‘“’-':;“..‘t SOWOy Do

-

*
»ammﬂ'ﬁf ATy E. POy
P -3 c N 34 ‘i ; (ST

ot 3

DL AL

- ~.~3?1.3“, T o
{, R R A

Taduell mounted

e L LRSS s

fa v gy < RN LR v
1000 motary drill oporasol b

o~ ~\w‘ sr«v"-u (:i‘*?

'v.\,, ‘”..JJ«..H".‘

e e 950 o]

Tl drill non ogomo with ovoviy

s g
WL

.

P R PR o~ - 5y T T . R .3
NI SNy 20 O POooonnnLa Y eyl

’ 3 - i . . ) ~
H CptE Y 4 RN I IR RS T E ] R K

: WSS SO ATINUN BRI U R ES SR S Th L (LS Y < 0O LV




Be

”

é

zA

b e
nvs

tomond drilling. On a fairly lorpe progrc

P

8]

{

#

ears 0 o el

s 1000 drill will bo aboub 7400 por foot,

B e e P o A LT L Ty} 5 P e s Ly N
Toowsnawyy Shero is no ebviond © e ch iLind

. S e ¥ e, vy 5 T y - L P
meannion of Lhis Lymo 04 Qoposlh anasy i

e e -\uui..-

e - % o " - ;‘ PO ,on . “y s " ~ P A L.
Cotoilod 0613‘““’1 wooning and porhans Gover 21 dr1ll bolen

o
&

. o B mer Anlad
srmablon Seoom whin

g en Yo Tesn Y e EE gt g b e LE:
K IR DR ._\3‘Jl\«ll J.‘m.k b CF \QUO: » %

an o e o'

L3R 1% [ A N I rovrey t r«,r}. ey tnaesnd g eyl ?
e Diw C\,.* PO S-SR c‘-‘,‘w-:?)llk,s. # a eed .1}-).?..0&.53‘; o

iy EX
2:3‘ vl

s

3
[
5

-
"’J

§ T e S
:} F}X‘!*f”’“ ’4{?

£ "**"U'v” 3 r‘»ﬂ'] P :’Y:’\Vi -";

[ RVEEE AT T FERSIPE SR SRV oL
- w

y )

P - Ve

Lo e i DEREE VR L8
4
I e e e (A%} ~r, '-"»‘*nvm i

- ‘..L.,’..! Lix ‘Iwu..s.nh‘.\» e

porey

A,-/"

e s R g

ot
[ SR R au e .
e ™ o I S " 1 xde e - R - s
S T opoolaniond nn all ouborons Aotallal ponning
- g $ LI b oy TS L)
™5y - - 1 o »e 'S Es 5 A I Land v 2
o Iy o any mtanpalined chowlne s,  Thio woauld 2o

- L) . Teql
o gee B wmry T :
et oo dn Suly

P oy b . It £
,’rﬁﬁu’,? ST Yarnd ’f’;f’\m e

R

eV laeld

47 e g 1oy o P . - . -
at) .L,j 50% aend, alarth Walen dnho m

1 1 . -~ e
# E LA Wl b T T e ] AR
A a0 PO nh x;.u.«f}.

[ A bl fo
N S 2 I
ot tads nisht be trlod on

Covonrabla horinnn

1114

L L

LA wotary




INCORPORATED IN THE PROVINCE OF BRITISH COLUMBIA

SILVER CITY MINES LTD.

(N.P.L.)

NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN
CANADA HAS IN ANY WAY PASSED UPON THE MERITS OF THE
SECURITIES OFFERED HEREUNDER AND ANY REPRESENTATION
TO THE CONTRARY IS AN OFFENCE.

A PURCHASE OF THE SHARES OFFERED BY THIS PROSPECTUS
MUST BE CONSIDERED A SPECULATION.

OFFICERS:

JAMES A. HANNA

- PRESIDENT

THOMAS WILLIAM CONNELL
SECRETARY

DIRECTORS :

JAMES A. HANNA

JERRY ROSS BUZZELLE
THOMAS WILLIAM CONNEL.L
JOHN W. DRENKA

CYRIL CLYDE KEYES
LAWRENCE PATNODE

REGISTERED OFFICE:

SUITE 1322, 510 W. HASTINGS,
VANCOUVER, B.C.

ADMINISTRATIVE OFFICE:

SUITE 411, 470 GRANVILLE,
VANCOUVER, B.C.

AUDITORS

COLLINS 8 COLLINS,
VANCOUVYER, B.C.

SOLICITORS

HOGAN, WEBBER 8 WOODLIFFE,
VANCOUVER, B.C.

REGISTRAR AND
TRANSFER AGENTS:

CROWN TRUST COMPANY,
VANCOUVER, B.C.

CAPITALIZATION :

$5,000, 000 DIVIDED INTO
5,000,000 SHARES WITH A
NOMINAL OR PAR VALUE

OF $1.00 EACH.



(a)

()

(c)

(d)

The full name of the Company is Silver City Mines Ltd. (N.P.L.)
whose registered office in the Province of British Columbia is Suite
1322 - 510 West Hastings Street, in the City of Vancouver, Province
of British Columbia and whose Head Office is situate in the Casca
Building, Whitehorse, Yukon Territory.

The Company was incorporated under the "Companies Act” of the
Province of British Columbia by Certificate of Incorporation dated the
11th day of June A.D., 1964.

The Company was incorporated as a Private Company on the 11th day
of June A.D., 1968 and was converted to a Public Company by
Certificate dated the 9th day of September, A.D., 1966.

The Officers and Directors are as follows:

James A. Hanna, President - Director
Whitehorse, Y.T.
Businessman

Jerry Ross Buzzelle, Vice-President - Director
406 - 1450 West Georgia Street

Vancouver, B.C.

Architect

Thomas William Connell, Secretary - Director
6107 Buchanan Street

Burnaby, B.C.

Businessman

john W. Drenka, Treasurer - Director
Squamish, B.C."
Logging Operator

PAGE 3

e)

®

@®)

Cyril Clyde Keyes - Director
397 Rabbitt Lane

West Vancouver, B.C.
Businessman

Lawrence Patnode, Director
Whitehorse, Y.T.
Businessman

The Promoters are as follows:

James A. Hanna
Cyril Clyde Keyes
John W. Drenka
Lawrence Patnode

The Auditor of the Company is:

Collins & Collins
1030 West Georgia Street
Vancouver, B.C.

The Registrar and Transfer Agent of the Company is:

Crown Trust Company
455 Howe Street
Vancouver, B.C.

The capital of the Company is Five Million ($5, 000,000, 00) Dollars
divided into Five Million (5,000, 000) shares of a par value of One
($1.00) Dollar each out of which One Million, Four Hundred and
Ninety -one Thousand, Seven Hundred and Thirty-nine (1,491,739)
are issued and paid up.



@)

(o)

(iii) No person or Company to the knowledge of the Company is to
receive an interest in the consideration received by the Vendors
in an amount greater than One -twentieth (1/20) thereof except:

Thomas W. Connell
Bernard Potter

(iv) For access to the Company's properties as set out herein,
reference may be had to the Engineering Report of Ace R.
Parker, P. Eng., dated the 18th day of May A.D., 1966 and
filed with the Superintendent of Brokers, a copy whereof is
attached forming part of this Prospectus.

(v)  The only mining property of the Company on which surface or
underground development work has been carried out is the
Silver City Group and this work consists of the following:

The lower adit was rehabilitated and fifty feet of drift put in,
approximately Four Hundred feet higher a new adit was started
and One Hundred and Ninety feet of drift was put in. There
have been accomplished approximately Two Hundred and Twenty
lineal feet of diamond drilling.

The Company owns the following underground exploration
equipment:

- VEW Slusher

- Double-drum Gardner Denver Double-drum Slusher Hoist
- 500-CFM Ingersol Rand Compressor

250 HP Centrifical Pump

- Copco Drilling Machines

00 Feet of airlines

- Boyle Brothers JV5-AX Diamond Drill

G0 NS R e
'

There has been no underground development work completed on
the Marc Group or the Casca Group.

(vi) Approximately Two Hundred Thousand (200, 000) yards of over -
burden have been removed by ground sluicing and caterpillar
and one (1) mile of access road installed. The Company owns
the following surface equipment.

1 - 18 foot out-board motor boat complete with Mercury out -
board motor
1 - 10-man camp at Silver City property consisting of bunk-

house, kitchen and 1 tent frame

There has been no surface development work completed on the
Casca or Marc Groups.

(vii) For a history of the property reference may be had to the
Engineering Report of Ace R. Parker, P. Eng., dated the 18th
day of May A.D., 1966 filed with the Superintendent of Brokers,
a copy whereof is hereunto attached forming part of this
Prospectus.

(viii) All of the work set out in relation to the Silver City Group in
paragraph (m) (v) and (vi) has been carried out by the present
management.

The Company is offering by this Prospectus Three Hundred Thousand
(300, 000) shares at Fifty (50¢) Cents per share payable in cash upon
application and subject to the payment or allowance of a commission
not to exceed Ten (10¢) Cents per share. The amount of commission
is Twenty (20%) percent and the amount of discount is Fifty (50¢)
Cents per share.

There have beenno options given or to be given and there have been
no underwriting agreements entered into or presently contemplated
by the Company with respect to any of its securities.

The Company intends to follow the recommendation set out in the
Report of Ace R. Parker, P. Eng., dated the 18th day of May A.D.,
1966 and filed with the Superintendent of Brokers, a copy whereof
accompanies this Prospectus. In these recommendations Mr. Parker
estimates a budget of One Hundred and Fifteen Thousand ($115,000.00)

PAGE 5

Dollars, which will be needed to complete the recommended work
set out in the Report in relation to the Three (3) Company properties.
The general breakdown of this work by properties is as follows:

®

i)

(iii)

Marc Group:

This work, if carried out during 1966, is estimated to cost -

$ 83,000.00

Detailed as follows: -
Geochemical Survey (reconnaissance) 1,500.00
Geologic Mapping 2,900.00
Line-Cutting 6,000.00
Geophysical Survey (Induced Polarization) 25, 000.00
Exploration Drilling (AX cor) 18,600.00
General Assaying 1,500.00
Subsistence (Camp) 6, 000.00
General Administration, Fees and Wages 12,500.00
Transportation 4, 000.00
Sub-Total $ 78,000.00

Contingencies 5, 000.00

Total Estimated Cost $ 83,000.00

Silver City Group:

Geologic mapping, geochemical survey and minor trenching
should be carried out during 1966 and is estimated to cost -

$ 25,000.00

Detailed as follows: —_—
Geologic Mapping 3,000.00
Geochemical Survey 3,000.00
Trenching and General Assaying 3,000.00
Diamond Drilling 10, 000.00
Subsistence and Transportation 4, 000.00
Sub-Total $ 23,000.00

Contingencies 2,000.00

Total Estimated Cost $ 25,000.00

Casca Group:

This work, if carried out during 1966, is estimated to cost -

$ 7,000.00
Detailed as follows:
Combined Magnetic - Electromagnetic Survey
(helicopter -borne) - complete survey
firm bidded on a contract basis 3,500.00
Geologic Mapping and Geochemistry 2,000.00
Transportation and Subsistence 1, 000.00
Sub-Total $ 6,500.00
Contingencies 500.00

Total Estimated Cost $ 7,000.00

No part of the proceeds shall be used to invest, underwrite, or
trade in securities other than those that qualify as investments
in which Trust Funds may be invested under the laws of the
jurisdiction in which the securities offered by this Prospectus
may lawfully be sold.

Should the registrant propose to use the proceeds to acquire
non-trustee type securities after the initial distribution of the
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SILVER CITY MINES LTD. (N.P.L.)

ASSETS

Cash in Bank

Cash Held in Trust by Agent

Mineral Claims (Note)

Fixed Assets - at cost:
Office equipment

Mining equipment
Camp equipment

Deferred Expenditures - per statement

Incorporation Costs

BALANCE

NOTE: 750,000 shares of the company were issued at a deemed price
of 10¢ each for certain mineral claims and option rights to

mineral claims.

The company exercised the option rights to the mineral
claims by payment of $21,610.00.

The company has also staked certain other mineral claims.

LIABILITIES

Accounts Payable

SHAREHOLDERS' EQUITY

Share Capital:

Authorized -

5,000,000 shares, par value $1.00 each

Issued -

750,000 shares for mineral claims and option rights
741,739 shares for cash

1,491,739

Donated Surplus

Approved on behalf of the Board:

"J. B. BUZZELLE"
Director

" . CONNELL"
Diycctor

PAGE 7

- as at April 30, 1966

SHEET
$ 7,035.76
8,990.00
106,986.93
$ 136.40
14,202.58
1,114.53 15,453.51
49,608.61
1,894.95
$189,969.76
$ 6,444.39
$5, 000, 000.00
Par Value Discount
$ 750,000,00 $ 675,000.00 75,000.00
741,739.00 634, 968. 40 106,770.60
$1,491,739.00 $1,309,968.40 181,770.60
1,754.77
183,525.37
$189,969.76



PARKER AND ASSOCIATES
Mineral Industry Consultants and Contractors
201 Casca Building
P.O. Box 719
Whitehorse, Yukon

ENGINEER'S REPORT
on
SILVER CITY MINES LTD. (N.P.L.)

INTRODUCTION

Silver City Mines Ltd. (N.P.L.) owns three hundred and four (304)
granted mineral claims located in three prominent Yukon Mining Areas as
follows:

MARC Group - White River area - Yukon,
SILVER CITY Group - Dawson City area - Yukon,
CASCA Group - Anvil-Vangorda area - Yukon.

Relative to the current and projectable demand for copper, silver,

lead and zinc, in conjunction with favourable geologic conditions, all areas
warrant detailed exploration to establish their economic potential.

SUMMARY AND CONCLUSIONS

The recently located one hundred and forty-four (144) claim MARC
Group copper property in the White River area presents an excellent
exploration target in an area where little or no scientific exploration has
been done to date. An induced polarization survey is recommended during
1966 in conjunction with a geochemical survey, geologic mapping and minor
exploration drilling to outline possible zones of chalcocite and other copper
sulfides that may exist in old volcanics and limestones that have been known
for many years to contain copper mineralization.

The Silver City Group has a long and erratic history with many
problems stemming from both financial disagreements and geologic com-
plications. Much of the history of the property was lost until recently when
old government records revealed the true history of the property.

Geologic evidence indicates that the Silver City Group may contain
silver -lead mineralization of economic importance. Greenstones and their
quartz-carbonate relatives in contact with limestones, schists, and quartz-
ites form an extremly favourable atmosphere for the formation of silver-
lead and gold-bearing ore deposits.

Veins in the area are known to contain high-grade silver mineralization
but the extent of the mineralization has never been known due to the con-
cealing effect of large slides and overburden covering much of the area
known to contain mineralized float. Previous assays range as high as 800
ounces of silver per ton with a 10 to 1 silver to lead ratio.

A systematic surface exploration program employing a variety of
methods is recommended for the property to properly assess its economic
potential and provide sufficient information to guide an underground
exploration and development program if justified. Geologic mapping and
geochemical sampling is recommended during 1966.

The Company's sixty -four (64) claim CASCA Group in the Anvil-
Vangorda area is situated in a favourable geologic environment adjacent to
the Tintina Fault zone and poses a good exploration target. Geologic
mapping and an airborne magnetic and electromagnetic survey is recom-
mended during 1966 to outline possible anomalous areas in a district of
known mineralization.

The total expenditure on exploration during 1966 is estimated to be
$115,000.
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MARC GROUP - WHITE RIVER AREA - YUKON

Property Location and Access

The Marc Group consists of one hundred and forty -four contiguous
and granted mineral claims located on and adjacent to the White River near
the Alaska-Yukon Boundary (61°47'N, 140°45'W) and fifteen air miles south-
west of the Alaska Highway at mile post 1170.

Float equipped aircraft, helicopter or tract vehicle currently provide
access to the property.

History

Indians reported the existence of placer copper in the upper White
River District to agents of Hudson's Bay Company as early as 1850 and in
1891 Dr. C.W. Hayes of the United States Geological Survey, Lieutenant
Schwatka and a prospector named Mark Russell confirmed the presence of
copper when they traversed into the headwaters of the White River from
Fort Selkirk on the Yukon River.

Later in 1905 copper was discovered by Solomon Albert, J.R. Slaggard
and M.C. Harris in the walls of the upper canyon of the White River, one
and a half miles above Canyon City. Three copper grants were staked on
the discovery.

Topography - Timber - Water

Claims of the Marc Group cover generally an area of low upland hills
which are mantled with varying amounts of overburden and studded with
typical Yukon black spruce to form part of the Nutzotin Mountains .

The White River and Boulder Creek have cut deep canyons across one
end of the claim group. It was in these canyons that copper mineralization
was first found.

Geology

The Marc Group covers an area composed geologically of Palaeozoic
and Mesozoic volcanic rocks consisting of andigites, basalts, diabases,
and related pyroclastics.

These Volcanics have been faulted and fractured and contain embay-
ments of Carboniferous limestones.

Most of the bedrock geology on the property is obscured by surficial
deposits consisting of silts, muck, volcanic ash and boulder clays, some
being of glacial origin.

The volcanic rocks are the chief carriers of copper which occurs as
disseminated sulfides, primarily chalcocite and its oxidation product -
native copper.

Although the area is somewhat noted for its native copper, the largest
economic potential lies in the sulfide content of the volcanics and the pos-
sibility of replacement deposits of chalcocite in limestones in areas of
significant faulting similar to the geologic environment of the Kennecott
mine located near the headwaters of the White River in Alaska.

Recommendations

A systematic surface exploration program consisting of geologic
mapping, a geochemical survey, a ground geophysical survey employing
induced polarization methods, trenching and minor diamond drilling is
recommended as the first stage of work on the property.

This work, if carried out during 1966, is estimated to cost $83,000.
and is detailed as follows:

Geochemical Survey (Reconnaissance) $ 1,500.00
Geologic Mapping 2,900.00
Line-Cutting 6,000.00
Geophysical Survey (Induced Polarization) 25,000.00

c/f $35,400.00



The main silver bearing vein known on the property and heretofore
known as the Float Vein is a quartz-carbonate vein implaced in schists near
a greenstone body and later dislocated by faulting to subsequently become
part of a large slide. Previous owners of the property report assays
ranging from trace amounts to 800 ounces of silver per ton and averaging
well over 100 ounces per ton with a 10 to 1 silver to lead ratio.

Recommendations

A systematic surface exploration program consisting of geologic
mapping, a geochemical survey, an induced polarization geophysical survey,
trenching and minor diamond drilling is recommended for the property to
propertly assess its economic potential and provide sufficient information
to guide an underground exploration and development program, if justified.

Geologic mapping, a geochemical survey and minor trenching should
be carried out during 1966 and is estimated to cost $25,000. as detailed
hereunder:

Geologic Mapping $ 3,000.00
Geochemical Survey 3,000.00
Trenching and General Assaying 3,000.00
Diamond Drilling 10,000.00
Subsistence and Transportation 4,000.00
Sub-Total $23,000.00

Contingencies 2,000.00

Total Estimated Cost $25,000.00

CASCA GROUP - ANVIL-VANGORDA AREA - YUKON

Property Location and Access

The Casca Group consists of sixty-four (64) contiguous and granted
mineral claims located in the Anvil -Vangorda area, five miles southeast of
the confluence of Vangorda Creek and the Pelly River (62C08'N, 133020'W)
and immediately adjacent to the Doe and Doll groups of mineral claims.

The Ross River-Watson Lake road, which currently provides access into the
area, is situated approximately thirty miles southeast of the property.

History .

The Casca Group was staked during February 1966 to cover favourable
geology in the Anvil-Vangorda area. No exploration has been done on the
property to date.

Topography - Timber - Water

The Casca claims cover primarily the north facing slopes of low
rounded hills vegetated with typical scrubby ~appearing Yukon spruce.
Numerous small streams dissect the area covered by the claims.

Geéology

Palaeozoic sedimentary rocks, including limestones and schists under-
lie the claims of the Casca Group. Small stocks of mesozoic granitic rocks
also occur in the immediate area.

This environment, in conjunction with the property's close proximity
to the Tintina Fault zone in an area of known mineralization, presents a
promising exploration target.

Recommendations

Geological mapping and a geochemical survey on a reconnaissance
basis, in conjunction with an airborne geophysical survey employing both
magnetic and electromagnetic methods, is recommended as the initial phase
of work on the property.

This work, if carried out during 1966, is estimated to cost $7,000.
arn.  detailed hereunder: '
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Combined Magnetic - Electromagnetic Survey
(helicopter -borne) - complete survey firm

bidded on a contract basis $3,500.00
Geologic Mapping and Geochemistry 2,000.00
Transportation and Subsistence 1,000.00
Sub -Total $6,500.00

Contingencies 500.00

Total Estimated Cost $7,000.00

Respectfully submitted,

“ACE R. PARKER",

Ace R. Parker, P. Eng.
Dated at Whitehorse, Yukon,
May 18th, 1966.
CERTIFICATE

I, ACE R. PARKER, of the City of Whitehorse, in the Yukon Territory,
do hereby certify that, -

1. I am a Consulting Engineer practicing under the name and style of
PARKER & ASSOCIATES, with residence at Casca Building, Third
Avenue and Elliott Street, Whitehorse, Yukon.

2. I am a Bachelor of Science in Mining Engineering from the College of
Earth Science and Mineral Industry, University of Alaska, College,
Alaska - 1962. Ihold a Diploma in Mineralogy from the Mineral
Science Institute, Chicago, lllinois - 1959.

3. I am a member in good standing of the Association of Professional
Engineers of Yukon and the Association of Professional Engineers of
Alberta. I have applied for a non-resident licence to practice
Professional Engineering in British Columbia.

4. I have formally practiced my profession for the past four years after
working in the mineral industry since 1953.

S. I have no direct or indirect interest, nor do I expect to receive any in
the property of Silver City Mines Ltd. (N.P.L.) described in the
accompanying report, or in any securities relating to the said property.

6. This Certificate is part of the attached Engineer's Report on Silver
City Mines Ltd. (N.P.L.) dated May 18th, 1966.

7. The report is based on a comprehensive personal study of maps,
reports and documents relating to the property described herein,
including reports of the Geological Survey of Canada, and in conjunc-
tion with a personal examination of the property by myself.

"ACE R. PARKER",
Ace R. Parker, P. Eng.

Whitehorse, Yukon,
May 18th, 1966.
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2.

Where the tern "lMarc property” is used in this r2 port, theae
six clains are included,

One claim exists within the boundaries ol the Yrpe
~proup which is not owned or controlled by Silver ity
nes Ltde The Last Téeagure claim was patented on
\Jaﬁuary 31, 1916 as 12081, Lot 15, Crunt %01, It is
wholly owned by the Horth fmerican Transrortavion wnd

Trading Co,., Chicago, Illinois.

LOCATION AND ACCO30

The Mare property straddles White Jiver st the Upper
Canyon, -juss upstrean from its confluence with the Zlutlan
{Cenerc) River, It is about fiftecn ~ireniles from the
nearest point on the Alaskan Highwey, lile 11468, wiieh, in
turn i3 250 miles by road northwest of wWiitohorae,

The nearosst fixedwwing aircralft and helicorters arc
based in Whitehorse, Iwo small lakes are suitatle fopr

mall aireraft, one on the iurce claims on the southeast
side of Vhite River, and the other a Lolf mile north of the

property boundary on the northwest side of the river, Decause

o

meat of the property lies within the fork of the two rivers,
both of which are glacier fed, wide and dansorous in srring
and summer, 1t cannot be reached by a2llewsather roa+d without
the construction of a mrjor bridres. A winver ro-d -bout
twenty miles long can be constructed along the east side of
White River without nmuch difficuivy, crossine the Xlutlan
River on an ice bridgo,
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ARCHER, CATHRO

AND ASSOCIATES LTD.
CONSULTING GEOLOGICAL ENGINEERS

CASCA BUILDING, WHITEHORSE, Y.T. 667-4113 BENTALL CENTRE, VANCOUVER, B.0O. 688-3022 OrR 522~1562

PosT OFFICE BoX 1708
WHITEHORSE, Y.T.

AFFIDAVIT

I, Robert J. Cathro, Consulting Engineer, of
Whitehorse, agent for Silver City Mines Ltd., have
compiled the attached Statement of Expenditures on
the Marc claims, White River district. I hereby make

oath and say:

That to the best of my knowledge and belief, this

Statement of Expenditures is true and accurate,

RyJ. Cathro, P. Eng.

Sworn and subscribed
to at Whitehorse this
25 day of April, 1967,

A COMInoeiones vt vl Alluavils
in and for the Yukon Tervitory,



ARCHER, CATHRO

AND ASSOCIATES LTD.
CONSULTING GEOLOGICAL ENGINEERS

CAsSCA BUILDING, WHITEHORSE, Y.T. 667-4113 BENTALL CENTRE, VANCOUVER, B.C. 688-3022 ar 522-1562

PosT OFFIce Baox 1708
WHITEHDRSE, Y.T.

April 24, 1967

STATEMENT OF EXPENDITURES
MarcClaim Group (1-144 1incl.)

White River District, Yukon.
May 1, 1966- April 26, 1967

1. BEngineers Report, by A.R. Parker, P. Eng.,
May 18, 1966~--== e vmmanu- R S -$100.00 —

2. Regcommended Exploration Program, by A.R.
Archer, P. Eng., June 11, 1966-+--==o--cc===scac-==250.00

3. Proposed Exploration Program by R.J. Cathro,
P. EBng., Nov., 10, 1966,

Fees § office expenses--c-v~vcreecoea- -530.00"
Travel expenses---~<-wceccscccccoccas ~264.70 -
Helicopter rental § avgas------=-~-- 1390.59
2185.29
4. McElhanney Survey and Eng. Ltd.
Preparation of base map and photo mosaic------- 985.00 v
$. Exploration management services by R.J. Cathro
Jan. 1- April 15, 1967- planning of field v
program- equipment, crew, and budget.-----ece-c---- 250,00

Total-=v-conmeccemccecna~ $3770.29



; ‘ WHITEHORSE
VANCOUVER

o 667-4113
.A34-1197

’ARL_'_.HER, CATHRO & ASSOCIATES LTD.

CONSULTING GEOLOGICAL ENGINEERS

P.O. Box 1051
WHITEHORSE

June 13, 1966
Dr, James As Hanna,
President,
Silver City Mines Ltd.,
‘Whitehorse, Yukon,

Dear Sir:

Re: Recommended Exploration Program
R ~ :

Marc Group, Upper White River District, Yukon,.

Tos Professiohél Services
Preparing report- 2 days #200,00
Typing, map preparation
and printing, 50.00

B

$250,00

Respectfully submitted,
ARCHER, C.THRO & AS30CIATES LTD.

(\ [V/ l [\~

Rede Cathro




MCELHANNEY SURVEYING & ENGINEERING LTD.
1200 WEST PENDER STREET, VANCOUVER 1, B.C., CANADA « PHONE: 683-8521 « CABLE: SURVENG

Our Ref: 5150 19th April 1967

Archer & Cathro,
P. 0. Box 1051,
Whitehorse, Y, T.

Attention: Mr., R, J, Cathro

Gentlemen:

Further to your recent discussion with our Mr, Phil Boase, we wish to confirm
that we have ordered the necessary materials to proceed with the mapping of
about 19.3 square miles in the vicinity of Canyon City, Y. T..

Subject to your confirmation, we will be proceeding with this work on receipt
of the relevant aerial photography from Ottawa. We understand that you re-
quire mapping at 1,000 foot per inch scale with 50 foot interval contours
(form lines) and an uncontrolled mosaic at the same scale, Control for this
work would be derived from the existing 1:50,000 scale topographic mapping.

In view of the fact that you require 3 cronaflex film positives of the map-
ping, we would suggest that you consider fairdrawing the sheet prior to such
reproduction, We are enclosing sample prints of similar work in pencil man-
uscript and fairdrawn form,

Our fees for providing the mapping and mosaic, with delivery of 3 cronaflex
film positives of the mapping and 1 cronaflex positive and 1 continuous tone
paper print of the mosaic would be:

(a) With mapping in pencil manuscript form  .......... $ 825,00
or (b) With mapping in fairdrawn form ceeeenes.. $ 985,00

We will not proceed with the work until we hear from you, particularly with
regard to which of the above alternatives you prefer. We appreciate the
opportunity of being of service to you.

Yours very truly,

McELHANNEY SURVEYING & ENGINEERING LTD,

R. A, Brocklebank, P, Eng.,

General Manager,
encl,

8 P E C1LA LI ZT) NG 1N I NTE GRATE D G R O U N D ANOD ACE LA T S U RV E Y S



April

Mr. R.A. Brocklebank,

General Manager,

McElnanney Surveying § Eng. Ltd.,
1200 W. Pender St.,

Vancouver 1, B.C.

Dear Sir:

Thank you for your letter of April 19 regarding
map and mosaic preparation on a property near Canyon
City, Y.T.

This letter will be your authority to proceed
with preparation of a fairdrown map according to
the specifications and at a price of $985.00 as
quoted in your letter.

I should stress once again how important it is
that we receive the photo mosaic as soon as possible,
preferably before May 15, and as soon as you receive
the photos. The map is not as urgent and can be sent
separately when completed.

Yours truly,

ARCHER, CATHRO § ASSOC. LTD.

Q.g. Cathro

RJC:ps

21,

1967
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Y 277-8526

WHITEHORSE 668-2212

SoLD 7O .

fiom 1081,

rhitehorse, Y.T.

okt

" HEL
e~

Agthey & Cathro,

ACCOUNTS DUE WHEN RENDERED

5 LTD.

No. 1 HANGAR, McCALL FIELD

CALGARY, AL

BERTA

tovenber 2, 1968,

PAYABLE AT PAR CALGARY

( CUSTOMER'S ORDER NUMBER SHIP ViA DATE SHIPPED AIRCRAFT TRIP NO.
I W ORYS )
QUANTITY PART NUMBER DESCRIPTION PRICE AMOUNT

PRLUT:

nRs

LY NG

RIS

R.Aa f:mm

Chartex of Dell 47«3 helicopter as per authorimed
Paily Pligiht Reports No, 7304 end 7305, attached,

Oetaber 318% and Novesdex ist, 1966,

3120 hra 9 $135,.00 per br.
3300 hes @ $127,00 per hr,

TOTAL ERVOICH

rayasnt within 19 days of Invoice DMato,.

$T1,212,90

$

1,212, 00

3

Charter @ Overhaul @ @ @  Bell and Hiller Helicopters

NO 1376
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